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WORLD HEWS - > - v 

Israeli 
cabinet 
deal near 

A compromise ... to . settle -the 
Israeli government' crisis was 
near last night in -spite of last- 
minute' opposition . from senior 
Likud Party members. • 

Under' the deal*. Finance 
Minister Yitzhak Moda’i,. who 
faced' dismissal by .Premier 
Shimon Peres --'for criticising 
him.- will exchange- jobs with 
Foreign -Minister. Yatzhara 
Shamir,- the Likud Party leader. 

Mr Shamir is to' take over 
the premiership in October, 1 . Mr 
Peres wants to become Finance 
Minister - then; rather ' than 
Foreign Ministers - _ v ; \ .:' 

Equity president resigns 

Equity acting union bannea its 
members from performing in 
South Africa ' after holding a 
referendum- Derek Bond, who 
opposed -the ban, resigned as’ 
president Page. 10 ... 

Silence on kidnapping 

Police said they had not. beard , 
from the kidnappers of Irish 
banker’s- wife Jennifer 
Guinness, as the deadline set for 
payment of a T£2m (£l : 75m) 
ransom rant out. . - . 

Challenge by Bhutto 

Returned exile Benazir Bhutto 
challenged Pakistan President 
Zia ul-Haq to allow immediate 
elections -involving political 
parties, and - to ■. leave the 
country. BackPage^ 

IIS warned on fiiilf 

Iranian • . Navy -commander 
Mohammed,; .Hossehr Malefea- 
degan warnai the US not to 
send its naval patrols into the 
Iranian half of the Gulf. Page ? 

Younger visits Ulster 

George Younger, oh- his first 
visit to Northern Ireland -- since 
becoming : Defence- -"Minister, 
said extra troops were ready to 
go there, but only if- requeued 
by the police. -Page 6; 

Prison action claim 

Prison officers Vanned that 
ruptkm in English and - 
ja&would^Wehk' 


BUSHiESS i: SUMMARY ; 

Michelin 
returns 
to profit 

MIGEEELEN > of - -France, the 
worM's' second biggest tyre 
makeC -after Goodyear of US, 
confirmed its- recovery- from 
several- years of - losses by re- 
porting a consolidated set 
profit .of FFr lbn (£92m) for 
1935.. This followed FFr 2.2bn 
losses in -1984, . 

: -The gyoup, which has carried 
out : . restrnctming. plans a 
rights issue to raise FFr lbn 
: in. fresh- capital Back Page 

LONDON equities maintained 
Thursday’s recovery, boosted by 
an; overnight ,;rise ..on- Wall 
'Street ■ and ' optimism, over. UK 
-inflatibn-end interest rates. The 




ing talks on their union's terms; 
Page . 10, ;• • • ! y 1 ■' 

D i s abi I i tSesbi It 

A private members’: bill to 
Improve care, for the handi- 
capped -completed ii£ Commons 
stages after compromises 
between its- sponsors and. the 

Government.. Page 8 

Terminal Four opens 

Heathrow , Airport’s - • £2O0m 
Terminal Four opens today fur- 
flights by KLht, JtLJtf' and =Air 
Malta, and some by. British 
Airways; Page 8 , . ;• 

Four die in gun battle ; 

Four men— two FBI agents find’ 
two suspected- bank -robbeTSr- 
died in afl ve-mJnutegiin battle 
in a residential street. -.-near 
Miami. ’ ‘ • • •' -' 

Beirut teacher missing 

Irish teacher Brian Reman was 1 
reported missiHg. West 
Beirut French teacher, Michel 
Brian, kidnappedfour days 1 ago, 
was rescued in tboBekaa valley, 
by rabbit hunters. 

Lange olive branch 

New - Zealand Premier. David 
Lange said two French secret 
agents jailed there might be 
repatriated to complete /their 
sentence in French territory.. 
Page 3 .• 

Ethiopia plans boycott 

Ethiopia said it would boycott 
the 1988 Seoul. Olympic Gaines, 
if South Korea refused, ter share 
some of the venues with com- 
munist North Korea. - 

Cruellest month / 

April has bad the coldest start 
since official records began in 
1948, meteorologists said. The 
average daytime London' tem- 
perature of 5.7. degrees is four 
below normal. Weather, Back 


.FT Ordinary Share Index rose 
10 A- to 2,411.9. givinc an over- 
. .all ; loss of nine points -on the 
week/' Page '18' 

GOVERNMENT began a shake- 
up in. export 'finance by prof 
posing a cut . in the amount it 
pays banks for lending at fixed 
interest rates to ' UK exporters. 
Back page ; . > -1; -> 

AVIATION Minister Michael 
Spicer said the UK would be 
compelled to take the issue of 
freer European aerospace com- 
3 >etitfoh to. the European Court 
if negotiations failed. Back Page 

-GULF CANADA. raised its offer 
Lor . Canadian resources group 
Hiram: Walker. . to C$38 per 
.ahftre Jnir^panse te.tha C$30.5 
,:-st&iro Jbtd frani- Trans- 




ANGLO-XJS investment group 
Trafglgar-GIen sold its' stake in 
Minebea/of Japan but said this' 
did not, signal an ■. end to its 
hostile pursuit of the ball, bear- 
ing company. •. 

ITALY is tb lift ., foreign 
exchange ; controls which it 
.imposed in January to ward off 
a devaluation of the lira. Page 2 

LLOYDS BANK, which last 
week made a flJ7bn takeover 
proposal for Standard Chartered 
Bank, was asked by Standard’s 
chairman Lord Barber to clarify 
its bid intentions. Page 14 

SAVINGS flow into building 
societies eased.- slightly last 
jnonth.mainly because final pay- 
ments were due from investors 
iri British Telecom shares. 
Page 4 

REGIONS: Trade, and IndusttF 
Department is considering, 
whether to make the, insurance 
and private health care sectors 
'eligible for . regional develop- 
ment grants. Ba ck Page 

TAX .inspectors’ association re- 
jected the offer, of a perform- 
ance-related pay premium made 
by the Treasury in an attempt 
to stem the flow of Inland Reve- 
nue staff to the private sector. 
Page 10 -y : r 

IBM: said uncertainty .in the US 
economy and. slow growth . In 
capital spending, were respon- 
sible for restricting first-quarter 
net earnings to $1.01 7bn 
(£690ra)— up Si per-cent Page 
15 _ • ■ ‘ ■ ’• 

FIRST CHICAGO, 10th largest 
US bank, raised ; first-quarter net 
Income by 58 -per cent to $63m 
(£42.7m) tiespit& higher provi- 
sions for. loan losses. Page IS ' 

LOW AND BONAR. Dundee- 
based packaging, textiles and 
electronics group, is to raise 
£22.6m through a rights issue 
for investment and acquisitions.. 
Page 14 
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DOLLAR 

STERLING ... _ V . 

New York lunchtime: 

DM -2.3065 

FFr 7.343 

SFr 1.924 

Y178.3 

London: 

DM 2.3055 '(2.3341" 

FFr 7.5425 (7.4275)’ 

New York lunchtime 41.477 
London: $L475 f 1.4645) 
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FFr 10.83 (10.8775)’ • 

SFr 2.S375 (2,8575), - 
Y 263.0 (262.5) 

Sterling Index 78.1 (755)' 

LONDON MONEY 

SFr 1.9245 (1.9515). 

Y178.35 (179.2) 

3-month interbank: ; _ . . 
closing rate 10*9? UW 

Dolar Index 11S.7 ’(llSA)" 

NORTH SEA OIL ... 

Tokyo close Y17&13' 

Brent 15-day May y 
- S13.05 (S13.15) ■ 

ITS LUNCHTIME RATES 

Fed.Fimds TA.% - 

3-morith Treasury BHI»S 
yield 6.14% 

Long Bond 122|f 
yield 755% 

STOCK INDICES 

FT- Ord L411.9 f-flO.4) 

FT-A All Share 825:53 (+0:4%) 
FT-5EB 100 1,694J. (+3.8) 

FT-A long g»t yield index: 

High coupon 8.87 (8.9) . 

New York lunchtime: 

J>J Ind Av 1,795.76 (+1:46) 
Tokyo: - ■ 4 

Nifckef 15^26,38. (+122,81? 

GOLD 
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Hanson emerges as 
victor in £2.8bn 
battle for Imperial 


BY MARTIN . DIOCSON . 

HANSON TRUST, the aggre* 
sive industrial conglomerate, 
was assured of victory yester- 
day in the £2Bhri takeover 
battle for Imperial- Group. 

United Biscuits signalled the 
failure of its offer forthe com- 
pany, which has tobacco .and 
brewing interests; by announc- 
ing that shareholder accep- 
tances had fallen well short of 
the 90 per cent needed to win. 

United's defeat in Britain's 
biegest takeover battle was de- 
spite of the' Imperial board's 
recommending the offer to 
shareholders. ' 

United, which had bought 
14.9 per cent of Imperial’s 
shares in the market, announced 
that by yesterday afternoon, the 
dosing date of Its offer, it had 
received acceptances from 
shareholders . which lifted its 
total only 34.1 per cent. 

Hansbq 'which has bought 14.1 
per cent of Imperial’s shares, 
said last night it was still count- 
ing acceptances -but estimated 
its holding had been raised to 
between 42 per cent and 45 per 
edit Hanson can extend its 
offer until the end oft he month 
— a mve which will ensure vic- 
tory. • 

The battle was one of the 
fiercest recently and share- 
holders were offered a dear and 
very distinct choice. 

Sir -Hector. Lairg, chairman 
of United Biscuits, said- .there 
would be great cost benefits 
and opportunities for organic 
growth in putting together his 
company’s food businesses with . 
Imperial’s. . . 


Unitede’s interests indude 
McVities biscuits, KP snacks 
and the Pizsaland and Wimpy 
restaurant chains, while Im- 
perial’s indude Happy Eater 
restaurants and Ross and 
Young's frozen foods. The. aim 
was to build an international 
branded foods business to 
challenge large US companies. 

Lord Hanson, chairman of 
Hanson Trust, dismissed this as 
a high-risk strategy and stressed 
his company’s track record lor 
turning around problem busi- 
nesses. 

Victory for Hanson will con- 
firm its success in the field of 
takeovers, particularly as it 
comes three months after win- 
ning a particularly bitter $920m 
(£623.7m) battle in the US to 
acquire SCM. the typewriters 
and chemicals group. 

United was last night putting 
a brave face on the defeat 
which some analysts say could 
make the company a hid target. 
Sir Hector said he was dis- 
appointed shareholders had 
turned down the opportunity to 
create a world-class British 
consumer products company. He 
added that United was in “great 
shape.” and was as strong as 
when it entered the battle: “We 
have not made the move into 
the league, but there are other 
fish to fry.” 

United has yet to decide 
whether to sell its Imperial 
shares in the market or accept 
the Hanson offer. The company 
spent about £360m buying the 
shares, but the . rising slock 
market means that on the basis 


of last night's closing prices 
the stake is worth about £4l0m. 
Disposing of the holding 
should more than cover United's 
bid expenses, which are ex- 
pected to be about £20ra. 

Sir Hector, asked whether he 
might be interested in buying 
Imperial food assets from 
Hanson Trust, said. “I don’r 
know if Hanson would want to 
sell. I would hope that if he 
did, we would be in on the 
act.” 

United’^ defeat is also a set- 
back for Morgan Grenfell, its 
financial adviser and the mer- 
chant bank with the reputation 
for the most audacious tactics 
in takeover bids. This is the 
seventh big battle it has lost 
in the past few months. 
Imperial was advised by 
Hambros. 

Hanson, advised by 
N. M. Rothschild and J. Henry 
Schroder Wagg, said it had 
closed its cash alternative offer 
and would make an announce- 
ment on Monday about an ex- 
tension of its other offers. 
Shares in Hanson dosed at 
185p, up 6p on the day, while 
United rose to 266p, up 3p, and 
Imperial closed at 363p. up I9p. 

During the battle. Imperial 
agreed to sell its Golden 
Wonder snacks subsidiary to 
Dalgety for £54m to overcome 
having its bid referred to the 
Monopolies Commission. The 
lapsing of its offer means the 
deal is now off. 

Background. Page 4; Lex, 
Back Page 


Tories dismiss significance 
of reverse at Fulham 


BY PETER RIDDELL, -POLITICAL EDITOR _. 


THE Conservative Party leader- 
ship yesterday shrugged' off the 
loss of the Fulham by-election 
to Labour and prepared for 
early contests in Ryedale, North 
Yorkshire, and in West Derby- 
shire, probably on May 8, when 
local government elections are 
held. • 

Mrs Thatcher, during a visit 
to Exeter yesterday, dismissed 
the Fulham result as “a typical 
mid-term election.” 

However, the win by 3,503 
votes of .Mr Nick Raynsford, 
whoh overturned a Conserva- 
tive majority of 4,789 in the 
1983 General Election, is only 
the second by-election gain by 
Labour in the past 15 years. 

The result has undoubtedly 
boosted Labour morale ahead of 
tile local government elections 
and Mr Neil Kinnock, the party 
leader, sair it had given the 
winning habit back to Labour. 
On the basis of the Fulham 
figures. Labour would win about 
hall the seats in the Commons 
at a ‘general election— some- 
what better than results fore- 
cast by recent opinion polls. 
There are now likely to be 


Inquests within the Alliance 
about' its worst by-eliection 
result since 1983, although .an 
experienced candidate was 
standing pursuing a vigorous 
campaign. Party leaders were 
yesterday blaming the social 
polarisattion between Tory and 
Labour in Fulham, and the 
familiar trend where the votes 
of one of the three main candi- 
dates tends to get squeezed in 
a by-election. 

Supporters of Mr Kinnock 
will argue that Mr Raynsford 
won in part because he pre- 
sented a moderate and tradi- 
tional Labour image and 
rejected the hard left-wing by 
supporting the expulsion of 
leaders of the Trotskyite Mili- 
tant Tendency. The centre- 
right in the party hopes this will 
lead to a further isolation- of 
the left-wing. 

The Conservative leadership 
was yesterday relaxed about the 
result, mainly because of the 
poor showing in third place of 
the SDP/Liberal Alliance. 

The Tories regard the Alli- 
ance as the main threat to their 
heartland in rural and southern 


England, .and believe that a 
Labour revivS could help pro- 
tect their position. 

Mr Norman Tebbit, Conserva- 
tive party chairman, said on 
ITN that the by-election 
heralded the return of two- 
party politics. He said the 
Alliance's revival had passed its 
peak. 

The Conservative leadership 
will seek to prevent any Alliance 
recovery by holding the Ryedale 
and West Derbyshire by-elec- 
tions as quickly as possible. May 
8 is preferred because Alliance 
campaign resources will he 
diverted by local contests. 

The Tories are defending a 
majority of 15,325 in West 
Derbyshire and of 16,142 in 
Ryedale, with the Alliance In 
second place in both. 

Mr David Steel, the Liberal 
leader, argued that one isolated 
victory did not make a Labour 
Government He was sure the 
two forthcoming, by-elections 
would confirm the pattern of a 
three-party system. 

Labour’s victory. Page 8: 

Search for a voice and a 
newspaper. Page 12 


Discount rate cut appears more likely 


BY STEWART FLEMING IN WASHINGTON 


RENEWED uncertainty about 
the immediate economic outlook 
an dsigns of White House pres- 
sure on the Federal Reserve 
fanned continuing speculation 
oil Wall Street about the possi- 
bility of a cut in the Fed’s 7 pec 
cent discount rate yesterday. 

The usual doubts about the 
precise tiding of any Fed 
initiative were heightened, how- 
ever, by the increasing inter- 
national political dimension to 
monetary policy moves at a 
time when the leading indus- 
triar countries are working to 
both achieve and demonstrate 
closer economic co-operation. 

The fact that Mr Yasuhlro 
Nakasone, the Japanese prime 
minister,, is due in Washington 
today for top level talks, in- 
cluding a meeting with Presi- 
dent Ronald Reagan at Camp 
David tomorrow, was another 
factor adding to the uncertainty. 

An Administration official 
briefing reporters at the White 
House ahead of Mr Naksone’s 
visit said that the Administra- 


tion wanted to see faster 
Japanese economfc growth, 
lower Japanese Interest rates 
and a stronger yen. 

During the week, against the 
backdrop of the meetings of the 
• International Monetary Fund 
and World, Bank interim and 
development committees which 
are attended by the world’s 
finance ministers and central 
bankers, there has been per- 
sistent speculation about the 
possibility of another coordin- 
ated cut in industrial country 
interest rates similar to that 
agreed by West Germany, Japan 
and the US last month. 

But. West German officials 
have made it clear that they are 
in no huny to under take such 
an action, and this too lias added 
to uncertainty about US and 
Japanese intentions. 

Signs that the White House, 
at least, is in a hurry surfaced 
in the shape of an interview by 
Mr Beryl Sprinkel, the monetar- 
ist. chairman of the president's 
Council of Economic Advisers, 


who was quoted as urging the 
Fed to move. 

“ There is now a significant 
spread between the discount 
rate and treasury bill rates. I 
would expect that the Fed will 
as always adjust their discount 
rate to the market.” Mr 
Sprinkel was quoted as saying. 

The decline in short-term 
Interest rates, which has taken 
three-month Treasury bill 
yields to about 6 per cent, a 
full percentage point below the 
7 per cent discount rate, and 
Federal funds to the 7 per cent 
level, is seen as one domestic 
economic development which 
should open the door for an 
eventual discount rate cut. 

Yesterday's economic news 
■ — that retail sales in March 
slipped 0.8 per cent in March 
while wholesale prices fell 11 
per cent — was also seen by 
many on Wall Street as rein- 
forcing the domestic economic 
policy case for a discount rate 
cut. 
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US battle groups 
prepare for 
strike on Libya 

BY REGINALD DALE, US EDITOR, IN WASHINGTON 


10 Pinechurch US Fd 15 
For London market and latest share index 01-246 802$; overseas markets 01-246 SOSS 


TWO US aircraft carrier battle 
groups were reported yesterday 
to be heading for a rendezvous 
off Sicily to await possible 
orders from President Ronald 
Reagan for a retaliatory air 
strike against Libya. 

While the US Administration 
was widely reported to have 
approved military action in 
principle, there was no indica- 
tion that Mr Reagan had given 
the go-ahead for a specific plan 
of attack. 

It was thought unlikely that 
the fleet of more than 20 war- 
ships. with more than 160 
aircraft, would be ready for 
action before the week-end. 
One official, however, said it 
would not take long to form 
a combined battle group and 
“move out.” 

A widespread view in 
Washington was that by talking 
so openly of military retaliation, 
Mr Reagan had narrowed his 
options to the point at which 
be would have to act to main- 
tain his credibility. White 
House officials conceded pri- 
vately that this was probably 
the case. 

Administration spokesmen, 
however, limited themselves to 
drawing attention to remarks by 
Mr Reagan on Wednesday night, 
when he said that the US would 
respond militarily, if there was 
proof that Col Muammer 
Gadaffi. the Libyan leader, had 
been involved in last week's 
terrorist attacks against Ameri- 
cans in western Europe. 

There were strong indica- 
tions, however, that the 
Administration believed that if 
had evidence implicating Col 
Gadaffi in the bombing of a 
West Berlin nightclub last 
weekend in which one American 


was killed and 64 were among 
the more than 200 injured. 

Speaking in Atlanta earlier 
this week. General Bernard 
Rogers, commander of the 
North Atlantic Treaty Organi- 
sation in Europe, endorsed 
claims bj- other Administration 
officials that there was “ indis- 
putable evidence ” of Col 
Gadaffi's involvement in the 
Berlin attack. 

Gen. Rogers added that US 
officials had been trying to 
warn, off-duty American soldiers 
of a terrorist threat in West 
Berlin when the nightclub 
bomb went off. “ We were about 
15 minutes too late." be said. 

It has been widely reported 
that US intelligence intercepted 
communications from Libya to 
its mission in East Germany, 
including a congratulatory mes- 
sage from Col. Gadaffi after the 
bombing. 

As the Administration con- 
tinued weigh ing its military 
options yesterday, officials said 
they believed that both Congress 
and the American public would 
generally support military 
action against Libya, par- 
ticularly if it took the form of 
a “ surgical ” strike with few 
American casualties. 

Possible targets were said to 
include Libyan air bases near 
the Mediterranean coast, 
coastal communications and 
radar sites, supposed terrorist 
training camps inland and oil 
installations. 

Some reports suggested, how- 
ever. that US forces were 
unlikely to attack the oil instal- 
lations, for fear of injuring 
civilians and foreign workers. 
Continued on Back Page 
Kohl opposes reprisals. Page 2 


Soviet moratorium on 
nuclear tests ends 

BY PATRICK COCKBURN IN MOSCOW AND REGINALD DALE 
IN .WASHINGTON 


THE ‘ ' SOVIET UNION 
announced yesterday an end to 
its eight-month moratorium on 
tests of nuclear weapons. This 
followed a US nuclear test ia 
Nevada this week. 

“Thp Soviet State cannot forgo 
its security and that of its 
allies." the government stated, 
addin? that it deemed itself 
free to resume tests. 

The announcement, and the 
propaganda that accompanied it, 
left the US administration undis- 
mayed. Both had been expected. 
US officials did not believe that 
the move would harm plans for 
a US-Soviet summit meeting, 
due this year in the US. 

The Soviet Union said it was 
prepared to return to a joint 
US-Soviet moratorium on 
nuclear tests, provided Washing- 
ton agreed to halt nuclear 


explosions. No date was given 
for a resumption of tests. 

US officials, however, have 
consistently made clear that the 
US plans to proceed with its test 
schedule and is not interested 
in a test han in current circum- 
stances. They say Washington's 
priority is to reduce the size of 
the two superpowers’ nuclear 
arsenals, and that the US will 
not believe that Moscow wants 
arms control until it engages in 
serious negotiations on arms 
reductions. 

Mr Mikhail Gorbachev, the 
Soviet leader, announced the 
moratorium in August 1985. It 
was extended for a further three 
months at the start of this year. 
At the end of last month, Mr 
Gorbachev warned that any US 
test after March 31 would lead 
Continued on Back Page 
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THE ARMANI 
COMFORTABLE SILWE 

Exclusively at Harrods 

YOUR GUT with two or more purchases from the 
• Armani Pour Homme Collection. All you need for a smooth 
• ' comfortable shave with the stylish Armani refillahle razor. After 
. , Shave Lotion 50ml ( plastic travel bottle) and Foam Shave 25a. . 

' v /•••• • Available until 26th April 1986. 
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OVERSEAS NEWS 




BY DAVID BROWN IN STOCKHOLM 


PAY NEGOTIATIONS for 
Sweden’s private sector were 
virtually settled yesterday 
following agreement on a two- 
year pay package for the 
country’s 750.000 blue collar 
workers. 

Mr Kjell-Olof Feldt, the 
Finance Minister, hailed the 
agreement as an important con- 
tribution to the Government's 
anti -inflation effort 

The deal, which roughly 
mirrors a settlement reached on 
Thursday by 550.000 white 
collar employees, will increase 
labour costs for Sweden's 
private sector employers by 
between 9 and 10 per cent over 
the next two years. 

The package agreed in central 
negotiation between the LO 
trades union council and the 
SAF employers' federation is to 
serve as a guideline for union- 
management talks In the indi- 
vidual industrial sectors which 
will now commence. 

The LO yesterday called for 
an immediate further reduction 
in interest rates to help ensure 
an increase in real wages for 
its members. 

Yesterday's deal gives the 
union renegotiation rights if 
consumer prices rise by more 
than 3.2 per cent between 


December 1935 and December 
1936, and also gives priority to 
relatively low-paid workers 

Working hours for shift 
workers are to be reduced from 
39 to 38 hours per week in two 
steps between mid-1987 and 
mid-1988. 

Meanwhile, Swedish inflation, 
calculated on an annual basis, 
declined from 5.3 per cent to 
4.3 per cent in March, but 
remains well above the Feb- 
ruary 3.1 per cent average level 
among its major trading part- 
ners. Statistics Sweden reported. 
The corresponding annual infla- 
tion rate at the end of March 
1985 was 8.1 per cent. 

© More than 20,000 Norwegians 
have been laid off because Of 
a four-day-old dispute in which 
100.000 other workers have 
been locked out trade unions 
said yesterday. Reuter reports 
from Oslo. 

Much of Norway’s heavy 
Industry, including metals pro- 
duction. construction work and 
shipyards, has been closed by 
the dispute, which began on 
Tuesday when annual wage 
talks between the Norwegian 
Federation of Trade Unions 
(LO) and the Confederation of 
Norwegian Employers (NAF) 
broke down. 



ways of working together 


" OBJECTIVE indicators n Is 
the latest catchphrase among 
finance ministers of the indus- 
trialised nations. As the mini' 
sters agreed on their upbeat 
assessment of the economic out- 
look at the week’s meetings of 
the International Monetary 
Fund, the idea of target zones 
for major currencies was un- 
ceremoniously buried. 

Instead, governments said 
that they hoped to widen the 
focus of international co-opera- 
tion to include a whole range 
of policy goals — the objective 
indicators in IMF jargon. 

The Group of Five — the US, 
Japan. West Germany, France 
and Britain — agreed mean- 
while to continue pragmatic co- 
ordination of interest and ex- 
change rate policies and held 
out the prospect of a further 
lowering in borrowing costs. 

Below the superficial unani- 
mity, however, it was dear 
that the commitment to 
strengthened co-ordination 
meant distinctly different things 
to different ministers among 
the Five. And though the US 
temporarily shelved its call for 
an international monetary con- 
ference, it is still dissatisfied 
with the workings of the pre- 
sent monetary system. 

Mr Nigel Lawson, the Chan- 
cellor. emerged as one of the 
strongest supporters of broader 
co-operation. His view was that 
commonly agreed policy indi- 
cators. covering perhaps fiscal 
and monetary stances, current 
account positions and growth 


rates, would provide a medium- 
term framework for the world 
economy. 

Governments could sot be 
expected to surrender their 
sovereignty in economic policy- 
making. but published goals 
for eacb country would bring 
“ peer group pressure ” to help 
ensure that policies were inter- 
nationally consistent 

Mr Gerhard Stoltenberg, Mr 
Lawson’s West German counter- 
part. was far less enthusiastic. 
Along with Japan’s Mr Noburu 
Takeshita he ensured that the 
various communiques released 
this week gave only a general 
commitment to further studies. 

Mr Stoltenberg also made it 
clear that his government was 
not prepared to accept the idea 
that the objective indicators, if 
agreed, could act as an auto- 
matic trigger mechanism for 
policy changes if targets were 
not being met 

The apparent consensus 
among the Group of Five on the 
success of last September’s 
Plaza agreement In securing a 
more durable pattern of ex- 
change rates also masks signi- 
ficant differences. 

Mr James Baker, the US 
Treasury Secretary, adopted a 
low profile this week before pre- 
paring his position for next 
month's seven-nation world 
economic summit in Tokyo. 

There is clearly, however, 
considerable irritation in the 
Washington administration 
about the pace of growth out- 
side the US. Mr Baker's posi- 


Below the surface 
unanimity at this 
week’s IMF meeting 
co-operation has 
meant different 
things to different 
ministers in the 
Gronp of Fire, 
writes Philip 
Stephens, Economics 
Correspondent 


tion appears to be that the faX 
in the value of the dollar so 
far will not be enough to turn 
round the huge US trade deficit 
and the parallel surpluses in 
Japan and West Germany. 

The choice facing other 
governments then was a further 
drop in the dollar's value, with 
all the attendant risks, or 
faster growth in Japan and 
Europe. 

This week it was Mr Take- 
shita who was on the receiving 
end of most of the pressure. 
With Japan's economy growing 
at a relatively sluggish 2\ to 3 
per cent he faced demands from 
the U.S. and European govern- 
ments to let the Yen continue 
appreciating and to offset the 
impact on demand by easing 
fiscal policy. 

Mr Lawson, pointing out that 
Japan will gain more from 


lower oil prices than most other 
industrial countries, said that, 
there was almost universal 
agreement that the Yen should 
and would rise further. ■ 

The US, however, is also dis- 
satisfied with the pace of 
growth in Europe, despite the 
current . buoyancy of the West 
German economy. Mr Baker 
told his colleagues that the 
prospects for 1987 were that 
the US economy would .expand 
faster than those in Europe. 

This week’s talks among the 
Group of Five on the possi- 
bility of interest rate cuts were 
not without their disagreements. 
The US, backed by Japan, is 
keen for another early round of 
concerted reductions, perhaps in 
the run-up ■ to the Tokyo sum- 
mit. 

That has Intensified specula- 
tion that. the Federal Reserve 
may soon announce a cut in 
the US discount rate. - 

But Mr Karl Otto Poehl, the 
president of West Germany’s 
Bundesbank and & * jealous 
guardian of his central bank’s 
Independence, was cautions 
about a further concerted move. 
Mr Stoltenberg insisted that 
there had been no " secret 
deal 1 * on the timing- of any 
move, and suggested that 
France rather than West Ger- 
many might . be best placed in 
Europe to take the lead. - 

Both the West German and 
Japanese delegations gave a 
sceptical response to the US 
view that a key quality of an 
improved international mone- 


tary system would .he^aa de " 
meat of “ automata city. . 

This would curb the ff^dbilit? 
of the. present system, wth tne 
aim of- ; ensiriing an automatic 
.policy response if, tor 
exchange rates looked tike be- 
coming seriously iirisalignea^ 

Mr Baker, conscious of ^ the 

pressure that the US faces to 

(curb its budget j deficit, also 

emphasised his. view that the 
obligation to tackle imbalances 
in the world ijeonemy should 
apply even-handecBy to counr 
tries with large current 
account surpluses .as well as to 
those With deficits. ." 

In public, the - ministers 
attending this week’s meetings 
went "out of their way to play 
down" such differences, em- 
phasising - instead the success 
of cooperation so far tn bolster- 
ing the prospects of a continu- 
ing economic recovery. 

With the Tokyo summit just 
• over three weeks .away, govern- 
ments. are concerned to- set a 
positive tone. 

There was evidence nonethe- 
- jess that the -impetus generated 
by - the Plaza . accord -his 
weakened, a trend "compounded, 
by institutional wrangling' over 
the Group of Fivers rule in 
setting the pace of- international 
.cooperation 

At their meeting this week 
. the ministers failed to" solve the 
. thorny problem . of. whether to 
admit- Italy and.Gaiiada to the 
Group, but it was clear that 
•the existing- members are 
. reluctant to expand the Club. 


Altserta Mans foedgef deficit 


HA 


opposes military reprisals 


£L 


BY RUPERT CORNWELL 


rise sitter oil revenue 


BY BERNARD SIMON IN TORONTO 


THE GOVERNMENT of the 
Canadian province of Ai her ra 
has simultaneously called an 
election and tabled a budget 
providing for a large increase 
in the provincial budget deficit 
In the wake of lower ail and eas 
prices. 

The budget forecasts that 
government revenues from the 
energy industry will plunse by 
a third to CS2.9bn i£1.48bn) in 
the year to March 1987. The 
overall budget deficit is 
expected to rise from CS 340m 
in fiscal 19S6 to C$2.1bn this 
year. 

The projected shortfall does 
not take into the account the 
C8400m tax relief package 
unveiled earlier this month for 
oil and gas producers. 

The Government has decided 


for the time being not to dip 
into tiie CS la.lbn heritage 
fund, which has been built up 
since the 1970s from a portion 
of royalties paid by the energy 
industry. 

The fund, designed as a 
cushion against volatile energy 
prices, will generate C$1.5bn 
in investment income this year, 
which will help provide social 
services. 

Alberta's new premier Mr 
Donald Getty, who took over 
from the redoubtable Mr Peter 
Lougheed in the autumn, said 
the health of the energy- 
industry would be among tke 
main issues in the forthcoming 
election, to be held on May S. 

Mr Getty’s Conservative Party 
holds 75 of 79 seats in the 
provincial legislature 


CHANCELLOR Helmut Kohl 
yesterday said there were a 
"whole stria?” of painters to 
a Libyan involvement in the 
Berlin discotheque bombing, 
but made clear West Germany's 
misgivings about any direct US 
military remise! against Colonel 
Mummar GadaSL 
Mr Kohl said he could under 
stand the bitter and emotive 
American reaction to the latest 
attacks in Europe, aimed at US 
larsets, and pledged that Bonn 
would make its proper contri- 
bution to the campaign to 
stamp out terrorism, 

But. after reiterating his 
opposition to the economic 
sanctions demanded by Wash- 
ington. Mr Kohl delivered a 
thinly veiled warning against 
military counter - measures 
against Tripoli. 

“You've got to be careful 
when you talk about retaliation 
to be clear at the beginning 


what the end might be, M he 
said. 

The Chancellor’s circumspec- 
tion and his refusal to go be- 
yond the assertion merely that 
there were pointers “ to a 
Libyan ' background” to the 
discotheque attack early last 
Saturday was in keeping with 
the caution Bonn has shown 
over the US-Libyan crisis, 
despite the expulsion this week 
of two Libyan diplomats 

The US, however, maintains 
that the European allies are not 
pulling their weight in its cam- 
paign against Libya, and is 
likely to voice its feelings 
again — albeit in dinlomatic 
terms — when Mr Hans-Diertrich 
Genscher, the Foreign Minister, 
visits Washington next week. 

In the meantime protection 
has been stepped up sharply for 
the US community in the coun- 
try. "We will not allow Ameri- 
cans to be bombed out of Ger- 


many,” tiie Chancellor declared, 
adding that he had discussed 
the terrorism question on 
Thursday with Ur Guenter 
Uittag, the senior East German 
politburo member who has just 
visited West Germany. 

He said he had told Mr Mit- 
tag that it was in their common 
interest that central Europe did 
not become a “showplace for 
international c riminals , the 
dregs who are operating here.” 

It also became known y ester-, 
day that security officials from 
several West European coun- 
tries met in West Germany 
yesterday to intensify their co- 
operation against terrorism. 

But the credibility of then- 
efforts risks being underlined 
by the failure so far of the 
three Western allies to agree 
on stricter controls on 
foreigners, especially Libyans, 
entering West Berlin from the 
East. 


Fears grow over revival of 
anti-Semitism in Austria" 


Italy to 
lift foreign 
exchange 

controls 
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BY PATRICK BLUM IN VIENNA 


AUSTRIAN Jewish organisa- 
tions expressed fears yesterday 
about a possible revival of anti- 
semitism in Austria following 
the row over allegations about 
the war-time activities of Dr 
Kurt Waldheim, a former 
secretary-general of the UN and 
a leading candidate in Austria’s 
presidential election next 
month. 

The Israelitische Kultusge- 
meinde, the most important 
Jewish Organisation in Vienna, 
said yesterday- that it 'had 
recently received a large num- 
ber of threatening anti-Semitic 
letters warning iff reprisals if 
Dr Waldheim was hot elected. 

Dr Waldheim has denounced 
anti-semitisin and vigorously 
denied allegations that he had 
been a member of Nazi organi- 
sations and that he .had been 
involved in Nazi atrocities in 


the Balkans. ... 

The row provoked by the alle- 
gations which are supported by 
the World Jewish Congress 
have led to fears of u resurgence 
of anti-Semitism compelling 
Austrian President ... Rudolf 
Kirschlager to speak out earlier 
this month in ah effort to calm 
down : emotions "roused by ' the 
presidential campaign." 

Yesterday 600 Austrian: artists 
and intellectuals sighed a. peti- 
tion calling on Dr Waldheim to 
withdraw from the presidential 
race. The petition said the row 
over Dr Waldheim's- past; has- 
caused “ catastrophic damage, 
to Austria’s image abroad.- 
" There is" a residual , element 
of antisemitism in Austria 
Which has never been con- 
fronted, a: longstanding 
Austrian. . Jewish - journalist 
•said; .' . • ■ . \ : . . 


By Jam* Buxton In Rome/ 

THE Italian Government yester- 
day decided to lift the foreign 
exchange controls which ft 
introduced as a matter of 
urgency on January 16 this year 
to ward off a posable cevaioa- 
iton of the IiP*-. .** iJL - 
' The Foreign Trade Ministry 
is to remove from- Monday the 
requirement, that Italia n com- 
panies finance 75 per - cent of 
their exports in foreign cur- 
rency, It will also bft ti». ban 
imposed In . January.;. <m _ Im- 
porters settling th eir debts 
ahead of the contract date; 

The muristrr made dear, that 
the controls were being Bfted 
because the emergency ■ condi- 
tions of mid-January no longer 

prevailed, _ . 

■ Earlier this week, after Italy 
had refrained from letting the 
central parity of the lira decline 
3 per cent in line : with the 
French franc in the teafign- 
ment of the EMS r businessmen 
and • economists made' strong 
calls for the Government to 
"demonstrate further confidence 
in the lira, by lifting:. the 
January measures. 1 

■ With yesterday’s, decision, 
foreign exchange restrictions on 
trade finance returned to the 
jtatfi they "bad reached when 
the most recent loosening of 
control took place last October. 

.The Government -Is also: to 
remove the requirement that 
Italian mutual funds investing" 
in foreign securities make s 
non-interest bearing deposit 
equal to 25 per cent of the cost ' 
of the investment " A 
This should encourage tte 
funds to diversify their Invest- 
ments, and so relieve pressure 
to- invest" in the ItaKah secoxi 
ties market 
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by Alan Kelly, Partner, Grtint Thornton 

With new schemes and new legislation keeping ednsumers and. advisers on 
their toes, the demand for information on perepnal finandal planning has never 
been greater. ; - ; V> V 


FINANCIAL PLANNING FOR THE ! 
INDIVI DUAL, a new Financial Times handbook • 
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-chapter on Investment . 

Planning outlining the stages 
In this process, and ‘the 
various savings and 
investment media avaifebfe. 

The author discusses the ; 

merits of each In an overall • 
plan, and gives examples of 
typical investment portfolios 
withtheirfinaoaal 
implications. 
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I /3ng ft may j Andrew Whitley reports on tee conflict between Prime Minister Peres and his former Fmsmfee Minister Iran wants 


repatriate 

agents 

By Dad Hayward In Wellington . 

NEW ZEALAND’S PrimeMims- 
ter David Lange last night said 
nis government might be pre- 
pared to repatriate! , the . .-two 
French secret agents, now. inn 
prisoned in . New Zealand, to 
serve out their sentence an some 
French territory..;. , - ■ 

Ur Lange has' hinted New Zea- 
land could consider ah early re- 
lease of the agents, now serv- 
ing ID’ years for their involve-' 
raent In the bombing ~of the 
Greenpeace " vessel . Rainbow! 
Warrior if. fheEreuch .govecn- 
mentwould guarantee continued 
imprisonment. ' 

France said yesterday it . was 
too early to assess Mr Lange’s 
remarks.. 

Hawke rejects SDI . / 

The Australian ". Government 
yesterday reiterated its' policy 
of not supporting the .' US 
Strategic Defence ' Initiative 
(SDI), or Star Wars pro g r am me, 
writes Emilia Tagaza 
Prime Minister Bob Hawke 
said that he. told US Defence 
Secretary Caspar Weinberger, 
teat while he accepted tee US’s ' 
integrity it still was not. appro- j 
priate for Australia -to . be ! 
associated with the programme. 
Secretary Caspar Weinberger 
Bat Mr Hawke said this posi- 
tion. did not- impede i private 
Australian companies .. and 

universities — so long . as 
research did not relate to space 
weapons development. . . 


Partnership that brought Israel a period of prosperity 


PUBLIC opinion polls are much 
beloved by politicians all over 
'the world-:;.. -Nowhere more so 
than in Tsrael- where every citi- 
zen has an opinion and con- 
aiders. it his right to speak out 
on the affair of the day* - 
.,' As the we^k-loiig crisis in the 
coalition.- : - Government of 
national 'unity winds dawn a 
typlcaliy;Israeli compromise, it 
;is. the; sncfett! of opinion' polls 
of recent weeks which perhaps 
explain b^rt;what this violent 
spring squallwas all about. 

But first , the' essential back- 
ground /t<K 'the. polls; For the 
past jatae -months Israelis have 
experienced' the longest period 
.of. economic stability they have 
known in a decade. Prices 
actually declined in January, 
and the . consumer price index 
-looks- set to .reach little more 
than SO per cent this year — 
compared with 1S5 per cent In 
1985 arid a dizzying 445 per cent 
tee year before. . 

:• Unemployment in nowhere 
near as bad as. was feared when 
the Government, in some 
desperation, launched its emeri 
gency economic plan in July. 

'“The- trade deficit has widened 
-worryingly in the first quarter — 
a warning bell for those who 
stand guard ;over Israel's newly 
rebuilt foreign exchange 
reserves — but.as far asthe man 
in- the. street is concerned, the 
reasons for this are to the good. 

Both the Bank, of Israel and 
the Treasury blame higher cqn- 


EEC aids. Portugal _ Chirac flies 


The European Economic . Com- 
munity has approved the 
allocation of Ecu 48m (£30m) 
in regional development ; funds 
to 292 projects . presented by 
municipalities alf over Portugal, 
writes Diana Smith In Lisbon. 

This package,, announced in 
Lisbon by Jaegues Deters, 
president of- the commission of 
the EEC, is the first of small 
but locally important municipal 
projects to be approved, since 
Portugal’s acoession to the EEC. 
on January 1 this year, . . 

French inflation falls 

France’s annual inflation rate 
fell to 3 per cent jin March from 
3.4 per cent in February,.' des- 
pite a slight acceleration in 
consumer prices last.- month, 
writes David Marsh in Paris. 

According to provisional 
figures from Insee, the govern- 
ment's statistics Institute, con- 
sumer prices in March rose by- 
0.3 per cent, after a fail of 0.2* 
per -cent in February. ^ 

.'’W. ' • . - 

West GermaaPravda 

• - . .C_ ' , 

The Sovirt Uonununist Party 
daily, Pravda, appeared on West 
German streets for the first time . 
yesterday in German — wrapped 
in a cover-sheet - bearing ah 
advertisement for a US brand 
of cigarettes, reports Reuter i ■ 

The newspaper, a- literal 
translation of the Moscow 
March 18 edition, sold four 
times more than most West 
German newspapers. It is being 
launched in German-speaking 
Western Europe in addition to 
the French »"d Italian editions 
already sold by. the same 
Parisian publisher. 

The private venture has so 
official Soviet Involvement 


BTR plants hit by fresh 
strikes in South Africa 

BY ANTHONY ROBINSON IN JOHANNESBURG 


THE longstanding dispute over 
the dismissal of 950 mainly 
black workers at the BTR? 
S arm col plant at Howick in 
"Natal has led to a fresh out- 
break of labour trouble for the 
South African operations of the 
recently merged BTR-Dnnlop 
group. 

A series of wildcat strikes at 
four of the company’s 11 plants 
last week as part of tee cam- 
paign to seek re-instatement -of 
the 950 BTR-Sarmcol workers 
sacked last May and replaced 
by non-union labour spread this 
week after a worker was - dis- 
missed for alleged Intimidation 
at Dunlop’s main Durban tyre 


'factory* 

Over 1,500 workers, mostly 
members of. the - Metal and 
Allied Workers Union (Hawu)' 
and the Chemica l W orkers 
Industrial Union. (CWIU) are 
on strike and demanding the 
r e-instatement not only of the 
dismissed Sarmcol workers but 
also of four others dismissed 
' Yesterday union . officials 
throughout the country were 
addressing mass rallies to 
'discuss the demands which will 
be placed . before engineering 
industry employers next week 
when -annual wage negotiations 
begin for 300.000 .workers in 
the industry. 


Peking relaxes law on 
foreign venture ownership 


BY ROBERT THOMSON IN PEKING 


THE CHINESE Government 
has relaxed the requirements of 
a draft law. which provides for 
total ownership of enterprises 
in China by foreign investors. 
However diplomats doubt that 
the new law, due to be passed 
today, will cause a rush of such 
ventures. 

Chinese officials say an 
earlier draft stipulating that 
foreigners can do enterprises 
only if they agree to export 
most of what is produced has 
been amended. 1110 new draft 
allows foreigners to own com- 
panies, that either introduce- ad- 
vanced technology or “pri- 
marily* produce goods for ex- 
port. . _ 

While the revised draft law 
also protects foreign enterprise 
from nationalisation, diplomats 
here say such companies will 
still be subject to the unpredict- 
able political wads in China 
and note tbat past practice has 
been to interpret laws to suit- 
the Government’s shor-term 
needs. . 

Earlier in the week, accord- 


ing to. reports released by the 
Chinese news agency, Xinhua, 
delegates • to - the ' National 
People’s Congress,' China’s par- 
liament had apparently com? 
plained tbat the -previous, draft 
was 'not specific enough. 

In a move obviously designed 
to appease foreign investors, 
many of whom have complained 
abont the difficulties of profit 
repatriation, the proposed law 
stipulates that . ‘investments 
made by a foreign investor, in 
China, the profits he- earns and 
his lawful rights and interests 
shall be protected by Chinese 

Another provision states, in 
typically vague language, tbat 
“shall be conducive to the de- 
velopment . of China’s national 
economy.". 

The vice-chairman of the All- 
China Federation of Industry 
and Commerce, Liu Nianzhi. 
said many industries do not 
need' the establishment of. 
foreign ownership, and that the 
aim is to attract companies -In 
technology intensive fields. 


sumer deipahd for the recorded 
rise in '^teworts.' of- .recent 
. months. . *: ' 

This revival' of a sense of 
personal: wellbeing — - coupled 
with growing confidence in the 
ability of ; Israel's strange two- 
headed beast of a Government 
to manage tee-country's econo- 
mic affairs^-was clearly re- 
flected intee polls. 

A poll published this week, 
at the height of the crisis, gave 
-Mr Shimon Peres* tee Prime 
Minister, a rating' of 56.8 per 
cent as the* man Israelis would 
most like to see! in the post, 
compared with 3-8 per cent for 
his nearest - rival - Mr Yitzhak 
Shamir, the Likud leader. 

‘ Showing ah admirable dis- 
regard for party boundaries, 
the same bouquets were heaped 
on Mr Yitzhak ModaTi, the 
Likud-appointed Finance Minis- 
ter and the man who started 
the storm by describing the 
Governments decision to bale 
out a leading construction com- 
pany as “ robbery” and accus- 
ing the Prime Minister of know- 
ing nothing about economics. 

He received tee support of 45 
per cent of those polled against 
11.6 per cent for Mr Gad 
Ya’akobi the Labour Minister of 
Economy and Planning, in 
devastating contrast, the Fin- 
ance Minister’s Likud predeces- 
sor, Mr Yoram Aridor, was 
backed by only 2.7 per cent of 
those polled. 

.. As . one of the bones of con- 
tention between Mr Peres and 



Shimon Peres and Yitzhak Moda’l ... strains of competing 
philosophies began to tell 


Mr Moda’l has been over which 
of them should take credit for 
the success of the economic 
plan. — and. thus reap the 
expected public rewards — the 
message should have been clear. 
The public was happy with both 
of them. 

But the polls also contained 
another, more important, mes- 
sage for the politicians. And it 
was this which finally prevailed 
over attempts by hotheads, 


particularly within Labour, to 
abandon tee coalition agree- 
ment. 

This message, consistently 
repeated, is that a large 
majority of tee public is fed up 
with government crises and 
wants the rotation of the prime 
ministership to take place as 
planned in October — the low 
opinion they may currently have 
of Mr Shamir notwithstanding. 

Financial discipline enforced 


by the Treasury under Mr 
Moda’i played a large part in 
achieving tee much calmer 
economic waters Israel is now 
enjoying than it did a year ago. 
As Mr Moda’i has pointed out, 
this past financial year was the 
first in many teat the Govern- 
ment did not have to resort to 
a supplementary budget. 

How much longer the strait- 
jacket now needs to be main- 
tained for is. however, a highly 
contentious question, one at the 
heart of tee political push-pull 
between Labour and Likud 
which eventually erupted into 
open confrontation. 

The Reagan Administration, 
concerned about its own role 
as Israel’s banker of last resort, 
is naturally urging continuing 
restraint in Government spend- 
ing, wage rises and refiationaxy 
policies. 

The Labour Party, however, 
has been watching with anxiety 
as a string of major enterprises 
— many, but not all, traditional 
Labour supporters — have 
wavered on the edge of collapse. 
To keep them going several 
Government-led rescue packages 
have been put together over 
the past month, though tee 
Prime Minister insists teat these 
have not been at the expense 
of agreed budgetary limits. 

Less openly admitted is the 
good fortune Israel has enjoyed 
during tee period of its emer- 
gency plan, as oil prices have 


collapsed and the dollar, to 
which the shekel is linked, has 
declined sharply against other 
major currencies. Without 
these two factors the results of 
the Israeli plan would un- 
doubtedly have been much less 
impressive. 

On oil imports alone Israel 
expects to save at least $400m 
this year. In January fuel 
imports cost the country 
USS97.4m compared with over 
$13Sm a year earlier, and the 
bill is likely to have been much 
lower in February and March. 

Mr Peres said he wanted to 
use these and other savings to 
promote growth, through the 
injection of state funds back 
Into the economy. Instead, his 
Likud critics said, he ended up 
squandering the money on 
traditional Labour sacred cows 
like the Histadrufs health fund 
and its construction arm. Solel 
Boneh. 

The unlikely looking partner- 
ship between tee Labour Prime 
Minister, attempting to shed his 
socialist economic baggage, and 
the free market-minded Finance 
Minister served Israel well for 
tee initial, vital six months of 
tee emergency plan, when 
restoring public confidence was 
essential. 

Tbat job done it was, perhaps, 
inevitable tbat the strains of 
competing philosophies would 
break tee reins which had held 
them together. 


against US 
navy patrols 

By Kathy Evans in Bahrain! 

IRANIAN navy co mmand er 
Mohammed Hossein Malekza- 

degan warned the US yesterday 
against allowing Its naval 
patrols to enter tee Iranian 
half of the Gulf. 

The warning came 'Just two 
days after US Vice President 
George Bush reiterated a US 
pledge to maintain the free flow 
the oil from the Arab Gulf 
states through the Strait® of 
Hormuz. 

Cmdr Malekzadegan told the 
Iranian daily, Etlaat: “ Our 
ships meet (US ships) during 
their daily patrol activities . . 
If we ascertain that the 
presence of these ships Is a 
threat to our interests, we will 
decisively enter into action.’' 

The navy commander defined 
tee Iranian half of tee Gulf as 
lying between the continental 
shelf to 12 miles south of the 
islands of Abu Musa and Farsi 
at the northern end of tee Guff. 

Abu Musa island lies in the 
middle of the waterway and is 
shared between Iran and tee 
Emirate of Sharjah. 

The commander; said Tran 
would continue to check 
“ suspicious " cargo ships which 
took refuge in the territorial 
waters of the Gulf. He added 
that, although American naval 
activity in the Gulf and tee Sea 
of Oman had recently increased, 
US ships had not interfered in 
searches undertaken by Iran. 


to Africa 
on first trip 

By Peter Blackburn in Abidjan 

FRANCE’S NEW right-wing 
Prime Minister, Mr Jacques 
Chiraq, will receive a warm 
'welcome on Saturday when he 
pays a flying visit to the Ivorian 
political capital* Yamoussoukro j 

Mr Chiraq’s choice of tee 
Ivory Coast for his first foreign 
trip only three weeks after his 
nomination illustrates * the 
priority' tee new. French' Gov- 
ernment attaches to preserving 
France's links with Franco- 
phone Africa and is a gesture 
of respect for its doyen SO-y ear- 
old President Felix Houphouet- 
Boigny. . 

It is also seen by observers 
as further evidence of Hr 
Chintq’s desire to play an active' 
jcole' :IiT iqreiffi' policy even, 
tbough- President Mitterrand 
considers it lo be hi* preroga- 
tive; • ' • 

Mr *Chiraq has already said 
tint he will accompany the 
French President to the summit 
of. industrial leaders is Japan 
on May 4-6. - 

The huge but usually empty 
avenues of. Yamoussoukro, will 
be packed with Ivorians giving 
a colourful welcome to . Mr 
Ghiraq, considered as one of 
the spiritual heirs of tee much- 
esteemed General de Gaulle. 

The Ivory Coast is. one of 
France’s ‘ staunchest African 
allies as well as one of Its main 
trading partners. There are 
nearly 40,000 French residents, 
the neatest concentration in 
sub-Saharan Africa. 



b 

k 


For 

space technology 
foil’d better iook 
down below. 

Below ground level there are 
thousands of miles of arterial 
gas pipelin&Howto eheokthem 
for safety and efficiency stretched some of the brightest minds 
we employ at British Gas.§ 



problem. Space was a major constraint. Some of the pipelines 
that need regular inspection are just 300 mm in diameter.^ 

But when you think big you can achieve small miracles. The 
’intelligent pig’ they 
designed is a marvel 
of microcircuitryi 



As it ’feels’ its way down the pipes, the pig’s computers will 
detect trouble before it can become a problem. When you 
consider their inventiveness beneath your feet, we hope you’ll 


lookup to the boffins at British Gas. 


British Gas’ 
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raiding societies I 


Martin Dickson on the. factors that determined the outcome of the battle for Imps 

Hanson’s track record wins the day 



BY DAVID LASCELLES, BANKING CORRESPONDENT 
THE FLOW of savings Into The societies had. 


output falls 

By John Griffiths 

CAR AND commercial vehicle 


HOW did Lord Hanson do it? 
What were the essential ingredi- 
ents which last night handed 
this master of the ait of the 
takeover victory in Britain's 
biggest ever bid battle? 

The short if rather glib answer 


:ORRESPONDENT . production in the UK declined is that Hanson Trust won the 

. . - in the first quarter of this year battle for Imperial Group by 

The societies had maae up ior f TQm improved levels of being Hanson Trust: it Is an 


building societies eased slightly the fall in receipts by borrowing jggg 

last month, mainly because of more money in the wholesale ^ j nt justrial dispute and the 
the final payment due from markets, he added. This totalled introduction by Ford of its new 
investors for their British £463m, compared to net repay- Transit van and revised Escort/ 
Telecom shares. ments of £12Sm the mourn. Qrion car range were factors in 


Telecom shares. ments of £12om the monm 

However the underlying posi- before, 
tion remains strong and the This sharp increase was 
building societies seem hopeful partly due to the marked fall in 
that enother cut in interest the cost of wholesale funds, and 
rates will be possible in the a i$ 0 to the growing involvement 
booming market in home loans. 0 f the societies in the Euro- 


1985. industrial conglomerate with a 

An industrial dispute and the formidable reputation in the 
introduction by Ford of its new City of London for turning 
Transit van and revised Escort/ problem companies round, and 
Orion car range were factors in the indications last night were 


a sharp decline during the first that this track record had played 
two months. Demand for cars a critical role in swinging the 
and commercial vehicles fell in battle in its favour. 


the quarter overall. 
Provisional statistics 


That conclusion, however, is 
from to over-simplify what was a 


Building Societies Association 
figures yesterday showed total 


markets. Some of them Issued 
fixed-rate Eurobonds and then 


the Trade and Industry Depart- close-run campaign, with 
ment show that commercial United Biscuits and Imperial 


receipts in March of £4.94lbn. swa pped them for floating-rate 
Withdrawals amounted to obligations. 

£4.2S4bn, leaving net receipts Althauah the societies did 


thVrri fnr flnatin ff -rate vehicle production in the six putting 
r p Pfw heni ° months to the end of March was support 

mgauons. . K - id down by 26 per cent compared merger. 

Although the societies aid - th tll ' nr rZ,- n ,, R -ZZty.- * , 


putting up a strong fight in 
support of their proposed 


of £657ni. This compares with a nnr^mmediately match" the previous six months, city fund managers contacted 

net intake of £793m in February recent cut (from 11.5 per cent ***** of cars was down by yesterday gave sr range of differ- 


and £770m in January’- to n oer cent) in bank base 

Mr Richard Weir, the asso- £, v f url her fall in bor- 

ciation's secretary-general, said - c 5sts ^ cer tain to bring 


11 per cent. 


ect reasons for casting their 


this decline had been expected 


rowing costs is certain to ormg vivea, compel 
down mortgage rates. Competi- two months. 


Car production in March re- shares one way or the other, but 
vived, compared with the first several said that it bad been 


because o? the BT requirement ti{m for new business in home 
in early April. loans j s probably as intense now 

In the mortgage market, the a s ever, particularly with the 


two months. However, the a difficult choice, made after 
seasonally adjusted output figure lengthy debate. M Hanson and 


for the month of 88,000 was as 
in March last year. 


United are both good com- 
panies," said one manager who 



IMPERIAL •; 
Tu mover £4Xm (to 31-TP-P) 

Pre-tia .profits Q3SJm 

Main interest** 

TOBACCO AND 
CONFECTIONERY* 

Player* and Embassy direct**, 
Golden Vlrginra and St Bflino^ 
tobacxos, 

POODS* -Ross frozen J? od fe l -u B _ d-r . 
Young'* Seafoods, Golden Wonder 
Crisp*, HP and Daddies source* 
BREWING: Courage brew*”, 
oubs. John Smith’s beers. Hnp 
RESTAURANTS, HOTBS, SHQPS: 
Anchor Hotels, Harvester Strek 
Houses, Happy Eater re*tu rants, 

- Finlays h«w»gents. - 


HANSONTOUST . 

Pre-tax profits BSMm .. 

Main interests: 

UK RETAKING: Afitiere (fomefiy 
UDS)i department stores, duty 
free shops, shoe shop*; 

UK MANUFACTURING} fiatteriw 
/Ever Ready >, hHcks (London 
Bride Botterfer ,W*| Materioh), 

engine* ring (automotive .equipment;' 

met^biwmgequipmw^. 
industrial idbber contra! >; 
equip ment). .. 

US INTERESST5: Fabric and yam 
manufacturing, footwear. . 
manufacturing, food products, 

building products, iurituieV lWrint 

tnbceUuieaus tadtmrU jprcducti, 
t typewriter n w nufafflripfc’ - 
dxemkari. 


.t 


building societies confirmed entry to the market of more 

what Mr Weir called “ their US banks. (seasonally adjusted), at 18,100, reali y was a bi per cent to 

premier position ” by promising The association’s quarterly was a j so grater than in the per cent _ Onp nf the pity's leading m 

loans worth more than £2.Sbn,' survey of house prices shows ^ ^ monthg but lesg ^ Hanson lost the last takeover ™ « “® roSanie* E 

the second greatest total ever, that, in the fourth quarter of ^ 22,100 of March last year. batUe it fought in Braun. the g^ons alS^otoedtoe t« 

in spite of increasing com- 1985, the average house cost T he downturn f 0 u 0 ws the £170m bid for Powell Duffiyn, «SrHai 

petition for home loan business £32.518— up 92 per cent on that be3t year for UK car production the materail handlings group, ™ mearoge was cirar. 
from banks and other new- quarter of the previous year. since 1978> It rose by u per just over a year ago. Factora in A" * 

comers to the market "Mort- Average prices range from cent last year to top lm, against that defeat its first for four United 

gage demand remains high." 3Ir £47.593 in Greater London to expectations. years, included a spirited “”**•*.. tSSSpH 


entry to the market of more Commercial vehicle output finally went Hansons way. “It 


really was a 51 per cent TO 49 


Hanson tost the last takeover One of the City’s leading pubUc 
battle it fought in Britain, the relations companies, uewe 


increasing com- 


the average house cost 


Lord Ha”"**- was available to Institutions and Press 


Hanson and United share prices; 
and the question of which com- 


Erom banks and other new- quarter of the previous year, 
comers to the market “Mort- Average prices range from 
gage demand remains high,” Mr £47,593 in Greater London to 
Weir said. £22,607 in the north of England. 

Scheme set up to provide 
advice on marketing 

BY WILLIAM DAWKIN5 

SUBSIDISED marketing consul- in the autumn, will provide help 
tancy is to be provided for on the same terms as existing 


Rogerson, also joined the team, pany would manager Imperial’s 
The message was clean Hanson assets better. ‘ 

was hungry for a victory and When United and Iianson 


included 


spirited 


Commercial vehicle output defence campaign and unfavour- 


also rose “ by 17 per cent to able movements in relative waragiy to 
263Jffl3, but from . 1984 level shme prices. Brrt Hmuon eras 


was hungry for a victory and When United and Hanson 
leaving nothing to chance. launched what were to prove 
However, unlike United and their final offers on the same 
Imperial, it resorted relatively day — ■ February 17 — United 
sparingly to newspaper adver- initially held tee edge on price. 


which was the lowest for 35 
years. 

Heseltine supports 
Land Rover buy-out 


also widely criticised for adopt- message 
ing an aloof teke-it or leave-it 

attitude to investors. Clty institotions had .1 

In the battle for Imperial, It concerned about the amt 
displayed a very different mone y being spent on 
approach from the start Lord paper advertisements u 
Hanson, tall, charming and over tods generally ai 
i mm aculately dressed, was practice has recently hei 


flaing as a means of getting its The shares of both companies 
message across— a policy which were then swept forward^m the 


SSTSive paiddividenS. great push id - the bull, market. 

City institutions had. become but_Hanson sshare pmseros.. 

concerned about the amount nf r S2' e .S 

money being spent on news- United s, giving its the. 

paper advertisements in take- ed IJ , rf _ I _ * n 


small and medium-sized busi- 
nesses by an advisory service 
announced yesteday by Mr Paul 
Channon, the Trade and Indus- 
try Secretary. 

The scheme, will open later 
this year to make available out- 
side consultancy for businesses 
seeking to develop or improve 
marketing strategies, he told a 


DTI support services for pro- 
duction, quality assurance and 
design. 

Mr Channon emphasised that 
support for marketing would 


MR MICHAEL HESELTINE, the immacuWy dressed, was ^ enthusiasm among analysts for 

former Defence Secretary, yes- av ***?ble to talk to •* , Panel lnmeriaTs Han son’s acquisition of SCM, 

terday firmly backed the Land institutional investors and the ■ttadSTS ■**» S920m (£623.73m) US type- 

Rover management buy-out plan So. *°? was Sir Gordon tittle iS writer to chemicals group taken 

for the company. He said in W* ^long-time business “ n seen i to have cut Lrttietee ^ j ^ bitter 


Birmiagham that Land Rover 
could follow the same route as 


partner and head of Hanson's jn 2L^ Clt7, ^ M anything fi g bt ^ ^ us C0U rts. 
- - — ------ backfired. 


only be available for consult- Jaguar which, “is blazing new 
arn-y on overall market strategy trails in the private sector." 


large US empire. 

Hanson employed a 
merchant bank, J. 


was Hanson’s price hurt by well- 


second From the start it was clear timed announcements - that its 
Henry that two issues would dominate shares were to be listed in New 


“Marketing is the manage- 
ment process for identifying, 
anticipating and satisfying cus- 


Mr Heseltine said: “ It seems Schroder Wagg, .to help organise the battle: the relative values York and Switzerland. 


meeting of the West Midlands tamers’ requirements profitably. 


to me that the management strategy in conjunction with its of the two offers, which in turn 
buy-out proposals should be normal house, N. M. Rothsc hi ld, depended on the strength of the 
accepted. The uncertainty must . • . • • , ^ ' ■ 


However, by the last week of 
the battle, prices offered by the 


two sides, were vtitoaBy lwel 
and it was ■ cleat that the issue 
was likely to be settled on maxtr. 
agement grounds. . „ . . 

- The arguments put terwara 
by the rival camps could not 
have been more different Han- - 
‘son -said, essentially that Jt 
should be judged on its record 
in making assets sweat and that 

‘ the takover of ■ Imperial by 
-United— a much smaller com- 
pany, would' ba a risky venture. 

United replied -.that its offer 
contained an - industrial logic 
lacking in the, Hanson bid. A 
. combination, - .of, its food 
businesses ; -with those of 
Imperial could produc e grea t 
savings and- organic- growth, 
while Imperial's strong cash 
flow from tobacco would help 
the merged -group develop as a 
British force . in the . inter-, 
national branded- foods 
business, taking on American . 
giants like Nabisco. 

There were two target audi- 
ences for these messages. First, 
.small investors, who .tradition- , 
ally vote iheir shares the way. 
the management tells ..them. 
Originally they held about 25 
to “3(1 per - cent" of Imperial’s * 

- equity, though by the end about 
half 'nf -this. had. probably been' 
sold 7 in the market ■ 

Apart from the normal cwn- 
paign literature. Imperial made 
extensive use of " cold caHh®," 
whereby a ' .senior -company., 
executive would ring up a share- 
holder out of tiie blue * mud. 
solicit his support . . 


However, as the- campaign 
progressed, it became clear tha^ - 
barring an extremely riosa 
finish, the ' outcome . would be 
decided by the City institutions. 
Both sides, as is normal in take- 
over battles. ~ took roadshows 
around the fond managers to 
put their case in person. 

:. Sir Hector Laing,' the chat 
man of United Bisdiits, toured 
many ' fund managers, twice— 
early in the' campaign and in' 
the final fortnight, -Some insti- 
tutions were critical of bis 
initial presentation, arguing 
that it • was pitched too stav- 
plisticatiy, -but- by the end, said 
one fund : manager, ‘both. side* 
had impressed that " they knew 
what they, were about” - ; . 

So hhw- to ’ decide between 
them? Some institutions said 
yesterday that -Sh Hector had 
made a yery strong case for 
kmg term synergy between tin 
‘ two groups, though some wen 
critical: one described- some of 
hla remarks as ” jingoistic tnb- 
thampfng,” white ahotber 
afgtfed that Imperial, . with its 
; hi^i 'dependence on the VK, 

: was e ; wrimg ■ target ' ' . 

P . - Whatever- their reactions, to 
Unitetrsgiobal ambitions, many 
fund managers said the factor 
that had finally clinched a dU&- 
dolt decisiqn was the belief that 
Hanson ”wrmld J do more with 
--Imperial's assets in the short to 
: medJum term._“ But" said one; 
“^it was hot an easy decision. Sir 
Hector may have lost but it was 
-ahhwKrarrfble -defeat' Ml 


branch of the Engineering 
Employers’ Federation in 
Edgbaston. 

The Department of Trade and 


but many UK firms interpret the 
function more narrowly, seeing 
it just as the way in which they 
sell their existing products or 


for further delay ^ h e n 0 ce | criticises standards authority over advertisements stance 

Yesterday too, Mr Paul . -.•■■■ -• - ..-•=-•'■• 

Channon, the Trade and Indus- THE INSTITUTE of Practi- strong enough stance on. the growing concerns- expressed, ih 

+T-,- CsaMtanr n.i>1 a flrrinn iricit tinnan in AdMrKcintr uahirh J . . ■ - - 


Industry will pay the bill for services," he said. 


the first two days’ consultancy, 
and contribute 75 per cent of 
the cost of the next 13 days. 


The scheme, expectedTo start agencies. 


The scheme will be operated 
by the Institute of Marketing 
through its four regional 


try Secretary, paid a flying visit tioners in Advertising, which quality of advertising of 
to the Staffordshire plant of represents nearly 300 of the material about corporate, take- 


respect of takeover advertising. 
“At the very least a policy' 


JCB, the excavator manufao- largest advertising agencies, over bids, Charles Batchelor statement should have, been 


turer, which this week launched yesterday criticised the writes. 

another takeover bid for Land Advertising Standards Authority “alarmed and disappointed 


for having failed to take 


This advertisement is published bv Samuel Montagu & Co. Ltd, Charterhouse Japhet Pic and Noble Grossart lid, on behalf of Argyll Group Pic. 
The directors of Argyll Group Pic are the persons responsible for the information contained in this advertisement To the best of tiieir knowledge 
and belief (having taken all reasonable care to ensure that such is the case), the information contained in this advertisement is in accordance with 

the factsJhe directors of Argyll Group Pic accept responsibility accordingly. 


writes. issued by the ASA in order to 

“ alarmed and disappointed " demonstrate; the concern of the 
at the decision last month by self-regulatory system for the 
the Takeover Panel, whidi over- maintenance of high- standards 



sees takeovers, to apply restric- 
tions to what may appear in 
takeover advertisements. Res- 
ponsibility for setting standards 
in this area shoul dlie with the 
authority, it added. 

“The IPA believes that the 
ASA should, at an early stage, 
have concerned itself with the 


in this very visable sector :of. 
advertising/' the institute saidL 

It was worried that the 
failure o fthe authorities to act 
over takeover adviretisements' 
would undermine confidence m 
the latter's effectiveness. 

Some of the recent takeover 
advertisements -.may have Art: 


fringed the code- of advertiSing 
practice, the. institute believes. 

The ASA safd it lad Com- 7 
. slilered 11. comptehitt'&om tin 
public about, inkoyer advertise- 
ments in tiie last Tffi months* 
None had been upheld. 
v be that~thO -code df- 

advertising practice /does not 
cdvmj thii isttuatiini' Tlfayfie hi 
that case, we should make it do 
so,’.' said Mr Bfiflip Grcus .far 
the 3EA. ••••..' • 

■The institute intends - to jedn' 
the discussions -, Which “ nave 
begun between the Adver ti s in g : 
Association, Which', represents 


agencies and. their, clients, and. 
:ttie Takeover Fanel on takeovs 
advertising- 

.- -The • talks . could refae the 
jumri’s new . rules and produce 
- industry -guidelines to confirm 
tfie roie of. the authority as the 
proper overseer of takeover 
■ advertisements, the ..institnto 
; betievses.'- --j.; " 

. . The panel’s riiles, which took 
effect on tilimday, are intended 
to remove “ knocking copy’ 
-from takeover advertisement! 
They penxut only uncontrover- 
sial statements on the value ri 
an offer or its closing date. 


Privatisation I T Inyd’s c nnsider s aCtiftn | Information 


watchdog 

‘necessary’ 


Wue of the Argyll Oflfen 



Rna ndal Time* Reporter 

THE NUMBER of proposed 
privatised monopolies is so 
large that a public utilities, com- 
mission is needed to control 
them, Mr Michael Montague, 
chairman of the National Con- 
sumer Council, said yesterday. 

“ Privatisation, once a theory. 
Is now a reality and we want a 
body with teeth — even fangs — 
to -protect the welfare of con- 
sumers as the list of proposed 
privatisations gets longer,” Mr 
Montague told delegates of con- 
sumer organisations on the eve 
of the consumer congress In 
Newcastle upon Tyne. 

“I do not begrudge British 
Telecom a massive profit if it 
benefits tiieir primary source 
of funds — British telephone sub- 
scribers,” he said. But he was 
critical of Ufgas, the regulatory 
body to oversee British Gas 
after its sell-off. 


atter two-year inquiry 

BY JOHN MOORE, CITY CORRE&ONDENT 


THE investigations committee 
of the Lloyd’s insurance market 
is studying tee findings of a 
two-year-old inquiry, into .'the' 
affairs of underwriting . agent 
Bellew Parry & -Raven. 

The' investigations committee 
is seeking legal advice bn what. 
If any, charges to bring against 
executives of the underwriting 
agency under Lloyd’s discip- 
linary proceedings. 

In 1984,. Lloyd’s appointed Sir 
Edward Singleton, a former 
president of the Law Society, -to 
carry out a wide-ranging in. 
vestigation into - the group, 
which is responsible for the 
affairs of 540 members of 
Lloyd’s and provides under- 
writing services for - a furlher 
450 members.' '•/ 

The Investigation arose from 
an earlier- Inquiry into the 


- affaire of. Brobks Dooley 
Underwriting Agency and the 
links that two .executives iff the 
agency had with a company in 
Bermuda, the -Fidehtia Marine 
Insurance Company. 

Sir Edward . was 'asked ..to 
examine - the - flow, --of - funds 
between 18 Lloyd's insurance 
syndicates under the manage- 
ment of BeHeWT Parry Raven 
Group with' companies : which 
either are or . have- been .under 
the control of Mr. Arthur Henry 
Bertram Grattan-BeHew,' Nr 
John Raymond ' Parry and Mr 
Frederick Charles Raven, who 
■are. directors of the ^ agency 
company: ■ ' ; * . ! . 

. Tbis week, Mr Brfan $edge- 
more, the Labour MP for HacK- 
uey South and Shoreditrii, in an 
early, day motion in . Parliament' 
urged Lloyd’s to ta|ce action, in 
the matter, : - ..- 1 


technology 
pand wound up 

Fhundal Tima Reporter 
TTBCE : GOVERNMENT te® 
decided to abolish the connnft- 
tea. of -electronics. Indostry 

exerts ret up.te 1981 to. advise 
the d?rime Minister un policy 
towards information technology. 

• The. responsibilities of ^ ti*a. 
.committee. _ the • Information 
Technology Advisory Pan e l will 
be tran^exred; to the Advisory 
Council' Tot: Applied Research 
and Development, which advises 
. Downing Street oil scientific and 
tMhnical affaire. 7 ' ■ •- ' -. 9 

■ “The wohiiiqn’.of .n ^ 
means advice in. teis area should 
•be more clc^ely integrated Witt 
other ^sectors of Jhe economy. 
Downing Street said'. - 
i No decision had . been token 
on' whether members .'of ®a 
panel, chaired Tfir -Mr ' Charte 
Read, r a. former senior P® 1 
Office official, wbuldtekfi-Vartin 
Acard me^ihga, ' 


Current Distillers share price: 



Westpac stakes gold market claim 


Argyll higher by: 



SHORTLY before lunch yester- 
day, two men emerged from 
Westpac’s building in Cannon 
Street in the City and popped 
round the corner to N. M. 
Rothschild, the merchant bank. 
They were Mr David Murison. 
executive chairman of the 
London board of Australia’s 
largest hank, and Mr Warren^ 
Magi, head of Wase-Westpac, its 
bullion subsidiary. 

They had gone to greet their 
new colleagues in the -London 
gold market, which .they are 
joining by buying Johnson 
Matthey Bankers, the bullion 
bank rescued by the Bank of 
England 18 months ago. And 
the welcome, by all accounts, 
was warm. 

Westpac* better bnown to 
many under its old name— the 


David Lascelles on the sale of. 
JMB to an Australian bank 


in the City* Most people had ex- 
pected to -see;', one of the US 
banks,., but,. apparently they 
dropped: out because of JMB’s 
potentially embarrassing connec- 
tion with South Africa through : 
tee . gold market.). Westpac’s ' 
name has. been, little mentioned 
and the -bank itself is still 
viewed by some as an Ozzie out- 
post rather than a serious con- 
tender On the world banking 
scene.' •. j • 

; However. Westpac has 
.changed. The Sydney-based bank 
how has ambitions to build, “a 
big engine hr London and an- 
other in the US. and another on 


In Westpac's ease; rthe recent 
de-regulation of the Australian ' 
financial markets was -another- 
reason to break out arid join_ 

the big league: v";' J ’ ' ",- 7 ' 

■ W estpac’s interest In gold has ■ 
Fatly to ’do - Vith' Australia's 
place- among the world's, half 

dozen largest prodheei? of the 
metaL The bank Js tee of the’ 
largest mining financier* -and: 
has close- links witii the gold: 
intestoy,Ttwent mtofiullion to : 
1983. by buying 75 per, cent- of 
Jure^'Ming house set in 
.1981, by Mr Magi and a -col* ' 
iMSOe. : . • - • *** ; 

. Mr_Magi, a lean and turned : 


-Tt haspi&edjnsttoe goodbkx 
. The load . loans and.', the legd 
actiotas remain with’ &e Bank ol 
Engla nd, ; its reluefani rescner.„ 
The- bank .badT.hoped to 
JWB ,ih 1 one piece.-; Bat 
.quickly became impractical » 
the _ decision- was. -taken last 
Christmas' to ' split- If up ct® 1 

, though that, meant that no one 

could benefit from JMB’s huffl' 

tax tosses of -dver '.nOOrn. ^ 

David- Walker* the ; Bank office 

who - was made chairman ® 
JMB,. maintained tbattoo ^ 
should not be “ta^c driven." 

- : -However,.->: though toe ■ 
ctoses; a. chapter to the sorri 

-saga -i's^hot tea 

of the .story. ; The. Bade itm - 
. stands to- lose up to ; £25m W 
LIMB'S bad Joans, -even , teoaff 1 
[texpectslojecouprita 


AigylPs offer remains open until 3pm^dnesday i^pril 16 

“Argyll reserves the right to extend this offer until April 18. 

Figures based on the market prices at 3.30pm on 1 1th April 1986. The above value is for Argyll's Final Increased Basic Offer and takes account of an 
estimate by Rawe& Pitman. Panmure Gordon & Co. and Scrimgeour Vickers of the value oFthe newoonvertJbfe preference shares of Argyll The value 
of the convertible preference shares of Argyll is estimated because they are not presently quoted. If the convertible preference shares of Argyll were 
valued on the basis used by Guinness' advisors in relation to the new Guinness convertible preference shares, in the opinion of Rowe & Pitman, 
Panmure Gordon & Co. and Scrimgeour Vickers, the new convertible preference shares of Argyll would be valued some 6-6p higher at a price of 
13 lp, thereby increasing the value of Argyll's Final Increased Basic Offer to 766p. 
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1. The Argyll Offer values Distillers’ shares at 
760p -50p more than their market value. 

2. Study the easy-to-follow instructions on 
your Acceptance Form and fill it in. If you do 
not have an Acceptance Form or are in any 
doubt as to the procedure for acceptance, 
please telephone the Argyll Helpline in 
Edinburgh on (031) 556 7761 or (031) 558 1252 

3. Return your Acceptance Form together 
with your share certificate(s) and/or other 
documents) of title to The Royal Bank of 
Scotland pic. Registrar’s Department, FO 
Box 86, 34 Fettes Row, Edinburgh EH3 6UU 
or The Royal Bank of Scotland pic. Registrar’s 
Department, 16 Old Broad Street, London 
EC2N 1DL as soon as possible. In any event 
the. form should not arrive later than 3.00pm 
on Wednesday, April 16th, 1986. 

4. If you have accepted the Guinness Offer 
and now wish to withdraw, complete and 
return your withdrawal form. Should you 
require assistance or a new form, call the 
Argyll Helpline for advice. 


3. Remember. Your Acceptance Form should not 
arrive later than 3pm on Wednesday, April 16th. 

•Argyll reserves the right to extend this offer until April IStix.' 


Argyll Group PLC. 

IS PUBLISHED BYSAMUEL MONTAGU &C0. UT), CHARTERHOUSE JAPHET PLC AND NOBLE GROSSART LTD, ON plsTOHSIBILnYMCOTDINGLV. SOl^t PUBUSHED *^D BELIEF 

THIS ADVERTISEMENT IS CARETS ENSURETHflTKJO^THE CAS^TUE INFO^OTON COtnW^^IJtTOI^ft^^^TSEHBff ^TM^^ROWE & PITMAN.PANMURE GORDON & CO.AND SCRIMGEQUR VICKERS OF THE VALUE OFTHE NEW CONVERTIBLE PREFERENCE SHARES OF AB5YLLTHE VALUE OFTHE 

oxern nwTuc waRKFT^WCK ATS^OPM ON 11TWAPRIL19SS.THE ABOVE VALUE tS FOR ARGYLLS INCftE^K BWIC OFFK AND Brwwt GUINNESS’ ADVISORS IN RELATION TO THE NEW GUINNESS CONVERTIBLE PREFERENCE SHARES. IN THE OPINION OF ROWE 4 PITMAN, PANHURE 

■ SSSSSSS™SS^^«»™SSSS^^355SSSSS^S^ 
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BASE LENDING RATES 

ASN - Bank 11 % Grindlays Bank til % 

Am*d Dunbar & Co. 11 % 3 Guinness Mahon 11 % 

Allied Irish Bank 11 % □ Hambros Bank 11 % 

American Express Bk. 11 % Heritable & Gen. Trust 111% 


Amro Bank 11 % 

Henry Ansbaeher 115% 

Associates Cap. Corp.... li"% 

Banco 6e Bilbao ll % 

Bank Hapoalim 111% 

Bank Leumi (UK) ... Il‘% 
Bank Credit & Comm. 111% 

Bank of Cyprus 11% 

Bank of Ireland 11 % 


(Hill Samuel $11 % 

C, Hoare & Co 11 % 

Hongkong & Shanghai 11 % 
Johnson Matthey Bters. 11}% 
Knowsley & Co. Ltd — 111% 

Lloyds Bank n % 

Edward Manson & Co. 12 % 
Meghraj & Sons Ltd.... 11 % 
Midland Bank 11 


UK NEWS ; 


The cabinet has identified a potential election winner. Michael Dixon reports 

Unanswered questions on education refer 


Bank of India n$% ■ Morgan Grenfell 11 % 

Bank of Scotland 11 % Mount Credit Coro Ltd 11 % 


Banque Beige Ltd. ... 11 % 

Barclays Bank 11 % 

Beneficial Trust Ltd.... 12} % 
Brit. Bank of Mid. East 11 % 

I Brown Shipley 11 % 

CL Bank Nederland ... 11 % 
Canada Permanent ... 11 % 

Cayzer Ltd 11 % 

Cedar Holdings 12 % 

l Charterhouse JapheL.. 11 % 

Citibank NA 11 % 

Citibank Savings ...1111.95% 
City Merchants Bank 11 % 

Clydesdale Bank ll % 

C. E. Coates & Co. Ltd. 121^ 
Coram. Bk. N. East ... 11 % 
Consolidated Credits... 11}% 
Continental Trust Ltd. 11 % 

Co-operative Bank *11 % 

The Cyprus Popular Bk 11 % 

Ducan Lawrie 11 % 

E. T. Trust 12}% 

Exeter Trust Ltd. 11}% 

Financial & Gen. Sec. 11 % 
First Nat. Fin. Corp.- 12}% 


National Bk. of Kuwait II % 
National Girobank ... 11 % 
National Westminster 11 % 
Northern Bank Ltd. ... 11 % 
Norwich Gen. Trust ... 11 % 

Peonies Trust 12 % 

PK Finans. Inti. (UK) 121% 
Provincial Trust Ltd. 12}% 
R. Raphael & Sons ... 11 % 
Boxburghe Guarantee 12 % 
Rnyai Bank of Scotland 11 % 
Royal Trust Co. Canada ll r- 
Standard Chartered ... 11 % 
Trustee Savings Bank 11 % 
United Bank of Kuwait 11 % 
United Mizrahi Bank... II % 
Wesrpac Banking Corp- 11 % 
Whiteway Laidlaw ... 111% 
Yorkshire Bank 1*~ 

Q Members o< me Accepting Houses 
Committee, 

• 7-day deposits 7.03%. 1 -month 
7.38*;. Top Tier— £25.000+ at 3 
months notice 10.38%. Ar call 
when DO. 000+ remains deposited 

t Call deposits £1.000 and over 
grass. 


First Nat. Sec. Ltd. ... 12}% q Mortgage base rata 
[Robert Fleming & Co. 11 % 5 Demand dap. 7.02%. Mortgage 
Robert Fraser & Ptrs. 12 % i2JZ5%. 


Looking for a high-rise 
performance? 1 


Then invest in the 8 ; ji! it 

Govett American cn /jfl ;*j ■? 

Growth Fund. !•• ! ■ 

Americaisthe \ “jftj; J!; | 

worlds most « S*‘ £ ! 

powerful economy. •- fl gS ||k ; ■ > </ 

TheGovett II* ! | 

American J TBmr I- j ! KB 5 : $ 

Growth Fund Htj frfl 1 l*J1 ‘J " 
is UP 21-7%* over 6 months. 

Find out more about this key investment opportunity 
by returning this coupon today. 

"As at I-3.fi 6 on an offer to offer basis excluding reinvested income. 

f To: John Govett Unit Management Limited, j 

J Winchester House, 77 London Wall, London EC2N 1DH. j 

j TeL- 01-588 5620. | 

j Please teU me more about Govett . ■imencan Growth Fund. i 


My usual investment adviser iSL. 


I John Govett Unit Management limited I 

1 — I m ■ — — ■%« II ■! — • i— — — — 1 


JUDGING BY the excited buzz 
among Conservative MPs they 
are in little doubt that there 
is a sea change about to take 
place in education. 

Now the Prime Minister and 
the Cabinet have identified 
education as a potential elec- 
tion-winner — or loser — their 
back-bench supporters evi- 
dently believe only two ques- 
tions remain to be decided. The 
first is which kind of radical 
reform Mrs Margaret Thatcher 
will choose to make. 

The kind being canvassed by 
wetter Conservatives is central- 
isation of control of schools, 
polytechnics and colleges run 
by local education authorities, 
although not of universities. 

The alternative preferred by 
right-wingers is to privatise the 
control by issuing parents or 
older students with vouchers to 
be “cashed" at the school, or 
at another Institution of their 
choice. 

The second question to be 
decided is said to be whether 
to implement quickly — perhaps 
as soon as the autumn — or 
reserve its vote-winning power 
as a pledge in the Tories' mani- 
festo at the next general elec- 
tion. 

3Yhile people who view edu- 
cation from the outside are 
excited by the prospect of 
change, those within the State- 
funded service are sceptical, to 
say the least. Not for nothing 
has education been likened to a 
super-tanker with a rubber 
tiller — just about possible to 
steer but incapable of sudden 


London Wall 
offices plan 

ME PC is to apply to the Cor- 
poration of the City of London 
for planning permission to de- 
molish Lee House on London 
Wall and replace it with a 
building spanning London Wall. 

The office development, to be ! 
known as Alban Gate, will con- j 
sist of large, modem office \ 
areas grouped round three j 
atriums. 

The application also seeks to ; 
upgrade the existing exposed ■ 
waLkt.o.y and pociium levels by ' 
incorporating them in a 
covered i-nrironment with new ! 
shops restaurants, together i 
with a new Barbican tourist 
and Information office. Pro- j 
po^als are also included to . 
improve and enhance Monkwell 
Square with new housing and 
landscaping together with a 
new livery hall. 


shifts in direction. 

That metaphor is too simple. 
The reality is more like an 
armada of vessels, ranging 
from stately to ramshackle. 

Few, if any. are under one 
captain or even one admiral. 
The detailed courses they 
pursue are ultimately decided 
by individual crews, whose 
mood has recently bordered on 
the mutinous. 

Little direct power to make 
anything happen- in- publicly- 
funded education is held by 
central government through the 
Education Secretary. Although 
the Treasury, and not local rates, 
provides much of the £15bn a 
year consumed by the service, 
the decisions on how to spend 
almost ail of the money are 
made away from the centre. 

The universities are cushioned 
against ministerial interference 
by the University Grants Com- 
mittee, which takes the sums 
provided by government for 
universities as a whole and dis- 
tributes them among the 

institutions. 

Schools, polytechnics and 

further education colleges have 
less autonomy. They are 

organised in groups under what 
might better be called the broad 
supervision, than the firm con- 
trol. by the local authorities of 
particular areas. 

Any Cabinet that wants to 
impose change at national level 
has to contend with more than 
100 locally elected councils 
which, ruled by whatever party, 
are jealous of their powers. 
Their political resistance is 
almost certainly a deterrent to 
sweeping centralisation, as 
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Sir Keith Joseph: Facing the 
force of the anions 

much as it- is to privatisation 
through vouchers' or any other 
medium. 

The strength of local councils 
explains why the national net- 
work of educational institutions 
is officially described as “ a 
national system, locally 
administered." But there is a 
further complexity. 

While every local authority 
theoretically manages the 
schools and so on in its area, 
in practice it can hardly act on 
its own. If it did, it would be 
liable to come up against the 
teachers’ unions, which are 
organised nationally. 

The dispute over teachers’ 


pay has shown, the ability of 
the biggest unions — such as the 
National Union of Teachers and 
the National Association of 
Schoolmasters cum Union of 
Women Teachers — to relist 
the theoretical managements of 
education, even when central 
government and local commit- 
tees largely agree. 

. The main unions' present 
hold the key to effective power. 
.They cannot initiate without the 
approval. of the Education Sec- 
retary, but they can prevent 
new thing s happening, 
apparently regardless of how 
much Westminster and White- 
hall may desire changes. 

The main union's ‘present 
threat, to block the intro ductio n 
of a Id-plus examination system 
in England and Wales, may be 
a test case of how far the 
unions’ negative power extends- 
If their members refuse to 
teach ' the new syllabuses, the 
courts may decide they are 
breaking their contracts. ■■ 

But, if past experience is.any 
guide — and as . Sir Keith 
Joseph, the Education Secre- 
tary, in effect admitted last 
week — the unions will be able 
to find ways to delay this 
change without infri ngi ng the 
law. ■ 

Sir Keith’s recognition of the 
union’s- blocking force explains 
the strategy he has adopted so 
far in seeking to alter funda- 
mentally the direction of the 
education service. His aim is 
a negotiated reduction of the 
unions’ power to maintain the 
status ouo even at the expense 
of a dwindling supply of public 
money. 


. He particularly, wants ■ an 
agreement between u n io ns and 
the -local authorities to .define 
teachers’ duties so closely that 
they could not disrupt schools 
without staging strikes. He also 
wants! to. end the convention by 
whch teachers are paid accord- 
ing to qualification and length 
of experience, regardless of the 
subjects they teach. 

The convention prevents 
education from offering -higher 
pay to - attract r into teaching 
specialises - in' - mathematics, 
sciences and technology, design 
and crafts, whose ranks .are 
dwindling in the schools. ; 

By resisting teachers’ protest 
action over the past year. - Sir 
Keith' .has got most of the 
unions together with . the local 
authorities' at the .negotiating 
table, under, mediation of the 
Advisory, ■; Conciliation and 
Arbitration Service. - 

The deadline accepted for 
agreement is the end of July. 
It is the shape of that agree- 
ment— mqre than anytideas for 
setting, up centrally funded 
Crown ; Schools or • voucher 
schemes— which will determine 
not just whether large-scale, 
change is to happen but, if so, 
how. ■ - 

- If the agreement includes the 
provisions Sir Keith wants the 
shifts. u 'direction he. has been 
planning for Jim past four years 
will be ^>le to' start with *the 
structure of the service much as 
it is now. If, however, .those pro- 
visions are not agreed, the Gov- 
ernment will have to decide 
whether to impose the changes 
in teachers' job conditions by 

legislation. • . \ ‘ ‘ 


SE firms test electronic data systems 


BY ALAN CANE 

THE FIRST of the electronic 
systems which will Unk the 
deregulated Stock Exchange to 
its members after the Big Bang 
this October are undergoing 
“live” testing. 

Buckmaster & Moore, part of 
the Credit Suisse organisation, 
is the first stockbroker to have 
established a direct link 
between its own computer and 
the Stock Exchange Automated 
Quotations Systems (Seaq) 
which will be the principal 
source of price and market 
volume information to broker/ 
dealers after Big Bang. 

Market makers and broker/ 
dealers can use the Stock 
Exchange’s Seaq terminals to 
receive the service. The impor- 


tance of a direct link between 
Seaq and a firm's own computer, 
however, is that the firm can 
manipulate the data and add 
information from other sources 
to create “ tailor made ” dealing 
screens and so gain a competi- 
tive advantage; 

Buckmaster & Moore is test- 
ing the Seaq link for about an 
hour each day, checking signing 
off and signing on procedures, 
trade reporting and opening, 
updating and closing quotes. 

zMeanwhile, a consortium of 
major stockbrokers this week 
installed the first phase of an 
automated trading system, ahead 
of schedule. 

The members of the con- 
sortium, County Bank, Cazenove, 
Klein wort Grieveson, . James 
Capel and Barclays de Zoete 


Wedd, are using the system for 
♦rai ning . The core of the system 
is common to ail the brokers. 
Each Is customising it to its 
particular needs. 

The system, called Colt is 
US in origin but has been 
converted for use in the UK by 
Software Sciences, a division of 
Thorn EML 

It automates a trader’s deal- 
ing book and keeps his and the 
firm’s position in real time with 
continuous revaluation of 
average prices, current valua- 
tion at best market prices and 
profit and loss. 

.The release of Colt, now 
being tested by the consortium, 
does not include an automated 
Hnk to. Seaq or to a firm’s own 
trading records and accounting 
systems. 


• ‘ These features are expected 
to be /included in the Second 
phase of the project due., for 
release in July. 

The Stock Exchange and the 
members involved are dearly 
pleased with progress, although 
none of them is . complacent ■ 
about the^ problems ahead. Mr 
Keith' Singer of Buckmaster & 
Moore said he waS. happy with 
the speed of the system, .now, 
but hoped it would be- as fast 
when Sd or 40 market makers 
were using' it simultaneously. 

Trading .packages ..like : Colt 
are being - - seen - as an /ancreas- 
ingly attractive proposition as 
the October 27 /- deadline 
approaches- . 

One likely taker la the inter- ' 
national stockbroker ■: Savory. 
Millin, which. has no automated . 
trading system-./ * , 1 


N. Ireland 

By Hugh Camegy in Belfast 

MR GEORGE YOUNGER -made 
pis first visit to Norftern Ire- 
land yesterday since becoming - 
Defence Minister and «H 
extra troops were ready to^re- 
inforce the Rnyai Ulster Con- 
stabulary. but only if requested 

by the police. - 

As he spent a night- in the . 
province and made a helicopter 
tour of- Army units in SOuth . 
Armagh and elsewhere, pre* 
sure, on the RUC by loyalists, 
opposed to the Anglo-Irish 
agreement con tin ued. Mr Alan. 
Wright, chairman of the 
Northern Ireland Police 
Federation, said morale among 
his members was very low as ■..* 
a result of the campaign -of. T 
intimidation. 

Mr Younger praised what : he 
called the remarkable loyalty 
and professionalism shown by 
the RUC in the face of recent. . 
attacks, which now total about 
170. He foresaw difficulties 
ahead daring the . summer 
Protestant “marching season" 
but was sure the. security forces' 
and police could. cope. 

’’We stand ready to reinforce 
whenever we are asked to. We " 
have supplied two extra. * 
battalions that we -were asked 
to. We haven't been! asked for 
any more but if we are we will 
respond,” he said. , - ^ 

’ He gave no indication . that 
the RUC, which has led the. . 
security effort in the province 
since a .policy of "police 
p rimary .-* 11 was adopted in . 1977, . 
would, be pulled bade in the 
face of attacks by loyalists. 

- A former RUC .officer, in 
Lisburn with five sons in. the 
security forces became' the 
latest to be forced out of his 
.home after _a petrol, bomb inci- 
dent in more attacks on Thurs- 
day night A number of buses 
were damaged in a fire at a 
Belfast depot and a Raman - - 
Catholic church, was attacked by 
arsonists. 14. 

■ Mr Wright who has dashed p - 
before with Sir John Hermon, .. 
the -RUC chief constable, over 
hla public expressions of doubt 
about the position the RUC has 
been thrust into following the 
Anglo-Irish agreement, sug- 
gested that Sir John stay out 
of meetings of theiater-govero- 
mental conference to dampen 
perceptions he was under -the 
political control of Dublin. ' 
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Figures based on the market prices at 3.30 pm Friday 


The Guinness offer is unanimously recommended by the Board of Distillers, 

The closing date is April 18th at 3 pm. 

GUINNESS PLC 


This advertisement is published by Morgan Grenfell Sl Co Limited and The fitiush Linen Bank Lid on behalf of Guinness PLC- The Directors of Gumncss PLC are the persons 
fjapoaslble for the information contained in this advertisement. To the best of their knowledge and belief ihavmg taken all reasonable care to ensure that such it the ease) the information 
contained in this advertisement u in accordance with the facts. The Directors of Guinness PIC accept responsibility accordingly. 

The wise of Guinness" offer depeixh cm its share price. The abeve offer value Is for Guinness' Offer, assuming acceptance in full by all DisriJlcrs shareholders of the Convertible Preference Share 
Election and their resultant pro raia allocation of the Guinness Converuble Preference Shares, based on the middle market alien from The Stock Exchange Daily Official List on I Ith April. 1936. 
The Offer value takes account of an esnmate by Wood Mackentie &. Co. Limited and Catenove 6 l Co. of the value, band on die relevant ordinary share pnee of the Convertible 
Preference Sham of Gumncas-The value of the Convertible Preference Shares of Giunneu are estimated because they ace not presently quoted. 


Those of you fortunate enough to be 
staying at The New Piccadilly on business - 
have no need to- call a cab to take you in 
search of entertainment 
Simply call the lift 

It’ll drop you at the exclusive Gleneagles 
Club, the only country dub in the heart of 
a city. : : -.l 

There you can relax in an armchair to 
the soothing sounds of dassical music while 
you leaf through a book from our library 
Choose between a Blue Lagoon and & 
blue lagoon. (One’s a cocktail in the dub bar 
and the other is the dub’s 12 -metre pool, 
where you can bathe beneath the gaze of 
marble statues.) 

Or sauna* play squash, lift weights, use 
Nautilus equipment; be massaged-even | 
dance. V d 

- * -j .1 

Once youVe fit for dinner; visit a d|| 
restaurant that’s fit for a ki ng; the hotel’s Jm 
Oak Room has a menu as extensive as th e ai ; 
resident pianists repertoire. , - 

Latea; take in a top London mghtdub. 

Ours is called the Music Rooin and you 
can dance there into the wee small hours. 

Happy in the knowledge fha^idien you 
want to get off to bed, well give you a lift i 








iax inaa)u^:.a^\i^ , fieaietaiial farina 
Tbgeiher wiiii a conference suite th at 
seats 2 5 0, nviuie the lates t audio-visual and 
6W smbltjin«us..ixanslatifvii 


right to your doQE The New siin^taueQus translation facilities 

Of course, it’s not all fun at. RccadillyHotd can be made available to you at the 
The New Piccadilly. touch of a button. 

We have our own purpose-built fAAj ! Sfybu’renot too busy enjoying 

business centre, complete with telex, yours'e^pirhere ih thehoteLthat is. 


..,*r • ftwwJS'tp ^ :: ■; ; - ;r: _ • , 

Ptccadffl* London W1V OBHliat 01-734 8000. Telex: 2 5 3574 .V \ . ; > 
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between Tokyo and Osaka it carries an equally 


Guinness, the only British beer to be 
served on these illustrious trains. 

: A singular honour indeed, as anyone 
knows who’s tried to do business in Japan. . 
Even when you’re selling one of the 





■We’ve shown the same unique genius in 
selling Guinness in over 140 countries. So 
that seven million glasses are consumed 
. daily- across five continents. I 

Not all those glasses are enjoyed at J 
250 kilometres per hour. But £~~ - : 4t 


you’ve got to be quick off ; f7~ 
the mark when you sell the ; [ 


irM 
h -M 
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world’s most distinctive beet ' 
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UK NEWS 


New Heathrow terminal starts work today 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE NEW £200 m Terminal 
Fonx at Heathrow Airport. 
London, is to become fully 
operational this morning. 

All British Airways long- 
haul flights, and its services 
to Paris and Amsterdam, will 
use the terminal, as will all 
flights by the Dutch airlines 
KLM and NLM, and Air 
Malta. 

BA's other short-haul inter- 
national and domestic flights 
still go from Terminal One 
in the central area. 

Other changes as of today 
include Sabena, the Belgian 
airline, moving from 


Terminal Three, to Terminal 
One. 

A £23m underground rail 
link from Hatton Cross to 
Terminal Four also starts 
today. Tube trains will run 
through Hatton Cross, via 
Terminal Four, to Heathrow 
Central and then back 
directly to Hatton Cross and 
Central London. 

BA having vacated 
Terminal Three in the central 
area, part of that terminal 
will be closed for a £70m 
modernisation anJ extension 
to last for up to ilir?'- 1 years. 

BA. during what it called 


Operation Overnight, used 
nearly 1,000 vehicles last 
night in shifting to Terminal 
Four — including trucks for 
catering, baggage and start- 
ing engines. Staff worked 
through the night to prepare 
for the first flights today. 

The southside runway was 
closed after the last BA flight 
had left Tenninal Three to 
enable the vehicles to cross 
tiie airport safely. 

The first BA flight into the 
new terminal, due at 5.45 am. 
is a Jumbo from Dhaka. In 
the nest 45 minutes five more 
BA Jumbos will pour ahout 


Into the 


2.000 passengers 
terminal. 

The first BA flight from it 
will go ta Paris at 6.40 am. 

>9 The new terminal, with 
b a i 1 1 ■ i n anti - terrorist 
measures, is as secure against 
attack as it can possibly be, 
Mr Michael Spicer, Aviation 
Minister, said yesterday. 

He had a look at the' 
measures, which include total 
separation of departing and 
arriving passengers, more 
closed-circuit television, des- 
cending fire screens and 
modern surveillance equip- 
ment 


"This terminal hid all the- 
modem features you can. 
imagine. But a lot depends 
on how the people themselves 
are working and where they 
are placed. I am very happy 
with what Fvo seen,” the 
minister said. 


“ British airports and 
British airlines have a. 
tremendous record : for 
security 'and we mean - ta- 
maintain that." ' 


Mr Spicer rejected the tog’, 
gestion that American tourists 
had been put off by the sight 
of heavily armed police. 



Deutsche Bank 


Aktiengeseilschaft 

(Incorporated in the Federal Republic of Germany with limited liability) 


Frankfurt am Main 


We are convening our Ordinary General Meeting this year on Thursday, 

May 22, 1986, 10.00 a.m. at the Liederhalle Stuttgart, Berliner Platz 1, Stuttgart. Vf v ; 


. • 

•'% a* - 
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Agenda: 


6 . 


b) 


c) The following new subparagraph 8 be added to 5 4 of the Articles 
of Association: 


1. Presentation of the established Statement of Accounts and the 
Reports of the Board of Managing Directors and the Supervisory 
Board for the 1985 financial year 

Presentation of the Consolidated Statement of Accounts and the 
Report of the Group for the 1985 financial year 

2. Resolution on the appropriation of profits 

The Board of Managing Directors 3nd the Supervisory Board propose 
that the distributable profit of DM 583.775,096 be used to distribute 
a dividend of DM 12 per share of DM 50 par value. 

3. Ratification of the acts of management of the Board of Managing 
Directors for the 1985 financial year 

The Board of Managing Directors and the Supervisory Board propose 
that the acts of management be ratified. 

4. Ratification of the acts of management of the Supervisory Board for 
the 1985 financial year 

The Board x Managing Directors and the Supervisory Board propose 
that the acts of management be ratified. 

5. Election of the auditor for the 1936 financial year 

The Super /isory Board proooses that Treuverkehr AG Wirtschafts- 
prufungsg ssellschaft. Frankfurt am Main, be appointed auditor for 
the 1936 financial year. 

Authorization to issue bonds with stock warrants, to create condi- 
tional capital and to amend the Articles of Association 
The Board af Managing Directors and the Supervisory Board propose 
that the following resolutions be passed: 
a) In connection with the issue of bonds with stock warrants either 
by Deutsche Bank Aktiengeseilschaft or by directly or indirectly 
wholly-owned foreign subsidiaries of Deutsche Bank Aktien- 
geseilschaft. the Board of Managing Directors be authorized up to 
April 30. 1991 to grant option rights, having a maximum life of 15 
years, to subscribe for shares of Deutsche Bank Aktiengeseil- 
schaft. 

The bonds with stock warrants may be issued - also in partial 
amounts - in an aggregate nominal amount of up to DM 
1.000.000.000 or the equivalent (calculated at the official middle 
rate on the Frankfurt Foreign Exchange Market on the day of the 
resolution to issue the bonds with stock warrants) in US -Dollars or 
in another legal, officially quoted currency of an OECD country or in 
European Currency Units (ECU). 

aa) If the bonds with stock warrants are issued directly by 
Deutsche Bank Aktiengeseilschaft. the bank’s shareholders shall 
be granted pre-emptive rights: the Board of Managing Directors is, 
however, authorized to except fractions from the shareholders' 
pre-emptive rights and also to exclude the pre-emptive rights in so 
far as is necessary to provide the holders of the warrants and con- 
vertible bonds issued by Deutsche Bank Aktiengeseilschaft with 
such pre-emptive rights to new bonds with stock warrants as they 
would be entitled to upon exercising the option or conversion 
rights. 

The subscription price for one share in the nominal amount of 
DM 50 shall then be at least 90% of the average stock exchange 
quotation for the shares of Deutsche Bank Aktiengeseilschaft - 
officially determined quotation on the Frankfurt Stock Exchange - 
on the 10 stock exchange trading days preceding the day of the 
resolution by the Board of Managing Directors to issue the bonds 
with stock warrants. 

ab) If the bonds with stock warrants are issued by directly or indi- 
rectly wholly-owned foreign subsidiaries of Deutsche Bank 
Aktiengeseilschaft. the pre-emptive right of the shareholders of 
Deutsche Bank Aktiengeseilschaft is excluded. 

The subscription price for one share in the nominal amount of 
DM 50 shall then correspond to the average of the officially deter- 
mined quotations for the shares of Deutsche Bank Aktiengeseil- 
schaft on the Frankfurt Stock Exchange on the 10 stock exchange 
trading days preceding the resolution to issue the bonds with 
stock warrants. A discount or a premium of up to 5% may be 
deducted from or added to this average value. 

The subscription price fixed in each case shall be reduced pur- 
suant to an anti-dilution clause if. during the lifetime of the bonds 
with stock warrants, Deutsche Bank Aktiengeseilschaft either 
increases its capital or creates conversion or option rights, grant- 
ing a pre-emptive right to its shareholders, and no pre-emptive 
right is granted to the holders of the stock warrants. § 9 (1) of the 
Joint Stock Corporation Act applies notwithstanding. 

The bonds with stock warrants shall be to bearer. The bearer 
warrants attached to each bond will entitle the holder, in accord- 
ance with the Conditions of Warrants, to subscribe for shares of 
Deutsche Bank Aktiengeseilschaft in the nominal amount of 
DM 50 each. The nominal amount of the shares that may be sub- 
scribed in respect of each bond with stock warrants shall not 
exceed 20% of the DM or DM-equivalent nominal amount of the 
bond; the total nominal amount of the shares which can be sub- 
scribed for is restricted to DM 200.000.000. 

The Board of Managing Directors, where appropriate in agree- 
ment with the competent bodies of the foreign subsidiaries which 
issue the bonds, be authorized to determine all further details 
relating to the issue and to the terms and conditions of the bonds 
with stock warrants. 

The share capital of Deutsche Bank Aktiengeseilschaft be 
increased conditionally by up to DM 200.000,000 through the 
issue of up to 4,000,000 bearer shares in the nominal amount of 
DM 50 each in order to grant option rights, in accordance with the 
Conditions of Warrants, to the holders of the stock warrants 
attached at the time of issue to the bonds. The shares be issued at 
the subscription price determined in accordance with aa) or ab). 
The conditional capital increase be effected only to the extent that 
bonds with stock warrants are issued arid holders of the stock 
warrants exercise their rights to subscribe forthe shares. The new 
shares be entitled to participate in dividends from the beginning of 
the financial year in which they are issued by virtue of the exercise 
of option rights. 

The Board of Managing Directors be authorized to determine the 
further details relating to the carrying out of the increase of condi- 
tional capital. 


The share capital is increased conditionally by a further DM 
200.000,000 divided into 4,000,000 bearer shares in the nominal 
amount of DM 50 each. The conditional capital increase shall be 
effected only to the extent that holders of warrants from bonds 
with stock warrants issued on or before April 30. 1991 by Deutsche 
Bank Aktiengeseilschaft or by directly or indirectly wholly-owned 
foreign subsidiaries of DeutscheBank Aktiengeseilschaft exercise 
their option rights. The new shares shall be-entitled to participate 
in dividends from the beginning of the financial year in which they 
are issued by virtue of the exercise of option rights. 

The present subparagraph 8 shall become subparagraph 9; the 
words 'from the bonds with stock warrants mentioned in subpa- 
ras. 4. 5 and T contained therein shall be replaced by the words 
'from the bonds with stock warrants mentioned in subparas. 4, 5, 
7 and 8‘. 

. Pursuant to §5 186 (4) 2 and 221 (4) of the Joint Stock Corporation 
Act. we report to the General Meeting of this Item of the Agenda as 
follows; 

The requested authorization is intended to enable the Board of 
Managing Directors to raise funds at favourable interest rates in 
either DM. US-Dollars, other currencies of OECD countries, or in 
European Currency Units (ECU) forthe long-term financing of our 
worldwide operations. It is intended that depending on the market 
situation, the bank should, for this purpose, be in a position to have 
recourse to the German or the international capital market and to 
issue bonds with stock warrants at low interest rates anchor a pre- 
mium over the nominal amount 

In so far as the bonds with stock warrants are issued directly by 
Deutsche Bank Aktiengeseilschaft the shareholders receive pre- 
emptive rights to these bonds; the pre-emptive rights may be res- 
tricted to except fractions only or in so far as is necessary to pror 
vide the holders of the warrants and convertible bonds issued by 
Deutsche Bank Aktiengeseilschaft with a pre-emptive right ' . 

If the bonds with stockwarrants are issued by directly orindirectfy 
wholly-owned foreign subsidiaries of Deutsche Bank Aktienge- 
seilschaft it is customary and also necessary to exclude the share- 
holders' pre-emptive rights. This is to ensure that advantage can 
be taken, without delay, of favourable conditions on the inter-* 
national capital markets, which may prevail for only a short time. 
The subscription price for one share in the nominal amount of DM 
50 is to be calculated in each case on the basis of the average stock 
exchange quotation for the shares of Deutsche Bank Aktiengesell^ 
schaft - officially determined quotation on the Frankfurt Stock 
Exchange - on the 10 stock exchange trading days preceding the 
day of the resolution to issue the bonds with stock warrants. If the 
bonds with stock warrants are issued directly by Deutsche Bank 
Aktiengeseilschaft. a discount of up to 20% may be deducted 
from the computed average value. If the bands with stock war- 
rants are issued by directly or indirectly wholly-owned foreign' 
subsidiaries of Deutsche Bank Aktiengeseilschaft, the subscrip- 
tion price is based on the aforementioned average quotation., In 
this case, the average quotation may only be adjusted to the then 
prevailing market trend by a discount or premium of 5%. 

d) The authorization of the Board of Managing Directors, contained in 
§ 4 |8) [(9) in future], when the authorized capital is utilized to 
exclude the shareholders’ pre-emptive rights in so far as is neces- 
sary to provide the holders of the warrants and convertible bonds 
issued by Deutsche Bank Aktiengeseilschaft with such pre-emp- 
tive rights to new shares as thev would be entitled to upon exercis- 
ing the option or conversion rights, be extended to include the 
warrants from the bonds pursuant to a). 

In the present subpara. 8 [subpara. 9 in future] the words 'from the 
bonds with stock warrants mentioned in subparas. 4, 5 and 7" be 
replaced by the words 'from the bonds with stock warrants men- 
tioned in subparas. 4. 5. 7 and 8'. 

Shareholders entitled to participate in the General Meeting and to exer- 
cise their right to vote are those who have deposited their shares during 
normal office hours and in the prescribed form at a depositary bank until 
the end of the General Meeting. Depositary banks are those specified in 
the Bundesanzeiger of the Federal Republic of Germany No. 67 of 
AprillO, 1986. 

Depositary banks in the United Kingdom are: 

Deutsche Bank AG, 

London Branch, __ 

6. Bishopsgate, -. 

London EC2P 2AT 

Midland Bank pic, . . V. 

International Division. Securities Department r '. . 

Sl Magnus House. 5th Floor, 3 Lower Thames Street 

London EC3R 6HA 

Shares shall only be deemed deposited if they are lodged by May 14. 
1986. at the latest, with either of the aforementioned depositary banks or 
with any other authorized depositaries in the United Kingdom. In the 
United Kingdom entrance cards or forms of proxy will be issued by the 
aforementioned offices of Deutsche Bank AG or Midland Bank pteto 
whom application should be made. 

With regard to the exercise of the voting rights we wish to draw your 
attention to § 18 (1) of our Articles of Association: 

The voting right of each share corresponds to its nominal amount If a 
shareholderowns shares in a total nominal amount exceeding 5% of the 
share capital, his voting rights are restricted to the number of votes car- 
ried by shares with a total nominal amount of 5% of the share capital 
Shares held for account of a shareholder by a third person shalf be added . 
to the shares owned by such shareholders. If an enterprise is a share- 
holder. the shares owned by It shall include any shares which are held by 
another enterprise controlling, controlled by or affiliated within a group 
with such enterprise, or which are held by a third person for account of ; 
such enterprises' 

The 5% of share capital mentioned in 5 18 (1) at present corresponds to a 
nominal amount of DM 80,141,330 - 1.602,826 of DM 50 par value. 
Copies of the Annual Report will be available at theaforementioned banks 
on or about April 30. 1986. 


Frankfurt am Main. April 1986 . 

The Board of Managing Directors 




Peter Riddell intemrets the Fulham P°U res £ 

T 1 - 5 s%-election victory-^; 
•assure on Alliance 





" rr WAS . about time we bad 
some luck" after the last few 
years,” one member of Labour’s 
shadow cabinet said yesterday 
after Mr Nick Raynsford had 
won the Fulham by-election. 

. The result is indisputably 
very good for Labour. Not only ’ 
is it only the second time in 
15 years that Labour has. gained 
a seat from the Conservatives 
at a by-election, but it is also 
the socialists’ best performance 
in relation to their share, of the 
vote • since the 1983 general 
election (see table). 

For the SDP/Liberai Alli- 
ance, in third place with hardly 
any improvement on! the 19S3 
elections figures, the .result is 
the worst in the parliament and 
a setback for a group which 
requires success, to maintain its 
electoral momentum. 

Paradoxically, it Is not all 
gloom for tiie Tories, in spite 
of losing the seat and nearly 
a quarter of their 1983 share of 
the vote. .The result is not far 
out ofliae\with the average for 
this parliament while the re- 
emergence of - Labour, rather. 
than the AUiaDce,. may pull 
wavering supporters back to the 
Tory fold. And there is’ plenty 
of time for the Conservatives 
to recover faun, the usual, mid- 
term .slump, as Mr Norman Teb- 
bit ‘ the Conservative party 



in ftbUwt ">M^NdiSaiio|elt-Mrtur leader, and new MP 
V' ■' 7 ; .Nkk Raynsford 

Fulham - is • a ' necessary but council 


pointed out y£top- 

da £- • . v v has to", show it can win seats turn- of the constituency be- 

Tet not too much should, be jji new towns of the- Home . tweien a sizeable number of 

Counties. - , traditional Labour supporters. 


• The main immediate- effect of particularly .pensioners in 
Fulham is likely to. be on council housing, ana. a core of 


read into one by-election result 
Britain now has a three-party 
system which generally mani- 

party contests Tory versus credibility jn the . run-up ; to the who have done well ou,t of 

’ Thatcherism. 

Md only Labour can point out. that its Labour’s strength and f this 
win IhTdham was achieved on social background was always 
occasionally the in t general - election fumpnt of- going to make it difficult for the 

Of v«3T“and SiSce-Folham being 562nd 
’ therefore .is a fair -guide . to on its list of winnable seats. 
■WlM.SyS iSLSS? opinion.- y ; . -V Nevertheless, the SDP. fought a 

The' . main .-reason- i for' thg vigorous campaign, using direct 
succes;.is>tizait Labom: had a mail aimed at target groups of 
first-class-' 'candidate 1 in- -..Mr potential supporters . and • had 
Baynsf ord, -• . a - housing \ cam- an - experienced and shrewd 
paigner, and. had one of the. candidate in Mr Roger Liddle. 
most profesynal . e lection ... There , will no' doubt be 
organisations in 'fiviug^inemOry.- 'lengthy * post-mortems but the 
In particular. Mr :"fy^ ot ti^arrest>erdict may be that Ful- 
plausibiy projeoed an. forctAifTlritnit wag. hot: the right place to 


ing by-elections in Ryedaie, 
North Yorkshire, and in West 
Derbyshire may -turn into. an 
Alliance versus Tory race. • 
Hence, Labour's triumph at 
Fulham may be followed by .a 
liberal/ Alliance success in one 
of the other two seats. 

It may be better 
a broader picture ' 


next two by-elections, ms *v«u ■ •. < -. 

elections on May S and the ,' The jampaigr survived the Tfte Toiifes put up abetter 
recent opinion polls, as well as row of: a f ortai^it^agorww^e tlten -in some other 

temporal Mr 

For instance, .the Alliance tant leaders. - Carrington should 

yesterday was quick to point to npt to be seen hate earned Mraself a better 

net gains of four seats in local Mr Knnor* cmzld^t^jwstw- s^f eb eW iiSe if he wants it. 
by-elections on Thursday, dg important forbofo the 

The overair implication is tin?- ’ and, 7 particularly* the 

-that; while Labour may win bit. wap y^ter^ay tri *5iievp. success in 

Kumy of Jits target seats in ; the 4nCxt two by-elections, pos- 

Ixmdon. the North and the ^trajtfom* Xabour.P^Mfi bn ^ jy to -tevfought on local 
Midlands, the Alliance could attempt to hit the Al^ana y. election day on May 8. The 
simultaneously gain constitnen-: _However,^Laboitr t ras lp gg^ . Amabr* has to win at least one 
ties from the Tories. ; ^avtfd -the danger of -being 

However, on the basis of the seats in Inner London _ Where fa ^ ee £ ei s ^ dearly was in 


at a- general election, rarty ‘ ^Any' bv-eledion & a snap- 

leaders underetandably regard ^ -shot mile Fulham put.Labour 

even this projection as a relief. Labour was. stole Xo rr&k* tor fe . the best possible'Sit, if IS 

necessary to wait for the later 
elections:' to obtain a’- full 


BY-EtECTKW TRENDS 
(% change in share of Vote 'since \?BJ) 


Penrith' 
Chtsterikid. 
Cynon Valley 
Stafford • 
Surrey. SW.. 
Portsmouth S 
Southgate - - 
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Fulham 
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Jtohn Wyies adds: Mr Havid- 


servative governments, notably. 1 
between r : 1970 and 1974. “A , 
Labour victory here,- therefore, 
does riot automatically translate 
' to a Labour Government." • 


Disabilities bill clears Commons , 


BY TOM LYNCH 


THE PRIVATE Members’ Bill 
to improve care within the com- 
munity for the physically and 
mentally disabled and . . . the - 
mentally ill completed its 
Commons stages yesterday after 
a series of compromises between 
its sponsors and the Govern- 7 
ment 

The Disabled Persons (Ser- 
vices Consultation and Repre- 
sentation) Bill, introduced by 
Mr Tom Clarice. Labour MP for 
Monklands West, seeks to help 
patients return to * the com- 
munity. provide them with the 
right 'to representation in 
dealings -with . .councilR . and 
health authorities, and to help' 
those caring for them. 

Mr Barney Hayhoe. Health 
Minister, accepted . during yesr 
tenter's report stage debate 
compromise proposals from Mr 
Clarke on provision for people 


discharged from, hospital -^and 
those leaving speoaT tohoofs^ r 


Compromise government- pro- 
posals on the assessment of the 
needs- v of -y disabled ' ; . people^ 
patients’ - rights . to, represmita- 
tioxt,: and the assessment of. the 
ability, of carers were 'accepted 
by Mr ; Clarke and Mr Alf , 
Morris, from the Opposition ' 
front bench. 

In accepting Mr Clarice's 
compromise proposals, Mr 
Hayhoe made - clear that' the 
Government would., continue 
consultation and might wish to 
alter the bill further, during Its 
passage through the Lords: 

The Government- alto,, re- 
moved from ;lhe bill a clause 
imposing extra duties. 'bn focal 
authority planners ' to - take -. 
account of the needs of the 
disabled..- ...... 

The bill was weteopteil 


.... . . % : 

MPs of all parties, although 
some Tory backb en c he rs - ex- 
. pressed reservations abbot its 
cost implications. 

' - Moving the' third reading iff • 
the bill, Mr - Clarke warned the 
Treasury not to try to block its 
implementation'- on : ^cost- 
grounds. 

"The Treasury ought to 

remember that it is responsible 
to this House -and, not foe 
reverse. This House has estab- 
lished priorities for disabled 
people and their familTes.** - . 

Mr Hayhoe said commence- 
ment -orders for those provisions • : 
with significant cost: Implica- 
tions would be made ' when re- 
«>urt?es : became available*.-' «H« 
said the bill was a. worthy 
achievement for Mr -Clarite. 

The bill completed-its report 
stage and was given so 1 un* 
opposed third heading. - T 


* 


ECONOMIC DIARY 


TOMORROW: Department for 
National Savings' monthly pro- 
gress rqjort (March). ; 

MONDAY: Producer price index 
numbers (March).-: FT Confer-, 
ences haTd “The fourth manu- 
facturing automation forum" at 
the Hotel Inter-Continental. Wl 
(until April V-15 European 
Parliament in sessiotj in Stras- 
bourg (until April 1R). Sir Keith 
Joseph. 'EducatiouSecretary. at 
Industrial Society tonforenc? on . 
Education - BtiL - Atas panel ' 
meets on teachers’; pay. Stand- 
ard Chartered.'; Bank annual 
report..' 

TUESDAY:" Peadtiue for BL 
sell-off . bids. Opec ministers 
meet in Ccneva7. Disarmament 
' % e«fetence ' resumes; Jn .Stock- 
holm/..; 

WEDVESDAYc 'Public rector 
borrowing requirement (March). 
Labour market statistics: unem- 
ployment and unfilled vacancies 


(March provisional); atoragel 
earnings indi<^^(^bniary pro- ’ 
visional), employment ’ hoars, 
productivity and ' unit /wage 
costs: industrial dilutes. . , 

'nTURSDA'YrTmfeiiof O&tpnt of j 
the- production., industries 
(February >. London . sterling 
ce rti ficates of -'deposit" (ISi&ch). 

banks, assets and liabilities 
and the money stock (mid- 
Maxch). . -EEC ... V Development 
Council meets J mYL&tombbiirg. 

. OECD, ahripalitoeifogrin %■ 

Prison officers strito baUot. Mr 
^ awfce, Anstralian Prime 
Minister,., meets . ..PitoideDt 
Pfavan in- Washwtitom. : -L.' . / 
FRD> *T: CvcDcfl:iird!ratora for 
the UK economy. (March). Tax 
and price index; 
price- iude? ^ ‘ 

Party -Nation ' 


Rtoc 




Infrastractnre 

'•‘ 1, ’ ' ■» 

body 
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• Flnantiad Times Reporter ; • | 

BRITAIN heeds - •' a ■' ' nafional-’^l 1 . " "! 
oiganisation to : deetda hov. : .- 
-much money should be . spent 
on roatis^ sewers and other fc : - 
lEasiructure, Mr Jameg; Steton* -V- 
son, vice president of:th$\Fede- %vr • 
ration of Civil, Engineering'. ' - 
contractors, said, last - 

. was. spealoag , at .foe ^1; - 
••ggnar "dforier ' 6f- - - : 

ration s Yorkshire section' -at-'. 
Harrogate. Gbvernmtois i ■ 
JPpeared to ;become'- cohfused.#v ^ 
they had tt> decide what - " ' ? 
was reair y needed and the": opfr ‘ ‘ : - \ 
mum allocation of resources, Mf 'VJ 1 
Stevenson said. — 

'T. believe the touhtry iteW*- - 7 
a national, nai — ^ i.’.-'i 


). moves against WlLtort. thP«' TO i!? dy to r PronontUM O®; v: : -" 
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agents 


You will have read in the press over the last few days about the operational 
mereine of our two companies. The following is the entire text of the 

.-..'.O ’ ■ v - 1 i-* I _ 4-Uir urAAL/ 


• . *. L-* ’ 


TheTJKPBoardhave concludedmatiutiiel)estln.terests of itspoU^liolders it 

sh^ 


, Provident as ameans 


sfictipities some in the oil and gas exploration field. As a result its ability to 
conventional newbusiness is severely restricted and reductions m 

witTn-TYpiTfit Dolicies are inevitaDie. 



timebeiog aelJ^Fundwiii Deeioseaioi-^uDuv^ 

nearly Stiewdusiuess £ram the co ^ toed ^Q^^^^dand'th 

Amuses wm reflect its performance in the new environment. The Ml 
be^Spf^'ajraiigementwilL tai? some time to emerge so then^ 

rtP p 1aTO enrt bfreversionaryPomises for TJKP poUcyfiolderswillPedef 
SSdSlst December, 1987 and then cover the twoyear penod-lntoe 
« ■i-nteTn-m ■PCTfiT»sionar 7 ' and terminal bonuses for 




Tbe ■Prtends’ "Provident Board is pleased to be able to collaborate in the 


the two companies. 



Some of the more important 
implications for UKP 
policyholders and clients are as 

follows:- 

UKP With-profit 
policies 

The bonus reductions do not 
affect those reversionary 
bonuses already attaching to 
policies: only the rates for 
future claims have been 
reduced. These bonus 
reductions will not have a 
significant impact on policies 
becoming claims this year either 
on death or maturity or for 
pension contracts that vest. 
Terminal bonuses, however, 
may be reviewed at anytime. 

UKP Unit Linked 
policies and Managed 
Pension Funds 

The Unit Linked and Managed 
Pension Funds which have a 
good investment performance 
and separate assets are 
completely unaffected. 
Prospects for these 
policyholders remain good. 

Further information may be 
obtained from your professional 
advisor or from our Branch 
Offices. 
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Unions’ use 
of secret 


BY DAYID BR1NDLE, LABOUR STAFF 


By Helen Hague, Labour Staff 

THE PRESIDENT of the , 
actors' union Equity resigned ! on , union s 
yesterday after the union an- 
nounced it is to ban members 
from performing in South 
Africa. 

The decision to issue a " boy- 
cott " instruction jo the union’s 
22.000 members was taken after 
a referendum on the issue in 
which about 10 per cent of the 
union’s members voted. 

Air Derek Bond resigned from 
ir? post as president after the 
r -f'-rendum result — in which 
l.P-tij members voted in favour 
c: the ban and 1.374 against — 
vjs announced. 

f.ir Bend spoke out against 
apartheid when he performed to 
•'.i::cd audiences in South 
Africa last year. He champions 
tin? tactic o£ bridge building 
rather than cultural isolation in 
the figlu against the regime. 

He said on Radio Four last 
night that he would be prepared 
to mount a legal challenge 
against the union if his union 
card was removed should he 
accept a role in South .Africa. 

He was not seeking to do so. 
however, ami hoped it would 
not be necessary. 

Announcing the referendum 
result in London, Mr Peter 
Plouviez. Equity's general sec- 
retary. said the union now had 
a “clear and straightforward " 
policy on South Africa in in- 
structing members not id 
perform there. 

Previous policy was simply 
to advise members not to accept 
work there. 

He said be believed the in- 
struction was lawful and the 
fact that it was being issued 
v.-auid influence members not 
to accept contracts in South 
Africa. 

The ultimate sanction the 
union had against members 
who breached it would be ex- 
pulsion. although fines, repri- 


THE Prison Officers’ Association 
has warned that disruption of 
penal establishments through- 
out England and Wales will be 
averted only if the Home Office 
agrees to re-open negotiations 
terms. 

The warning came yesterday 
as the POA said all indications 
were that its ballot on indus- 
trial action, the full result of 
which would be announced next 
Thursday, bad produced a high 
turnout and an overwhelming 
majority for disruptive sanc- 
tions. 

The union would not say 
when any industrial action 
would begin. However, to 
comply with the ballot provi- 
sions of the Trade Union Act 
1984, action must start within 
four weeks of the vote being 
held — in this case, by May 7. 

Although the union has said 
it would not call strikes and 


an overtime ban was unlikely, 
refusal to admit new prisoners 
could fill police ceils within 
three weeks and lead to the use 
of Army camps to hold inmates. 

The main issue in the dispute 
is the POA’s insistence on its 
right to negotiate staffing levels 
at national and local levels. The 
union is demanding “ unfettered 
right to seel: and reach agree- 
ment the Home Office is 
offering it only the right to 
“ present ns concerns " and to 
discuss and be consulted. 

Mr Alan Taylor, a vice chair- 
man of the POA. said yester- 
day: “ If they want to speak to 
us, it will be on cur form of 
words, not theirs.” 

According to the Home Office, 
the union is provoking a clash 
by attempting to control staff- 
ing levels to protect and build 
oh existing high levels of over- 
time working. 


It says overtime pay accounts 
for about 30 per cent of prison 
officers’ average earnings of 
£15.000 a year 

The union, which denies try- 
ing to control staffing levels or 
interfere with management's 
right to take ultimate decisions, 
says it seeks to negotiate only 
on matters affecting the safety 
of its members. 

Mr Phi! Hornsby. POA assis- 
tant secretary, said: “The 
prison department will not 
agree to insertion of the word 
negotiation in any of the offers. 
How many other employers 
would do that? ” 

Mr Douglas Hurd. Home 
Secretary, has signalled the 
Government s backing for a firm 
Home Office line in the dispute. 
In a speech on Thursday night, 
he said there had to be change 
in “inflexible" working prac- 
tices in the prison service. 


Writ issued against ferry group 


BY DAYID THOMAS, LABOUR STAFF 


THE NATIONAL Union of Sea- 
men yesterday issued a writ for 
damages against Townsend 
Tlioresen for sailing one of its 
ferries from Felixstowe to 
Rotterdam with 21 striking 
British seamen on board. 

The writ alleged unlawful 
arrest and detention and un- 
lawful injury against one of its 
members. The company said was 
confident its actions had been 
proper. 

The company added that it 


intended to finish repatriating 
the striging seamen, who had 
been occupying the vessel, early 
this morning. 

The company explained its 
decision to sail to Rotterdam by 
the need to unload 67 trailers 
which had been on board since 
the dispute began five weeks 
ago. 

The dispute is over manning 
levels on the ship and its out- 
come is relevant to three other 
Townsend Thoresen ferries. 

Talks continued yesterday 


the 

the 


between the. company and 
union to try to resolve 
dispute. 

G Andrew Fisher writes: 
Skilled workers at Swan Hunter, 
the newly privatised Tyneside 
warship yard, yesterday voted 
to return to work on Monday 
on the recommendation of union 
officials. The 2.500 men walked 
out last Monday and were sus- 
pended without pay after 
operating an unofficial overtime 
ban in a dispute over pay and 
conditions. 


Post Office seeks deal for managers 


BY DAVID THOMAS. LABOUR STAFF 


THE Post Office wants to take 
about 100 senior managers out 
of its collective bargaining 
system. 

Under the plan, the managers, 
who are represented by the 
Society of Civil and Public 
Servants, would have individual 
mands and suspension would be i contracts with pay rises depen d- 
consiriered. i ing on performance. The mana- 


gers would be able, if they 
wished, to remain individual 
members of the union and be 
represented by It in disciplinary 
matters. 

The Post Office said the move 
would bring pay determination 
for vis top managers into line 
with industry. 

The Communications Mana- 


gers' Association, which repre- 
sents Post Office middle mana- 
gers, has opposed plans for the 
reorganisation of the Post Office. 

Mr Bob Cowley. CMA general 
secretary, said he feared 1,000- 
2.000 jobs might be lost. 

The Post Office said it could 
not be specific about how many 
jobs would go, but there would 
be do compulsory’ redundancies. 


grows 

By Philip Bassett, Labour Editor 

THE GROWING use by unions 
of secret ballots is Reeled in 
sharp increases in the ballot 
overseeing activities of the 
Government’s Certification 
Officer. 

Tbe annual report of the CO 
shows that last year 26 unions 
applied for public money Cor a 
total of 408 ballots, compared 
with 17 unions the previous 
year in relation to 30 ballots. 

The report says much of the 
increase is accounted for by 
applications from two TUC 
unions, the AUEW engineering 
workers, which received £l-2m 
in public money. . and the 
EETPU, the electricians’ union,, 
which received £168,443. 

Total payments under the 
scheme amounted to £1.39m, 
comprising £400.709 1 in 
stationery and printing costs, 
and £991.273 in postage. 

The CO also received in the 
final quarter of last year 34 
inquiries about union election 
procedures. Four inquiries 
related to two specific elections. 
Tbe CO does not name them, 
but they were poUs in tbe 
Transport and General Workers’ 
Union and the National Union 
of Railwaymen. 

The CO report is also the 
main statistical survey of trade 
union membership and finances, 
though the membership figures 
have been published previously 
by the Employment Department 

Unions’ total gross income in 
1984 was £3 94.7m, including 
membership income of £322. lm 
and investment income of 
£33.6m. Political fund income 
was £S.5m, with spending at 
£6m. Gross expenditure was 
£3 53.6m. 

Gross assets amounted to 
£531. lm. including £144.1m in 
fixed assets and £225.2m in 
investments. 

The average annual income 
per member was £36.64. includ- 
ing an average contribution of 
£29.90, Expenditure per mem- 
ber was £32.82. 

Tbe National Union of Mine- 
workers is not represented in 
tbe figures. 

Annual Report 1985.- CO, 15-17 
Ormond Yard, Duke of York 
Street, London, SW1. 
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Credit Suisse Finance (Panama) S.A. 

11 Va% Guaranteed Notes, Series A, due 1992 
and 100 000 Warrants to subscribe 
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Series B, due 1992 


NOTICE 15 HEREBY GIVEN, pursuant to the Terms and Conditions of the captioned issues, that 
USS 2 000 000 principal amount of Series A Notes have been drawn for redemption at 101% of their principal 
amount. 
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The Notes drawn for redemption will become due and payable on May 12, 1986 together with accrued interest 
for the period from February 13. 1986 to May 12, 19S6. 

On and aner May 12, 1 986 tbe Series A Noies so redeemed shall cease to bear Interest. 

As of this date, the outstanding principal amounts arc: 

Series A Notes: USS 25 000 000 .- 
SeriesB Notes: US$75 U79 000.- 
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CREDIT SUISSE 
■sFticalnnd Principal Pavine Avert 


Tax inspectors say 
no to pay premium 

BY DAVID BRINDLE, LABOUR STAFF 


THE TREASURY has offered 
some tax inspectors a perform- 
ance-related pay premium to 
try to stem the flow of staff 
from the Inland Revenue to 
the private sector. 

The Association of Inspectors 
of Taxes has. however, rejected 
the offer — worth an extra £1,500 
a year in London and £500 else- 
where — as inadequate and has 
questioned any performance- 
related criteria. 

The offer is the latesr In a 
series of special pay allowances 
proposed by the Treasury to 
deal with problems of recruit- 
ment, retenion and motivation 
in the Civil Service. 

An estimated 1 per cent of 
tbe increase in the overall pay 
bill this year is being set aside 
for such allowances. 

The Treasury's proposal Is 
separate from any recommenda- 
tions which may emerge from 
an inquiry' team set up by the 
Revenue to investigate a short- 
fall in the number of fuUy- 
tralned tax inspectors. 

According to the AIT, more 
than 90 fully-trained inspectors 


resigned last year— a 50 per 
cent rise on the total of 60 in 
1984 and considerably above 
the previous annual high of 35. 
The union says poor pay levels 
was the reason in 75 per cent 
of cases. 

The offer would apply to In- 
spectors in the premium grade, 
about half of whom already re- 
ceive a £1,000 annual allowance, 
and who have 5 years’-lO years* 
experience. 

Mr. Peter Stokes, AIT presi- 
dent. said the offer had been 
costed by the Treasury at about 
£800.000 a year extra on the 
pay bill. 

“ In my view this is a quite 
inadequate sum to deal with the 
problem of the continuing 
exodus of fully-trained inspec- 
tors from the department that 
is costing many million* ho lost 
revenue.* 

Mr Stokes said that the 
“crude” differential favouring 
London would throw up count- 
less anomalies and that the 
condition of ** satisfactory per- 
formance ” required much more 
clarification and discussion. 


TGWU to invest ££m in 
left Sunday newspaper 


BY OUR LABOUR STAFF 

LEADERS of Britain's largest 
union, the Transport aod 
General Workers, have decided 
to take a £550.000 shareholding 
in News on Sunday, the left-of- 
centre newspaper to be launched 
with union support later this 
year. 

The TGWU*s move is likely to 
pave the way for further invest- 
ment commitments in the paper 
by other unions. This may have 
an impact on the viability of 
any labour paper produced at 
News International’s old Gray's 
Inn Road plant should the print 
unions take up the company's 
Offer of the plant as part of a 


settlement to their dispute. 

News on Sunday yesterday 
welcomed the TGWU*s decision 
in principle as a “ massive 
boost" to the newspaper’s 
prospects. 

It crpected other unions, 
pension funds and private in- 
vestors to make up the paper’s 
required £7m investment after 
its prospectus is issued in July. 
• Mr Jake- Ecclestone has re- 
tained his post as deputy 
general secretary of the 
National Union of Journalists. 
He polled 4,400 votes against 
2.02S for Mr Mike Smith, the 
NUj’s national . newspapers 
officer. 


Expansion at Trafalgar 


In a move to facilitate planned 
expansion of its, leisure and 
commercial shipping interests, 
TRAFALGAR HOUSE has re- 
vised and strengthened the 
management structure of its 
shipping, aviation and hotels 
division. The board of The 
Cunard Steam-Ship Co, holding 
company for the division's 
operating units, now comprises: 
Mr E. W. Parker, chairman 
(Trafalgar chief executive), Mr 

A. G. Kennedy, managing. direc- 
tor, Mr W. B, Slater, nonexecu- 
tive director. Hr JL VL Raima, 
president of Cunard Line, Mr A. 
J. Macintosh, director, and Hr 

B. M. Angers, finance director. 
As part of the reorganisation, 
Bfr Kennedy becomes chairman 
of . Cunard Line, Cunard Cargo 
and Cunard Hotels. Mr Slater 
was, until his retirement last 
year, a main board director of 
Trafalgar and former managing 
director of the group’s cargo 
shipping interests. Mr Bahna is 
managing director of Cunard 
Line. Mr Macintosh is managing 
.director of Cunard Cargo, of. 
which Mr Kennedy now becomes 
chairman, responsible for cargo 
shipping and aviation. Mr Angers 
has been with Cunard since. 1966 
and was formerly finance director . 
of its cargo shipping and aviation 
division. 

★ 

Following the formation of 
the HOUSEHOLD MORTGAGE 
CORPORATION, Mr George 
Duncan, chairman of ~ Lloyds 
Bowmaker, has been appointed 
non-executive chairman and Mr 
Duncan Toung appointed manag- 
ing director and chief executive.'. 
Mr John Berkshire, chairman 
and chief executive of Mercan- 
tile House Holdings, and Mr 
David Craig, managing director 
of International Financial Mar- 
kets Trading, have joined the 
board as non-executive directors. 
The following executive appoint- 
ments have also been, made: Hr 
Harwell Pacfce is appointed 
finance director, Mr John Robert- 
son director of mortgage opera- 
tions and Mr Robert Weir 
treasury director. 

• * 

Mr T. A. Pyne has been 
appointed a director of 
LONDON AND MANCHESTER 
GROUP in an executive capacity. 
He is a director of a number of 
subsidiary companies. 

* 

Mr William J. J. Crowe has 
been appointed deputy director- 
general of UKASTA. He joins 
from Sen tal Engineering, where 
he was director of the agri- 
cultural division. 

Mr Mike Gibbs, general 
manager, has been appointed 
managing director of SAR- 
TORIUS INSTRUMENTS. He 
succeeds Dr Frank Hugh-Jones, 
who becomes chairman. 

* 

Mr K- CL McLaachlan has been 
appointed managing director of 
CYANAMID OF GREAT 
BRITAIN, the UK arm of 
American Cyanamid Co. Mr 
McLauchlan, formerly director, . 
Lederle .Operations, Cyanamid 
International medial products 
division, succeeds Mr Donald 
R. B. Banks, who died earlier 
this year. 

* 

BORG-WARNER has appointed 
three directors to the board: Mr 
Alan G. Hughes, a director of 
Borg- Warner Chemicals UK nod; 
works manager of the ABS pro- 
duction unit at Grangemouth; 
Mr Peter G. W. Why brow, who 
is responsible for automotive 
group marketing, and Mr. Jeffrey 
Thacker, who will continue as 
company secretary. Mr Jack A. 
Walker has resigned from the 
board as a consequence of the 
spin-off of York Interna tronaL 
Mr James Sedcole, financial 
director, has retired. • 

Changes for 
Credit Suisse 

CREDI T SUISSE BUCK- 
MASTER & MOORE has made 
the following appointments from 
April 14: At Credit Suisse Buck- 
master & Moore, the main board 
comprises;'- Mr H, J. France- 
chairman and chief executive, 
Mr J. G.- Bailey, Mr A. F. Cooper, 
Mr G. BL W. B. Crawford, Mr 
R- G. Cutterimm, Mr A. J. Gard- 
ner, Mr M. N. Jones, Dr William 
Wtrth, Dr Hans-Ulrieh Doezlg, 
Mr Dominique R. DriurzynskL, 
and Mr Hans . Peter Sorg. At 
Credit -Suisse BuCkmaster & 
Moore’s institutional business 
division, the divisional directors 
are: Mr D* J. Butler, Mr P. Field, 
Mr R. W. Gopdfeilow, Mr F. CL 
HosJdn, Dr C. A. Lambert, Mr 

C. D. MifcfaeK, Mr. J. p. Mona- 
ghan. Mr M. J, Thomas. Mr W. 
Colder, Mr K. M. famom*. Mr 
P. W. Go wer, Mr P. D. Russell, 
Mr M. B. Simmonds, Ms Maureen 
L. Sinclair and Mr J. C L 
Wallace have - been made asso- 
ciate directors.. 

In Buckmaster & Moore’s fund 

management division divisional 

directors include: Mr J. s. Saadi- 
fandk (managing}.- Mr E. S. K. 
Gosnell, . Mr. M.. A. Knight, Mr 
G. XL Lynne, Mr D. J! Macaulav, 
Dr W. C; Mott and Mr T. BL 
ODeH Mr A. C. Akers, Mr J. fl. 
Fltzmanrice, Mr A W. Franks. 
Mr R. J. Matthews, Sir Michael 
Thomas and. Hr A. J. Tripp have 
been appointed-associated direc- 
tors. " 


c-f 


He is 
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Mr David Wisely jam 

SOUTHBOURNE S H E E t 
METAL on September 1 
managing director with existing 
managing director. Mr .**®*® r 
Checketls, who is also chairman. 

After an initial P? ri °5' 

Wisely will be appointed sole 
manag in g director 61111 . 

Checketls will continue as chair^ 
man. Mr Wisely is director/ 
general manager of Avon Indus- 
trial Polymers and vice president 
operations of BeU Avon Inc, 

MJssisslppL ^ 

Mr Howard Stapleton, manager 
of SEA OIL HOMCO. has been 
appointed managing director. 

At THE HERITABLE AOT 
GENERAL TRUST .Mr ^Martin H. 

Young has become deputy man- 
aging director. Mr Charles w. 

Byford,' Mr Norman P. Royal aod 
Mr Antony jEL Woodall have all 
been made directors. Mr Young 
has been a director since 197& 

Mr Byford has been financial 

rcplon dj rtvror for th e . concrete 

k * SS ini rtV -jjgpawssr-i-J- 

of tbe rc-named sand. 


meat Management Mr Royal is 
managing director of Heritable 
Finance, the Instalment credit 
subsidiary. Mr Nicholas Cobbold 
has- resigned as a director of 
Wanna & Co, The Heritable and 
General Trust and Heritable 
Investment Management 

Mr John Ferguson, deputy 
chairman of 'AE and previously 
chairman, and managing director 
of BSR, has. been appointed 
managing director of WONDER- 
WORLD. Mr George Walker, 
chairman of Brent Walker Hold- 
ings. has also been appointed to 
the board. 

* 

Mr Geoff Streets has joined 
the TORVAC PROCFSSING 
GROUP as marketing director. 
He joined the group from AE 
Turbine Components. 

* 

Mr Mike Gulllford has joined 
ANYSPEED as sales director. 
He succeeds Mr Keith Ryan, who 
was' recently appointed -manag- 
ing director. -Mr Gulllford was 
marketing director and general 
manager of Microguard Corn- 
put empower Protection. 

* 

Mr Geoffrey Carter and- Mr 
Colin' Breed have been appointed 
directors .of DARTINGTOiN & 
CO. Mr Carter is responsible for 
the management of Avon Enter- 


PUBUC NOTICE 

‘'■Nor 

DISPOSAL AUCTION 

of several hundred exceptionaBy fhwandntttSurequaStKhaodfoad* 

PERSIAN CARPETS 

rugs and mn... 

■ ■ 

found on the homatnafei 

«^=SSS5S5SSB^^ 

noresaveforimmBdatecarfireaflsafiori. 

item guaranteed authentic Expert advice avafatileal tone of vfewrg. . . 

"bba transferred hum Umctedwerahouses and oBeredatha i- 

HILTON INTERNATIONAL HOTEL, KENSINGTON : < 
HOLLAND PARK AVENUE, LONDON WT 1 

ON SUNDAY. 13th APRIL at 3pm 

Viewing from neon same day: Payment cash, cheque or «8 major credit card*. 

Aocr>o.u-^ A partnon LW-. 144/146 N»- Hs^tfare*. Lo: 7 don W.l. ftL (JV-*SJ 4579 . 
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COMMERGIALE 

ITALIANA 


- - aoMShcLCexpsiv-MsslOIGeaiaU&n.IuV 

..Ck>enMnwt'ar 3 RMrt 4 nOT 4 -M 2 anC<it 0 T 

* •_.(>Uto5toc»a.eoaA3^e^3^S«^W^»<eLl04 : 0Qn 1 iTO.D0Q 

" The'StadcKbWert of Btptca Ci^rimerriale Italians am 
called to an OrdtnaTy-andTxbaordinaiv Genera! Meeting' to 
be held at Piazza Belgipiosol. Milan, IteW. at 10 ajn. on 29th 
; April 2986, and if. necessary for the second time of convening 
- bn 30th April 1986, at the same time and place, to resolve the 
following- . ■' .V’-' 

-j - ^seQda. •: ■ 

OrdlriaryPart "i 

3) Report of Boardof Directors. 

2) Report of Board of Auditors. 

3) Subitiisaon of Balanoe Sheet at 33st December 1985 and 
/ resduBons arising therefrom. 

4) Api^tm^ w Board of- Internal Auditors and their re- 

■ - muneraiion. Fees for Board, of Directory Executive Com- 

initiee and Balance Sheet Audit Committee. 

TxtaordinaryPart J-. 

h) Proposed amendments to_ Aiticles 2, 4 It 12, 36, 18, 19, 
20, 23, 2^28 and 29 of the Articles of Association. 

6) Proposed merger by incorporation of the company Unb 

■ - ver^tii • 39. s.r.L Milan,' into Banca Commerdale ItoBana 

S.pA. Milan. Determination of merger conditions and 
■ procedure. Resolutions arising therefrom and delegation of 
powers." 

I^olders of shares bearing the right to vote are enfifled 

to take part in the General Meeting provided that they are rag* 
istered in the Share Register and Jhey have depodted their 
shares with the Bank or. with Monte Titoli at least ffve days 
before the date of tfre General Meeting. In accordance with 
the provisions of Art 4 of LawTfc. 1745 of 29th December 
1962... : 

' r ‘ _ TheChainnan 

ofthe Board of Direcfow 


When his sih^ was torpedoed... 
so was his Mure peace of mind 

> and Airmenstn risk mental . 
WMKomm m serving their country Howerer 
«®^h^Titay be, the strains are som«b»w 

CgT^BCTf^ Hoinga a Hostel forthe younoef. 

Ihwe men and women haw 
“Ctinced thtfr mlnttein servicu 
7 o h alp them, we must have 
mnds. Please send a donaBon 
andj_ perhaps, remember us 
with a legacy. The debt is 
t owed by ail of ue. 

“They've ghren 
more than they 
coukf-ptease 

give as much 
asyoucaa." 

^ ^ tdifthhaiiaitoii rfgM ar 

***** 

| Name tBtockUrrepqi., 

| AWraas. — 


A 


arise Fund. Mr Breed is reapon- 

«ihie for tbe provision of mer* 
and Cornwall. 

GRUNEK & JAHR of 
KM ^pointed Mr p«er SMB* 
its managing director, 
managing director 
National Publications. 

On June 30. » 
finde. "toui) managing dire ctor 
of THEOCTOPUS PTOLISHING 
GROUP, will relinquish all his 
executive responsibilities and 
resign from the group board as 
he intends to pursue other non- 
com peririve interests overseas as 
a non-UK resident. He nAJI 
remain an adviser. On Jnlv 1 
Mr Timothy Hailstone becomes 
managing director of Odopus 
Books and a director of 
Octopus Publishing Group. 

★ 

MIC GROUP has made 
divisional appointments; 

John Cooper, previously eastern 




the 


two 

Mr 


director — — - , ... . 

gravel and readymix division. 
Mr Graham Smith, formerly 
regional director of the central 
roadstone division, has been 
'aDpointed . dji visional managing 
director of roadstone products 
division. 

-A- 

The new president of tbe 
PAINTM AKERS ASSOCIATION 
OF GREAT BRITAIN is Mr 
Qaintin Knight, executive direc- 
tor of 1CI paints division. 

At the FLEMING OVERSEAS 
INVESTMENT TRUST, SfT 
PhJllD * Haddon-Cave has been 
appointed a director. Sir Philip 
was financial secretary in Hong 
Kong from 1971 to 1981 and 
chief secretary from 1981. 

★ 

Mr Bert Hardy* chief execu- 
tive of the Evening Standard, 
has been appointed a director 
of ASSOCIATED NEWSPAPERS 
HOLDINGS. 

* 

VfJJQBL NEWHOME fias 
appointed Mr Derek Bedson as 
technical director. He was 
appointed as technical manager 
of Valor Newhome in November 
1985, and has since been respon- 
sible for all technical and pro- 
duct development matters at tbe 
Newhome division. 
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With 630 take-offs and landings daily, 
Frankfurt is Continental Europe’s 
main airport. 

Even Amsterdam has a lot of catching 
up to do. At Frankfurt/Main Airport 


everything is under one roof, making 
conneetionsfastand easy— in as little 
as 45 minutes. 

What’s more, you can rest assured 
that your luggage makes the transfer 


with you. More and more British busi- 
ness people are discovering that 
the Frankfurt connection is often the 
best way to get to their destination, 
world-wide. 
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WHILE THE world's stock mar- agreement more than 40 years 
he is continue, though now ago is much the same. It is 
rather nervously, to celebrate, known as the problem of sym- 
the worlds economic leaders me try — how to discipline 
are showing some signs of creditors as well as debtors in 
worry. World growth is expected seeking world balance. In 1950 
in continue, but not Fast enough terms, it is the problem of what 
to alter the fact that almost to do about Japan, 
everything in the world — ’ The bilateral squabble 
resources, labour and produc- between the US and Japan has 
live capacity— is in oversupply, been going on for a long time, 
The progress now expected will because their bilateral trade 
cio little to salve the problems imbalance is particularly 
of The poorest countries, of the marked. For a time it may have 
unemployed of Europe, or for seemed mutually convenient 
the re-election prospects of Mr Japanese savers should 

Kohl. Mrs Thatcher and others fj nance a good part of Mr 
who find that rising incomes are Reagan's deficit, while US sbop- 
no longer a guarantee of rising pe rs kept Japan's factories busy, 
popular support It could not go on for ever. 

What seems to have got home though, because the process 
to the world's leaders, assembled builds up US debts and under- 
in Washington for the meeting mines US industries. Mr James 
of the IMF Interim Committee. Baker. US Treasury Secretary, 
is a message which Mr Paul forced one uncomfortable 
Volcker, of the US Federal adjustment on Japan last 
Reserve, has been preaching for autumn when he mustered 
some time. Mr Volcker wants international support at the 
rhe US to take serious action Plaza meeting to force the 
to cut its budget deficit and the dollar exchange rate down and 
huge balance of payments the yen up. 
deficit which has been caused 

by high government borrowing Economic policy 
and low private saving. How- r J 

ever, he is also aware that this The initial result, however, 
correction must be deflationary jj as been so disappointing as to 
for the outside world and needs alarm many Americans. US 
to be offset. It is the old prob- shoppers seem happy to pay 
lem of the elephant in the higher prices for the Japanese 
rowing . boat; a shift in imports they have grown to like 
America's vast economic bulk aa j us industry is still in deep 
will tilr everything if it is not trouble. Detroit, for example, 
balanced. j s planning to run down, capa- 

city by a fifth. Some US com- 
Demand management mentators make dark compari- 
. sons between the US’s likely 
Until very recently, nobody future and Britain's recent past, 
seemed to be listening to Mr The US-led attack has there- 
V dicker. Tbe US deficit was f 0re turned from the simple 
simply seen as an evil m itself, question of exchange rates to 
plaguing the world with exces- the whole of Japanese economic 
sive interest rates, high energy p 0 u C y why don’t they spend 
costs due to a strong dollar. more 0 f w hat they earn? Why 
and draining resources away don't they give themselves some 

decent homing, for a start? 

canitri™nr?ect' the^US How Can ^ be satisfted with 
■f-Vj p entiling ebe growm * at a Eur °P ean rate “ 

Wd come ri-ht S ™ a Japanese environment? 

' * , “ \ ^ , . These are some of the ques- 

rbe language of Washington, tions the Japanese tried to 
with its call for stronger policy answer in a recent officially- 
•. j-ordination aimed at growth, sponsored report on economic 
yjunds like a change of heart, strategy. The sentiments looked 
^ven on tain s chancellor was irreproachable but the pro- 
tallung as it fiscal stimulus— posais for turning them into 
U least in countries with strong act i 0n looked inscrutable. The 
trade positions ana low inflation res j 0 f world will continue 
iie, Japan and West Germany) to press for something more 
— would create real jobs. On concrete at the Tokyo summit 
rhe lace of it. the assembled next month, citing the IMF's 
minsters were talking about agreements in their support, 
ceraand management on a The likelihood is that the 
world-wide scale. Japanese will again respond 

U is very unlikely, though, with courtesy and little action; 
Thai any such profound change the symmetry problem has not 
of heart has occurred. Mr Law- been solved yet. 
son will not present his next Meanwhile, the flow of 
Budget in demand-management Japanese savings will continue 

• * r ms as if he was back in the to boost securities markets all 

• >:.40s or boast abmjt the IMF’s over the world and the lack of 
Approval of his fiscal strategy. Japanese buying will continue 
>'uvh language at international to restrain world economic 
•Heelings .is coded and the pro- recovery — at least until the 
oiem which ail of them have throat becomes evident enough 
faced since the Bretton Woods to worry the markets. 


T HOSE presently concerned 
with the creation of a new 
paper on the Left have 
been thrown into confusion by 
Mr Rupert Murdoch's offer of 
the redundant plant on which 
he used to print The Times. 

They arc. however, in accord 
on the following points: the 
paper must be independent o! 
party; its editor must be free 
of pressure from such powerful 
groups as unions to publish or 
suppress material; it must adopt 
the most labour-saving tech- 
nologies: it must capture its 
market, especially the young, by 
being funny, fashionable and 
even (some thing, some do not) 
sexy, and not over-concentrating 
on politics; it must carry 
straight honest, nosey, careful, 
balanced reporting. 

Most of ail it is the last of 
these conditions which creates 
difficulties. The Left paper is 
beinj seen by its supporters and 
sold* to its potential financial 
backers as the redeemer of a 
flabby, partisan and gutter- 
wallowing press: a beacon not 
so much of tbe Left as of 
editorial freedom. That is not 
something the Left or tlie 
Labour movement is famous for 
granting. 

Britain had a rich selection 
of popular papers of the Left 
after the War. The Daily 
Herald, the News Chronicle, 
Reynolds News and the Sunday 
Citizen joined the still surviving 
papers of the Mirror Group. 
The News Chronicle and the 
Daily Herald, which still inspire 
most affection, packed up in 
I960 and 1964 respectively. 

The Chronicle had a real 
roli-call of talent — James 
Cameron, Ian MacKay. Sir 
Geoffrey Cor, who became the 
first editor of ITN; Ian Treth- 
owan. later Director General of 
the BBC; Geoffrey Goodman, the 
retiring industrial editor of the 
Mirror Group; and Tom 
Baistow, former deputy editor 
of the New Statesman and a 
founding father of the City 
University's school of jour- 
nalism. 

Both Goodman and Baistow 
also worked for the Herald, 
which was for much of its life 
half-owned and wholly domin- 
ated by the TUC. Ernest Bevin, 
when general secretary of the 
Transport Workers, talked of it 
as "his paper." 

Its famous apostasy was to 
support the fledgling CND in 
tbe late 1950s in defiance of the 
party and union leaders. The 
ensuing row between the editor 
and the party burned deep in 
the souls of the journalists. 


for a voice 


Baistow now says: " Fm very 
sceptical that unions would 
leave an editor alone. The 
Eddie Shahs of the world are 
more likely to do that” 

There is a deeper consider- 
ation: even if editorial in- 
dependence can be guaranteed, 
can a readership be constructed? 
The classic job of a paper of 
the revolutionary Left was en- 
graved in granite by Lenin: it 
was to “educate, agitate and 
organise." Papers of the far 
Left parties in Britain — the 
Morning Star, (pro-Soviet Com- 
munist). Seven Days (official 
Communist Party), Socialist 
Worker (Socialist Workers' 
Party). Newsline (Workers’ 
Revolutionary Party), Healy 
Tendency (Workers' Press), 
WRP, (Banda Tendency), the 
Next Step Revolutionary Com- 
munist Party), Militant (Mili- 
tant) — are all wholly controlled 
by the party or group whose 
politics they represent, are often 
the main activity of that group, 
have small circulations and axe 
all, presently, in decline. 

The future of Labour Weekly, 
the Labour Party's mouthpiece, 
Is under review; New Socialist, 
the party's intellectual monthly, 
has lost circulation in the past 
year. The New Statesman, 
down to about a third of its 
1950s high water mark of 
93,000, has long ceded its hege- 
mony over the “ progressive ” 
middle class. 

Only Marxism Today has sub- 
stantially bucked this trend. 
Selling 4,000 in 1977, the CP 
monthly theoretical journal 
now sells more than 15,000 and 
is still climbing. Martin 
Jacques its editor for the past 
nine years, won grudging and 
conditional independence from 
the CP and has fashioned it 
into a journal willing to point 
out albeit in encoded fashi on, 
that Thatcherism was more 


^^^taanc^Times^Satoirda3^Apn^l2^1986^^ 

Labour won well in Fulham. It faces bigger 

challenges in setting up a pro-Ubojir 
newspaper and reviving its trade union base. 
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than mere reaction and that the 
Left was less than always pro- 
gressive. Says Jacques: “You 
cannot now assume that your 
readers read only a Left paper 
as once you could.. Now, above 
all, they watch television.’* 

Here Is the nub: a working 
class, or for that matter, a 
middle class, audience which 
could be captured and mono- 
polised by single point of view, 
Left or Right, probably no 
longer exists. Television swept 
that away and the plethora of 
new. mainly TV-based, media 
will fragment it further. Jeremy 
Isaacs, managing director of 
Channel 4, . thinks Murdoch’s 
offer to the unions of The Times 
newspaper plant is a Trojan 
horse, designed to trap the 
unions and the Labour party 
into the old technology. 

There axe plain grounds for 
pessimism that the latest flurry 
of activity will yield to yet 
another period of cynical, no- 
hope lassitude: after all, the 
country already has mass-circu- 
lation Left-of-centre papers from 
the Mirror Group stable and a 
high quality, independent left 
of centre paper in the 
Guardian. 

But there are grounds for 
optimism. There is a belief, 
bolstered by some market 
research, that an audience can 
be found; there is an evident 
appetite among some journalists 
and printworkers; and some 
hope that a substantial working 
class audience for “ serious 
popular ” journalism remains. 

Paul Foot, the radical 
columnist of the Daily Mirror, 
says be gets about 1.000 letters 
a month from readers, many 
describing 11 the absolutely awful 
condition in which people have 
to live.” Foot, though himself 
faithful to a revolutionary 
stran d of Socialism (through 
the SWP,) thinks a Labour 
paper could an dshoold be set 





i 1 1 il 




m 


up — but detects a lack of -will 
in . party and union circles. 
“ Social Democrats all over 
western Europe, and even the 
Communist Parties, now find 
their papers an embarrass- 
ment.” 

That is right; the mass reader- 
ships of the Italian CPs Unita 
and the French CP’s Humanity 
are fragmenting under exactly 
the same pressures as have 
afflicted Britain's left papers: 
only the Swedish Social Demo- 
crats retain a press which 
appears both; popular and 
committed. ' 

The best ground for optimism 
that there will be a variety of 
papers on the Left Des in the - 
new technologies. These have 
lowered the cost of entry to 
national newspapers and done 
away with the necessity for high 
circulation. - • . 

Nicholas Horsley, chairman of 


Northern Fobds aind : newly- darker doubt that if they did, 
announced chairman of the left it would be too late. As the Left ■ . 
of centre Sunday 'paper: project; embraces the classical liberal 
News - on- Sunday, says , that vision of a free press, the press 
agreement with the . tuitions, on ; may have lost for ever its role 
a direct input, low staff paper in forming opinion, 
is all but complete. There is,- Deeper stilL- the legacy f mass 
be said . Bo.-rea 1 raton pigh -to ponti £‘p Srt i«, supported with 
™P° s - e r trad y°°f I raying degrees of intimacy by 

^Kese^^ows tiSSp . ^ 1 ? 15 vb } ih , b ? cked hu P 

Inany VotS ?*?*&<* . at Poljcies may be 
will "buy ‘the "paper. ■ - fragmenting into fssu e or 

. / . . * interest-group dominated move- 

Paradnsicsiiy, the Left agrefift-. jnents which still retain party 
it cannot succeed: in poblishing^ labels but increasingly break i 
: successful papers unless it junks-"- free from the . straitjacket of 
much. "of .-the -practice;' ’.of Left, traditional party programmes, 
publishing over the past cen- ' The most distinctive feature of 
tury. Yet- in", making the pitch;. Eddie Shah’s paper. Today, is 
for free," independent jour- . its lack of a distinctive political 
nalism, it finds itself assailed by line. In this, as in its method 
the doubt 'that it might not be v of Fleet Street production, Mr - 
possible because the very; In-; Shah may be setting a trend. 
stitutions ; ef'^the: Left.are: too . - t r_ T j j 

conservative and by the even : . JOaH WOya 


THE UNION CART HORSE SLIPS BACK BETWEEN LABOUR’S SHAFTS 


LABOUR’S by-election victory 
yesterday at Fulham is a crucial 
indicator that the party can still 
command mainstream support. 
But away from the TV studio 
computer analyses. Labour has 
just secured a victory at least 
as significant — maybe more 
so — and one which shows that 
in spite of tbe battering it has 
taken since the Conservatives 
came to power in 1979, the 
party's working class base is in 
surprisingly good order. 

At the behest of the Conser- 
vatives, Britain's unions have 
just completed a searching. 

sometimes agonising, review 0 f 

their own political activities — 
the ballots required under the 
1984 Trade Union Act for unions 
to retain tlieir political funds. 

To the irritation of the Con- 
servatives, the ballots have 
turned into a solid success for 
the unions at a time when there 
have been few enough of them. 
Thirty-eight ballots, 38 victories 
— plus the bonus of two unions 


establishing political funds for 
the first time. More than 3m 
trade unionists voted in favour, 
with only 597,000 against. 

For Labour, the ballots were 
vital: losing them would have 
left the party broke — effec- 
tively unable to operate. With- 
out union money Labour could 
not exist Though the share 
of Labour’s income provided by 
the unions is falling (SO per 
cent in 1980; 74 per cent in 
1984). it is still massive: £2.95m 
out of a total of £4m in 1984. 

The ballot campaign has 
strengthened Labour’s union 
base organisationally as well as 
financially. Its central strategy 
was to appoint campaign con- 
tacts in every workplace to put 
the message across at shopfloor 
level — a giant undertaking. 
Tom Sawyer, deputy general 
secretary of the public em- 
ployees' union Nupe and an 
important member of the new 
left grouping on Labour's 
national executive, now wants 


to use Nupe’s 1,000 contacts to 
act as alternative information 
channels, continuing to press 
home Labour's case. 

Keeping the winning momen- 
tum of the political fund bal- 
lots going will be essential for 
Labour. In spite of the success 
in the votes, the unions are 
still a problem for the party. 
Though poll evidence shows 
union support for Labour grow- 
ing again, it is against a back- 
ground of 20 years of electoral 
decline. 

Labour’s share of the trade 
union vote fell in the 1983 elec- 
tion to 39 per cent. A break- 
down of that record low total 
shows an even worse position. 
According to figures prepared 
by Larry Wbitty, now the party's 
general secretary, only among 
non-s killed manual workers did 
Labour win even half the votes 
of the trade union members. 
Among female trade unionists, 
votes were roughly equally 
divided, and by region the Con- 


servatives "had more of tit* 
union vote than Labour in the 
, south. 

Shifts iu demography means 
Labour's traditional areas of. 
support have been weakened. In 
employment terms, there are 
more white-cdllarworkers, more- 
women, more part-timers; 
Labour’s “natural” full-time 
male manual supporters fcave 
been reduced in number. Geo- 
graphically, the north-south 
shift also hurts Labour. 

Labour has a substantial task 
in countering these trends. It 
will have to win seats in the 
south where there are growing 
numbers of jobs in the new 
industries. A seat such as 
Swindon is clearly wizmable: 
the Conservatives have a 
majority of only 1,395 which 
is already endangered by the 
decision to close the town’s 
railway workshops. But Milton 
Keynes, with an 11.522 Conser- 
vative majority, Vi 11 be much 
more difficult. 


Many of the Conservative unions now know that if they 
voters in. towns such 'as these .are to survive in any workable 
are probably: unreachable for. shape, or perhaps even any 
Labour. The. target for 'the - shape at all, they must have a 
party, and for the unions, will . Labour' government after the 
be tbe trade union -vote in these next. election. “If we don’t get 
constituencies— and the polfti- Labour In this time,’* says Tony 
cal fun d ballot osuccessesv^ug^ jDnWriftS- the • NGA-— print, 
gest that it is possible to win ; union, “ some of us may not be 
it in spite of the obstacles. - around to see the next time.*’ 
Labour’s internal wrangles Neil Kinnocic, Labour’s lead- 
still sometimes wrongfoot . the er, knows it too. Be is not pre- 
party. A mainstay of the -poll- pared to be led by the unions, 
tical ' funds campaign was : and with even the largest, the 
Graham Alien, its organiser; .implicit- challenge is always 
but internal • party-union there: “Tm your only hope — so 
znaduhatlons; 'took precedence - back me, or sack yourselves, 
over; his . contacts - and ex- Linked together now almost by 
perience when he applied for a desperation, the task for both 
similar -job >: with the : unions’ the party and the unions is a 
new election machine, Trades daunting one.' It may not be 
Unionists for 1 Labour,.; "He did achievable. But the financial 
not get it - • , • insecurity resulting from the poll- 

In spite of such difficulties, tical. fund ballot results and 
the relationship, between 'the electoral victory in Fulham 
party and the -unions is running, show that it is at least now pas- 
more smoothly. - ■ .. sible. “ . 

Hammered ‘ by Conservative . ’ m.*i' n 

trade , union legislation, the xTUlip JSUSSett 


LLOYDS BANK may have been 
fce3tins on the door. But this 
did not prevent Lord Barber, 
the chairman of Standard Char- 
tered Bank, hopping on Con- 
corde on Thursday to spend the 
dny in Yi'pshington before catch- 
ing the evening flight back. 

His supersonic mission was 
no:, as some in the City specu- 
lated, to find a US partner to 
fiyht off Lloyds' unwelcome 
£1.2 bn takeover approach, the 
bi?^est in UK banking history. 
It was in hi<? role as UK mem- 
ber of the Commonwealth group 
ret up last year to encourage 
political dialogue in South 
Africa — all part of his national 
duty, he says. But it added to 
what was already a busy week. 

“It's heen like every day at 
the Treasury." he said recalling 
the Time when as plain Mr 
Anthony Barber he was Chan- 
cellor of the Exchequer from 
lv»70 to 1074. " One of the things 
you learn from being in a senior 
position in politics is to cope 
with situations as they arise, 
and rot to get diverted from 
the day-to-day necessities as 

well. 

But the Whitehall's hurly- 
burly equipped him to fight a 
full-blooded takeover battle in 
ti;e City? The Stock Exchange 
Feejns to think that someone 
will end up making a grab for 
Standard, even if it is not 
JJoyd«. And Lord Barber, with 
the full support of his 17-man 
board (which li3s got some 
“mush eggs” one it. he sa\sj 
is determined to put up a fiojit. 
Among .Standard's directors are 
Sir Denis Hamilton, the chair- 
man nf Reuters. Lord Inehcone. 
S:r Derek Mitchell, a director 
nf Bn waters Industries, and 
Lord Tennock. deputv chairman 
nf Picssey and a director of 
Morgan Grenfell, the merchant 
hank. 

Now P5. Lord Barber has been 
Standard’s chairman for 11 
year.?, but his style still smacks 
stcoRdy of Westminster: the 
outgoing manner of a man who 
had to win votes, the rapid 
eneevh br<’d of political debate, 
the concern with presentation. 
But he has never tried to he- 
rnme a City man. though one 
of his former inramations as a 
tax barrister " means I can read 
company accounts.” 

“ I'm not a professional bank- 
er. and I don't pretend to he 

nru* "—xj\ jif« |pj|vi’« tin* manaee- 
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By David LasceUes, 
Banking Correspondent 


ment to his chief executive, cun’ 
rentiy a good-humoured 52-year- 
old banker called Michael 
Me William, who started in the 
City with Samuel Montagu, be- 
fore joining Standard 211 years 
ago and working his way up 
the ranks. On the other hand, 
he docs not want to be seen 
as the figurehead lord on the 
board that many ex-politicians 
become. " When T was offered 
the job as chairman. I made 
two conditions. One was that I 
wanted to 'be fuliv involved. 
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The other was not to allow my- 
self to be used as a lobbyist 
with government departments 
and my former colleagues.” 

He does, however, feel that 
his prominent position obliges 
him ro sene his country where 
he can. He was on the Franks 
Committee which investigated 
the Falklands war, and he 
agreed to serve on tbe Common- 
wealth group even though it 
means a lot of delicate work 
behind the scenes. 

At Staundacd-.Lord .Barber’s 


wish to be involved means that 
he spends a good deal of his 
time — as much as three months 
a year— travelling to the far- 
flung outposts of his banking 
empire, most of them in Brit- 
ain's former colonial posses- 
sions, including the US. In 
many. Standard’s presence dates 
back more than 100 years; Lord 
Barber sees it as bis job to tend 
Its often unique relations with 
the governments there; In 
China, to which most banks are 
being .admitted for the .first. 


time. Standard has been around 
for 127 years. 

The lobby to his office on the 
fifth floor of Standard's 
dramatic new headquarters in 
Bishopsgate has framed bank 
notes issued by Standard in 
Africa and Asia where it often ; 
was The monetary authority, i 
The atrium downstairs is lush | 
with greenery and the sound of 
running water, evoking some of 
the steamier spots in which 
Standard has hung out its sign. 

All this takes some 
diplomacy. “We have been a 
major bank in South Africa 
(where Standard has yielded to 
political realities and lowered 
its profile). But at the same 
time I have excellent relations 
with black African countries. 
We are tbe biggest bank in 
Zimbabwe. When I go there 
I see Mr Mugabe and we get on 
very well.” 

Lord Barber feels these deli- 
cate ties would be disturbed if 
Standard passed into new 
ownership. Though he also 
admits that they have not 
exactly produced spectacular 
profits for his bank in recent 
years — which is why he is try- 
ing to impress upon share- 
holders that there is a new 
strategic plan which will put 
ail that right, just given a bit 
of time. Much of the plan is 
predicted an shifting Standard's 
centre of gravity back to 
Europe and North America, so 
whatever happens, Standard is 
on the threshold of big changes. 

Ironically, the takeover fight 
pits Lord Barber against Sir 
Jeremy Morse, the Lloyds chair- 
man who used to accompany 
him as a senior Bank of 
England official on his overseas 
trips as Chancellor. They know 
each other well, 'which could 
explain one of the few things 
Standard and Lloyds have in 
common: they are the only big 
UK banks which have not joined 
the rush to buy stockbroking 
firms in the Big Bang. 

Like Sir Jeremy, Lord Barber 
thinks the other- banks have 
paid far too much for stock- 
brokers, and could rue the day. 
But he is four-square behind 
the reforms which bis Tory 
successors have unleashed in 
the City. "If the City of London 
is to keep to the forefront, then 
we have to move with the 
times." . . 
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is a tragedy net- just for ••JjjMl already -been taken to raise gest buyer -was West Gennany. grapes. It may contain as little 
families of tie 20- or so -peoole finality of much Italian . The sheer abundance of low as 5 or 6 per cent alcohol, 


By James Buxton in Rome 


Of this much went to 


clear that much Italian wine, 
even from the sun-baked south, 
now has a low alcohol content 


families of tie 20 or so neoule t&e ' Quality of much Italian The sheer abundance of low 
who have died : or for the - People jvere putting' quality Italian wine seems to 

dozens taken seriously ilL manv minds to Improving- the have a lot to do with the present 

likely to be left Wind, butfm- traditional- wines '-of- Tuscany crisis.. Far too much wine is 
the whntg- rnnnfry *hr Piedmont, and-develonine being produced, .at very low 

world’s -largest producer of gooi wiae8 elsewhere. The cost, and. as thO-_ annual wine 
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domestic wine trade to a virtual -instituted in 1963 as the Italian . . - MARKETS 
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wine, and its biggest -exporter ; sysivw; of - Dendminazione di 

. The scandal hai brought 4e 

domestic wine trade to *■ virtual . -instituted in 1963 as the Italian 
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aomestic wine -trade to a vinual 
halt, and come, close, to paralys- 
ing exports. It has darkened 
the reputation of Italian wine 
everywhere, damaged the stand- 
ing'. of two ministers ahtT pro- 
voked. among -Italians an' out- 
break of gloom about -their 


equivalent : >of - the French 
flppefZdtion'-confroiee,' and en- 
tails formidable controls that 
tbe wine ebmes from where it 
'says it doesi and that it meets 
thelegalspecificatioas. 

In the: late 1970s and early 


country just when -things 1980s Italian wines made a— . 
seemed to be going rather well. - breakthrough 


it nopdc tn-Via «« .market, both. with fine Tuscan . ~~ ; — 7 : — u«iuu m u»nnem 

thiv ic •'» ;vrt ® es .produced by Villa Banfi, , consumption ' of Italians falls ltal F. and found it both con- 

arolativei v a US company, and the fizzy red <with changing life styles and venient and very cheap, since 

- Lambrusco from Emilia- the provision of drinkable water duT y and controls on its move- 

^ ^1984^5 tile US was to the villages) Italy has in- ment were ended. in 1984. 

lablls of^roSrs^fl^peoSe ltaI ? S t - wine , creasngy bad : to avail iteelf of They then sold the win© to 

tTrrTv. 00 Ja ^ P e «P ie market in terms of value, the EECs subsidised distillation other producers, of whom about 

accounting for 5 per cent-of all eehece for eaeec wine. About SE«Sia?nS“ 


.The sneer abundance of low as a or 6 per vent alcohol, 
quality' Italian wine seems to against the 11-13 per cent con- 
have a lot to do with the present tent of most wine. The alcohol 
crisis.. Far ' too mnch wine is content can be raised by adding 
being produced, .at- very low sugar — but this is illegal in 
cost, and. as the_aniiual wine Italy, as well as time-consum- 
-— ing. It is also easy to detect. 

. ITALY'S- FOUR' BIGGEST - What the investigators have 
■ ■' MARKETS so far discovered since the 

(By volume and value) scandal broke in March is that 
' August 1984-August 1985 four , wmeiies-one in Pied- 

mont, two in Emilia Romagna 

and one * n Apulia (in the heel 
France 7.0m ( 291bn) C f Italy) — were adding synthe- 

W. Germany 2^m (331bn) tic methanol, a product often 

“US~ 2An (530bnT ^ t0 , dilue , pa i n V t0 vrine 

. UK- O^m . (I07bn) . They bought it from a shady 

. 1 ' . ' n ■ ' .. . - network of dealers In northern 

consumption of Italians falls Italy, and found it both con- 


export creasdngly had to avail itself of 
value, the EEC’s subsidised distillation 

In nA .1 ■ f J. T. 1 ~ -rj ‘ . — . XVk tf veui of all scheme for excess wine. About 

Xe |^S bl !l 8a S e tt ? I ^ lian exports. one tenth of the 63m hectolitres 

the hue and ^ cry ; Yet, -DOC wines, though of wine produced in 1985 (a 
about Italian wine exports, and accounting -for about .30 per ' relatively bad year in terms of 
!r^LP ro S res ?^7 e ‘ seizure of sus- cent of all .exports by value, quantity) is destined for distil- 
pect or^aduiterated wine in made up less than 20 per cent lation for industrial use. 
shops and wineries all over by volume, and only about 5 per So where does the adultera- 
Italy, it b. unlikely .that .any-, cent of total Italian. .production, tion of vine with methanol fit 
one' reading ; this article will No less than about 10 per cent into this picture of cheap, 
drink Italian .wine containing of Italian exports consist of low plentiful wine? In a story dense 


onq' reading . this- article will No less titan about- 10 per cent 




drink Italian .wine containing 
dangerous quantities of inetha- - 
noL Most authorities in Italy 
believe that in terms of risk 
to health, the' worst of. the 
crisis is over. ..- 

Yet the worst may be yet to 
come for. the : Italian wine 
industry. In the last foil wine, 
year.-r-.ending in August 19S5 
— Italy exported about 18m beo-~ f 
tolitres, ■ nearly a ' quarter of . 
total production. ; That earned 
Italy 'about L500bn (£625mj. 
Some people are now saying 
that Italy's wine earnings could 
be reduced by one third or even 
half. ,. .1 . 

In 1971 Hugh Johnson in tile 
World Atlas of Wine wrote of 
Italy and its. wine: '"Yet what _ 
is at the same time amiable 
and maddening about her is her 
age-old insouciance L- .about it . . 
all." The country had a repu- - 
tatlon = for producing vast :. 
quantities of wine .of varying -^ 
quality, with little- care for the , 
regulations- that 7 have - made 


of Italian exports consist of low plentiful wine? In a story dense 
quality table Svihe exported in with mysteries it is nevertheless 


They then sold the win© to 
other producers, of whom about 
100 have been identified so far. 
their names read out on the 
radio and printed in the press. 
These bottled and labelled it 
presenting it as table wine of 
their own regions, mainly in 
northern Italy but also in 
Tuscany and Apulia and 
passed it on to supermarkets 
and shops. All vrine contains a 
tiny natural quantity of methyl 
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Brick-by-brick ; : 
rebuilding 

From the Chief Executive, ' . 
Wolverhampton Chamber ; of 
^Commerce & Industry . ' 

Sir,-— I read with interest your 
leader “ Why industry, matters ” 
(April 4) and your comments 
on Sir John HarveyJones’s 
Dimbleby lecture. . I entirely 
concur with - your . comment 
“Eyebrows may be raised at 
what he failed to say. in his 
lecture." 

It is my firm belief that there 
is implicit critidsm in Slr John 
Harvey-Jones's , comments . on 
the British “ style of doing 
things '* which takes into 
account both . governmental 
apparatus as well as the direc- 
tion and management of busi- 
ness, education and other 
institutions. . • ’ 75 ' . 

The fundamental error, I 
jAelieve, to which he draws 
attention is that problems are 
not being faced. Clearly, manu- 
facturing industry. is vital to 
Britain's future but is strug- 
gling to keep * its declining 
share of world markets. Clearly, 
there is a major social and 
environmental prthlem in inner 
cities and declining manufac- 
turing centres. Little of sub- 
• stance appears to, be being 
instituted to redress, these and 
other central issues of - the 
moment. 

Sir John drew attention to 
the prevalence of an anti- 
industry culture, something of 
which we are at last becoming 
£>hi ware. One of the prime side 
’Effects of the latter is the view 
that the country’s difficulties 
can be solved hr ma 9£°~ 
economic policy changes." The 
root cause, in my view, has been 
the impact of J. 'M. Keyness 
proposals on how to repair the 
effects of the depression of the 
1930s. By boosting public 
spending all. apparently, would 
come right in the end. 

The problem now is that 
Great Britain does not have the 
relatively efficient manufactur- 
ing base of that period, nor the 
captive markets of the Empire, 
nor the Imperial power base 
in the wider world, nor the 
Control over international com- 
7 munications that sea P°w® r 
permitted in the era pro-1939- 
Jim Callaghan understood this 
in his attempts as Prime Minis- 
ter to educate the Labour Party 
that it is “ now impossible to 
spend your way out of a 
recession.” . 

Today, however, w© ' have 
exchanged one set of macro- 
economic advice for anouiCT. 

; As you rightly indicate todays 
Obsessions are “liberalising 
markets” and “making wages 
more flexible.” While most 
businessmen welcome such 
measures, their impact J 5 
minimal. The West Midlands, 
for example, is now a low wage 
area but there is precious little 
H marke t ** response to this »«■ 
At the same time, the policy 
implications of such ideas do 
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• nothing to influence the three a frazzle the Lebanese grocer/ 
key issues to' which Sir John barber not to speak of the Nyon 
Earvey-Jones rightly - drew operator. . 
attention: the need to make It proves resoundingly that 
science and industry better bed- there are. mighty price dif- 
fellows, the necessity to compete ferences in the barber busi- 
toternationa JTy and the heed to nes$; and that much can be 


manage change -better. 


done to lick inflation and raise 


m 1 14 * 5 ^ ta#wta**ta . . - - , . . . . 

- The problem with macro: your savings level with a corn- 

economic solutions is that they passionate wife who s simply 
have become divorced from crazy for a cup of coffee and a 
microeconomic reality. A 19th croissant. And my head and 


Century ■ - ■ — 7 — ■ — ■ _ .• - — ; ■ ■ . 

strategy cannot be raised from, benng technique has improved 
the grave to promote advance- unmaisely. 
mentL British industry is neces- Frederick F. Clairmonte (Dr), 
sarily dominated by big com- (Senior Economics Affairs 
pabies in order to -compete Officer Commodities Division), 
internationally. Thus, . the United Nations Conference on 
“disciplines of the market," Trade and Development, 
when, confined to the - British Palais des Nations, 
experience in isolation, cannot CH-J211, Geneva, 10, . 

have anything bat a peripheral 

.impact cm business behaviour. 

!" it is time to boot out the JLandowners and 

I ivory tower academics who have 

dominated our thinking for so . fanners 

long and start rebuilding British p rom r. Rennie 

lEfSomlfn ^ ^ ^ Sir, — Mr John Cherrlngtou's 

the bottom up. o\ 


1 market 


. beard is sure proof that her bar- 


Landowners and 
farmers . 


P. Coles-Johnson. 

93, Tettenhall Road, . 
Wolverhampton. 

Hairy problems 
of economics 

From Dr F.' : Clairmonte 


' Sir,— Mr John Cberrlngtoa's 
article * (April 2) entitled 
."Sharing out the golden milk- 
shake ” refers to the EEC Com- 
mission’s plan to buy out a 
proportion of the milk surplus, 
at present about 12 per cent of 
production; by paying dairy 
farmers a capital sum over 
seven years in return ' for 
taking the farm out of dairy- 


Sir, — I too, like. Mr Anthony ing for ever. Some 40 per cent 
Harris (March 22) have a beard of UK farmers are tenants 
and I commiserate with him for and their landlords are repre- 
the ripoff he’s been- subjected seated by the Country Land- 

^ *■— -v - - i . i a inr a \ 


to in Switzerland. 


Association (CLA). 


LU 1U gnilAV* H»nu- UWUCid 

In Nyon, I pay 20 francs for which wishes to. secure part of 
a haircut with a beard ■■ job this compensation for them so 
thrown in; and a 2 franc -tip. the National Farmers’ Union 
A Lebanese grocer- : near the has set up a committee to look 
Gare Cornavin told ine that I after the interests of tenant 
was being gouged and that he fanners. 

could" do :the job “tout compris The NFU has only to review 
for 12 francs. Be .had learnt t^ e many Acts of Parliament 
the barbering metier in Beirut, passed during the last sixty 
So he. said- A couple of Weeks years affecting agriculture, still 
later I was in Budapest ana I our major industry, to refute 
paid 3 francs at the official rate ju^ce of any of this pro- 
tor beaTO and all. When i told posej compensation going to 
■my friend from -the planning the landowners. In 1929 all 
commission that. I^- uras fannland an d all farm build- 
supremely impressed with the - n excep t farmhouses, were 
achievements of socialism he fr . _ , , rates , F rom 
said I was off course and added tben until now various subsi- 
that the man wasjiothmg but dips ^ ^ at f or hill farms; 
a bourgeois barber exploiting etc ^ bave been granted and 
two assiytanls. If ia tort, how- ^ race’s progress has culmto- 

ev« r - I “‘ifSKi? ated In the absurdities of the 
francs at the imoffirial rate toe Common Agricultural Folicy, 

whIch has T he 

SSH E SS5 

distmt *• free 

wort, if I bought hra- a cup_of ma ^ et ; h( ,_, e m v sldi « . fcsl ... 


coffee and a croissant at' a 
smart hotel. Fricewise she's 


All these subsidies, ofcsten- 
sibly. granted to assist farmers 


more eSve SaTSTe Hun- and encourage Potion, are 
Sr”n bourgeois barber at the eventually absorbed m 

Ifficial tate but she’s beaten to increased rents to the land- 


owners, leaving the farmers as 
they were before the subsidies 
were granted. That this is so is 
evident in tbe very high cost 
of agricultural land. The same 
principle is illustrated In the 
sharp rise in property prices in 
the Republic of Ireland since 
the abolition of the rating 
system and by the rents and 
the selling prices for sites in 
tbe so-called “ enterprise 
zones ” in this country wherein 
anyone establishing a business 
is promised exemption from 
the payment of rates for a 
decade. 

The CLA has no justification 
for any share in the proposed 
compensation a nd I t is to be 
hoped that the NFU committee 
will come to the same conclu- 
i sion. 

! R. J. Rennie. 

1 9 Myrtle Park, 

, Glasgow. 

Profit and policy 
| sharing 

From Mr T Bolter 
j Sir,— I suggest that there Is 

I a serious flaw in the Chan- 
cellor’s proposals for wages to 
be linked to profitability (see 
article by Samuel Brittan, 
April 3), and that is that the 
scheme violates the principles 
I cf natural justice. A worker 
I is, or should be, paid for doing 
the work he/she has contracted 
, to do and so long as that work 
is done properly the wage 
should be paid at the agreed 
rate. Ensuring the firm’s pro- 
: Stability is a managerial func- 
i tion and it should not be the 
case that in addition to tbe 
long-term fear that the very 
existence of his job should be 
determined by decisions over 
which the employee has little 
or no influence, the rates be 
is paid for the job in the short 
term should likewise vary as 
a result of matters almost 
wholly outside his control. 

. If employees are to be ex- 
pected to accept such a scheme, 
surely the necessary concomi- 
tant is that there should also 
be some arrangement whereby ! 
they may be permitted some 
degree of influence over the 
decisions which so directly , 
affeot their livelihood. Conse- ; 
quently, both tor moral and. 1 
perhaps more importantly, for 
practical reasons, some provi- j 
sions for worker participation ! 
will have to be an integral i 
part of any such scheme. Be- 
sides which, as Sir John 
Harvey-Jones pointed out in 
his recent Dimbleby lecture, 
such participation is in itself 
highly desirable as a means of 
harnessing employee commit- 
ment to the firm's objectives 
and making them feel “ part 
of the team." It is regrettable 
that this appears as yet wholly 
unrecognised by the advocates 
of profit-sharing • schemes. I 
fear that without It, such 
schemes will be poorly received 
by emnloyees. 

T E Baker. 

12, Sandhurst Road, 

Polygon, Southampton, 


alcohol — 0.S per cent is the legal 
limit. By adding methanol they 
pushed that proportion up to 
5, 10, 15 per cent or even more 
—a dose that can be lethal, at 
least for heavy drinkers. 

Why did they do it, and why 
did they get the dose so dis- 
astrously wrong? **I wonder 
about that the whole time and I 
still haven’t come up With a 
satisfactory answer," says Mr 
Giuseppe Battistuzzi, head of 
the Federation of Italian 
Wineries. Obviously by cutting 
out some of the tedious tradi- 
tional process of fermentation it 
was possible to produce a pas- 
sable-looking wine that was 
cheaper than, same of the 
cheapest wine available (cost- 
ing less than Lire 1.500 ( 65p) 
per litre and still make a profit 

But surely the original adult- 
era lors must have known that 
methanol was dangerous. Some 
experts are speculating that the 
scheme began as a means of 
deliberately making wine fit 
only for the EEC distillation 
scheme, but that somehow the 
plan went awfully wrong. The 
answer, it is hoped, lies with 
about ten men now under 
arrest w ho are being investi- 
gated by the judiciary. 

What is clear is that the 
fraud was able to flourish tor 
its brief period — from Decem- 
ber last year until last month, 
because shops and supermarkets 
wanted cheap wine and were 
disinclined to ask too many 
questions. 

So where does tbe Italian 
wine industry go now ? “ We’re 
still in the midst of an emer- 
gency. It’s too soon to think 
about the future,” says Mr Batti- 
stuzzi. and his view is echoed 
by other big producers. 

Burton Anderson, the Ameri- 
can author of Vino, the most 
authoritative book on Italian 
wine, believes that only the DOC 
wines and other wines with a 
high reputation will be able to 
survive in erport markets — and 
that even they will suffer a 
“ lapse ” of several months. 

In a tighter market the larger 
efficient producers' names like 
Antinori, Frescobaldi. and the 
more enterprising co-operative 
wineries — should become domi- 
nant. The marginal and dis- 
honest producers should be 
forced out of business by market 
forces, and the far tougher laws 
on adulteration now being intro- 
duced. 

Tbe optimists believe that in 
the end the Government will 
have to give greater encourage- 
ment than it does now. to grub- 
bing up surplus, low-quality 
vines— a policy urged on Italy 
by the EEC. but with little 
success. That would transform 
agriculture in some parts of tbe 
country and might put an end 
to distillation. In the l2te 19th 
century the vi?e disease phyl- 
loxera reduced Italian wine pro- 
duction by a quarter, but gave 
the industry a salutary shock. 
History could repeat itself. 


25 years of maimed flights 

There’s nearly always 
space for Vladimir 


By Peter Marsh 


IF YOU want to go into space. 
1 it helps to be Vladimir, a 
William or a John. Or you could 
j try Valeri. Robert or Viktor, 
j It was 25 years ago today that 
! Yuri Gagarin became the first 
person to leave the atmosphere, 
and since then space flights 
bave produced a set of statistics 
to rival those of cricket's 
Wisden. 

The 115 manned missions to 
date (60 Soviet. 55 American) 
have involved 199 astronauts 
who between them have orbited 
the earth more than 100,000 
times. 

Their exploits hare cost US 
and Soviet taxpayers about 
$200bn at today’s prices. 

Twice as many Americas as 
Soviet citizens have become 
astronauts: 120 against 60. 
Three West Germans have 
entered orbit, two Frenchmen 
and 14 from other countries; 
all bave travelled as guests on 
Soviet or US space vehicles. Of 
tbe 199 spacefarers. only 10 
have been women. 

Perhaps the most curious 
space statistic is the Vladimir 
factor. Of the 60 Soviet mis- 
sions, no fewer than 22 have 
involved cosmonauts with names 
beginning with Vladimir. Yet. 
oddly, no two Vladimirs have 
flown together. 

Now Vladimir, which means 
lord of the world, is a very 
common name in the Soviet 
Union— but not as common as 
this run would suggest. What 
is more, the Vladimir factor 
seems to be strengthening. 

Of the 10 most recent Soviet 
space flights, eight have had a 
Vladimir on board. In the 19 
missions before these, a further 
eight involved a Vladimir. 

In the US, the most popular 
name is William. Seven Wil- 
liams have left the atmosphere, 
followed by six Johns and 
Roberts and five Jameses. 

The oldest person to have 
gone into space is Karl Henize, 
who — after waiting patiently in 
the US astronaut ranks for 18 
years — was 58 when he entered 
orbit for the first time. The 
youngest is Gherman Titov, who 
went aloft at the age of 25 just 
four months after Gagarin. 

Valeri Ryuinin, who has 
logged 361 days in three 



“Amazing view— you can 
even see the . queues to 
Heathrow's Terminal 4 " 

separate missions, is the most 
travelled space voyager. Soviet 
flights, in general, last much 
longer than American ones. 
While the Soviet Union has 
recorded 13 missions lasting 
more than a month, the US can 
account for just three — the 
flights on the Skylab space 
station In 1973-74. 

The most dogged spacefarer 
was Valentin Lebedev who, 
during a 211-day flight in 1982, 
stuck things out while com- 
plaining of sleepless nights, 
poor food and the difficulties of 
brushing his teeth with his 
fingers. 

Jean-Loup Chretien, the first 
French astronaut, was also the 
most stylish. He took a bunch 
of orebids and his own supply 
of food when invited as a guest 
to the Salyut 6 space station. 

For unflappability, Mikhail- 
ovich Komarov, Konstantin 
Feokistov and Boris Yegorov top 
the rankings — they spent a 
day b art! ing around the earth 
in an early Soviet space mission 


without space suits, In a 
Voskhod vehicle which had 
only one seat. 

If there was a Mrs Thatcher 
award for space entrepreneu 
ship, it would go jointly :■ 
James Irwin, Alfred Word-, 
and David Scott. On their tr! 
to the moon 15 years ago tot 
of the six US lunar landing 
they fraiiked envelopes ar. 
sold them on their return < 
souvenirs. For their pain., 
they were reprimanded and 
dropped from flight status. 

The Percy Thrower award 
for celestial green fingers goi-* 
to Anatoly Berezovoy. wJ.'i 
cultivated vegetables ranging 
from peppergrass to tomatoes 
during a Jong mission in J0P2. 
Rakesh Sharma of India dis- 
played a particularly relaxed 
attitude, practising yoga when a 
guest on a Soviet flight twu 
years ago. 

US shuttle flights are at pre- 
sear held up while a presiden- 
tial inquiry deliberates on what 
caused January’s explosion 
aboard Challenger, which killed 
all its seven crew. 

The catastrophe will probab/ 
not, however, delay manne. 
space flights in the US by mor 
than a couple of years. Indee. 
— just as in 1961, when thi 
Gagarin voyage encouraged tiv 
US to redouble its efforts " 
space — the US will probab v 
want to press ahead to try *< 
keep apace of the Soviet Unior. 
which has recently launched a 
vastly improved space station 
and has set its sights on a High: 
to Mars. 

Although robots will un- 
doubtedly become more sophis- 
ticated and will thus be given 
more jobs in space, there ?= 
little doubt that people, rather 
than machines, will continue to 
dominate extraterrestrial activi- 
ties in the next 25 years and 
beyond. 

Most space experts agree that 
the comments in 1966 of former 
Nasa astronaut Scott Carpenter 
are still valid: *’ No matter how 
perfectly instrumented a satel- 
lite may be. it cannot be per- 
fect unless there is a thinking 
being inside, capable of observ- 
ing. weighing evidence, maki -in- 
decisions and carrying them 
out” 
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UK COMPANY NEWS 



Low and Eonar, the Dundee- 
based packaging, textiles and 
electronics group, yesterday 
announced a £22. 6m rights 
issue to pare the way for 
future investment and 
acquisition, writes Lucy 
Kellaway. 

Earlier this week the com- 
pany announced the purchase 
of US! Film Products for 
9.5m (£6.5m) in cash. USI, 
which is based in the VS and 
specialises in the production 
of low density films for 
packaging, is the third large 


acquisition that Low and 
Eonar has made in recent 
months. 

It has als o been investing 
over £10m a year as a part 
of its two-ycar-old strategy of 
concentrating on specialist 
sectors of the packaging, 
plastics, textiles and elec- 
tronics markets. 

The year has started 
healthily throughout the 
group, and the two recent 
acquisitions. Bemrose Packag- 
ing and Cole are settling 
down well, the company says. 


and Is M conflldent about the 
prospects for the year as a 
whole. In the year to 
November 19S5 the company 
made pre-tax profits of 

£13.3 m, compared to £11 
in 1984. 

The directors are proposing 
to increase the dividend for 
the current year by 10.5 per 
cent to 10.5p (9.Sp), payable 
on the enlarged share capital. 

Mr Boland Jarvis, group 
chief executive, said yester- 
day: “In 1984 and 1985 we 
achieved record profits and 


laid the groundwork for sus- 
tained future growth. This 
rights issue will enable us to 

iv* nv^eilent base al- 
ready made and to make sig- 
nificant progress in the 
future.” 

The shape of Low and 
Eonnr nas heen altered radi- 
cally over the past few years. 
The company which was once 
heavily dependant on South 
Africa has sold most of its 
subsidiaries there, and last 
month decided to deconsoli- 
date its remaining interests. 


The terms of the rights are 
onc-for-four at 400p* com- 
pared with a pre-rights price 
of 47 lp. The shares, which 
at the time of the announce- 
ment were trading at an all- 
time high having risen by 
nearly 50 per cent this year, 
fell 9p yesterday to 462p. 



MX Dart * 
bids for 


BT DAVID LASCELUS; BANWNGCORRBPONDENT Y* 

LORD BARBER, chair m an of . sponse - underlines the impre^ t^and^pyrotech- 

Standard Chartered Bank, has sion .of improvisation s ?° rts to take over 


Standard 

Fireworks 

. a$t.Y. Dart* the packaging, 

sports equipment and p>TOtech- 

riii-c *roun. IS to take over 


aianqarc uuditcicu wuu * — : ■ _ t/i laKc uvci 

asked Lloyds Bank to clarify its Lloyds’ tactis, »”<* SJSflSd ^Fireworks in an 

bid intentions following its that they had not done ttear Standard . rm*T ^ 


The issue has been under- 
written by Robert Fleming 
and the brokers are Fielding 
New son-Smitii. 


bid intentions foHowu* its art they nac mw fid td*d •* 

£1.17bn takeover proposal, now homework. TUs « a - W agreed pa employs 4 


more than a week Old. ' W^jAsS' 

I- 

has seen Standard's annual decision. •• . b v Astra Holdings 

report and accounts, due to be . 'Thecal wort he add^, togOT/ed HaTey & Weller 

posted to shareholders in (fjS), an M-Y. Dart sub- 


CPkia, 


Monday. 


MS ‘ftJK 


SY LUCY KELLAWAY 


» Ms *m*M**. preftstofau. from £1^28m » 

SES? «K?2. ’KJEFSt £*%£ *35wi not*. to & in the «dedl*a* 


THIRTY YEARS AGO, Sir a pool of funds for capital in 
Herbert Bonar, the chairman of vestment and for acquisition. 


the company was only saved Mr Jarvis says he Is alive to 


a Dundee textile company, 
reassured shareholders that. 


'siment and for acquisition. from declaring Josses by its the dangers of unplanned and job was to develop and recon 
Thie i* a dramatic departure African operations. 3ut these over-rapid acquisitions. During mend a strategy for the future- 

4 _ 3 ° ... n . . 4n ihfl lata 1 Q7A~ T Dnmr A..4 1 — 


for Low and Bonar. For nearly profits were scant comfort to the late 1970s Low and Bonar Out of the existing business 


market in your shares" : -- V abpreadu £7:Mm. 

Standard made its views “^£13? NS™* manasimf The t 


contra rv* 1 to evidence, their go reanTIV “ST’/ Volerebly shareholders as they were was dragged through a phase of he set out to develop V m^re K&? beSJed'thSf^cf 

company's jute business was profitable company run on the firmly stuck with in -Africa, and willy . n«Uy expansion, expected coherent group structure. The Schroders, its merchant l lre ?° r *i S wk SrnSiraentary with Sten- 

nndi.lv thwatpnid bv tho good Scottish principles of were in any case denominated to absorb a loss-making paper packaging division would form SSL?” “ Bank- vtow* «& handlmg xbe. SSrSs fireworks for leis- 

SS,.^. «V From in steadily depreoiaUo* «n> bag maker. ^tal4,ash^. and tbe core, prying solid grnudh “ ' jSKSS'&Z&SSEtfl ffjftSSESs -. S- , 


he firmly stuck within .Africa, and wiuy muy expansion, expected coherent group structure. The Z™ its merchant atreexor oi. w «mn niirn ent arv with Sten- 

of were in any case denominated to absorb a loss-making paper packaging division would form SjL,®® ’ Bank- which is handing, /tj*. makhie fireworks for leis- 

m in steadily depreciating cur- bag maker, metal-bashers, and the core, providing solid growth D e __ . _ , . • proposeifbid, denied that L loyas^ aaru maiuus « 


At canniness and caution. From in steadily depreciating cur- bag maker, m eta l-bashers, and the core, providing solid growth 
apir imp rnerchantine at the turn rencies. assorted textile companies, and generating cash. Round 


c proposed bid, demea xnai i^iojua u*u»* --- - . • 

Lloyds Merchant Bank said LdLbSin J^ven a deadline, by nre ^ ^ ^ 


the end' o' the dav a lute sack jute merchanting at the turn rencies. ported texUJe companies, and generating cash. Round uoydsmercaanc ««« had jaeen given a teller sub- 

EF£S a f ^ssL'sAssffSss Ss 4 - for te 

S^r-MmTowVer Hew -1-t overseas, aod 5,en into in 1979 & .Ota in 1982. the ^en^sfen off *e wall like I«ed > sections iof the electronics. ««. -1J. fe ^ a ’Smnk Worthtaston. 


net right, of course, and the paper, textiles, transformers, 
company was eventually forced . = . - 


company ^started on T"mu^h mes?* says Mr ' Walter Teller turtles Tnd plastics mwke^ Standard pointed ouL however. ^>pi e - 3 ' conceras about its _^ T1 ^S2r or ^fsSd53; 
needed programme of rationaii- I pmna, " " I Everything else would have that LToyds will not have . intentioiB. • w . : • • : ■■would' also" be 'narti- 

sation P Some of the most I ^O l T ^T. P □ 71 1 to S°’ “d hence the sale during sight of the accounts until the standard’s .shares- gamed 4p. there would aLso mp 


to diversify. 

Such a defensive and back- 
ward-looking style could not bo 
further from the approach of 
the present members of Low 
and Sonar management, who 
over the past few years have 
transformed the group from an 
untidy UK conglomerate with 
interests in assorted industries 
scattered across the wortd. into 
a thoroughly modern, thrusting 
concern. 

For a company with a turn- 
over of more than £200ra Low 
and Bonar has got a decidely 
low profile, and is little known 
in the UK outside Scotland. But 
with the arrival of Rolnnd 
Jarvis, the aggressive new chief 
executive, that is beginning to 
change. Mr Jarvis had been 
headhunted away from TX 
Raleigh, where he had been 
managing director. He had 
presided over a three-year 
modernisation programme, 
when losses fell from £10.5m 
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I Pre-tax Profits 






Mr Boland Jarvis, the chief 
executive of Low and Bonar 


engineering and travel. Produ 

Until the late 1970s such ^2®- 


saiion. Some of the most 3UU |l X, Rrwiar 
past-it engineering businesses mwoiDuridr 

were sold, capacity was cut in 'Sb&e Price 

most parts of the group, and by 
virtue of a general process of 300- 
contraction borrowings, which t 

had been rising alarmingly* - J 

started to come down. w 

When Mr Jarvis joined Low 100 i i \ ~ 

and Bonar in the summer of 

19S4, the urgent surgery had l r— 1 — 1 — ' — — L 

ai ready been done. All the isp 5 ^ 

worst loss-makers had gone, and Pre-tax Profits 

a conscious move towards 

higher margin products had 10 ■_ 

begun. The unprofitable paper M 

bag operation had turned into m ■! 

a specialist pad-aging company, fl || 

and large investment had been 5l-| B-H- 

raade in Flolex. the compands I I ■ n B 

v His second task was to add |BH|| 

to the group by selective acquisi- nfllllQ 

tion. During the last few months TMo'ai'az'aa^w'i 

Low and Bonar has bought the 

Coal Group. Bemrose Packaging, . 

and most recently USI Film fi ro “P finance director. 

Products, spending more than Alongside careful c 


Everything else would have that LToyds will not have . a . jnteiiftbxm. - ' v . : -.li - wau id also he parti - 

to go, and hence the sale during sight of the accounts until the standard’s .shares- gamed 4p. Mid there worn 
tthe past year of Bonar Long, following day. to close at 877p compared to the nroducts 

the old transformer company. Mr' Michael McWilliom, 750p proposed by -LToyds. pacw^msp ^ ^ plans 

whose market had long since group managing direirtor of Lloyds, shares .were unchanged make further acquisitions. A 

moved from the UK to the standard, sand that this .re*, at 592p. •• .number of small firework com- 


whose market had long since 
moved from the UK to the 
Third World* the remaining 
engineering companies, and 
assarted investments and 
surplus land. Last year alone 
such saJies brought in £13 dl 
T his year’s investment plans 
include building a plant In the 
UK to house the technology 
developed by a US subsidiary. 
Carolina Formed Fabrics, also 
bought last year. The company 
is In the rapidly growing non- 
woven textile market, and has 
been among the first to use 


Eastern Produce down to 
£9m on poor tea price 


panies have merged recently 
and a further concentration of 
the market is expected. 

' M:Y D-’rtf? Is 13 rr 

fts own shares and 150p In cash 
for every five Standard shares. 
There - is a cash alternative 
worth 129p per share. j 


«d by a US subsidiary . JT ■ _ ThaW««*r e irv#' 

Iart°vSr The’comDanv THE SUBSTANTIAL decline - The subsidiary -is acodefen- char iged at.45p yesterday: M 
m ranidlv mwSe non- the market price of tea has dent in an action m which sub: p tic e the offer is worth 

textfEn has borne heavily on Eastern Pro- stahtial amounts .are bang . J38p p^. share. Standard’s 

mone toe fSt to use dnce < Holdings) , and the group . claimed In relation to certain . g6ares . rose 3p to 138p. - 

“ powder bonding M tS:hiSques has seen its pre-tax profit slump insurance brokuig matters. ’Hie Fnll acceptance of the offer 


Full acceptance of the offer 


which create soft butstooS from £21. 81m to £8.93m in 1985, action h as been set for wuld lead to the issue of 

wtuen create son out strung j - iuu*v». mTnmonnnn An- toe -98th ,*, »o tw-v tv»*+ -cViarim 


olM.B. 

T980 8t 


82 aa aa as as 


disposable fabrics 
There Is still a good deal to 
be done if Mr Jarvis is to fill 
his own targets. While nearly 
all of the disposal work is over. 


tn f" =im hut iprt t*ip rnmmnv diversification was moderately mere was a cicar inaustnai 
to £-.oro. out leit Ti.e company f s oothPd nut logic to each of these deals, 

shortly before if ran into successful, it smooinea out makes a variety of *necia- 

serious production problems. P ea,lS and . tr ^ u S hs ' ]j 5t plastics some or which will 

Yesterdays £23iu rigii.s issue fhetochnolo^dcrel^dby 

underlines Jarvis* expansionary S.iinv badk- Growth nvlnil Low and Bonar’s Canadian plas- 


scrious production problems. 

Yesterday’s £23m rigiiis issue 
underlines Jarvis* expansionary 
ambitions for Lov.- and Eonar. 
He has set himself the task, of 
doubling the company's size 
over the next three years, and 


Products, spending more than Alongside careful corporate the company still needs to find 
£30 m sales and purchases, the third a buyfr for its remaining 

There was a clear industrial Plank of Mr Jarvis’s strategy is African interests, which for the 
logic to each of these deals. t0 invest heavily in new tech- past five years it has.been run- 
Cole makes a variety of specia- nology throughout the group, ning down, and for its remain- 
list plastics, some of which will Last year the company's capital jug stake in the travel business, 
use the technology developed by expenditure bill was about Meanwhile Low and Bonar is 


The dividend. ' however; is- -trial-, commencing on- "thaV 28th i3~4Sm new M;Y; - Dart -shares, 
being held at lOp per sha're^- of. :tbis month and : will :be de- which’ would represent around 
with an unchanged final of T5p. :fteBded. . : 40 per cent of toe share capital 

Apart from its plantations : -• '■'■■■'■ of tV, “ c^binM company, 

holdings, the group is interested ^ cwiinnaiu ■ After the completion of the 


dnin*» hfldlv Growth nSrall w£ Low and Bonar’s Canadian plas- f 12m (compared to group pro- st Ul in keen pursuit of further 

n™ b mu-r hette? H than tics subsidiary. Cole also makes fits of £13.3m), a level of invest- acquisitions to add to its four 
neier niu.n oener man ^ whir>K m* mt* nod * 


n-nvr much 
pedes triau. 


power supplies, complementing ment which will be maintained central activities. 

Low and Sonar's own power for the nex t three years at least. • Mr Jarvis himself Is confident: 


However, during the last supplies business, making it one hard-wearing and spill-proof « After all, what is a business? 


the new money makes such a recession most parts of the of the largest makers of specia- carpet. 


dated Fisheries. ...... duce could do tosalvage these 

past five years it has been run- • u stage the ' results. The City had Jong vx- 

mng down, and for its remain- , Drofits were halved to pected a lacklustre performance 

mg stake in the travel business. g™P s P rofits were fiaXvel }° . Cathoitfh it. was only; towards 
Meanwhile Low and Bon « is ytar fell toe. end of ; the. year, by vtoich^ 

still in keen pursuit of further . £3945m and th* 16 the^price <jf teahadhalved, 

t0 ,tS f0Ur SToS prefit vSTdo^n-: that tt beUme 'cle.ar-jnst;how 
central activities. #mm nosm poor these profits would be--— 

JEgff STlf i 2S25 'SSaS SnSfc Ma' l^^res 

JSS&Jr 1 VJ a i!225i- (£4^5m) and investment «md Eastern 


Dart board.. 


target more realistic by creating group fell on hard times, and lised power supplies in Europe. “The inheritance was fairly we’ve got all three. 1 


»j? e s iSTTieS tsssara.fi; -wefi? 


(£791.000), while interest PWamm^r-inTO cnnw-OTB. 

ebrrae. were £1.17m coffee, wigmeering 

( £938.000) • but its. profits are still hostage 

Tax absorbs £4J!4m <£10im). MSTE: 

«dJnnnn . In- the last month or jso tea, has 


FT-ACTU ARIES SHARE INDICES 


interest Ptogrammer-into citrus • fruits. 
' £1 17m coffee, wigineering and^ land— 
• but its. profits are still r hostage 


These Indices are the joint compilation of the Financial Times, The Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Friday April 11 1986 


FigiKS n psqtteses drat nartarj 
of sodcs pet section I 


Index Day's 
No. Change 
% 



CAPITAL GQ33S (213) .. 

Bulking Materials 125) — 

Comraang,tosinKliani2flJ. 

Electnuls(12) 

Electronics 138) — 

Medizmcal Engineering <M)_ 

Umisand Metal Forming (7). 

Motors (171 29908 +L7 

Odw lirtistral MatertaS 122). 132L72 +0 Jb 
CONSUMES GROUP (185) . 959-42 +08 

Brewers and Distillers (231 _ %5.m +L3 

Food Manufacturing (22). 700.49 +L6 852 346 

Food Retailing (14) 1975.73 +2.0 L08 2-32 

HdAadHwcMdPradDasOO)- 1582-12 +0.4 5.00 206 

Leisure (24) 961-91 +06 762 363 

Publishing S Printing (14) . 237737 +0J5 131 3.79 
Packaging and Paper U.4). 464.04 +0J5 7.71 338 


.94 +a7 7.94 336 15.87 

36 —03 8.07 333 1535 

LB3 +0-2 7.93 3.89 16.73 

+13 635 3.70 1937 

+1.6 861 266 1537 

369 1437 

5.07 1938 

3.20 13.76 261 

2.98 19J3 1168 

2.95 17.76 433 

3.16 1560 4J5 


36 -03 
LB3l +0-2 
+13 
+16 
+06 
+14 
+17 
+06 
+06 
+13 


929.99 -12 5.91 2.40 


Stores (44) 929.99 -16 

Textiles (17) 57335 +06 

Tobaccos (3) 122963 +36 

OTHER GROUPS (85) _ 837.76 -0.9 

Chemicals (19) 918.98 +06 

Office Equipment (4) 27434 +03 

Shipping and Transport 02). 1677-24 +8.7 
Telephone Networks 12) _ 99768 -33 
Miscellaneous (43) 102962 +0.7 
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627.76 +03 — 467. 

668-14 +a7 16.91 462 864 
89834 +03 — 467 

52362 +11 — 3.96, 

+0-1 737 3-83 1 1867 
36435 -03 — 268 

75114 +03 5-40 330 
35560 +03 735 431 


75164 — 268 — 

30531 -06 1068 5-22 10.71 
69363 +03 12.46 5.9S 934 



Highs and Lows Index 


Pfaotax 

recovery 

continues 


Bjr Rkbard Tomkim 


minorities - £440.000, 


.Sale Tliiieji f odd, manufactur- 
ing: and financial services group. 


Since 

Compnadoa 


Photax (London) Is con- 
tinuing its recovery with an 


«U1U uuuuuura ■ CTTO.vw.- % • -t imauuai cminma 

(£1.04m), leaving the attribut- .{£&• jSSS* ^ to riuse £9,3m net through a 

able profit at £4^m (£10^m) rights iStsne at 

for rarnings per 50p share SSP> IrfftS- 225p a share. 

40.4p (97Bp). There are SSSSi ' The proceeds wffl be used to 

extraordinary credits ; of JjUi? *W ' ^ °® the cost of buildiiig a 
£733.000 (£399.000). 

The directors again refer to rates— Easterrt auctions off 


56736 14/1 

61365 23/1 


91168 23/1 

153061 2/1 
138738 24/1 
31643 23^ 

24167 2/1 


20638 14a 



73962 14a 

76465 14a 


54931 14a 
162963 2 la 
117561 34a 
73U7 24a 

183416 9a 
36252 9a 


707.79 23a 

37538 14a 


87367 9a 
69616 21/1 


72964 14a 
20537 23a 
132635 14a 
84538 Zia 
86666 9a 


69169 14a 


50J1 1302/74 
4027 1102/74 
7160 2/12/74 
MJ1 25/6/62 
122961 800/85 
45-43 50/75 
4965 60/75 
19.91 60/75 


anuuig us recovery wilu an , ffl Bisitffint''fnr iti flnan- 

inereasp in ure-tax nrofita from claims against a subsidiary, and tea m-local currencies— will not. lts ■ m 

In f ito mm tor 1985 ^ ^ all were to succeed toe - Should ;the tea piice continue fo 
>30.000 to £110,000 for 1985. potential loss to toe strengthen ‘Eastern could muster. Jli^ n 5 lJ>sed ' 5p -* w?l 1 

Earnings are OBp (loss — 4p) group, for which no provision profits of £10nr and a p/e of fi5 .2? ye ? tcr ^ ay j-_ — * . 
per share but there is not yet a has been made, would be that fix 1988. Buf.if toe. tea 'price.. '•••*“? ' aoounMt spi^B 
return to ordinary dividends-^- subsidiary’s net asset value of weakens or toe. court - roieS 01 £ , 

th«» last Davment was for 19SL some £2m. against it Eastem’s profits wfU £“ r ?!_ 


134723 

96806 

968.90 

7BZ43 

3/4 

3/4 

3/4 

4/4 


mSS 15/1/81 
6141 1302/74 
6947 130274 
5947 11/12/74 


m2 


5425 110274 

L , 1 
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175J8 286/80 
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l 


5443 90/75 

£3$ 
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55y08 60/75 
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k 


4346 60/75 

rT, 
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5243 6/1/75 
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6266 1102/74 


¥77 


9434 13/6/62 


jy 


5843 60/75 


w 


7L20 102/74 




4534 20/75 

SC 

L 



9080 296/62 


UZ 


517.92 3001/84 


m 


6039 6/7/75 


toe last payment was for 198L 
As regards the current year, 
the directors say sales in the 
first quarter have been slow, but 
they remain confident that the 
general improvement in the 
trading position can be main- 
tained. 


against it Eastern’s profits wfll J? 1 ** 

. - . . I 92 per cent of shareholder^ 


Duport forecasts doubted 
profits o£ over £5i3m 


They state that the value of ALL Dnport's 2.5m 7J per cent final p^rment- .of . l=95p net 


funds. 

The company says that in toe 
last two years it has spent more 
than £0m on plant and machin- 
ery, mainly for the food divi- 
sion, with another £lra on acqui- 
sitions for the technology and 
financial services divisions. 

Sale's statement that part of 


sterling was lower against the I redeemable convertible partici- • bringing the total tor toe year ; the' proceeds will be used to 


yen and DM, the currencies in paring cumulative first - to 2.75^ against 1.33p.- fund cash elements of.'acqulst 

which most cameras and ancil- prefence shares of £1 have been - Directors .say "the profit fin- iions suggests that further 

lary equipment are paid for. and converted into 19m new provement reflects the' etimiha- share issues will be made. ■ 

this has given all photographic ordinary- shares. The shares -tion of at. major loss-maker and 

importers the choice of either were held by Midland Bank strong' performance at . Swish, 

reduced margins or increased Industrial Finance, which xe-- where- toe advance shown in toe 

prices — or both. quested toe conversion. ' first six months continued in 

Midland Intends placing them, the second. 


prices— or both. 


88960 3/4/861 5961 130274 


8723 295/62 


91743 3/4/86 6369 1302/74 


Falling orders 
hit Fothergill 


through J. Henry Schroder - Bridgtown Industries* _ im- 


Wagg mainly with institutions.' proved profitability .continued 
The ordinary shares in issue and VT-Sprihg' again performed 


IJlster TV 
over '£lm' 


72733 14a 


62966 4/4 50730 14a 62966 4/4/86 5568 1302/74 

70733 20/3 51731 5/2 70733 203/86 6244 1202/74 

90638 113 76538 230 90638 Ufl/86 4468 20/75 

523.02 11/4 40336 20 523.02 11/4/86 43.96 1302/74 

131537 12/2 135961 140 131537 12/2/86 6566 1602/74 


nit r OtnergUi rose to. 5i32m as a result . • well. : Elsewhere.: trading was 

Pmexess at FothersdOl & At the same time as the satisfactory cmept' for shine de- 

Harvev maker and supplier of announcement the metal form-, -terio ration in. metaL forming 
Iiarvey, ana suppuer m , , 4 where demand in certain areas 


tSprfiog' again performed j ' Ulster Television* toe lnde- 
Else where; trading, was pendent television prognunzne 


contractor for Northern Ire- 
land, raised pretax profits from 


90638 11/3/86 4468 20/75 
523,02 U/4/86 43.96 1302/74 


fw indufr tog, furniture, plastics, com- Where demand in ceitain areas £946,000. to £L04m for the half 
Ptrters and property concern ^ ^ ; ' year to January 31 1986. Tdrii- 

secondhalf of 1985 by reduced 013(16 a Profit forecast for toe ;-Tfaestartto^toe presenty ear|ovor_ amounted- to fiJJSm, 


36943 7/4 

75157 3/4 

36260 4/4 


27736 240 36943 7/4/86 3L21 70/75 

63564 230 75137 3/4/86 5661 20/4/65 

28735 240 36260 4/4/86 3339 1702/74 


orders, particularly for glass 
fabric. 


74744 174940 58746 759.99 3/4 
30945131502 30347 33106 21/3 
690.73 1 69567 65347 70243 7/4 
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63336 140 

24063 20 

59735 2/1 


66442 140 


7102 13/12/74 
6631 30/9/74 
9737 6/1/75 


6L92 13/12/74 


index 

No. 


) SHARE INDEX 4 - i 169401 +36 




Apr Apr Vear 

__7 4 ago 


.0 1 1675.7 1 16883 1 1709.71126931 17174 3/4 


FIXED INTEREST 


xd at xd 

todw r 




Low 5 yean 761 

Coupon 15 years 840 

25 years &42 

Medium 5 years 8.79 

Coupon 13 years. 8.76 

25 years 8.74 

High 5 years 869 

Coupon* 15 years 868 

25 years 867 

Irredeemables t 847 


10l PreCereace.., 


Irredeemables 


! Index-Linked 

U Infltfn rate 5% 5 yrs... 

SL81 12 Inflafn rale 5% OrerSyrs... 

0 « 13 Inflafn rate 10% Jm,.. 

^90 Inflafn rate 10% 0wr5yrs 

248 ^ 

17 25 yeas \ 961 

2*17 IB I P re feren c e fi HO? 



made a profit forecast for toe ?Tbe start to- toe present “year over.;.:; amounted- to £9J3m, 

year to the end of January -Uas : .been satisfactory and direc-; against £&05m. _ . 

1986 of not less than £5^01, com- tors are optimistic. 1 ' After tax irf £885,000 

pared with £2 .45m last time. . . There are extraordinary items , (£359,000) earnings Sper share 

Earnings per 5p share, on estimated at £200,000, being increased from 1223 d to 


With interest charges rising with £2.45m last .time. 

” Earnings per 5p share, on 


fc “S»5AdTiS 3SST*. 


“’SiiSSSt *?£? against 4J34p. The boara expects ing from the ' liquidation of' 
S-Jft 1 - w to be able to recommend a~ Duport SteeL . 


£3L25m (£30m). 

A reduced tar charge of 
£949,000 (£l.Lm) pushes earn- 
ings up from 11.82p to 1425p 
and a firm! dividend of 6p lifts 
the net total to 8.75p (825p). . 




—last year’s total wai 5^5p .on 
£l.6m profits, . . r. ' 

Television operating: profits 
rose .' to £742,000,.. J 
£632,000.- Investment 


E lli s & Everard 


River & Merc allocaiioiis ^ , reducei - p ^ t r 5 

Both classes of shares in - more will get 15 , per .cent of - 1 f J97.000 (£255,000) on disposal 
River- and Mercantile’s split -the aipplication With.- a minimum °+ an investment - 

f ft l ftrn n hid IpffAr level Investment trust the of 14.500 sharesl"/ . 7.’".: ‘ . •" ■ - ~ ' — — : 

u,l ° rou U1U ieiW5i: Geared Capital and Income . Applications, for up to 18,000 ui» r p r _ 

Mr John Ashcroft chairman Trust 1999,. have been over- income ;shares wfQ be allocated oe Jt^verard . 

of ColoroD, has sent another subscribed: . After ; taking , in- full, .whfie those for more eik. a ^ ^ *, . 

letter to Staffordshire Potteries account of the. 75 per cent of than 18^00- will get 60 per cent K-ewj 
shareholders urging them to the issue which had been firmly ..of toe. appLcation wito a mini- nmcessar 
accept his offer for the company allocated ’;to institutions, the mum of : 18,000 and a maximum eroeeted'tn ‘- W S8 

which closes on April 17.' . income shares . were over-., of 250,000 shares;,. . a^uSn 

He says the claim made in subscribed L4_ timK r and. the — closed 17p up at 229n .'i- 

the Staffordshire defence that capfial shares primes. • Mtmicmal Prfttus 
toe group's recovery is gather- The capital _ shares will be ^ . 

ine momentum cannot hide the allocated ns . follow*- applies- Mnnldpal Properties raised Fromnfintic H nnen . 
S& Wttf' lnieSi profits t» ' 

before taxation have increased be allocated., in full, between ro99,0?6 m 1985.- Earnings j>er j,The acrimonious take-over 
by less than the rate of infla- 7^00 and ^5^)00 will get 40 SOp .toare were^^Bp (S9^5p); Promotions House by WPP, m 
tion, and that GoloroU’s pre-tax per cent, of the nmnber applied ,and the ,net dividend is up to of fqnner Saatchi and 


Promo tions House 


12.72 I 1208 


margin is almost double that for with k : ^ minimum allocation 
for Staffordshire Potteries. of 5^)00 shares, 1 and 40,000 or 


l2,Ii>;(Up).f 


4 Opening index 1698.7; 10 am 16952; 11 am 16935; Noon 16912; 1 pm 16904; 2 pm 16694; 3 pm 16881); 330 pm 16856; 4 pm 1686.7. 


DIVIDENDS ANNOUNCED 


price by biiyih^a, large number uncohditionai 


^atchi . finance t'director B£r 
Martin ..Sorrell,, has now led >to 
three; WPP.^ directors being, 
appointed to -the boartL ■ - «• 
WPP has more -than 50 per 


Equity section or group 

Telephone Networks.. 

Sectnmics — 

Other Industrial Materials 

HealWHoioehoW Products. 

Other Groups 

Overseas Traders,.™ 

Mechanical Engineering— 

Office Equipment 

Industrial Group 

Other Financial- — 


Base date 
30/11/84 
30712/83 
31/12/60 
30/12/77 
31/12/74 
31/12/74 
31/12/71 
16/01/70 
31/12/70 
31/1 2/7Q 


Bax value 
517.92 
1646.65 
28741 
263-77 
63.75 
100 DO 
15364 
162.74 
12820 
12866 


Equity sectioa or group 

Food Manufacturing 

Food Retailing 

Insurance Broken 

Mining Finance...™... 

Alt Other 

British Government 

Do. IndexMinfaed 

Debs. & Loans 

Preference 

FT-S£ 100 Irafcx 


Bax date 
29/12/67 
29/12/67 
2902/67 
2902/67 
10/04/62 
31/12/75 
30TO4/82 
31/12/77 
31/12/77 
3002/03 


Basevahe 

11413 

11413 

9647 

100.00 

100.00 

100.00 

100.00 

10060 

76-72 

100060 


t Flat yield. A new list of constituents is available from the Publishers, the Financial Times, Bracken House, Cannon Street, London, EC4, price 15p, by postZSp. 
CONSTITUENT CHANGES: Hademere Estates (69) and UKD Ifltemationti (48) have been deleted. Newman Tools (2) has been inserted. 


Condesr 1 $ 

Eastern Produce 73 I> 

F & C Pwtffie 0.9 

Reabrook L7 Jj 

■Richards (Leicester)... 2 Ji 

Squirrel Horn : 0.13 .11 

Ulster Television ...tnt 2.9 

Dividends shown in pence per 


Date . .Corre- ., Total, Total ; 
Current of 7 sjwading' for . . last 
payment payment * dlv;';.: j?e.a'r “ year 


May2T;'0.75'-“L75 
June 24 -75 ■- -lu 
— : 255 .25f 
July 11 L3., :i$3. 
July 7 ; NH: ; . 3 ' 
May 30 Nii V 0.13, 


to • resign.- 


WPP ; have agreed 


company r ha4 recemiy pu;. 
ebasea. oi-. -Us owa shares 
at a- cost iil. ilSt.1m: Mr Rupert 
Faure: Walker.-- tif • Argyll’s 
merchant- battic3amuBl.Mantagu : 

said ArgyU "Htfd,’ ^-bought r* .1 • In toe Share ^Driigi ‘ririite 

Mrrintlariv. laTBsnnMK&i- nf.u. i it* 


2 A - 50S i toeiPriuce' famSS^wfidi 


Dividends shown in penre per s^;fi^t wflere^urerwise rise?, in- Its price '^aS --'tfiar to | ‘pan/s equitf-wiD' 
stated. - Equivalent after aUowing tor. sotp ; . idsue. t On capital selling- of its shares^ by' Di^ [ ItTritote- -iSS? S 
increased by rights and/or aajuisltiqn; issues- . i-t-uai stock tillers .ahd. Giiimieffi^Iiad -now. i V ^ . ; uiuier. the .-issue _an 
5 Unquoted, stock. S Includes lp special’ dividend laowdeclared. . been -absorbed: a -.as 


ss Ftscol and Princiral Pavina Agent I 


t JJL£ 


t 
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EQUITIES 




OilSf 


■ It 

- <£->£: Htah ■■ ■. .-.- -■ S' 


’’■j. '•L.'" 

rt •'& W*" 1 


*> - SC-o'SttS 
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-P-i — nw. 


9 K» 

.iS-CTW/iw tea; Gold 
■Jg® F.P.1W I6B 188 . Jarvi 
180 -jFiP. ' 186 183 ■ LM I 
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" . FJ. — OB BB mmc 
H46 IF.P. 4#4 177 166 ™ 
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?16 ]f.P. \[a 254 212 Tom 
100 jFJP. 87;3 1 102 B6 rhro 
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Price cuts check IBM earnings 


BY TAOL^AyLCfR IN NEW YORK 


I Op 

rae 6p : \-i . 


- U2.B B.O 2JB U.5 

~ - ,'6-5 


INTETOJATi&NAL ‘ BUSINESS 
MACHINES: (IBM), the world’s 


range of WalL Street industry approach to 1930 continues to 


analysis’ estimates. 


lie one of caution, especially 


FIXED INTEREST STOCKS 


ter -ntt -earnings coupled' with a that recent price reductions on 
tt3 per decUne in world- its mainframe machines would 


Most of these estimates had with regard to North America, 
already been marked down after We arc managing product costs. 
IBM’s warning In late February expenses, and resources pru- 


wide . equipment., shipments. 


If \sim 



I ■ 

Ifiis 


• •: ■■■??*&■ ■ . ill 

j+or 

< a -‘k 

High* Lew 

r. -■ •• j on 

• - - 


■ The' group, 'whose earnings first quarter earnings. As a re- 
have been the subject of con- suit IBM's share price had fallen 


siderabie -specnlatjoh on "WaTl 
Street, cited ^ "ah! uncertain 
North AmefTiJan^economy and 


IBM’s warning In late February expenses, and resources pru- 
that recent price reductions on denily to sustain the increases 
its mainframe machines would in productivity achieved ? n 
hare some negative effect on. its recent years. Investments in 
first quarter earnings. As a re- research, development, plant 
suit IBM's share price had fallen and equipment will continue as 
sharply from a peak of $161-a- we prepare for future growth. 


share in February. 

Early yesterday, in the wake 


»ioo 1 ^ xin ,?5I« * A8DA Prop* tBA» JafcMt. Deb. BUI i 25 t, + * 

1084 Aberdeen EC1ty>jfl, 10. Rod. 2011... — 110 V— 1« . 
204 American Medical Intl^S £S Una-Ln .20111 . 37 - + u ■ 
98^87 F.P. 16/4 iMij 1041 b Brit. Land lOiaJfUt: (doit. Dob, T9/au0&i«r+ : B 


slow growth \ inZeapital «*pend- or the earnings release. IBM’? 
ing." to explain' Its -lacklustre share price gained S1H5 to 


“We remain optimistic about 
the future of IBM end the over- 
all computer industry- despite 


2pp m T8p om’FN FC ' Cnv.-Cu pL. p« 


'„.199i6i 


.. IJ, £-£■ .*!» J22p ldSpiOiafcsaiovorliCurmCnw-RBdPmfMM, i65pt 
* m?ii bb ,■*£?& 104pQr«wsnall whhtay-SIae^ Cum Red Prrf| l54p — I 

* 9& ^^amPtonTat-.TU»1rt. Mort.CX»b. 202<,'llli4k-J« 
9^17 £3Q 35/4 30 lStgUntar-Arn OevSkSlSilliu Ln 20151^^.: 367*} + 1* 

• " £-£- “ I® 7 P liei£Mw«uur8tfcCpnfc Uo»A»i 2000-.„„ lX7p)*S 

- ■=*- r- 1001* loo- iitattanWlde.BUla. 8oo;'-U01*K 6/4/87 -10 o£|-tV 

■ -it • S22 30J6 524* • W , nP»^Ws^^«^t:a««»itP0h.2Qii? -wu ! + u 

■ ■ ?r |2?'SS £52 „T. fSh 51^ku«eil*M0»riiS4£l«t. Mort-Oeb J02DT 42U| + u 

21 J9735& E2S 35/4 40*, 95I«Wuel Prop*.: 12^JUt,AlortJ>ab.Ml8l 40l« ^4 

■ V 3f.' «o7«b ,«T-, 42, 1^*4 tSetaJrjtyTrwrt;Sootj arid Dob. WU!lX9 i + 1, 

>-,ff 1817 301* :24A*i8.E. lQt»S Mort, D»b. 2016 ... ...J-MIf^ii 

I' "it { ftli- \23i$ tMppm llqpmwani White Cnv. mZ + 1 


lamSeourityTruetSootlahtJ 12XDeb.*m 1 ll9 i+u 

24»4tS.-E^ IOIbS Mort, D4b. 201 6.^ . 

ppm; Ward White Cnv. fflZ. pm +1 


RIGHTS OFFERS 


. - 1 Latest 

Issue i d-d Renuno. j 
prtee .Eg' date 


j r . »*■>— 

A 

_T -140 
V {.- 60 
'■ 260 
T° 30 
140 

, » 200 
370 
*8. 207 
.21 1B0 
Ir.82 
* 4 730 

t 33 

& r, 63 

. * 100 . 
176 
:• 70 
j { 425 


FJ>, 29/4 
Nn — 


-••• ‘."•j v «0Oky . |S- Hvo r. 

r» — rr-1 — ' rH . ■ ' — --» — 

425 - J 390 |*Alld» Hlg^__„_^-... 420 +« 

■ "17pmr ■ ■ 16prri‘AwatMcvtwn A Pp :-16 pm—l 

70pmj -BOpm Assoc. Newspapers. 65pm +5 

llpm| Upm'Benson* Crisps '10p . llpm 

33pm' lOpmiCrest Nicholson Up 23pm +2 

280 266 CuUens/HIdgs. 10p„— 880' .43 

88pmJ 70pm Grattan — 60pm ~2 ' 

52pm. 35pm Greysoot (10p) ....... — 30pm. 

218 j;208 Haywood WUUams.; .... v 210- 

121 106 Jacoba (W.R.J...:_...„_.^.^... . ; lSOv ! 

77pm .,70pm LOO. A Ma no heater Crp-. — • ■ 70pm— 7 

17pm ' 3 lpra Martin (AJfflp- I2pmj .-....'.I 

. 10pm 6ittbm pentos — .t — .U..V.. — 6J»pm.— 1 * ! 

212 . 148 r ^Thomson T-Une 212- - . 

40pm 38pm|TumBr A Newall£l - 38pml+2B | 

7apm 48pinjW3L5p. — : 1 -35pml+7 

681 561. - IWolaeiey- Hg gh os — .-.ZJ 670' j ...__ 


BOpm— 2 
38pm. 
210 


Martin CAJ Up ...... — . 12pmJ ..... 

Pentos— ...T_....^..V. — : . 6i*prri r — ij 

Thomson T-Une *J .-. — '. 212- - 4 16 . 

Turner A N«wall'£l- - S8pm +26 

W8L 5p. — : .-55pni47 

Wolsetey-Hygh be— ..-.-...I? 670" j ...— 


. Renundstlon date ueuetly last day -for- dea|h» trap of sump duty.J> nourea 

beead on proapeotss astimatea. g Assumed jdivWend and ylrtd. F Forecast 
■»' -dividend cover on- samlnOB updated by latest Interim statement. H Dividend 
'„l “"6 rloid based on prospectus or othsr official esrlmatee for 1988.' /» forecast 
annualised dividend, .cover and D/e re no based on . prospectus or other official 
estimates, rlndic&tad dividends: cover lelaies'tot prevtoua'.dKiMifltfi p/e ratin' 
based on lusri annual ea'mngs. a horecast. or oistimatad -aiwueUeed dividend 
^ -rais. cover based on previous j.yssr'a ' tamings: t.Tibued by tend si. | Oftaced 
v r holders ol ordinary shares as i " rights.'*' n Intmductton'. ** Itteusd by way orf 
♦ capitalisation. 4 naolna- price. 8} Beunrooc c ar L VWIwuid In oownectide -with 
^ tuorganlaaiio* dr takeover ■ AUbtawnt^jKider: ■ # Unlisted securities 

Y market, ft Dealt in under Rule 635 f3). - V DMft to Under Rule 635 (4) (a). 


RANK RETURN 

BANKING 
DEPARTMENT \ 


liabilities • . ?-• . / 

Capital ;j: ; 

Public Depot Its 

Bankers Deposits — — — 
Reserve end other AccountsZw^ 


ASSETS 

~ Govprn/nentSo&t/m3 es r —--p _ -- — 
" ' Advance A other Accounts — - 
.5- Promises Equipment Ardtfier.Seos. 
5 Notes , j 

Coln -: >-:• 5 


Wodneadj^ •• " : 'V 
April 0,1986 ' 


'.' "14633 .OQO.r’ 

. ' . 79,764 JJ66-;'-. - 
! • 871.736,468 : * 

'l'4a3 r 39T < 0TO 

' • g,45fl r *a4,34^j0. 


Inoraass fH or 
. decrease {— } . 
■ for week T 


366,119 
1,5 18^70 
^089,669 


^9^94^60 


■ -+" vV • 80,988 

2,466,434,344-^/: "-4 32,994,060 


i-V 


*! ISSUE DEPARTMENT 


LIABILITIES . ■■■•. . -" V 

-» Notes In oirculatlon, . 

Jfc Notes lit Banking Department---, 

^ASSETS ' 

^ Government Dept. 

gj Other Government SeouriUes~ : ..- 

e Other Securities 




1 2^230, ooa,txw 
. 11 . 016 . loo 

3.049/271.754 

9,169,713,146 

12^50,000000 


— 340,030,194 
-4 • • 30;iB4 ' 

— '.540,000,000 

+ 1134,696,408 ' 

. — 1,164,696,408 

•4. 440,000,000' 


first quarter : peTfomiance- 
IBM said . fiist . quarter n*>t 
earninTs increased to- *I.0bn 
nr Sf .65 a share f rom $98Gm or 
Sl/n in the. year ago period- on 
tot'al rpvenues Jthat grew by S.7 
per, cent to:.$10,lSbn from 
$8.7*ri>n. ' • 

The Armorikr New York-ba«;ed 
groun’s' eqrnings were.'towards 
the bottom end of an .unusually 
wide $1.40 tov. 52.05 a share 


Lesieur In 
the red and 
cuts payout 

•. By Paul Betts, m . Paris 

LGSIEUB, the French edible 
oil .and food group, reports 
a consolidated net loss of 
FFr 8m ($1.03m) for 1985 
compared with - earnings of 
FFr . 56m the year before. 
The dividend is to be onL 

The . loss reflects heavy 
restructuring costs and an 
increase in the losses of the 
group’s French fats business. 
Household products and the 
Koipe. Spanish - subsidiary 
stayed profitable. . 

Sales last year declined 2 
per tent to FFr 9.3bn from 
FFr 9.4bo. The company 
- said operating profits, exclud-. 
frig the exceptional charge for 
the restructuring costs, were 
29 per cent lower at FFr 41m 
compared with FFr 58m. . 

The company said that its 
' operating performance had 
however continued to improve 
-in the fourth quarter of last 
year and that earnings should 
recover folloing the restmc- - 
' tarings of 1985. 

’ Lesieur added • that its 
-French fatt business should 
also break even this year. 


Van Ommeren ;■ 
pays same 

By Our Ftnancbi Staff ' - 

VAN OMMEREN, the Dutch 
sUpplng . and tank- storage 
group, is maintaining • its 
dividend for 1985 following 
a modest rise In profits for 
the year. 

Net earnings have improved 
from FI 27.3m to FI 327m 
($124m), or from FI 2^1 to 
FI 3 a share. The dividend is 
being held at Ft 1.75 a share. 

The company says it expects 
to maintain' a steady increase 
in profits during the cprrent 
year.. •• 


share price gained SI— 5 to uneven rales cf growth in the 
S151J. mainly reflecting relief s horr terra.” 

th * the r '™ !,S IBM Mid its Wghsr first 


on Wall Street that the results 

were hot worse. 

Overall IJ5M noted that after- 
tax maraim siicpeJ in 30 per 
cent from J0.1 oer cent a year 
a.7o <md before rax margins held 
steady at 18.1 onr cent. Earn- 
ings before tayn* ^rpw hv .7.6 
per cent it* M.SCpbn from 51. 7 bn 
a year enriier. 

Mr Aker; added: "Our 


quarter net income was boosted It reported a continuation of the 
by an estimated $140m by the which service revenue was up 


lower US dollar. 

T!,p lower of 1 ' v ' HoP^r 
added an estimated $915m to 
gross income in the 1986 
quarter, the company said. 


sharply, but sales were flat and 
rentals down. 

The gross income from ser- 
vices rose to S3.21bn from 
S2.44bn a year ago. But sales 


The company’s provision for fell to $6.10bn from $6.12bn and 
income taxes in the quarter rentals to $812m from $1.2bn. 


LONDON TRADED 


Apr. J ^uly f Qdfc j Apr. j july j pct. 


BJ*. 500 j 77- i 96 1102 I 2 I . 4 T 1» 

r57J) 560 -[ 33 ] 60 1 63 T 8 J 37 «T 

600 t 3 | 23 * 35 1 36 t 40 I BO 
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latlllsru 660 1 168 IIW) 1195 )-Oi«> 11*. 2 . 
("710) 600 118 {353. 145 I. 1 ( 3 3 
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7 00 1 30 j 57 I 73 I I B I 20 1 2 6 

a.EU.' 4 160 1 42 1.60 '( M j J I fj-l 3 

(•190) 180 | 22 32. J 40 I 2 ,B ; 8 

200 I .7- ]. 16 1 24 I 8 12 16 

... . 220 1 1 .1 i 8 | 14 |.22 { 26 j,3Q 
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(•423) I 355 l TO f'92 U03 I 1 -I- 4 l 10 
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CourtauWi 

(*299) 


Cable AWlre 600 110 
. (*702) 630 60 

700 20. 

. 750 7 


Van! Reefs 

C369j 
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•YW11> 1 



155 — 

118 126 
83 26 

6 3 67 

60 j - 
M I 54 
38 { 40 
IT * 86 


16 I - I Si* j 
11 { 163*1 6 
73* 10»*l IQ i 
33 4 6ld 23 I 


May 
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7 

20 

30 

3 

4 

4 

7 

9 

13 

20 

24 


41* — 
91* 111* 
16 17i* 

23 23 


61*1 Oi, 13»| . 214 . 


Distill era 
(•710) 


660 168 
600 118 
660 70. 

700 30' 


Grand Met. 
1*423) 



April .It Totai contract! 22,615 CaH« 17,463 
Puts 0,162 *Underty1ngsecur1ty price. '. 


First Chicago posts 58% rise 


BY TERRY DODSWORTH IN NEW YORK 


FrRST CHICAGO, the tenth 
largest US banking group, 
announced a 58 per cent jump 
in first quarter earnings yester- 
day. despite a significant in- 
crease in loan loss provisions. 

The rise reflects the general 
rise in eamines being reported 
by the big US banks as they 
benefit from declining interest 
rates and buoyant securities 
mirltets, although in First 
Chicago’s case the increase came 
from non-interest items. Net 
income rose to $63m. or $1.06 a 
share, against $S9.9m, or 68 
cents, in the same quarter of 
iast year. - - 

First Chicago’s profits were 
struck after setting aside SI 00m 


for loan losses against $80m in 
the same quarter a year ago. 
The higher provision came 
against a background of rising 
non-performing loans at the 
bank, which said that assets in 
this category had increased to 
8945m, or 3.8 per cent of its 
loans and real estate, compared 
to $768m, or 3 per cent, last 


ye fT- this year of $24 ,2m contrasting 

During the quarter. First J a ^ of S4.6m a year ago. 


Chicago wrote off a net total 
of $7 1.7m of its problem loans, 
against $65.3m in the same 
period a year ago. The company 
added that it believed its non- 
performing assets were now at 
or near their peak for I9S6. 
Virtually all of the increase in 


non-performing loans was attri- higher net interest margins. 


Bekaert raises dividend 
despite slower progress 

BY OUR FINANCIAL STAFF 

BEKAERT, the Belgian wire result profits within the Bakaert 
products group, reports slow parent company rose strongly. 


profits progress for 1985, but is 
increasing its dividend. 

As a result of the weakness 
of. the dollar and the disposal 
of the group furniture business, 
sales for last year fell by almost 
6 per cent to BFr 44.9bn. Net 


moving up to BFr 1.55bn, an 
increase of about IS per ceot- 
Parent company sales were 
5 per cent higher at BFr 28.3bn. 

The outturn represents a 
second half setback for Bakaert 
which reported an increase of 
almost 10 per cent in net 


profit was little changed at “L n iS 

BFr 2.9bn ($6LSm), against 5?3t?p 

BFr 2.83bn. - ? f L 98a , 


However, the company plans 
to step up its dividend. The pay- 
ment to shareholders is rising 
from. BFr 175 a share to 
BFr 205. net of withholding tax. 
The special payout on the AVF 
stock is BFr 331, up from 
-BFr 299. 

'. In contrast to the group 


of 1985 following good trading 
in steel cord which the group 
supplies to the^' world tyre 
industry. 

At the time, however. 
Bakaert explained that its 
trading in the latter stages of 
the year would show a fairly 
dramatic slowdown. It forecast 
profits for the year that would 
be little changed on 1984. 


Singapore updates company rules 


BV CHRIS SHERWELL IN SINGAPORE 


, AILING COMPANIES in Singa- 
pore will have a better chance 
of averting premature liquida- 
tion under amendments to the 
island state's Companies Act 
published on Thursday. 

' The amendments, the second 
to the Act in less than three 
years and a reflection of the 
corporate sector's troubled 
times, also require companies to 
publish more information in 
their accounts and give the 
government tougher powers of 
investigation. 


positions 


lawyers to b e inadequate since tageous realisation of the com- 

i »f . ..ill n.n.v ,eealr thon VmilM hp 


innocent directors could still 
find themselves unfairly 
penalised. 


pany's assets than would be 
effected by a winding up.” 

The new powers of investiga- 


An explanatory statement tion allow the government to 
published with the Bill says one compel a company to produce 
of its main objects is to provide books and a present or past 
a “speedy and Arable pro- company official to explain 
cedure'’ for a company in finan- ^em. The Bill prescribes hefty 


rial difficulties to carry on by 
placing it under “ Judicial 
management.” 

The aim of such an arrange- 
ment, which appears similar in 
style to the Chapter 11 provf- 


However. a slight easing of a sions of US bankruptcy law. is 
controversial clause which dis- to help In the troubled com- 
qualifies directors of insolvent pany's rehabilitation, to approve 
companies from holding similar a compromise with its creditors 


fines and imprisonment for non- 
compliance. 

The provisions concerning dis- 
closure require accounts to 
comply with a new and more 
comprehensive schedule of 
information. 
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First quart*/ 

Net pr&ftis - 

Net pei share 


CERTAIN-TEED 
Building maiensts 


First quarter 

Revenue 

Net profit* 

Net per share 


3 S 
254.9m 252.9m 


NORTH AMERICAN PHILIPS 
Electrical, electronic producta 


First quarter s * 

Revfifiue 1*03bn i.Olbn 

Net profits - 14.1m 27.7m 

Net per share 0.42 0.96 


OWENS -CORNING FI BERG LAS 
jbe fibre products 


First quarter S S 

Revenue 866.1m 678.0m 

Not profits — 22.9m 28.0m 

Net per share 0.77 0.95 


OWENS-ILLINOIS 

bless containers 


1386 1985 

First quarter * S 

Revenue 866.2m 858.4m 

Net profits 30.0m 21 ,2m 

Net per ehere 1.02 P-71 


POTLATCH 
Forest products 


First quarter 

Revenue 

Net pioflts 

Net per share . 


233.3m 234.7m 
12 4m 10 -3m 
0.95 0.67 


UNITED TH.E COMMUNICATIONS 
Independent phor.e system 


First quarter 

Revenue 

Net profits 

Net par snare ... 


793.6m 754.1m 
46.4m 58.9m 

0.47 0.64 


LADBROKE INDEX 
1,409-1 ,4 13 (unchanged) 
Based on FT Index 
Tel: 01427 4411 


rose to $815m from S783m a 
year ago. 

IBM said ft had kept in place 
its plans to manage costs and 
invest in new products and 
facilities “as we prepare for 
future growth.” 

“We remain optimistic about 
the future of IBJI and the over- 
all computer industry,” Mr 
Akers said, “in spite of uneven 
rates of growth in the short 
term.” 

The company reported profit 
margins virtually unchanged on 
both a net and a pre-tax basis, 
trend in the previous quarter in 


BHP in talks wi 
Elders after raid 


bu table to a small number of 
loans to the energy industry 
and one property loan, it said. 

The big surge in profits came 
from non-interest income, which 
rose to $18?m in the quarter 
against S122JSm in 1985. Within 
this total, a turnaround in 
foreign exchange earnings was 
the biggest item, with earnings 


BT OUR FINANCIAL STAFF 

MR JOHN ELLIOTT met for 
several hours in Melbourne 
yesterday with the board of 
Broken Hill Proprietary (BHP) 
following Thursday’s A$l. 6ba 
(USS1.14bn) stock market raid 
which is expected to have made 
his Elders 1XL the biggest 
single shareholder in Australia's 
largest company. 

No statement emerged afteT 
the meeting although Elders, an 
acquisitive brewing and farm 
services group, reported to the 
stock exchange authorities an 
initial 18.52 per cent stake in 
BHP. This is expected to 
approach 20 per cent by the 
time all purchases locally and 
in London are collated. 

The holding compares with 
the 18.7 per cent of BHP which 
Mr Robert Holmes b Court’s 
Bell Resources acknowledged 
on Thursday as its entitlement. 

BHP sbares dipped 24 cents 
in Sydney yesterday from the 
A$7.36 a share paid by Elders. 
Bell plans to bid AS7.70 a share 
for half of each bolding, but 
BHP has moved to challenge 
his offer in the courts. 

Yesterday Bell turned the 
tables by filing a federal suit 
which contests a BHP profit 
forecast issued last month. It 
claims Blip’s projections are 
misleading particularly in rela- 


tion to the exchange rata and 
to prices for oil. which accounts 
for more than half the com- 
pany's earnings. 

Meanwhile Adelaide Steam- 
ship — the company headed by 
Mr John Spalvins which has 
acted as Mr Holmzs a C pu rrs 
associate in building a BHP 
stake over the past year- 
announced that it had sold a 
2.18 per cent stake in BHP from 
its earlier holding of about 7.11 
per cent. 

The sales, almost all to Elders 
on Tbusday. would mean that 
Adrtecm may have to buy more 
BHP in the market at a future 
date. This is in order to fulfil 
an option agreement which it 
has with Bell — itself the subject 
of a BHP legal suit. 

Emilia Tagaza adds from Can- 
berra: Mr Bob Hawke, the 
Prime Minister, was yesterday 
under pressure from the parlia- 
mentary opposition to dismiss 
Mr John Dawkins, the Trade 
Minister, and Senator John 
Button, the Industry and Com; 
merce Minister. The. two failed 
to disclose possible conflicts of 
interest involving corporate am3 
family shareholdings while they 
sat on a cabinet committee to 
judge if the government should 
intervene in the BHP takeover 
bid by Bell Resources. 


Profits on the group’s trading 
account jumped to Sl2m com- 
pared to S3 -7m in 1985. 

Net interest income declined 
to S2S3.5m from S2 88.5m, 
because of a fall in earnings 
asset volume, which offset 


Australian court freezes 
two holdings in AO 


Creditors sign 
Wah Kwong 
rescue deal 

A TOTAL of 43 creditors of 
Wah Kwong. the troubled Hong 
Kong shipping group, have 
signed an interest payment plan 
to ensure normal operations 
until May 30. Renter reports 
from Hong Kong. 

A Wah Kwong official said 
fonr creditors had not partci- 
pated in the plan but this would 
not affect the rescheduling of 
Wah Kwong’s total debts of 
some USS 855m. 

The plan calls for creditors 
to release Wah Kwong’s charter- 
hire revenues to meet the 
group’s operating expenses and 
interest 

But the official said one of 
the four non-participating 
creditors had reserved the right 
to take legal action against the 
group during the 50-day period. 


BY OUR FINANCIAL STAFF 

THE VICTORIA Supreme 
Court has frozen two holdings 
totalling 5.9 per cent of ACI 
International, the Australian 
glass and building products 
group, which is facing a hostile 
bid from a New Zealand-based 
investment company. 

Ahead of a further hearing 
next Friday, the court has 
vested with securities authori- 


ties lS.7m shares fn ACT held 
by Gammon Nominees and Im 
held by Elders Superannuation. 

ACI had alleged breaches oi 
disclosure requirements in 
relation to the proposed bid by 
Eauiticorp Tasman, which i> 
seeking to raise its stake in 
ACI from 18.2 per cent to about 
43 per cent. 

ACI is valued by the offer at 
about AS1.3bn (US$929m). 


Aegon lifts profits 16% 


BY LAURA RAUN IN AMSTERDAM 


or to ensure a “more advan- 


AEGON, the second largest 
Dutch insurance company, 
lifted net Income 16 per cent to 
FI 307.5m (SI 16.9m) in 1985 on 
improved profits in its life and 
health lines. The dividend is 
raised by 30 cents to FI 3.20. 

The insurer predicted that 
net profit per share in 1986 
would more or less match the 
FI 9.46 achieved for last year 
despite a 7 per cent increase in 
the number of shares outstand- 
ing. Revenues for this year, 
however, may decline due to 
lower inflation. Aegon said. 

Group revenue edged up only 
3 per cent to FI 8.7bn in 1985, 
with nearly half of that coming 
from abroad. The dramatically 
lower dollar has put pressure 
on income, which would have 
shown a 6 per cent increase 
when excluding currency 
fluctuations. 

Earnings in life Insurance, 
the largest of Aegon’s activi- 
ties, developed satisfactorily 
although operations in the 


Netherlands lagged somewhat 
behind 19S4 due to larger pro- 
visions for higher mortality 
rates. Life insurance in the US, 
where Aegon has sizeable opera- 
tions. also failed to match the 
exceptionally high level 
achieved in 1984. 

In the US. accident and 
health insurance— the second 
most important activity — con- 
tinued at the same buoyant 
pace of the previous year. But 
in the Netherlands losses in 
general insurance rose again 
mostly on auto insurance. 

Premium income edged up 
1 per cent and investment in- 
come grew 7 per cent chiefly 
due to US operations. US 
revenue surged 16 per cent on 
life and health premium Income 
while that in the Netherlands 
rose only 4 per cent on a drop 
in life premium income. 

Premium income from other 
general insurance, both in the 
Netherlands and abroad, 
declined nearly 4 per cent 



P1NECHURCH UNITED STATES 


GROWTH FUND LIMITED 


(Incorporated in Bermuda as an Exempt Company) 

The Board of the Fund announce the foDowing 
unaudited results for the period 
ended 25ih March, 1986. 

C um para tire 

Period Pferiod 

7.10AS 10 2.nA86 1. 10. W ro J.4.35 


Gross Rtwnne for period 
catered 


USS 181.856 


Net (Oeficft I Rename (after 

interest chanted, withholding taxes 

and expenses but before pa y m e n t 

of eny dividends and deffcit/sBrpics 

b/fwd front previous period I USSflTjiiil)^ 

Interim dividend declared per share iSiiae 

Special dividend declared per share None 

Total amount absorbed br interim/ 
special dividend ND 

Ex dividend date _ 

Payable to SharehoWers of record — 

Dividend Payment da us — 

Net assets USS M.668,460 

Net asset value per U5S0.25 share l SS 11.81 




Mono 

VSSd.Oll 

US$36. W 
26J.SS 
25.3.85 
281*5 

USWJJfcSO 
USS $.74 


1st April, 1986 

For and on behalf of the Board 

KLEINWORT, BENSON (GUERNSEY) LIMITED 

As Administrators of the F und 

Westboume, The Grange, Si Peier Port, Guernsey, CX 


Granville & Co. Limited 

Member ol The National Aat-ociaiion cl Security Daaieia 
and Investment Manners 

8 Lovat Lane London EC3R SEP Telephone 01-621 1212 
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Lower on 
Libya 


STOCKS HEADED lower on 
Wall Street yesterday, after 
climbing in the mottling, as 
IBIVTs earnings report failed to 
calm a recently nervous market 
and long term interest rates and 
oil prices were on the rise, 
traders said. 

By I pm the Dow Jones 
Industrial Average was down 
8.46 to 1,785.84, reducing its rise 
on the week: to 46.62, while the 
NYSE AH Common index at 
S136.09 at noon, was off 34 cents 
on the day but up $3.80 on the 
week. Volume totalled 100m 
shares, while declines led 
advances by a- four-to- three 
majority. 

The possibility of US action 
in Libya, kept trading unnerved, 
while hopes of discount rate cut 
lent background support. . 

Takeover rumoars were in the 
forefront Gerber, up $5 at $531, 
rose on vague merger rumours 
after a lm share block' was 
crossed by Drexel Burnham. 
There was no immediate com- 
ment from Gerber. 

Sperry Corp were active and' 
moved ahead $2} to $56j — 
— rumours that NCR might buy; 
it in a share swap were cited. 
NCR firmed Si to $443. 

Navistar led the actives, up 
Si to $103 — Thursday a record, 
esm share block of Navistar was 
crossed, representing lender 
shares from its 1983 restructur- 
ing. 

Capital Cities fell $12} to $216 
—it said its earnings would be 
down in 1986. . 

CBS dipped $2| to $135. 

Johnson and Johnson further 
improved $3 to $62 an restructur- 
ing plan. . 

THE AMERICAN SE Market 
Value index put on 0.76 to 269.82, 
making a rise of 4.74 on the 
week. Volume 7.S6 (8.52m) 

shares. 

Closing prices for North 

America were not available 
for this edition. 


BAT Industries topped the 
actives, up $3 at $6i- 
CANADA 

.-Stock prices surged : ' higher 
Into untested territory in active 
midday trading, spurred on by 
a broadly-based rally. - 

The Toronto Composite index 
climbed 19.L to 3084.45, Oil and 
Gas 15A to 27754) and .Golds: 
51.0 to 40S0.9. - .... 

Hiram Walker Resources added 
$3 . at S36$— it. recommended 
shareholders accept a "Trans- 
Canada Pipelines takeover bid 
of $36.50 a share. TriatfCanada 
rose $} to $195. while its 48 per 
cent owner Bell Canada firmed 
$i to $335, Gulf Canada, which 
earlier offered . a competing 
'Walker bid, rose $3 to $163- - . 

. Dome Petroleum added 11 
cents at $1.86, despite concern 
for its survival in light of- its 
latest debt deferral plan. 
■TOKYO .'. 

. . Share prices rose in moderately 

active trading with buying 

focused on. Domestic-orientated 

issues. . 

The Nikkei Dow Market 
Average gained a further 122.81 
to 15,326.38. Turnover. 530m 
(430m) shares. 

Brokers, said expectations of a 
further cut in the official - dis- 
count rate helped boost Domestic- 
orientated issues. Housing and 
Utility Suppliers .led the rise in 
the morning but buyers shifted 
focus to Biotechnologies and 
Consumer-related issues - In . the. 
afternoon. . „ 

The broader-based Tokyo SE 
Index rose 8.08 to 1,223.64. 

Railroads, Utilities and..<5onr 
structions also gained ground. 

Brokers said renewed specula- 
tion over a redenomination - of 
the yen boosted Printings, and 
Papers an 9 Pulps. 

'Precisions were mixed, but 
export-related Electronics weak- 
ened on renewed worries over 
their' profits for the past year. 
HONG KONG 

' Sharply higher in the heaviest 
trading in more than a year, 
spurred by Thursday’s news- of 
a proposed .private placement o£- 
Cathay Pacific Airways shares. 

The Hang Seng index gained 
25.64 to 1,78421- on turnover of 
HKS 65021m (HK$ 56328m) — 
the highest turnover since March 
6, 1985. 


Brokers noted bea^ trading in 
Cheung Song (up 
KK$202) and E Atchison 
Whampoa (up 70 cents at 
which along- with Hysan Deve.op- 
went will each buy a 2.5 
stake ia ' Cathay from Swire 
Pacific and UK Bank. 

,r Small " -investors ana Euro- 
pean fund managers took profits 
as prices peaked in late morning 
trading but: .their sales were 
absorbed by strong demand from 
US. institutions, brokers said.. 

HX Wharf rose 5 cents to 
HKS. 7.05 — after the close it 
announced that it ‘has formeda 
joint venture with Chemical 
Bank and the Bank of China s 
local' 'branch-- to- promote .trade 
and investment in. China, * 

AUSTRALIA 

Sharply higher as investors, 
flush with . cash after Elders 
IXK’s buying spree -Thursday, 
reinvested funds. In Blue Ciup- 
‘ Industrials. - 

-• The All 'Ordinaries index 
moved up 19.0 to a record 2214.6, 
while the All Industrials index 
. jumped 42.1 to 1965.0, All Re- 
sources put on 3.3 to 6462, Metals 
and Minerals 6U2 to 5662, Solid 
Fuels 3.0 to 447.8 and .Oil and 
Gas. 32 to 480.9. : The gold index 
rose 5.7 'tb 925.1.- - -- _ 

National turnover 123 .7m 
shares wbrSi $A392.5m_ Rises - 
outnumbered' falls 35S-to-181. 

EBP, -which rose 74 cents 
Thursday, slipped back' 24 cents 
to. SA7.12 after Riders, up IS 
cents at $A4.68i took its stake in 
the company to 19.9 per cent on 
the' London market . overnight 
Metre than 203m. BEEP shares 
worth $A143.Sm were traded, 
yesterday. ..... 

Among- Industrials, Amatll 
jumped 46 cents to BAS.00, IEL 
-42 cents to $A8.36( Brambles 36 
cents to $A6.90 and FAI IS cents 
to SA7.68. 

Profit-taking hit News Corpora* 
tion, which dropped 40 cents to 
8A1S.70 on profit-takiag.. 

. Bankings were strongly -sought 

Oil and Gas stocks' were 
slightly .firmer in thin trading; : . 

GERMANY 

Most leading shares - surged 
higher in active trading as the 
doubts -of the last two days 
evaporated amid optimism about 
‘ interest rates. ' ~ V >< 

• -The: Commerzbank'., index of 


go leading shares, fixed at mid- 
fusion. 29,9 to * record 
3 J 94 . 50 , its third record of the 

''^Fears that- the realignment 
of EMS exchange rates would 
depress the German 
Market have proven false, said, 
one analyst at a big West German 

hsrik. 

Dealers ^aid optimum that 

interest rates around the world 

have further room to come down, 
was bo Co ting shares here. . 

Particularly favoured were 
Banks. Cars, Insurance- and 
Electricals. But. -a round of 
profit-taking knocked one to two: 
marks off share at the close.. 

Tn Ranks, Deutsche rose 
DM 13 to S74.6— expeeb to . 
announce record P ro ^ _ gfjj 
■week. Dresdner put on DM 
4S2 Conumersbank bna BHF, 
which each announced rerorij 
profits • Thursday. cltobed 
DM ISfiO to 355.80 and DM 7- 
to 565. res^ively-^Dgirw 
Allianz moved up DM 155 to. 
'2770^ • 

' in Autos Daimler surged ahead 

DM 67 to 1,457. 

PARIS ... ' 

Mixed in active trading. The. 
market indicator was^>ff 0-5 per 
cent at the closing belL whfle 
advances outnumbered ..decBoes , 
bv 05-to46. , . 

. Observers said the neyw that 
the Government had . raised 
FFr 26 bn on Thursday through 
an issue of Treasury Bills, was 
chiefly responsible for the softer 
tone early fn the day. The lari*, 
•of movement on tbe_ domestic 
interest rate, front was another 
factor keeping participants .on 
the sidelines. 

SWITZERLAND 

Domestic shares were slightly 
firmer at the end of a fairly 
active session, aided by the over- 
night gain on Wall Street and 
a weaker -dollar. 

A number of Bank issues end 
leading Food and Chemical 
shares declined on profit-taking, 
while most Engineerings firmed ■ 
on further consideration of 
favourable annual results re- 
ported by Agie, Rieter, Maag 
and Suizer earlier this .weefc. 

In the Foreign sector, Dollar - 
stocks traded mostly above over- 
night New York closing levels. 

Bonds finished steady - to 
slightly ' higher 


Jacobson ft P (31/12/89) 


SWITZERLAND ! j I 

Swl8sBankCpn(S1/l2/6B) B56.2 K5.0 | 803.1 BOO. I j M5.&(B/lj I BS4J(2S/2) 


301.8 | 609.8 (SI. 'Si j 24S.a(23.-1) 


Thuf3d»x 


Na-jiatar 5.097.4CO 

Rs-.-nald* Inds. 2,551 .2C0 

Baairico 3,223.400 

Hiram - Y/ri&er 2.044.100 


NEW YORK ACTIVE STOCKS 

ChangB 

Siocfcs Ciosmg a:oc»a Closing on 

trat/ed once duv tratlet/ piiea day 

597.4CO 10', -i- >, AT A T 2.232.4-50 iln, + », 

551. 2C0 451 , + -, Spci.y 1.822.E0Q 54', 

223.400 4'JJ* — Pi., I, a Moms ... 1.731.700 13Q J « 

S44.1M 23*6 + IBM . .. 1,467. COO liO’. 


M Saturday April 5: Japan Nikfcal 15.124.33. TSE 1.210JS. 

Baas valus of ail Indleas ars 100 except JSE Gold— 255.7. JSE Industrial— 

264-3. «"d Australia. All OriJmSiV find Metals— SOT. NYSE AH Common— 50* - , _ ' - ^ j. 

Standard and Poors— ID: and Toronto Coitipoalie and Metals — 1,000. Toronto NOTES — Price* on thlspegs are as quoted on Uralnchyidual 

indices based 1375 and Montreal Podfolio 4/1/83. t Excluding bonds. * 400 «changss and ar» l,« traded prims.- Dsaltegs ;.ai»j>sndad. 
lndmirlals plus 40 Utilities. 40 Financials and 20 Transports. e Closed* xd Ex dividend., xe Ex scrip issue, xr Ex rlgh^. xa Ex'sILv'Prics 





(IliSl j Lafarge Coppm.|1.4f» 
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MONEY 


COMMODITIES AND AGRICULTURE 


FOREIGN bCCHANGES 

recovers but nervous 


, The dollar 6nisiied towards 
its best level of the day. but was 
still down from Thursday’s clos- 
ing levels in nervous ■ trading. 
Demand for the ! US . unit, 
stemmed from Increased, specu- 
lation that the US would take 
further military action against 
Libya. The dollar attraction in-, 
creases in times of world ten- 
sion- \ 

However, this was- the' only 
comforting factor, with, specu- 
lation still strong 'over the. pos- 
sibility of an early cut in the 
US discount rate. In -addition 
figures released yesterday 
showed a 1*1 per cent fall in 
producer prices, greater than 
evoecled; while retail sales 
slipped 0.8 per cent after a re- 
vised 0.1 per cent gain the pre- 
vious month. 

The dollar slipped to. DM 
2.2815 against the D-Mark- be- 
fore recovering to dose it. DM 
2.8055 still-- well _ down from 
DM . 2.3340 on Thursday.! It was 
also weaker against the yen at 
Y175L35 from Y179420 ifter re- 
cent comments by finance' minis- 
ters suggesting that’ the yen 
should rise still further still.- 
However the market was- a little 
wary since the Bank 'of japan 
has already acted to reinforce 
its desire, to see the doUax/yen 
stabilise. Elsewhere the dollar’ 
fell to SFr U) 245 from SFr 
1.9515 and FFr 7-3425 compared -. 
with 7.4275.. On. Bank of Eng- 

STERL1NG INDEX 


land figures/, its exchange rata 
index, fen'fnrarllSfcfr to 138.7. 

Sterling benefited from the 
dollar's weakness but was 'gen- 
erally softer -against its major 
•Europestb- .-.trading .partners. It 
was' a little ^firmer against the 
yen however at Y263.0 from 
Yj62.5Q^Agaih5t . the dollar it 
rose to $1.4750 from 81.4645 but 
eased qgalnst. the D-Mark -to 
DM V 3.40. from DM 3.4175. 
- Against: ue’ French franc it fell 
to JFFr 10^3 -from FFr 10.8775 


and SFr 2.8375 compared with 
SFr 2.8575. Its exchange Tate 
index rose to- 76.1 ■ from 75.9 
after, opening' at758. 

£ IN NSV ybRK : : 

Ut»t I . April II. ] Pot- does 


£ Spot ‘ B1.4775-W78SSI4TM-1.4BM 
1 moot*; 0.4®-O*46pm \ 0.48-0.4-7 pm 
a months l^S-l^lpm US-UlDm 
H months . iS.fl6-5.5Scm .l-3JS-jJSpni 


fwwud pminunW .and <0* count* apply 
: u ot«~US; deOar 


F*OU ND SPOT-^-FORWARD AGAINST POUND 


April 41 


Day's 

spread 


Close 


One month 


pa- 


Thraa 

months 


VS 1.4746-7.4820 

Canada 7 :2JM3fL2.0899 
Nuhtnd:--3.eT>«-a83% 
.Belgium. . 6S.55-&** . - 
Danmark 12489:12637 
Iralnnd. 1 11 12 D-U 2 M 

W. Ser. 3Jn9-3.44tO 
Portugal 71 8. 01 -229171 
‘ 21437-215.71 
2318-2337 


7-4745.7.4753 O.AS-OASo pm 
2JXS&-2J>65& 0.10 pm-0.01odls 

3.TOu3X3»a- ‘ IVPrf pm . 
BJ548.B ■ ' 20-par c pm 
12.507-12606 4V2Lore pm 
1.1185-4.1496 0-.Q54.2ac Ota 
34375-3.4025 pm 

. . 219.11-229.71 180 -330c d|* ' 

Spain, . 21447-215.71 21S.1S21S.71 20-7Dc dhc 
Italy : 2318-2337 ‘V ZS22\-2323K 2 pm-IOUr* rite 

Norway 10.B7V10-74Ji lO.DTVUJ.es^ i S-ZVore <fls 
Franca : 10.78VT0SS 10S2V10S3V, 3V2Vc pm 
Sweden 10.753,-10. STi :iO-7S^10.75V 
Japan - . 262V283V 2fi2 J ,-283^ 

Austria 23.8U3.93-, 2397-23.91 

Swltz. - 2.8284-2.5490 29370^2.8380 


4 pna.V*TB dia 
IVI^rpm 
IZVIOVsn pm 
1V1*e um. . 

Belgian ran.ia for convertible francs. Financial franc '89.40-69.50. 
Six-mtmth forward, dollar 2-C8-2jQ3c pro. 12 -month 3.63-3.43c pm. 


3.88 U4-1.19 pm 
0.28 0.18-091 pm 
• . 599 4***4*, pm 
.1.74 .40-20 pm 
392-.9*«-8pn> 

— -194 par JO dia 
599 5-4*, pm 
-14.73 41O-1105ds 
-2.50 10092S dia 
— 2.06 2-18 dia 
-29Z-7VM. dia 
2.90 7V8** pm 
—0.27 *, pm- 1 , die 
&Z7 3V3Vpm 
S3 7 32V28V,pm 
- 893 4&-4>.pm 


p.s. 

3.29 
0.14 
492 
1.74 
2.82 
-0.53 
5.58 
-13.52 
-3.10 
-1.72 
-2.93 
293 
-0.92 
■ 5.13 
E.06 
6.23 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


A prB 11 


Day’s 

apraad 


Close 


One month 


% 

p-a. 


Three 

months 


P-a- 


8.30 


April 11 

Prerior 

am . 

.... ■ 75.8 

75.6 

9.00 

am . 

76.0 : 

75.7 

10.00 

am . 

75^ 

75.8 

11.0U 

am . 

.... " 75.9 


Noon 


76.0 

75 & 

LOO 

pm . 

.... 76.0: 

75J& 

2.00 

pm . 

..... 7t0 

75^ 

3.00 

pm . 

.... 75^ 

75.9 

4.00 

pm . 

76.1 

75^ 


UKt . 1.4745-19820 

I reland { 1 9148-1 .3290 

Canada 19835-T9915 
Nethlnd. 29765^2.6000 
Belgium 4890-4592 * - 
Danmark 8.40V8.50L ■ 
W.Ger. 2.2815-29110 
151.20-15290 
.144.59.148.12 
1588^-1894 
7 90-7 92V, 
72909-79560 
7.28V7-31V 
T7r.K-T78.55 


Portugal 
'Spain 
lialy 
Norway 
Franca ' 
Sweden 
-Japan 
Austria 
Swriz. 


CURRENCY RATES 


1.4745-1.4755 043-0.46c pm 
1.3155.19210 0.55-0900 pm 
19910-19915 0-3&-028C dis 
29985^5975 -095492c pm 

48.65- 48.85 7.11c dt* 

t48\S,4g. parUl.eOere dia 
29030-29060 0-40-0.35pf pm 
15120-151.70 180910c dls 

145.65- 145.80 66-9Se dia 
1574*4-1575^ fi-TMIra dia . 

7.23*^7:24*, - 3. 55-3.960 re dia 
79420-79430 0904.66c dia 
729-7294 2.10-2. 40ora dm 

17890-178.40 094J>.28ypni . 

.18944-16.184 1 6.124.1 6.134 3.00-2. 40gra pm - 1.81 8-8 pm 
1 9060-1 937S 1924019250 0.43-098C pm. . 2.61 193-148 pm 

t UK and; Ireland are quoted in US currency. Forward premiums and 
discount, apply, to the US dollar and. not 10 tha individual currency. 
Belgian rata is for convertible franc*. Financial franc -47.05-47. 15. 


396 124-1.19 pm 329 
' 493 1.26-190 pm 3.44 

.-3.16 0.94-0.99dis -2.78 
194 1.01-0.98 pm 1.53 
-228 15-21 dia -1.52 
-042 0.75-1 .35dis -0.49 
1.94 192-127 pm 224 
-1593 41Q-870dls -16.97 
-6.68 1«W45 dia -6.03 
-8.05 19-21 dis —5-15 
-621 llVirwis -6.19 
-0.94 1.1 0-1. aids -0.70 
-3.69 020-8.60ds -390 
2.08 097-0.87 pm 2:08 
1.72 
2.69 


April. 11 

Bank 

rat* 

X 

Speoutr- 

D rawing 
Rights* 

European 

Currency 

Unit 

Sterling...— 

- 

0.773911 

0.632687 

US 8 

7 

1.13900 

0.834790 


10.14 

'1.67099 

1.29581 


4 " 

18.6161 

.13,1250 - 

Belgian Fr„ 

• B3* 

63J747 

■43.7801 

Danish Kr... 

7 

8,711431 

7.93174 

D'mark. 

31*' 

a. 63 847 

2.15617 

Guilder : 

4is 

£.97376 

2.42785 

F ranch Fr— 

Bis 

8.40783 

6.862B0 

Ura 

14 

na 

1476.04 

Yen 

4 

203.886 

166.646 r 

Norway Kr. 

a- 

8.26813 

6.77259 

JBpan'h Pta. 

— 

166.687 

136.387 

Swedish Kr 

an 

8.35020 

6.83868 

Swiss Fr^... 

4 

230740 

1.80322 

Greek Drch 

20iS 

164.467 

134.498 

Irish Purtt— 

- 

0.368431 

0.708447 


EURO-CURRENCY INTEREST RATES 


. April. 11 

Short 
. term... 

7 Days 
. .notice ' 

1 

Month 

Three 

Months 

Six 

Months 

One 

Year 

i 

irt*-113e 
. 7A-7A -- 
lOta-lOS* 
‘•"6ie -5W 
3ir8«a 
.fiie-61*- 

12U-121* 

‘ISA-l+ft 

..Btt-7*-- 

: 11.1114 
10'i’lMs 

JS1* 

' 5-9U 

...frale 

9l4-10S«- 

- 

UV-lZif 

914-1113 

-5SS*'- 

’ ««-7* 

10Je-JQS 
6 St-87, 

7*«-7« 

flViiii 

. 9-BI* 
81. 

' fi-e* 
8-81* 
Brt-Oii 

w 

•as 

819 - 8 S 1 
. 8 t«- 8 Ss 

7i* -8 
63t-8T* 

9\-97g 

sm 

3A-5* 

4-419 

43,-41* 

' 11-113$ 

7}^7ft 
• 73,^* • 

Ail Jt .1. • 

71*^8 

83«-6T, 

ata: 

5 r V5* 

3S-4A 

4«e-4k 

7 69-77g 
1119-121* - 

76**711 

7l*-7< 

SSiT 

634-67, 


CURRENCY MOVEMENTS 


April. 11 

Bank of. 
England 
.Index 

JHorsan* 

Guam nor 
Change % 

Sterling....—... 

76.1 : 

-1-lB.i- . 

U£ dollar. 

. 118.7 

+ 9.6 

Canadian dollar:— 

79.1. 

— 1K7 * 

Austrian schilling. 

. 126.0 •' 

'+6.9 

Belgian franc- — 

25^ 

-7.5 

Danish Kroner 

85.1 

—1.9 - 

Deutsche mark— 

134 JJ. 

-+1S^ 

Swiss franc^ 

r 166.8 

-1-14.6 

Guilder—-——- 

123.8- 

+8.6 

French frano — 

68.6 : 

-14.8 

Lire .% J 

46.9 

. —18.3 

Yen, - 

196.*- 

-+43^ 


- Long-term' Eurodollar*: two years 7V7V par ceric ihreii yaar* 7»2-A percent: 
four- year* '7V7*« par bant; f)v, year* 7**-8>, par cent nominal. Short-tarm rates 
. are. cair.for.lJSLdollara arid. Japaiiaaa yen; others two days' notice. 

EXCHANGE CROSS RATES 


change*: average 


Morgan 

1980-1882—100. 

(barn average 1875“10Q>. 

^Morgan Guaranty, rats* era for Aprll-10 


Guaranty 

Bank of England Inda 


Apr.- 11 

' 

»- ' 

DM 

ten 

F Fr. 

B Fr. 

H FI. 

Ura 

CS 

*FT. 


■: i. 

Jl-676 

„l-475 

" 3,400 
2.305 

*83,0 

178.3 

10.83 

7.342 

2.838 

1JS24 

3.830 

2.597 

.2323. 

1675. 

2.063 

1.398 

68.60 

46.51 

i- DM 
YEN 

0.294 
. 3)802 

0:434 

6.608 

'■ '1. 

18.93 

77.35 

IOOO: 

3.185r 0.838 
41.181 10.79 

1.126 

14.56 

683.2 

8833. 

0.6Q7 

-7.842 

20.18 

260.8 

FFT. 
SFr. . 

0.923 

-0.3S2 

1^82 

•0.580 

3.139 

1:198 

242.8 

99.69 

10. 

3.817 


3.536 

1.350 

2145. 

618.7 

1.904 

0.727 

63.34. 

24.18 

. H FL 
-Ura 

. 0.261 
0.430 

. 0.385 
0JS3S 

■0.888 

1.464 

68.67 

113.2 

2^28i 0.741 
4.662 1.221 

1. 

1.649 

606.5 

1000. 

0.539 

0.888 

17.91 

29.53 

- C> 

• Fry 

0.48E 
- L4&8 

0.716 

-.SABO 

1.648- 

4.958 

127.5 

283.4 

5.251 1^76 
16.79} 4a 36 

1:867 

6.583 

1126. 

3386. 

1. 

3.007 

33.26 

100. 


Yen- par 1,000; French Fr par 10; Lira par 1.000; Belg Fr par 100. 


■OTHER CURRENCIES 


April 11 


Arg'tlna.. 12295:12311 0.8300-0.83 10- 
Aua'alia - 2.0635-2. 065 5 1/3964-1.3978 
Brazil .... 20.4002 -SQ.M) 29 1 13.77-13 84 
Finland .. 7.6471-7.6871:5.17505.1600 
Greece ... 211.19-212.07il43.00-143.60 
H tong ...11 1.6435- 11.5633.7.8015^7.8035 

Iran- I 118.75* .} .. .81.80* 

Kuwait ...[0.4285-0.4300 ,0.28820-029860 
Lux' burg 60.55-68.65 [40.35-46.66 
Malaysia, (3.8465-3 .8565:2.6000-2. 6050 
N'Z‘ land J2.6665-B.6766’l.a083-1, 8132 
Saudi Ar,|5.3fl35-A.39S5(3.6495-3.6500 
32 235 -322952- 1B1 0-2.1840 
19344- 2.9999, 1,98161-8.0304 
.47724.61713.0303-3.1260 
,427M.4336j3.6725-32735 





i '• . 


UM 

mm 

Cl 

YEN 

F Fr, 

^9 

H FL i 

Ura 

in 

wrm 

m 

m 

1A65 

1. 

3418 

2334 

2625 

1792 

102B 

7*427 

2208 1 
1.951 | 

3850 

2629 

2338. 

1596. 

2JBL 

1387 


' DU J 
YEN' | 


G429 

S579 

3. 

1302' 

BU 

3083 

4L44. 

0-836 

m w , 


684 J) 
B9C5. 

0394 i 

7737. 


HT1 

■13 


1346 

0513 

3142 

10% 


10- 

3507 

IS 

3539 

1347 

2149 

man 

1867 

0.711 

63.76 

2437 

wyjm 

0260 

9422 

0380 

qfy/ 

0888 

1462 

6808 

1123 

2825 

4653 

0.742 

1022 

L 

1*647 


0328 

0869 

1831 

2987 

PI 

0492 

W#2 

0721 

2012 

1*683 

4S2B 


5356 

1558 

m 


1151. 

3371. 

L 

2.929 

3*05 

m 


Soiling rife. 


Ytapcr Loom French Fr prrlfc Ur* per LOOOi Belg Frjur lOft. 


MONEY MARKETS 


UK rates reflect optnnisin 




Hopes of an early cut in UK 
remained strong in -London yes- 
remained trang m London yes- 
terday with interbank rates still 
discounting a cut despite Thurs- 
day's punitive action ..by the 
Bank .of England.: ;Discount 
houses were quick to sell short- 
dated paper in an effort to fund 
the published shortage and avoid 
the possibility of further loans 
from the authorities . at a penal 
rate. • ’ ■ 

Meanwhile three-month inter- 
bank money started the day a 
touch firmer but slid back to a 
late quotation of lOi-IOJ per cent 
down from lOft-lOA per cent on 
Thurday. Weekend interbank 
money opened around HI P® r 
cent and fell away during the 
afternoon to nearer 5. per cent. 

UK clearing hanks base 
lending rate 11 per cent 
since April 8 


day's Treasury bill tender to bid was £97fi4m with bids at 
9.8249 per cent The £100m oL that level and above met m rulL 
bills on offer attracted bids .of Next week a further £100m will 
£567m and all bills offered were be on offer, replacing a similar 
allotted. The minimum accepted amount of maturities. 

FT LONDON INTERBANK FIXING 


111.00 a.m. April 11) 
Thraa months. US dollars 


Six months US do! la re- 


told 63+ - 


bid ft 5 * 


offer 67a 


offer 67 a 


- .. •- - - --- — : five reference banka at 11 am ^**ch 

The fining /area are the ' arftfi matte working day. The banks are National 
means, rounded to the neareat one- Westminster Bank. Bank of Toicyo, 
sixteenth, of the bid and offered rataa ■ Deutsche Bank. . Banqua Nationals .da 
for S10m quowd by the- market : to - Paris and Morgan Guaranty Trust. 


MONEY RATES 


Three-month eligible hank bills 
were bid at 10tV per cent after 
10 A per cent following a fall m- 
the average rate of- discount at 
. the weekly Treasury bill tender, 
■k* The Bank of England forecast 
-a shortage of around £30Gm with 
factors affecting the market 
including maturing assistance 
and a -take-up of Treasury bills 
together draining £399m, a”®® 
in the note circulation of £23 5 ™ 
and banks’ balances brought 

forward £40m below^targei- 

These were partly offset by 
Exchequer transactions wtorti 
added £375m. . , 

The forecast was revised to a 
-shortage of around £350m ana 
C<!ie Bank gave assistance in the 
morning of £3S6m. This com- 
prised outright purchases of 
£50m of Treasury, bills ana 
flSSm bf eligible bank bills in 
band 1 al at 10 j per cent. In band 
2 it bought £9Sm of eligible bank 

bills at 101S per cent. There was 
no further assistance in the after- 
noon. - . . 

The average rate of , discount 
fell by 0-S76 per cent at yester- 


• April 11; V 

■ -" : 

Oy*r-til**t 

■ One j Two 
Month j Months 

Three 

Months 

Six 

Months 

Lombard 

InVtln 

Frankfurt — 

5.00-5J85 

436-4.50 

7V7T* 

4.35 4.50 

7 frTtt 

i03*-icn* 

436-4.50 
7,V7Hr 
Sfi-4 A 
6rir,Br> 
5jl875 
14-14*8 
.8 >8-5*8 
I0i*-10be 

4.364.50 

7, t 7A 

5A-6.V 

10-1014 

6.5 

8>4 

Paris 

Zurich — — 

Tg-11* 

■-&& 
144S-16 
9^26 
' 19-123* 

Tokyo — 

Mian 

Brussel*..—. 

Dublin..——. 

63«37S 
13V141b 
81s 9 
Hi* -18 

LONDON MONEY RATES 

April 11 

. Oyer 
night 

7 days 
notice 

Month 

Three 

Months 

Six 

Months 

One 

Year 

Interbank — • — ■’ — 

Sterling CDs- — 

LocalAuthorityDapM 
Local Author 'y Bonds 
Discount Mkt Oepoe. 
Company Depos— - 
Finance House Depos 
Treasury Bills (Buy)— 

Bank-Bills (Buy) - 

Fin* Trade Bills (Buy) 

DoHar CDs 

SDR Unkeid Depose— 
ECU Depos. — 

6-11*4 

lQVlH* 

" ; 7-101* 
9-111* 

• ll-lli* 

l&i*-i07 a 

1014 

ll-lli* 

lOU-ll 

lO^lOrt 

ll*e 

lot, 

11 

.• 10fi... 

10 J 4 
10*4 ■ 
US* 

6.75-6.BO 

7)4-7,* 

lOkl-lOl* 

1WW 

101* 

1 Difl 

10 

XDl* 

lg« 

10 

•igtv 

e.^-eSo 

7nr7* 

9K-9ft 

10>8 

9ft 

9*8 

IO 

6.60 6.65 
«*e-66a 
718-71, 

9S*-9ft 

9*8-91* 

0>s 

97, 

9ft 

6.70-6.75 

718-714 

7A-7A 


Treaiury Bjiia laoujT- onc-muni*,. .v, ^ 

Bank Bill* |sa»);- ana-month I0“ii-10^ par. earn: ihraB-mDntba 
Traasurv Bin*: Avnrage tender r*w xt discount 92249 par cenT. ^ECGD Fixed 
F.nanMSchame lV islaranca d»re. March 5 to April 1 (mcluaiva): 11-877 per cent. 
Lowri'riutfiorliy and Finanes Koute* aavan days' noiica^aihars seven days fixed. 
Fineries Houala Bass Hats 124 par cant Irem April 1 1986. Bank Deposit Bata for 
aum. at teven days* no lice 54-0 per cent. Ceniacetss ol Tax Deposlus (Sarlaa fi). 
DcDOiits nOO.CQO and over held under uns month 11 par cant: ona-ihreo 
month a Iff* P *7 cent: tarsa-iix monlha 10 per cant; aix-nma months S’, per 
«nr nine -12 months «. par cant. Under £100.000 9% par cant from ApiH 11. 
Deposits held under Sarias 6 9^ per cent. Deposits withdrawn for cash .64 pa. 
ctnt. 


COMMODITIES REVIEWOF THE WEEK 

Warning notes on 
sugar price rally 


BY RICHARD MOONEY 

AFTER - A couple of years in 
the doldrums the world sugar 
market’s new-found buoyancy 
over the past few months has 
gone some way towards justi- 
fying the faith of the dwindling 
band of sugar brokers who 
continued to believe that the 
classical theory of commodity 
price cycles was still relevant 
to the sugar trade. 

High prices encourage pro- 
duction and depress demand, so 
the theory runs. The resulting 
production surplus then pushes 
the price cycle into a down 
swing. As producers’ returns 
fall output is discouraged and 
consumption is boosted so that, 
before too long, the surplus will 
turn into a deficit and the '/ice 
cycle will move back into an 
up-swing. 

The world sugar market, 
however, has until - recently 
shown a marked reluctance to 
behave in accordance witb .the 
theory. For nearly two years 
prices remained well below the 
cost bf production of even the 
most efficient producer, but out- 
put showed little sign of f a llin g 
in response. 

Analysts began to wonder 
whether the uniquely residual 
nature of the world sugar 
market and the level of price 
protection being 'given to most 
of the world’s producers meant 
that traditional theory no longer 
applied. 

By far the greater part of 
the world's sugar crop is con- 
sumed in the countries of 
production. And a fair propor- 
tion of the remainder is traded 
under special government-to- 


government deals — as with 
Cuban supplies to the Eastern 
Bloc. The relatively small 
amount that remains constitutes 
the so-called world market. 

But most of that “world 
market ” sugar emanates from 
countries where producers have 
some sort of price guarantee 
for at least part of their output. 
So the effect of low world prices 
on producers returns is heavily 
diluted and the pressure to 
reduce output is not felt so 
keenly. 

These factors were respon- 
sible for the persistent over- 
production which pushed stock 
levels to something approaching 
40 per cent of annual consump- 
tion by the middle of Last year 
and sent the world price to its 
lowest ever level in real terms. 

Then, at long last, the cycle 
effect began to reassert itself 
and production was seen to be 
lagging behind consumption. 
One leading London broker esti- 
mated yesterday that the aggre- 
gate drawdown from stocks over 
the 1985-86 and 1986-87 seasons 
will amount to about 8.5m 
tonnes. This, together with the 
growing belief tbat estimates 
putting world stocks at around 
40m tonnes nine months ago 
were far too high, has resulted 
in a dramatic turnround in mar- 
ket sentiment. The London daily 
sugar price has risen by about 
70 per cent since the beginning 
of the year and this week 
reached a 2J-year high of S222 
a tonne, before being trimmed 
back $12 yesterday. The recent 
rise has also been encouraged 
by a significant increase in 
demand, possibly prompted by 



buyers’ fears that prices could 
continue rising. 

Already, however, doubts are 
beginning to emerge in the 
market The dealer quoted 
above himself raised a note of 
warning when he pointed out 
that the price is now approach- 
ing a level which could yield a 
profit on unsubsidised world 
market sales for marginal pro- 
duction from some of the most 
efficient producers. 

He also pointed out that 
Brazil had shelved plans 10 
expand production of ethanol 
from its surplus sugar because 
of the slide in world oil prices. 
Unless it cuts back the area 
devoted to sugar this could 
mean Brazil will have signifi- 
cantly more sugar to sell on the 
world market than had been 
anticipated. 

Other London soft commodity 
markets were relatively quiet 
this week. 

Coffee prices drifted lower in 
nervous trading, although there 
was no significant fundamental 
news. The July position on the 
London futures market ended 
£38 down on balance at £2.341 
a tonne. Cocoa continued weak 
meanwhile with the July quota- 
tion falling £32.50 to £1,386 a 
tonne. 

The continued rise of sterling 
against the dollar led to general 
decline in base metals prices on 
the London Metal Exchange- 


WEEKLY PRICE CHANGES 


METALS 

Aluminium—-——- 
Free Market c.l.f. 
Antimony 


Free Market 99.6% 

CoppenCaati High Grade 
3 month a Grada A 


3 month! — 

Nickel 

Free market. 
Palladium — 


Platinum per oz ■— 
Qulokillver (76 IbU. 

Silver per oz - 

3 months p'eroz- 
TTn — 


Free market. 

Tungeten Ind.- . — 
Wotfram (22.04 Ibi— 
Zinc cash — — ; — 

5 months. ■■■- 

Producers - L — — L — 


GRAINS * 

Barley Futures .Sept- 

Maize French - 

WHEAT Futures July — 

SPICES 
Clove*. 


Pepper white 


black— 


Latest | I 

prices JCh'nge | 
per tonne | on 
unlearn j week 
stated I 1 


1986 



11290113X0^10 

52720/8770+5 


£966.75 
£98725 
6341 .5 
£24825 
£254.25 


I — 16.25: 
l— 17.S 
+ 625 
-7.78 


' 31 130/1160 1 ISSS/ISSS'fil ISO '1170 

62900(3100 82720/2780 S26B0/Z7DQ 
£11992 £1028.5 £954.5 
£1199.5 £1069.25 £977.25 


+4. 
+2.75 
+ 13.8 


185/2 05c 
6109.25 
6428.55 
6220/230!— 7.5 
366.1 5 p 
374.80p 


+ 14.65 
+ 14.05J 


£3,800/50 — 

664.98 . - 

647/56 M 
£436.6 j-11.5 
£448.75 Ull 
6650/7001 - 

£99-06 1+0.85 
£143.00 
£120.10 1+0.80 


6329 

£310 


8362 

|£272 


£30926 £284.3 


240/270c! 

5116.00 

6300.75 


1961216c 

6X16.10 

$43125 


,1327.5 

[£346.6 

(£25425 

17$/ 195c 
[69525 
5342.50 


8280/290 6250/260:6210/230 


531.90p 
647.60 p 


452. lOp 
46620p 


677.70 
674/78 
£723 
£714.6 , 
5900/940 


kS8DD/G2SD£5,680(7M 


1347. 

S57, 


66 p 

5720p 


869.74 

556(63 

£481: 

K4B7.75 

8700 


INDICES 
FINANCIAL TIMES 

Aprril'AprlUO M'th ago Yoarago 


— • I 301.71 


(Base: July 1 1952«*lOO) 

REUTERS 

Apr. 11 AprillOM’th agoYearago 
1822,5 11835.9 | 1B54.B | 1932.7 
"(Bi9« SeptembM 7 18 133WU»f~ 

DOW JONES 

Dow”j~ April T April” Month]" YeaF 
Jones 9 8 ’ ago I ago 

Spot 128.65 128.13 — 121.14 

Fut. 126.X5126.76_— 124.61 

(Base: December 31 1931-100} 

* Not available due to a us pension 
of tin LME 


862.78 

647/56 

[£409 

£419.25 

6650)670 


OIL* , v 

Coconut (Philippines) — 
Palm Malayan. - . .. .... 
SEEDS 

Copra (Philippines)— .— 

Soyabean ■ (U-3.) — 

OTHER COMMODITIES 
Cocoa Futures July.— 

Coffee Futures July 

Cotton Outlook A index 

Gas Oil Fut. June.— 

Jute UABWC grade. 

Rubber kiloL— — — 

Sis*) No. 31— — 

Sugar (Raw). 


£98.55 f£ 11 8.80 {£98.15 


SOYABEAN MEAL 

Pigmatt made early gains due to 
continued light, freah buying but per- 
s talent hedge sailing towards the close 
dragged prices lower, reports Eastern 
Capita i-CCST. 


£161.00 (£146.50 |£ 130.00 
£124.30 |£121.45 £116.20 


64200 — 64,800 *4,900 

55,400 -100 53,650 56,725 

63,800 — 82,900 64,400 

7280y —8' *825 6440 

•260w — 6645 6405 

8180 — IQ * 900 [*270 

5165.5y — 6853.25 18229.8 


64,575 

65,400 

63,800 

6235 

8230 

6175 

S155.5 


Tea (quality) kllo- 
• flow mad) kilo— 
Wool tops 64a Super. 



£1,804.5 £1,386 
•£3,007,5 £2,222.5 
65.26c 48.35c 


3210y 
194p 
115p 
4E0p kilo 


8232.75 
1320 
64.25p 
8595 
8222.6 
20Zp 
X18p 


<6110,25 
8290 
55.5o 
•690 
8116 
175p 
i96p 


t Unquoted. (9) Madagascar, 


BASE METALS 
ALUMINIUM 


|428p kilo. 397 k1lo_ 
(y) April-May. (u) May. (z) June, (w) July. 

ZINC 


Sales: 320 (128) lore of 20 tonnes. 
Pig meat sales: 62 (12) lots of 50 
carcases. 3.250 kg. 

Beat sales: 0 (17) lots of 20 aides. 

GRAINS 

Business done— Wheat; May 1J8-45- 
6.10. July 120.10-20 00. Sept 100.30- 
0.75. Nov 103. BO-3.75. Jan 17.06-6.95. 
Mar 110.00-9.90. Salas: 153 lots of 100 
tonnns. Barley: May V»-«.®0-A.10. Sept 
99 10-9.00. Nov 1CE.40-2 30. Jan 105.60. 
Mar 108.25. SalB3: 93 lots ol 100 
tonnes. 



UnofficisJ + or 
close (p.m.) — 

£ per tonne 

Cash 

5 months 

791-2 -2 

789-800 —9.75 


Hlgtutow 


High 

grads 

Unofficial + or ; . 
closetp.m.) — Hlgh/low 
£ per tonne | 

Cash 

3 months , 

435-6 1 
446.5-7 | 

—13.6 445.6/443.6 
—13.3 466.6/465.6 


May.. 
July.. 
Sept.. 
Nov.> 
Jon — 
Mar... 


118.45 

120.10 

100.80 

103.80 

107.05 

110.00 


+0.05 


114.20 

99.05 


+ O.OB 

+ 0.10 

, + 0.051 

Lo.oi] 102.30 


106.50 

108.25 


-0.30 

-0.10 

— 0.20 

- 0.20 

-0.10 


790/738.5 


Official closing (am): ' Cash 788-8.5 
(792-3):. three months 8000-5 (80S.5- 
10): settlement 7B8.5 (793). Final. Kero 
cloaa: 803.5-4. Turnover: 20.050 tonnes. 


COPPER 


Hlghergrade 

Unoffic'l 

close 

+or 

Cash 

Z month** 

965.5 7 
987*7.5 

-3.76 

-S.26 


High/low 


992/987 


•Grads *’A" 

COPPER HIGHER GRADE 
Official closing (am): Cash 971 3-2 
(977-7.5); three months 991.5-2 (996- 
6.5); settlement 972 (977.5). Final Kerb 
close: 991.5-2: 


Official dosing (am): Cash 443-35 
(444.5-5); three months 454.5-5 (456.5- 
7): settlement 443.5 (445). Final Kerb 
close: 447.5-5. Turnover: 4675 tonnes. 
LIS Prim* Western: 32.5/35.5 cants par 
pound. 


GOLD 

Gold rasa S3 1 * an ounce from 
Thursday's close in the London bullion 
marlrst yesterday to finish at 5341 *<- 
5341%. The metal opened at S239V 
S340 3 , and traded between a high ol 
S342L-S343>« and a low of S339 >t-$ 340. 
A weaker dollar and concern about a 
possible conflict between tha US and 
Libya brought steadier tone to tha 
metal although trading remained rather 
lacklustre ahead of tha weekend. 

GOLD BULLION (fins ounce) April 1 1 


Cathodes 

Cash 

3 months* 


S63-A -0.5 

979-82 —1.5 


Official closing (am): Cash 967-8 
(972-3): thraa months 895-7 (988-90): 
setiemsnt 968 (973). Turnover 22950 
tonnes. US Producer prices 66.5/74 
cants par pound. - 


LEAD 


Close *34U»-341J» (£250-230191 

_ Opening., f 339 s* -3401+ (£22913 230/ 

17(987 M’nPg the. S340.2S W230.21D, 

Affn’n fix 8341.95 (£231.2041 

GOLD AND PLATINUM COINS 


LONDON GRAINS — Wheat: US dark 
nonhem spring No 1 15 oar cent May 
126.75, June 123.50 tran-shipmant east 
coast. US No 2 soft red winter July 
90.25, Aug 91.75. EC April 143.00. 
English feed fob Apnl 121.00-121.50. 
May 122.00-122 50. June 122.60-1 22.00, 
Sept 102.00 103.00. Oct-Det 106.25- 
107 50 buyers/sellers. Jan-Msrch 112.25 
seller. ApnUun* 117.00-117.50 buyer/ 
seller. Maite: US No S yellow/French 
trans-shipment east coast Aoril 130.00. 
Bariey: English lead fob April 118 50- 
117.50 buyer/seller. Mey 119.00 seller 
July-Aug-Aug 99 m buver. flrst-heif 
Sep: 101.00. Jen-March 112.50 sellers. 

HGCA — Locational ex-farm soot 
prices. Feed bariey: E. Mida 113 70. 
N East 113 10. The UK monetary co- 
efficient lor the week beginning 
Monday April 21 (based on HGCA 
calculations uemq 3 days’ B>c b B ™’ e ‘ 
rates) is expected to change to l.osw. 

COFFEE 

Values closed unchanged to slightly 
easier after a featureless day. With 
the maiVst lacking direction trading 
was cautious, awaiting fresh funda- 
mental news. Physical offtake 
remained quiet, reports Drcxel Bum- 
ham Lambeti. 


" 

Unofficial + or 
Giosefp.m.) — 

£ per tonne 

Cash 

3 months 

948-8.5 I — 3.5 
2544.5 { -3.37 


Hlgh/low 


KriBVn d. * 53 B 1 » -3393s 11228 V229 >« 1 
'a Krug. II 8 O I 8 H 4 (flSHg l22Lj 

1 * Krug. S9U a -92ia (f613d«2>:i 

1/M Krug. S37-373« . t£2S-25i2i 

MapleleaJ 8 3508 4 -3S354 (£236^-23BH) 
Angel »3B0S«-353i« (£236 s« 2381 
t/IO Angel 534 1» -39 is 
NOW SOV. 880-8234 
Old Spy. . 887t9 89 
820 Eagle 8430-470 
NobloPTot >440-44434 


COFFEE 


I Yesterday + or I Business 


(£2314-2619) 
(£54 661 
(£6940) 
(£290U 31714) 
(£298-301 U> 


1 Close > — 

Done 

1 ! 

'2286.2290' — 4.5 
2339-23431—1.5 
I2395-23SB— 1.0 
2436-2440.-4.5 
24802486' + 2.B 
24909300 +25.0 

'2450-2526! — 2.5 

2620-2286 

2676-2530 

2420-2680 

2457-2464 

2500-2480 

2500-2430 


Official closing (am): C;sh 2A9^-K) 
<251 .5-2);' three months 255-5.S (257.5- 
8): settlemant 250 (252). Finsl Kerb 
■close: 2S4-5. Turnover: B.460 tonne*. 
US Spots 18.25/20 cants' par pound. 


NICKEL 


SILVER 



Unofficial + or | 
closet p. m.) — 1 

K per tonne 

Cash 

3 months 

2*740-501 —27.5 
2790-5 ! —SO 


Official closing (am): Caari 2760-5 
(270-60): thraa moftlria 2812-5 (2820- 
5)': eaitleraant 27BS (2760). Final Ktrb 
close: 2805-15. Turnover. 378 tonnes. 


TIN 

Kuala Lumpur Tin Market— Close 
14.80 ringgit per kg- down 0.15 rinQgit. 


Silver was fixed 2.3p an ounce 
higher for spot delivery In the London 
bullion market yesterday at 266. 15p. 
US cent equivalents of the fixing 
levels ware: spot 541c. up 8.9c; thiee- 
monjh 549.35c. up 8.75c; sn-month 
'558.1c, up 9.06c: and 12-month 
576.56c, up 8.7c. The metal opened 
at 365>4-367i<p (541 -543c ) and closed 
at 384V3fi6>,p (541 -543c)'. 


SILVER I Bullion J+ or; L.M.E. 1+ or 
per I Fixing — | p.m. 1 — 
troyoz . Priee UnolficT! 


COCOA 


Latest 

Close 


£ per tonne; 


Spot- (366.1 Bp 

3 months. ;574.80 d 
B months.l383.00p 
12 months,399jg0p 


+2J0! 363p 0.5 

4-2.501 372. 5p +1 
+2.451 - I — 

1+2.40 — « — 


LME — Turnover 24 (2) iota ol HLCOO 
ounces. 

Three months high 372.5p. low 
372.10. final kerb 372-4o. 



US MARKETS 

PRECIOUS METALS traded 
raised to steady af» US-Libyau 
tension seemed to underpin 
the reeent firmer tone, 
reports UeiDOld Commodities. 
A cautious approach on the 
part of technicians In nervous 
trading resulted in a margin- 
ally lower close in gold. The 
oil' markets continued 1o 
recover on farther short- 
co verity? by trade and com- 
mission houses in view of the 
forthcoming Opec meeting 
and increased prompt demand 
in Europe. Copper con- 
tinned to attract light trade 
baying following Wednes- 
day's gains, with a weaker 
dollar and reports of Immi- 
nent demand prompting hay- 
ing. A sharp technical 
reaction to the recent strong 
gains in sugar was led by- 
comppter-based selling late 
In the session, although 
traders considered the set- 
back as overdue and expected 
no change in the longer term 
bullish outlook. 

NEW YORK 



Chase 

High 

Low 

May 

64.50 

96.00 

34 -2D 

•tuiy 

3J.70 

94.SU 

93.70 

Sept 

KLBO 

S3 SO 

92.60 

Nov 

UL.bO 

93.nO 

92.50 

Jan 

97-10 

93.09 

93.10 

Msrch 

9Z-S6 

93.29 

92.90 

May 

SM.20 

94.00 

94.00 

Juiy 

S3 .70 

— 

— 

Sept 

93.70 

— 

— 

PLATINUM 60 

tiny 

ounces. 


'pril 

July 

Oct 

Jan 

April 


Close 

High 

Low 

4Z7.9 

430.5 

415.0 

431.1 

436.5 

4L5.5 

434.3 

438.3 

430.0 

437.5 

440.5 

434.0 

427.9 

430.5 

425.0 


Prev 

428.* 

431.0 

033-3 

4M.S 

4=8.7 


SILVER 

ounces 


6,000 troy ounces, cants/ troy, 


April 

May 

Juno 

July 

Sept 

Doc 

Jan 

May 

July 


Close 

539.3 

541.0 

544.2 
54/3 
5S3.fi 

563.2 

566.4 

579.0 

585.4 


High 

533.5 

544.0 
543^5 

550.0 
556 0 

566.5 

563.0 

582.0 


Low 

533.5 

532.5 

543.5 
S38.9 

546.5 

555.0 

563.0 

578.0 


Prev 

536.4 

533.5 

541.6 
£44.8 
551.2 

560.6 
563.8 
5764 

582 .6 


SUGAR 

112,000 


WORLD *11*' 
lbs. conu/.Jb 


• 

Latest 

close 

+ or; Business 
— 1 Done 


£ 

r»er tonne 

+0.50 138.0 


1S0.0- 140.0 


131-0-151.6 

+0.10 131.0 

August — 

126.6-127.0 

— • — 

October.— 

126.5-127.6 

— 0.15 127.0 


128.5-129.5 

1-0.16, - 

Feb — — 

129.6-151.5 

-Q.25, — 

Apr 

150.0.152.5 

-0.25! — 


WHEAT BARLEY 

’Yesterday ! + or Yesterdayl + or 
Mnth i close — I close | — 


ALUMINIUM 40.000 lb. cents/lb 


April 

55.75 

— 

— 

55.50 

May 

S5.90 

55.90 

65.65 

55.85 

June 

56.15 

— 

— 

55.90 

July 

66.40 

56.40 

56.25 

66 35 

Sept 

56.80 

— 

— 

66.75 

Dec 

57 JO 

— 

— 

57.25 

Jan 

57.45 

— 

— 

57.40 

May 

58.10 

— 

— 

58.00 

July 

58.40 

— 

— 

58.30 

COCOA 10 tonnes. S/tonnes 


Close 

High 

Low 

Prev 

May 

1828 

1S40 

1318 

1815 

July 

1E73 

1889 

1865 

1361 

Sapt 

1935 

1935 

1915 

1908 

Dec 

1965 

1974 

1960 

1950 

Mar 

2004 

2014 

— 

1985 

May 

2028 

— 

— 

2005 

July 

7050 

— 

— 

2025 

COFFEE 

"C" 37.500 lb. 

cents/lb 


Close 

High 

Low 

Prev 

May 

227.96 

231.75 

223.25 

224.22 

July 

232*49 

237.00 

228.25 

228.72 

Sept 

233 73 

239.28 

233.00 

233.28 

Dec 

243.58 

244.75 

237.00 

238.75 

March 

246 00 

247.00 

241.00 

241.90 

May 

249.60 

201.00 

201.00 

245.00 

July 

251.00 

an .15 

201.15 

245.15 

Sept 

253.00 

— 

— 

249 DO 

COPPER 25 000 lb. cents/lb 


Close 

High 

Low 

Prev 

April 

64.30 

— 

— 

63.90 

May 

64.55 

64.75 

64.00 

64.15 

June 

64. SO 

— 

— 

64.50 

July 

65.25 

65.40 

64.70 

64.05 

Sept 

65.80 

65.85 

65.30 

65.40 

Dec 

66.45 

56.60 

65.90 

66.05 

Jnn 

66.65 



— 

66-25 

May 

67.45 

— 

— 

67.05 

July 

67.85 

— 

— 

67.45 

COTTON 50.000 lb. cents/lb 


Close 

High 

Low 

Prev 

May 

61.65 

62.35 

61 .60 

62.55 

July 

62.65 

63.10 

62.57 

63.13 

Oct 

38.85 

39-20 

38.80 

39.15 

Deo 

38.81 

39.15 

38.80 

32.16 

Mar 

39.BS 

40.10 

39 £5 

40.20 

May 

40.45 

— 


41.05 

July 

41-30 

— 

— 

41.85 

CRUDE OIL (LIGHT) 42.000 US gallons. 

5/ barrels 





Close 

Hlnh 

Low 

Prev 

May 

13.58 

13.70 

13.35 

13.no 

June 

13.39 

13.63 

13.20 

12.9*3 

July 

13.39 

13.63 

13.20 

12.97 

Aug 

13.37 

13.70 

1335 

13.04 

Scot 

13.50 

13.70 

13.50 

13.12 

Oct 

13.70 

13.P5 

13.40 

13.20 

Nov 

13.80 

14 00 

1380 

13.28 

Dec 

13.90 

14.20 

13.99 

13.38 

Jan 

14.05 

14. ID 

14.10 

13.38 

Feb 

13.95 

14.12 

1395 

13.38 

GOLD 

100 troy 

ounces 

1 

% 

ounces 


Close 

High 

Low 

Prev 

Aoril 

338.9 

339.5 

337.5 

339.3 

May 

339.9 

— 

— 

340.4 

June 

341.7 

342.8 

339.0 

342.2 

Aug 

345.1 

346.0 

343.0 

34 l ».6 

Oct 

3483 

34B.B 

346.3 

348.8 

Deo 

351.7 

353.0 

3«9.0 

3F2.2 

Feb 

355.2 

316.0 

354.4 

3F5.7 

Aoril 

358.3 

357.0 

357.0 

3F8.8 

June 

361.6 

360.7 

360.0 

3«2.1 

Aug 

3BR.1 

— 

— 

3«i.B 

Oct 

3«t.7 

395.7 

3fifi.7 

3«9.2 

Dec 

372.6 

372 0 

372.0 

373.1 

Fab 

376.7 

— 

— 

377.2 

HEATING OIL 42.000 US gallons. 

cents/US gallons 




C»o*e 

Hlnh 

Low 

Prrv 

May 

47.30 

4».50 

41.60 

40.61 

June 

39 PO 

40.15 

39.40 

38.47 

July 

39.70 

39.75 

39. CO 

38.20 

Aug 

39.20 

40.00 

30.05 

sa.FO 

Sent 

39.80 

40.80 

39.75 

39.20 

Oct 

41 .30 

— 


39.90 

Nov 

47.00 

42,00 

42.00 

40.70 

Dec 

47.F0 

43.5*5 

42.45 

41.55 

Jan 

41.25 

43.25 

41.25 

42.05 

Feb 

43.50 

43.50 

43.50 

42.05 


May 

July 

Sapt 

Oct 

Jon 

March 

May 

July 

Sapt 


Close 

High 

Low 

8.91 

9.*5 

8£5 

8 74 

9.45 

8.05 

8.33 

9.42 

8JS3 

8.80 

9.40 

8.80 

680 

9.53 

9.50 

9.10 

9.64 

9.06 

9.27 

9.82 

9.25 

9.34 

9.90 

9.31 

9.44 

— 

— 


Prav 

S.37 

9.35 

9.33 

3.30 

9.50 

9.55 

B.C3 

9.78 

9.86 


CHICAGO 


LIVE CATTLE 40.000 lb, eents/«b 



Close 

High 

Low 

Prev 

April 

55.50 

56.77 

65.30 

66.07 

Juno 

55,42 

56.00 

55.39 

5512 


54.10 

54.70 

54.00 

53.27 

Oct 

53.47 

53.35 

53.40 

53.30 

Dec 

54 £5 

55-30 

54.75 

54.70 


55.07 

55.20 

54.30 

54.90 

April 

56.05 

56.05 

56.00 

56.90 

LIVE HOGS 30, OU lbs. cents/lb 



Close 

High 

Low 

Prev 

April 

40.70 

41.50 

40.30 

40.30 


41 .6S 

42.60 

41.25 

42.15 

July 

41.72 

42.75 

41.57 

42.77 

Aug 

40.45 

41.42 

40.27 

41.15 

Oct 

3/£2 

33.85 

31 . 75 

33.-12 

Dee 

39.92 

40.75 

33.90 

40.45 

Fsb 

41.82 

42.35 

41.62 

42. SO 

April 

39-30 

39.95 

23.30 

39.30 

June 

41J50 

42.02 

41.50 

42.22 

MAIZE 5.000 bu 

mm. 



csnis/56lb-bushel 




Close 

High 

Low 

Prev 

May 

228.0 

229.4 

227.0 

22S 2 


219.2 

221.6 

213.4 

220.5 


203.0 

205.2 

202.6 

204.fi 

Due 

199.2 

201.2 

159.0 

201.2 

Mar 

207.6 

210.2 

207.6 

20S.fi 

Mcy 

212.2 

213.6 

212.0 

213.6 

July 

212.6 

215.0 

212.6 

214.4 

PORK 

BELLIES 

38.000 

lb, cents/lb 


Close 

High 

Low 

Prev 

Mey 

50.95 

52.50 

50.95 

52.95 

July 

52.30 

54.65 

52.30 

54.30 

Aug 

51.17 

53.60 

51.17 

53.17 

Feb 

57.10 

5S. 65 

57.00 

58.55 

March 

56.85 

68.25 

56.80 

58.20 

May 

53.85 

58.85 

58.70 

60.10 


SOYABEANS 5.000 bu min. 
c«nls/60ib-bu&hel 



Close 

High 

Low 

Prev 

May 

524.6 

529.2 

621.4 

523.9 

July 

522.6 

527 .2 

618.4 

520 .0 

Aug 

521.2 

526.0 

517.4 

519.2 


510.0 

514.0 

508.4 

510.0 

Nov 

507.6 

511.6 

504.4 

508.6 

Jan 

515.6 

521.0 

514.0 

517.2 

Mar 

526.0 

529.0 

522.4 

526-4 

May 

530.4 

533.2 

527.4 

532.C 

July 

535 0 

— 

— 

537.0 


SOYABEAN MEAL 100 tons. S/ton 



Close 

High 

Low 

Prev 

May 

154.9 

156.0 

153.S 

153.9 

July 

154.4 

155.4 

152.3 

153.4 

Aug 

154.1 

154-8 

152.3 

152.9 


151.1 

152.6 

149.5 

150 5 

Oct 

148.5 

149.0 

146.5 

1480 

Dec 

149.6 

1505 

147.5 

143.2 

Jan 

150.7 

— 



1502 

Mar 

151.0 

— _ 

— 

151.0 


SOYABEAN OIL 60.000 lb. cent s/lb ... 



Close 

High 

Low 

Prev 

May 

17.43 

17.64 

17.41 

1741 

July 

17.75 

17.97 

17.72 

17.71 

Aug 

17.88 

18.05 

17. EO 

17.82 

Sep* 

17.95 

18.07 

7.95 

17.95 


17.97 

18.15 

17-95 

17.97 

Dec 

18.40 

18.55 

18-35 

18.40 

Jan 

IS. 50 

18 65 

18.50 

18.55 

Mar 

18 90 

19.05 

18.85 

18 PO 

May 

19.15 

— 

— 

19.20 

WHEAT 5.000 bu 

min, 



cents/fiOlb-bushel 




Close 

High 

Low 

Prev 

May 

286.6 

298.0 

285.0 

296 0 

Ju'y 

246.2 

251 0 

246.0 

250.6 

Sept 

249.0 

253.0 

248.4 

252.4 

Dec 

256.0 

250.6 

256.0 

260.4 

Mar 

257.0 

261.6 

2S7.0 

261.6 

May 

257.0 

— 

— 

259.4 


POTATOES 


Prices recovered after initial weak- 
ness to trade for most of the day 
around £1 up. Rumours of quality 
problems with Dutch potatoes for 
Aoril delivery towards the close moved 
May sharply higher with volume 
Increasing alter a thin day. New crops 
eased back as weather improved, 
reports Colay and Horoer. 


Month 1 

Latest 

close 

1 Previous iBuslness 

1 close 1 done 


£ per tonne 

May 

I 150.60 

245.70 il 50. 60-1 43. 4 

Nov_«J 

84.60 

86.00 66.50 

Feb ..1 

65.00 

93.50 1 — 

Apr 

114.40 

115.00 1114.50-144.0 

May ! 

122.80 

— 125,00 


Salas: 760 (984) lore of 40 tonnes. 
Eariies— July 1C6.S0. -1.50. 107 00; 
Aug 80.00. +5.00; Sept 70.C0, -1.CO. 
Sales: 10 lore of 10 tonnes. 


RUBBER 


PHYSICALS — The London market 
opened about unchanged, attracted 
little interest throughout the day ond 
closed very a met. reports Lewis and 
Peal. CIOS' no prices (buyers): Spot 
56 50p (same); May 54.50p (54 25pl: 
June 55.00p (54.7Sp>. The Kuala 

Lumpur lob price (Malaysiar. cents) 
per kg: RSS No 1 wea 195 0 (193.0) 
and lor SMR 20 177.5 (176.0). 

MEAT 


OIL 


PIGMEAT 

;Y'days I + or 
Month I close! — 


BEEF 

Y'dayi I + or 
close I — 


Sales 2.261 (2.671) lots of 5 tonnes. 

ICO Indicator prices (US cent* per 
pound) tor April 10: Comp, daily 1979 
189.71 (187.78) 15-day average 195.33 
(156.24). 

COCOA 

Values declined sharply during tha 
moming on a combination of currency 
movements and lower German industry 
grindings. Alter trading at the limit- 
down half The losses were recovered, 
reports Gill and DuffuS. 

! r 

;+ or iBualnesa 
- — , Done 


April, 1 — | — 1 — - — 

May I IOI.SO! -DJO 287.501 — 

" June ,100.801 -O.90 1 . 185.00-3.00 

July I 101. BO —0.40 188.60—2.50 

Aug 101.20 —0.701 183.00-0.50 

Sep I 107.401 — 0.2D. ISa.OO —0.50 

FREIGHT FUTURES 

Lower physical fixtures undermined 
confidence in the dry cargo futures 
market. Despite a slightly better pattern 
ot business in the targe tanker market, 
futures showed little response and 

values drifted, report* Clarkson Woitf. 


May Brent traded trace at SI 2.95 but 
most interest was in June/July 
spreads In a thinly traded market. 
Nymex opened 2c up (or Msy end 
B-’ined 50c by 12 30 EST on rumours 
of a presidential press conference early 
in the day. In the petroleum products 
market prompt gas oil remained 
strong while other products were thinly 
traded — Petroleum Argus, London. 

SPOT PRICES 


Lateet 


CRUDE OIL— FOE (S per barrel]— May 


Arab Light — 

Arab Heavy — 

Duba< — _... 1D.7D-10.8D 

Brent Blend — . la.QO I6.lQ 

W.T.I. ' 1pm estl — 1 la.7IM8.3Q 
For cad os iNIqeria) i 
Urals ic«f NWE) 


t— 0.05 
j N.-A 

+ 0.13 




Close 1 High/Low | Prev. 


Dry Cargo 


April 

July 

Oct, 

Jan. 

April 

July 

Oct. 

Jan. 

BF] 


689)691 

660/662 

696/685 

670-659 

755/756 

757,760 

764/766 

769/758 

B +5/866 

850/850 

757.5.740 

785/736 

850,860 

850/850 

805:890 



695.5 



700x701 
672/673 
764.766 
775(776 
860.876 
740 .'7 60 
855.-860 
810/900 
701.5 


Msy 1 580-13B1 -3.5 ' 1595-1361 

| 1385-1397 —20.5; 140a-156B 

Sept. ' 1410-1413 -18.5 US3-1SS9 

Dec. ...i 1446-1447 '-I5.0: 1459-1423 

Moroh— I 1477-1478 !-13.6| 1495 1«4 

May. 1495-1600 j— 13.0. 1E05-1479 

July ...... ! 1512-1515 i — 1 1.5; J515-150D 

Se>ea: 5.173 (3.022) lots of 10 tonnes. 

ICCO Indicator pricas (US cent* per 

pound). Daily price for April 10: S8 77 
183.75): rwe-day average for April 11: 
89.16 (88.37). 


Turnover: 319 (213). 


Close | High/Low | 

| Prev. 


Tankers 


April 

750/800 1 

770 

780,800 


750/790 I 

770 

765, -BCO 

June 

750/800 I 

— 

760/800 

sept. 

950/10001 

— 

940/1000 

Dec- 

920/990 . 

1 

1 929 1000 

Mar. ! 

905/905 


■ 920990 

BTI. 

775 


1 787 


Turnover: 41 (48). 
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SPOT PRICE5— Chicago loose lard 
11.50 (same) cents per pound. Herdv 
end Harman silver bullion 527.0 (535.0) 
cen; 5 per troy ounce. 


SUGAR 

LONDON DAILY PRICE— Raw sugar 
S?10.00 (£142.00), down $ 12.00 { down 
£10.00) a tonne lor April-Msy delivery. 
Whue sugar S229 50. down 57.50. 

ThursAy's decline wee attributed to 
the sale ol 160.000 tonnss by Mexico 
and prices recovered during the morn- 
ing. New York ives flooded with carry- 
over selling which caused another S15 
fa'i m the eltarnoon. reports C. 
Czernikow. 


Mo. 6 .Yesterday; Previous 1 Buslneu 
Con. j close close ! dona 
trad 1 1 I 

8 per tonne F.O.B. 

May | I83;0-1S3'0|' ZDsAZtMlOfigTS'l/B'.l 

Aug I lfifr.D 1 808.4 < 19SJ-1B0.6 

Oct I 186.D-158.Bl 2D4.5-206.0l 200.8-184.0 

Dec. 1 193.4 | 2DB.0-21D.0 793.4-193.2 

Mar I 192,4-194.0i 200.6 205.2-191.0 

May I 195.0-201.0l 215.0 216.0 19B.0 

Aug--: 197.0-204.0; 220.0 \ - 


IChnnge 
1 + or — 


PRODUCTS— North West Europe 
Prompt delivery elf iS per tonne) 

Premium gasoline..] 155-160 1 +2.B 

Ga* Oil 1 158-173 | +3 

Heavy fuel oil 59-63 —4 

Naphtha I 120-122 ! +1 

Petroleum Argus estlmatia 

GAS OIL FUTURES 


Latest j-- or Business' 

Month | ciobs ; — Done 

1 £ US ! . 

per tonne ' , 

May 146.50 [+0. 25- 150.00- 44.75 

June. • 335.0D (+0.25 1 138.00-3S.00 

July. ': 1 SI-00 +1.50 151. 00-26.00 

Auq ! 131.00 +2.00i IS I.OO-MOO 

5®P- J20 00 ,-2.25: 1ST JO-SO.OO 

Ott 130.76 -2.251 1SJ.OO-SB.OO 

Mbv ! - I - • 1S4.00-52.09 


Turnover: 2 304 (3.534) lets of 100 
tonnes. 
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LONDON STOCK EXCHANGE 



rate and inflation pointers 
boost bonds and shares 


CtetaHa of buaftimi done shown below have been- taken wHh eonaont'frem 
last Thu red ay's Stock Exchange Official Uet end should not be reproduced 
without permission. 

Details re I eta to thaw securities not Included in -the FT Sham Information 
services. ■■■--•• 

unless otherwise Indicated, denominations ere 25 p and pH cat ere In pence- 
Tha prices aro thaw at which the’ busmesi' w drma In the 24 hoars, up to 
3 JO pm on Thursday and settled, through the Stock Exchange Talisman system: 


u , order wHWi denotes 

dwy'm hrffhwt end lowest deaimff P wae recorded 


»> r *rst: t 


For *»» ««“• ^ 


■'oJiSTaTSSr-w- »•— 


'with., die' rrtavatrt drt*. . . don8 tte* 

specie! pri**-® market*' i 


previous nay. *■* & 1 * 




dona with 


STERLING ISSUES BY 
FOREIGN GOVERNMENTS A NO 
INTERNATIONAL INSTITUTIONS 


a ice B«7aHH (£1> S8 C7VIJ. -SsjjeawJPf 

• eSi so (“4i. twi^a fjrugL. 

7ocDb 1 0B5-90 M6 ! n ?V«l» 1990-W 

ue 


Aslan DejWlonnwnt Sink - lotepcLn 2009 


BLMC BpcLn 1998-2003 «3te Sfe. Vege 
Ln 1967-92 cw oral, sects lass-ioos - 


Account Dealing Dates Account on a subdued note. BPB boosted UnJgate 9 to 282p. while 

Option Industries drifted off to close 10 late demand lifted Rowntree 

•First Declare- Last Account cheaper at 460p, while Redland Mackintosh 15 to 501p. Retailers 


Dealings tion* Dealings Day 
Apr L Apr m April Apr 21 
April Apr 34 Apr 25 May fi 
Apr28 May & May 9 May 19 

* '* Naw-timo " dealings may »►» 
P 1 * 1- * from 9.30 am two bucineu day* 
eari+t. 


were featured by ASDA-MFI 
which touched 156p prior to 
closing 8 up at 154p following a 
broker's meeting. 2. Sainsbury 


asset Injection hopes with a 
fresh rise of 6 at "6p, while "new 
time" buying lifted Abace 3 to 
51p. 

Imperial Group spurted 19 to 
3fi3p in late trading following 
the announcement that the offer 


£107 . 

Australia (Commonwealth on gi-eeLn Zola 
£1 00 te 1 ■■ 

European Invert Bank TOteecLn 2004 
*1 ' •}„**• ”**Lr- 2001 Li 15 (8141 
Finland (Republic cti IlfcocLn 2009 £1 Iff 
•» 

intro -American Pevtki anient Bank 9 'hk 
L n 20tS £1 03te d ii 4 014). MtW 
W*Lfl 2015 £36«ia ’a «w te 
Intnl Bank tor B« and Dev 9i;ocLn 2010 
£1044 te. 1 iffpcLn 2803 £120 'a. I4ne 
Ln 1957 ElOS’n I9-'41 
I'eland IZiTixLn 2005 E124Jja te 


£7*1. 71-. 7U»cLn 1993-87 EBR-9 SO , 

BOC Go Z.BEcZfldPf (£11 34 (7/4». SiSoc 
2ndPf I«)“s '7<4r §?«:[» 1 saves. _i»4r 51 


1975-91 MM 

af “ 

"SS&fzfts 


19M-91. jtaj. ***’ 




C£1> 

C'avLn to?.: 
SW.TM !"**«» 


1?B7- W 
ii UneDb 


MOTH 

ises-aopo 


*sicBU <**! 6d ,j» nn.li 
39 s .w«» ron 


A more volatile week In Lon- 
Hon stock market* ended with 
J-es/Jidg stn.:|.s attempting »o con- 
s"lid^ro rh* cams m?de via 
Thur -day's impressive recovery. 
^'4ll Street’s further rise over- 
p-.-bt together with favourable 
pAiaierc iir domestic interest 
rares and inflation ensured a 
coohnuatiou of that session's 

more confident tone. 


shed 6 to 446p. Blue Circle 
softened a couple of pence to 
668p, as did RMC, to 632p; the 
latter’s annual results are due 
nest Wednesday. Buyers con- 
tinued to shy away from Tarmac 
which settled 2 cheaper at 474p, 
a fall 00 the week of 38. Else- 

tive^rad'in^sfa^wnpn^ boosted Alpine Soft Drinks gained 4 to rose 5 to i^-y. announcement J urS MmueaVstatM ibi;pcL-» zeoa teHjj 

Jo^n Sm irto l^p and 2op in response to Press mention, regard h, s the level of accept- I ^ 


£94 f9 4l. fiUOcOn 1 983-BO £0« (9<4V. 

l^tawraBb tlllJKJ< A aa M 

ToimMVDb 1990 £97* G»).; HJimc 
TonniMUti 1932 £109 U C9(Ah UUocLn 
M12-17 £123 

ffPff irrfuMa 74°cD6 125^91 _fi90.f7.-4> 
BSG Intnl tZi-pcLn 199S-9B.S110, 

BSR Intnl S^ocLn IMS-Bfl Ittft f4MJ 
ffjhi-oek Intnl S»c2ntfPf (£1) .44. 4 mFT 

b <icb» -tez *jw® ’ 


ii'avj* fUET«S# 'W m 


SUB FumrtBrt £5*4 


W*ectft;1M7 = 9^«Tj7.^M, ^ncIstPf V^cDb S» 


,KSKTOs.*5 «> ***** 

liSSSifff'^bMlal .lndi_SkffeL» «^- 


i99*-m r® 

ra**> 


»*S!L“B?iSS, 2 Srt%\ 



ISAM 


rose 10 to 416p and Tesco from United Biscuits had lapsed, 
hardened 3 to 3"5p. Elsewhere, UB. down 355p earlier in the 
Bluebird Confectionery were un- session, rallied to dose 3 dearer 
moved at 90p following news of on bat»r»'-‘> 1 mw hfgh of 

the abortive bid discussion?. ! P. Rival bidder Hanson Tm 


Mzldyfll 12WicLq Iffffff £1021* tj f8,'41 PoAlM 7pCPf (£1> 82 

Nam Zealand 11 W 200ff- L1 13^ f7i4i, Barbam iJWd) 158 9 60 JW 
— - •• 6J*dcLh 1W0-BS . «74% 


1 1 fcPC 2014 £1181* (941 
Srain (Km^doin oil 113,ocLn 2010 £11 BH 
•W41. 1 ZpcLn 1908 fiTOS't 1 8l4i. 

Sneden (Klnndom on 9*apcLn ZDi4'S44>i 
V V >3.SnLn Z010 £134': *9)4 1 
T«nl(Md and Tobaso rRaoubiic ofi 12 tan 
Ln 2 GO? £98 UD 


r C«W Ranaf • Suorlv 010.25* 

Imcertal *^ foods 1W3« 


0 . B ncLr c ZO04-M £70. 7 
WIMJtq £72.1- 5. 1 0.5prLn 1990-9* 


Ln«nW1otl*l Bn Corp .Cjo iS1.29» 


42Sp 

John La:las 9 to 4JOp. Reoewed 
demand ahpad of next Wednes- 
day's preliminary figures lifted 
Hicss and Hill 32 to BOOp, a two- 

day advance of 50. hut profit- 
taking in the absence of any bid 
developments left SGB 12 lower 


imwnattofMS Pilirt ,1990-BS 5*3 

tSL4j • . 


Trustboose Forte continued to ances for the Hansna offer will 
attract speculative support and be made on Monday morning, 
garnefi 6 more to 194p, while Elsev/here in Tobaccos, Bats 
Grand Metropolitan, after slip- continued to benefit from the 
ping to 415p. picked up to dose rerent US Federal Court ruling 
5 dearer on balance at 423p. in a cigarette warnings case and 


a« LB 7PBPMLO fttSb • &&L U- «• «. « 


CORPORATION & COUNTY 


Turnover was initially quite at 334p. Conder firmed 4 to 80p 


Lad broke, on the other 
slipped 5 to 359p. 


hand. 


Ibnsk but it slowed from mad- 
mornding onwards owing to in- 
house financial considerations. 
These mainly involved tbe 
change of status of many SE 
jobbing 3nd broking firms from 
partnerships as outside concerns 
take control from Monday, 

Tbe Chancellor’s prediction of 
cheaper money worldwide and 
tha Bank of England's quarterly 
bulletin were other factors 
influencing the background of 
share and bond markets. Specu- 
].<rivp activity continued tiirough- 
oiit the session and brought a 
bust of outstanding features but 
tbe overfill trend was reflected in 
FT-SE HW share index. This 
recorded a rise of 9.2 at 9.37 am 
he/ore drifting back gradually to 
show a loss of 4.5 at 3.30 pra 
before closing 3 S up on the dav 
at 1694.1. Assisted strongly by 
pronounced firmness in con- 
stituents ASDA-MFI and Trust- 
house Forte, the FT Ordinary 


in reply to the good annual 
results, while Attwoods revived 
strongly and closed 13 higher at 
361p. Among Timbers. Magnet 
and Southerns continued to trade 
actively and added 2 more to 
190p. 

Ellis and Everard raced up to 
240p on hid speculation, hut 
eased (back to close 13 higher on 


Metal Closures good 


advanced 12 for a two-day gain 
of 57 a 1 450p. Rothmans hardened 
4 to 15Sp. 


Leading miscellaneous indus- 
trials ended the day with small 
Irregular movements. Beecbam, 
a current bid favourite, hardened 
to 40Sp initially before dosing 
unaltered at 405p. after 4 ftOp. 
Elsewhere, presistent hid specu- 
lation left Metal Closures 26 


Oils quiet 


Oils showed narrowly mixed 
movements across the board, 
reflecting an indecisive trend in 
crude oil prices ahead of next 
week's Opec meeting. Barm ah 
moved up to a year’s best of 
370p during early trading, still 
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balance at 225p on tbe announce- higher at 170p, while speculative boosted by the increased pre- 
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12'tPcRd 1987 £102U 19/41 


ment that the company is in 
discussions which may lead to a 
UK acquisition. Elsewhere In 
the Chemical sector. Rea brook 
gained 7 to 8*>p following tbe 
good annual results and confi- 
dent statement, while Wolsien- 
hoime Rink firmed 4 to 202p 
after press comment 
Leading Retailers closed an 
uncertain week on a dull sole. 
Once again, quotations gave 
ground across a broad front but 
this owed more to teohoical 
Influences than to any sizeable 
weight of selling. “Cheap" 


demand Id a limited market Hminary profits and dividend, 


prompted a gain of 46 to 37lp in 
Courtney Pope. StiU reflecting 
trading statements, Evered rose 
28 further to 32Sp and Portals 
put on 35 more to S45p. MY Dart 
were unaltered at 45p. after 4Sp. 
following the proposed merger 
with Standard Fireworks, which 
closed a few -pence dearer at 
138p. Buying ahead of next 
week's preliminary statement 
left Hestair 5 better at 166p, 
after 169p. Asset injection hopes 


the sale of the loss-making oil 
terminal in the Bahamas ana the 
withdrawal from operations in 
the North Sea. but encountered 
profit-taking which left the 
shares only a shade firmer on 
balance at 365p. Enterprise, 
recently given a “buy" recom- 
mendation by brokers De Zo»te 
and Sevan, put on S to 1/Ip. 
Secondaiy issues showed {tutt- 
ing Petroleum a couple of pence 
up at 122 p— for a week's gain of 
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share index ended 10.4 tusber at buyers returned after the official 


helped Ashley Industrial Trust 22 — on further consideration of 
touch Wp before settling 6 the sharply higher profits an- 
bigher on balance at 91p. Win nnunce£ on Wednesday. In the 
Baird posted a further gain of Irish stocks, Atlantic Resources 
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1,411.9: it thus reduced the loss close, however, and most finished 25 at 630p Following the annual put on 2 to 14p. while Australia's I (coupons payable in London) 


on tbe week to nine points. 

A strong performance by the 
exchange rate against a gener- 
ally weak dollar coupled with 
lower rates for credit in money 
markets prompted revived sup- 
port of Gilt-edged securities. 
Longer maturities prospered on 
institutional and foreign buying 
to record gains stretching to 5. 
Low-coupon stocks were also 
favoured, making the outstand- 
ing contribution to the shorter 
end of tbe market with rises 
ranging to •&. 

The announcement at S.30 pm 
of new official funding — four 
£100m tranches of existing stocks 
have been issued, one of which 
Is an index-linked Gilt — made 
little impact on the trend in the 
after-hours' trade. 


well above the day's worst levels. 
Burton, down to Slop earlier, 
settled only 6 off on balance at 
31t>p, while Woo I worth reverted 
to unchanged at SS5p, after 8S5. 
In contrast, Harris Queensway 
remained friendless and closed 
14 cheaper at 2&4p. hut Com- 
bined English rallied from 225p 
to settle a couple of pence to the 
good on balance at 230p. A num- 
ber of secondary stores responded 
to speculative demand. Cantors A 
advanced 11 to 147p, while Gold- 
smith improved 20 to l9&p, and 
A. Goldberg rose 10 to 127p. 
Etam. down to 258p at one stage, 
closed unaltered on balance at 
266p; the preliminary figures are 
expected next Wednesday. 


results, bat Coofeson, still on the 
disappointing preliminary 

figures, fell 10 more to 510p. 
News of tbe proposed £22. 6m 
rights issue left Low and Sonar 
9 cheaper at 462p, but Press 
mention prompted a rise of S to 
tOO iu Magnolia. Turner and 
Newali were quoted ex rights at 
21 5p, with the new shares at 37p 
premium. 

Leisure issues continued to 
feature Boosey and Hawkes 


Peko— the subject of a bid from | 6 ; j ^ fi r|, t 2 e RwuWk cl ' 1 TkL " 


Peko-Wall send— rose 3) to 44p. 

The huge sharebuying opera- 
tion set in train by Elders DTL 
and the Holmes k Court camp on 
Thursday came to a halt yester- 
day with Elders apparently 
holding an 18.52 per cent stake 
in BHP and Holmes & Court 
holding a substantial Interest in 
Elders. Dealers reported an 
almost total absence of corpor- 
ate share dealing activity in 
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which advanced 10 more to 200p London yesterday and a down- ^ ftgg? J&’tTiisfS. 10 C10zu 


STC feature 

Agsressive buying of STC on 


In the wake of the tentative bid 
op roach; the shares have risen 
68 on the week. Photax improved 
S to 70p following the increased 
full-year profits and confident 
tenor of the accompanying 
statement. 

Motor Components again 
attracted a fair measure of 
speculative interest. Airflow 


Standard Chartered up of 3 p°*° ib } e bid Streamlines remained to the fore yfaliSni 

* V-est Lerraao electronics con- and advan ced 9 more to 56p YraHWB * 


turn in Elders and BHP was 
said to have represented per- 
sistent profit-taking by UR in- 
vestors. At the close Elders were 
3 off at 225p and BHP showed a 
12 fall at 338p. 

Australian mining issues were 
no better than mixed and 
suffered from the improvement 
in sterling against the Austra- 
lian dollar. In the leaders Peko- 
up 4 to 264p hut 
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Standard Chartered, awaiting cern. Siemens AG. saw the shares desoire the that WeKtern M jSi" s that 
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fhf 3*8p. Golds gave another disap- 
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wake of the Board's strong rejec 
tion of Lloyds' approach, closed 
a further 4 higher at S77p mak- 
ing a rise of 72 on the week and 
one of 249 on the Account; 
Lloyds were unaltered at 592p. 
Other cleaners made a quietly 
firm showing. Barclays added 7 
at 532p and Midland gained 5 at 
573p as did Nat West at S90p. 
Among irregular merchant 
banks, Brown Shipley rose 20 to 
SOOp in a thin market and 
Hambros improved 3 at 270p. 
Mercury Securities, strong 
throughout the week on buying 
ahead of the merger this week- 
end with stockjobbers Akroyd 
and Smithers and stockbrokers', 
Rowe and Pitman and Mullens, 
met end-Account profit-taking 
And lost 25 at 970p; Akroyd 
softened 10 to 820p in sympathy. 
Provident Financial continued 
firmly among Hire Purchases, ris- 
ing 10 afresh at 465p. Monrgate 
Mercantile gained a penny at 
60Jp. after 51p, following reports 
that a sizeable stake had changed 
hands. 

Sedgwick, at 365p. recouped 5 
of Thursday’s fall of 18 which 
stemmed from speculation about 
a reinsurance division in tbe 
group which has recently been 
the subject of management 
reorganisation. Composites 
attracted another goad demand 
with General Accident. 947p, 
GRE, 949p, and Royals, 912p, all 
•round 14 better. 

Lee International, suppliers of 
lighting equipment to tbe film 
Industry, staged a satisfactory 
market debut; the shares, offered 
at 180p, opened at l$3p and 
edged forward to lS7p. 

Distillers attained a new peak 
716p before settling a net 10 
higher at 713p awaiting the 
climax of the prolonged takeover 
battle which reaches its conclu- 
sion next Friday. Argyll Group 
closed a few pence up at 378p, 
after 372p. while rival suitors 
Guinness put on 2 to 353p. 


peak of 162 p before dosing 16 
better at 16Gp. Reports of a 
broker's circular left Kacal 12 
dearer at 204p. while improve- 
ments of 4 and 5 respectively Press-inspired takeover chatter^ ^STSTS^ SSSS & “ S 
were seen in Plessey, 226p. and while fresh demand in a rela? - 0t - speculative issues 

ti'vely 


recent strength of the shares 

ll £17, the performance — Central 

SSSIhm Norseman fell 5 to SSSp and 
aLHSJKJ 2JZLPZSH *•«'«»" « to mp-but a hand- 


L*BC 


Thorn EMI, 506p. BICC. which 
announced on Thursday that its 
Metal Manufacturers subsidiary 
will soon be seeking a public 
listing on the Australian stock 
exchange, advanced 7 afresh to 
365p. British Telecom, on the 
other band, dropped 10 to 25Sp 
on Mercury Communications 
competition worries. Elsewhere 
in Electricals, Bowthorpe rose 18 
to 485p ahead of Tuesday’s pre- 
liminary results, while Grosvemnr 
firmed 5 to 95p in belated res- 
ponse to the interim results. 
Aoricot Computer put on 5 to 
9Sp and Oxford Instrument 
added 1G more at 575p. Snnleigfi 
softened a fraction yesterday but 
still closed 7* higher on the week 
at MVp on asset-injection hopes. 


narrow market lifted 
Abbey Panels 10 more to 210p. 
Buyers also displayed renewed 
enthusiasm for selected Distri- 
butors. Jessups continued firmly 
at 126p, up 5 on the session and 
31 on the week; the interim 
figures are expected early next 
month. Occasional support was 
also forthcoming for Lookers, 3 
up at 118p, and BSG Inter- 
national which hardened 2\ to 
37jtp with the aid of M caU” option 
business. 

Dealings In PR concern Good 
Relations, suspended at 176p on 
Monday, resumed sharply lower 
at 128p before settling at 135p; 
it was revealed late on Thursday 
that merger discussions with 
Valin Pollen had been termi- 
nated. The latter eased 10 to 


Peeler Hattersley responded 250p. Other advertising agencies 
afresh to the bid from F. H- 
Tomkins with a further rise of 
25 at 5S5p: the latter gained 6 
more to JU»p. Other Engineering 


made good progress. Pelsart 
Resources rose 4 to 17p and 
Paragon Resources added 1} to 
14p. Diamond miner Ashton 
Mining hardened a couple of 
pence more to S5p — a week's 
gain of 15 — still boosted by the 
7.5 per cent increase in rough 
crem prices imposed as from May 
6 by De Beers. 

South African Golds fell back 
for the sixth successive trading 
day. Selective buying interest 
from Johannesburg, prompted 
by the firmer bullion price, took 
--hare prices higher in dollar 
terras but the strength of the 
pound left the sector showing 
minor overall looses in sterling 
terms. The Gold Mines index 
showed a further 3.7 fall at 278.1, 
for a week's loss of 121. 

South African Financials 


slocks regarded as possible take- 
over candidates were well to the 
fore. Sfothprt and Pi»t were onl- 
sranding at 190p, up 27. amid 


drifted lower with Geers Gross, ™*>7ed In line with Golds but 
the subject of persistent specula- LK- Issues continued to ease in 
tive interest recently, easing 6 absence of any news of the 
to 72p. after 70p. much-rumoured biuM up of a 

Interest in Properties again substantial stake in RTZ by one 
centred upon Stock Conversion °f ^ leading "dpwn-uader” 
which moved ahead on hid groups. RTZ initially dropped to 
speculation to touch 695p before »ro«'nd 7n2n but mekrd un lit»r 


Batik of 
l£90 

Barclays Bank 7tePcLn 1988-91 M2te» 
SteocLn 1986-93 £89te 90 te. te te 1. 
IZKLn 2010 £121 te 2te 16eeLn 
2OO2te07 £1441, te (3)4| ^ . 

Barings TteuelstPf (£1) IDS*. «IX2 tkIW 
<£l> IIS's >8(4) 

ciiw* Discount Hidgs wts 4. SteocPf (£1) 
107 

Commercial Bank Wales 13te*eLn 1895- 
197 £117 

Commertoank Ag (DM 10) *19te (7/41 
M#H Samuel Go flocLn 1989-34 £86 
Lombard North Contra! SoclndW (£1)’4£ 

Mercury Secs (te ttem or Acte) £10 10.058 

Midland' Bank 7isKLiT 1B83-9X £90te 

1 te. IDteoctn 1993-98 £1071), 

Ln 2002-07 £136 
National Westminster Bank 
67 8te. SocLn 1095 £96te 
Ln 2004 £125<: te 6 
»es Bros 65 7 (9/4) 

Royal Bank Scotland Go 
55 7 l4J4f. IlDCW (£1) 

Schroders SteoeLn 1997- 
(7141 

Standard Chartered 12 apeLn 2002-07 
£lZ2te (8/4) 

BREWERIES 

Aided- Lyons SteoCPf t£11 53. TteocW 
(£11 721.- (9J4). SpeDb 1385-90 £77. 
G’rpcDb 1984-89 £86 9. Do T 987-92 
£82 31; (8/4). 6teBCDb 1988-93 £79S 
18(4). 7p«Db 19B2-B7 £94 i6(4). 7Upc 
Db 1366-93 £83 <9<4) UtepcOb 2009 
£1 22>jt v 3 (8/4). SteocLn £47. 
S’.pcLn £51 te (7/4>. frtepcLn £59 L. 
7teocLn £6Z£. 7teimL» 1993-98 £85 te 
te B 

Bus 4pcPl l£1) 38. 7pcPf }£, 

3 teocDb 1987-92 £75. BtepcDb 1987- 1 
1992 £92 te te Ste. 4ijpcLn 1992-97 
£59 (4/4). 7tePCLR 1992-37 «Bte 
Bom Invests 7teocLn 1992-97 £81 3te 
Baddlngtona Brews 9tePCLn 2000-05 £138 
Bulmer (H. P.l HldBS BteecPf CE1> HO 
(9/41. Btepe2ndPf (£11 1Z3- 
Dovenish (1. A.) SteocPf f£1) 4B la 

<9.41. 4.5pcZndPf i£1l 120, 

Distillers sijPcLn £50 1 .te. JteeeLn 

1988-93 £86 te te ;• 7 te. ID.SecLn 

1993-98 £104 U te te 
Eldrids* Pope 6tepcLn £53 (9/4). 7ijpe . 

Everard? Brewery SocPf (£1) *8te (4/41 
Fuller Smith Tumor 8oc2ndPf (£1) 103 

GreenaH 1 WbiUev 8oeP» «1» -IgSftLj-KS® 
W t£l) 104 5. dtePCDb 1987-9*, £73. 
7ucLn £60 te (8(4). SteocLn £68 te 
Grrert King Sons BtepcDb 1985-90 £85 
■ 8'41 

HjpflvS Haiwpns 480 (?/4) . 

HlTSDtl Brewery fiteod-n 3000^03 IM 
Imperial Brewing Lenuim SteotDb 1982-87 
£871. f8,41. 4i4KDb 1982-87 £91 

I9‘4i. Do 1983-87 £94 (8(4). 8tese2nd 
Db 1 "84-89 £H9’. l8'4). TwZndDb 
1187-92 £B7te I9’«>. BBclnODb19B9- 
1994 £91 te (9'4). 6-tepeLn 2004-09 

£70 ra - 4i. 7i pel; 1994-99 
lOteP'.Ln 1990-95 £105te te_6 


Musev^mfina'.^idan. 7^B^nb> .V#Br.M 


74»V HaMea 


i, 


-ffd.- ; 9te«iiM. 


i £33 74 (4(4). 7.5ncDb 1984-89 
£92 (8/4). , 3.1 pcLn 1997-2002 £75X 

iBre) 

Celtic Haven (Sul 70 1 tel 3 te 4te. 5 . „ 

Central Sheerwood 10ocM <£1> 35 8 (414V ivUmhalta Ha(M?T 
Chamberlain PWpm 9pcU> 1983-88 £9B l 

i8/4i ■ - 

Channel Tunnel Invests (So) 90 (9Mi. 

CMirrlnstons Industrial Hldas SpcLu 1981- 
1903 £68®. BpcLn 1088-93 £76 «l 

tOteacLn 1993-98 £97 100 (8/4) ' ■ 

Charter Consolidated (2p) (BO (Cm 43) 

* 279 (7/41 ‘ 

Clsrle IT) IlOp) 40 (8/4) . 

CUytem Devmndre HMus IdpcDb 1990-95 
’ £ 1 JSl; (4r4l 
Clyde Blowers 187 «T|4) 

Coats Patens dteocLn 2002-07' 853%. 

StePCtn 2002-07 £71. 7tePCtn 1090-91 _ 

aamfiAW«ffi r- --- BBiW 

Combined enelish Stores Go 

Cookson Go 7pe«id OOol 3 ^ 


WTFGroBB Clop) 505 tOt 10 5 20: 

W5t MUos (Sul T*7 ff 20 IS 2. 

■ • -Meer tSrl tS 7 ff 50 

ijaVBt gw m tvus "‘v 


WWW 

MarstoB CT.) rUMAO.-fl 


It avais fi'4) . 

»j) Up) 23 4 ff 




Menzlee C7J 

Metal Bose lOteoetb 

Micro Bujliwi SpMmOs Vpdtai 1*17 «*4te 


Wetnrtord GLUM 'GnoSV^tl'teP^La 1978-95 

i6oc9f (£1)’’l0a* i«®. «;-rr 
J£P 3 r'?A, £Jt * f4;4> - ttJmDb 194H- 

- w. m gc *i * 

WHkorne 19 J- 


swtemstespcui I«7£«te WWnp n »■>*** 20 OS 

Mlnm: Rayeer _Hav**r m*- K1H39 4 0 1 l»4) 

Mills ATtao HWOS 4'VCPt tBryJs*. •: .. ^AT^ty r<}m - Sor . no rt-SocW. (£1) 85 7 



wte 20 5 2- 4. 


' ff") <* 4). 7teoeDn> 1907-92 



WUmno^aOi tWmV4HMss) flotLn 1992-97 

: WiW* (ConnoUy)'- rmb. loi-pcandPf rei) 


7'aPCLn 1994-96 




Courtaulda „ 

6l.ocDb 1984-89 £88 

Courts (Furnishers) 225 »7i41 


7tepeW *1) 81 
ff (B/4) 


Cowan de Groat lateocPf r&ll 104 <7/4| 
(T.) IdtepcPf *£1) 195 fll/41 


Cowle (T. 

Crude Chemicals Intntl BncPf (£1) «5te. 


1900-2000 £170 . 

Nei) Sneooer. -HldOd 
£ff3te • • 

NmjrtHMne-Verttt* StePcOt> 

Mm/inMi jnddeto J 1 0pate .OOi Wte 100 


y^^hm^Uooe* ) . Soda BteocLo 1*89-94 


BtepcDb 1982-87 £93 te >8/4} 

-- - - -7PC71 ecu 6Q 


(4 , 4). ' l-SH-BCtn . 

pcAPf CSI). do. ifibcBPC (SOp) 


erode World Traders 

Cromte Go S.SpcTf 9 (84). l4pcDb 1992 
£175 19/4). 

Cropper /James) .BpcLn 1994-99 £74 <7/41- 
Crsisbr Woodhe*d lOocPf 94 . 

Crown House T'tixPI i£1V 60 (4>'4> . 
Crvsta late Hldns SncPf <Eom 34- (7141. 
BteDCLo 2001 8122 4. BteDCLn.. 1.W8* 
2000 £300 0914) 

DAKS Simpson Go 850 
DRG 7tepcln 1986-91 £91 (W4) 


no.— 

.44 (9/4.1 

Morcroc 5oePf 0t1)-81 -44/41 .’l - 

North . Brttlsb Steel . Grn_ uWOs .'-22 ‘ 


«W>cOb t *90-95' Wpoftwth Hides l40dLn 1987-8* £101 te 
fUn ipocrt (£11141:, a 

.?W8&4sb aftr.*" 4 * 

FIN ANCIAL TRUSTS V 

lSSMnm?^- at!i “ 5 7 Ml. Do 
' Co«q_iH4hi9 i-nOpT: « £70 

<£tt 42 (814) K 


Delgetv 4j»5pcpr (ill 65 r7<4).. BteocDb 
19BB-S 


1 9BB-93 £37 iffftll 
Davenport Knitwear rfOn) 205* - - 

Davies Metrilftr (IO 01 85* 

Dawson . Intntl. 7pcDb 1985-90. £91 (*M) 
De Ls Roe 2.45ccPf (£11 91 • : , 

D-bennams 6 tePiOfa 1990-95 £771; (714). 
7teix-Pb 1*91-96 £ 88 te te. SteocLn 

1986-91 £M te Slj. 7 1 «orS-i» • 2WJ2-07 
£781:. 7tePcLn ZC02-07 £78 (»41 
Deux Go Spew (£1i 54 (9/4). 7)«PcOb 
1985-90 £92 te ), 3 .19/4). . . IfltePcDb 
1955-09 £103te. te 

Denny CHmryi Sons. 60 c Ft f£l) S3 C4I41 
De» cutter Bros (HlddM* SJSpcPf i£ 1 ) B7 
Dewbim. fl j.i (HJdasi 9.750c Pf (£1). KM 
D-whnrst 11 O 0 ) «* 7« . - 

D'ckh* /Jamal «Droo FcnvlnsB)' 58 
Diploma ID’ipeLn 1990-35 S94 (8/41 •• 
Dominion Intnrl Go Wts 15 4 5 6 . UteM 
«»f «£1i 185 i9/4) 

D-mbll) Hides 4.2 dcW f£H 4| «T"41 • 
DupIod Tevtl/M S'joeVT r£ 1 ) 85 <7141 
Du port Stedcff Kl) 47 (814) 


£89 te (8/4) • 

iKa.Sjf[«_ts,vn4»i« - - - - 

Oliver (George) (Footwear) 320 nfc-41- 
. Ortflame Intirt 5<A-(£)).giS 7 * • - 
Osborn -CRUIUMO : 7tepeD8.'-1993JW' £71 te 

EEWatf JJobJrooW JBpcM : 05) 370 <4M> 
W-. (HUSSI, <10*1 -H7.-B 62 ... 

Parker Knoll, 400 wi),. . ' ... . . .. 

Park load _Tg>tjlc <Hid*aI 153 <0 <7**) . 
PUeraM-behodle 7te»cPr 0E1X 9Si, lOocPI 
(£1) 127te* ■ 

Paniton Leisure- Hhfos riOrt 35*- . 
Pasraon SteocLn .1*88-92. .£67 (7V4). 




3000 JLT44 *'• * 1 ,4V SKCmrtn - 1905 ; 

r-^o - L-n- . A# »: 4od*f [£i j 

■ G SS!^i 9 'i2r' t * PPlOOfBr)' «1 13te 
.Cgdtoeirtal Asset* TM (75a) (Wy Per) 54 
Oeilr MaB Gtn Te ium nsi. fioePt 


Wh. 

Exploration 


Coil) TSI (90oh £l7te. 
SCTiK »;fJ am ort. HWgs *10rt 27V 


*95 (9/4)^ipiinctJi ■; XODI-OB £1 04 te. iVlncSt 

en,gfe •* setue 


PeBjor-Hant fiierT pcLB : TWB/94: ugs 
P :v. <-..!» .Wd 120(4 IIS •- 
Pftzer Inc (tom 130.101 £51 »*-' (•/£)' 
Wilco m -8pcPf (£11 87 WO 
Plttard Grp 8teB|tP» r i£1). 1l4te (4(4) 


ta *> - . lOocSrb 

««W«W-LA 

(SjndnsiKt 
^100 


NV 11.49pcLb 3007 (fl»3» 


£770. 


persitfpot and speculative closing 10 higher on balance at in the day to close a nets off at 
r Chadhnm 675p. a rise on the week of 60p. TIGd. lea vine the share* 70 lower 


activity, while Porter 
put on IS tn 375p and DeMrotter 
10 tn 240p. Jones and Shipman 
gained S to IlOp. Simon, helped 
bv comment on the preliminary 
figures, rose 8 tn 2-IOp. afrer 
2*t2p, while renewed support 


Stockley, a major shareholder in 
Stock Conversion, added 2 more 
to 84p. ENewhere, MEPC edged 
up to 3 to 353p. while Samuel 
revived with a gain of 5 at 21 Ip. 
Estate agents moved higher on 


over the week. Consolidated Gold 
Fields settled unchancerj O o the 


im-ii" Distillers vintners BtepcDb 19B7-8S 
£97 iA'4) 

Mjrtln Dfatllli A (5th» «T5 

’14) 

Mfnifield Breo/ery (£1) 438 (9 r 4L UtePC 

Qte 2010 E11S i4.«. 

RuncH's GrMWend Bfewery BpcPf (Cl ) 
BO 4 (9'4) 


E— F 


*1. SPcLn 


Peseta c - 


d?v at 4T5n, after 470o. Else- teS! 

v-nere Cornish tin nroducer Ti,*<i«ob leae-ga css 


ahead of the preiiminair figures, cheaper mortgage hopes. 


due later this month, left 
Hopkbisons up 10 more at 24flp. 
Giynwefi, which announced 
annua] results and a 100 per cent 
scrip issue earlier Jn the week, 
encountered fresh support and 
put on 12 to 384p. 

S. & W. Rerisford, the subject 
of an offer from Hillsdown Hold- 
ings, gained 18 to 255p on 
speculation about a counter bid 
from Tate and Lyle. 7 higher at 


Connells firming 5 to 245p and 
Mann & Co rising 20 to 310p. 
Five Oaks continued to reflect 


Grornr ln?t 5 more tn 40n. 

Demand for Traded Options 
continued to eicpaxid. Total con- 
tracts transacted amounted to 
22.R15 comprising 17,453 calls 
and 5,162 puts. 


Breweries BZpcPf CRZ) 


South A/rlczn 
Tol?-maehe Cabbald Breweries 6 nDb 
Trom?e 9 leSh £3??i(41 7>J«0b 1988- 

1993 U6<4 7/41, 1 0lificDb 1S91-9® 

Vau* 2 GB 7*cPf 111) 62 1414) 


V/»tn«v- Mann anft fruman 
Db 1938-93 SD4 (SHI. SncDb MOO 
£5fi (4/4). SPeDb 1989-94 £78 1^141 


CIS Group Bot« (fill 40 
EMAP SocPI {£11 40 
I.R.F. /Hlrigs) 10PCP1 (£1) 

19SB-93 £70 <9 4l 

Eastern Produce fHIftBs) lOliocLn 1*92-97 
£84 i7l4>. lO-.-pcLn 1997-02 fiSSS r7J4) 

Elliott lB.1 S.lSPcPf (2000) (£1) 40 (9/4, 

El 9 wtck-Hopper. BnePf 1992-94 0S1) iso 
1 B/4 I ' ' ' 

ElK (Wimbledon) 680 ffl:4>. - SteocLn 

'■995-99 £89 U.'Al 

EmMrr Stores (BradTanfi 6'apcOb 1 BBS- 
90 £89 (8/4l . 

emjllih China Ctavs StencDb 1985-90 £89 . 

L 7 n M 1993-W S E83 a /BlS* ^ 4> ‘ l 

English Electric 7ncDb 1988-fl £90 
Erode GP SocLn Z003-OB £123 ra/41 
ExrallbuJ- Jewel Mry iSd) Bte. ITJpcPf ®1) 

84 ,7141 



Porter Chad burn SpePf 1993 (£17 1TO 

PBrtlaiid HMsu tszo.am «■ < 4,41 -• . - 

Powell Puffryn 4VpcPf (SOp) -22 tVtl 
Press Tools (10 b>_ TOO 


IBS 1 0ff pePT (ED.108 <7/4) 

: "CM^ 

QWNWJMM* HoukS lOteacTrtDtr 

(£4dPd) £41 te - te-: te 3 . lOlgeetii 

1*89 J91- £316 tBf» 


Q"Wl« ; .ami I-I Grp .lpiicPf^ <£1)10B^ 


^5- A. HWsi 9pcPf CCD .8*.- JJpdJiJZOOO 


’4) 

•-'iSSiSlwiE 11 X* r * , «*C"yP1 <5 p) 38 <PI4) 

. £ HJT^Ts *7^°* v «-"«toU»NW 

f" . . KHFiMffiVJ!? ^ sS'oS-aff- 

■ BSMiSiiid tf.dOT wt. sub Ord S4i- 5 
. Stock Eacbanea 7 W»cDb 19SO-95 £861. te. 
b:-202».- . ^ toteP CDb 2016 (£ZS »« £29 te*** ’ 

OtepeLn Stoetn Inrts Wts, sub Ord 47«- 

7 f3r?ai?" oiU by n?! i » H * ,,s P ww <Lta) Vml 

mou 210 ° ■. , V T - -"v vtTJ 


vzr&jr™ ^ , re7 5c ® w» «* sns 


Leading Buildings ended the 635p. Revived bid rumours also 


TRADITIONAL OPTIONS 

First 
Deal- 
ings 
Apr 7 
Apr 21 
May 6 


Last Last For 
Deal- Declare- Settle* 
ings tion ment 
Apr 18 July 10 July 21 
May 2 July 24 Aug 4 
May 16 Aug 7 Aug 18 


RISES AND FALLS YESTERDAY 


British Fund* 

Corpus. Dam- end Forefffn Bends 

Industrial 

Financial and Props 

Oil* 

Plantation* 

Mhw» 

Other* 


flKes ff Falls 
Yesterday 
Rises Falls Same 
W d 14 

a zo 
378 SSZ 
1« 132 

IB 19 


44 

ft«5 

292 

95 


Blsro ft Palis 
On the WMk 
Rlt*e Falls 5s ms 
438 52 72 

114 29 217 

1,907 2.047 3,824 
775 4M 1,578 
102 103 395 


For rate indications see end of 
Unit Trust Service 

CsM options were taken out 
in P avion, Johnson and Firth 


Brown, English China Clays. 
Boddingtons Breweries, BSG 
International. United Scientific. 
Jessups, Premier Oil, Midland 
Bank. British Benzol, John 
Brown, Arthur Lee. Terrex, 
Ashley Industrial, Five Oaks, 

BHP. "The Times" Veneer, Tri- 
centrol, Laura Ashley. Raine 
Engineering, Grovebell, Chloride 
and Combined Technologies. No 
puts were taken out. but a double 
waa arranged in Beer-ham. 


TRDb 1988-33 £87. 7 '«cDb 1987-92 
K36’, (4/4). 7.',ocDb 1988-93 
TQi-PcDb 1990-95 £101 te 12'iy?b 

SOO'5 £1211, (aW. 6P=L" 

Vlniitt)ftr»4* 7*oe3rtPf (£D SB «I*I. .S’lJ* 
pi, (Sfll-SS £97’- (9*1. BteocDb 1937- 
1?92 £85 (8*4). etepeDte 19J4-87 *94 te 
fi/4). TteocDD 1989-9} M9te- 
T n,g.ai CBS 7 ; 9 7*,Drt.n 1995-39 

MOteK Ite. ttePSLP 1996-2000 CM 

i5.'4) lOtePtLn 2OT0-05 tlOSte. 5teee 

ii^itb^rf i/tto-? is*® 

1939 E87 (414). 7-1 2pcStn8ln:2l»JDll 

2010 £107 (314) 


Extol Gp lOteKtf (£1) 128 8 
FI I Gp 7.7p»f, 


... — .19*5-9* an 1 B 1 WQ 

Falrbrtar now 146 B 


( 8 , 4 ) U “ - CwTH,u, ' r T ' rt ^ wts CM 

*— :R re ** Dw0rd ao,rt « - 

^3 ^ INSURANCE 


Farntiam liffncPf (£11 135 45 (9M> . 
Fwrrnittl S.SpcPI {£1| 70. 3A5KPf l£1l 47 
Fine Art- Devijpagie n t s SteocLn 1986-91 


; C ^7 w ^ IJ ' , { ^n;' on Aasur 5«cPf 196B-2O09 


1'SoCDb £018 4124 


COMMERCIAL. INDUSTRIAL 
A— 8 


YESTERDAY’S ACTPVE STOCKS 

A bow* avarego activity wa» notad in ths following stacks yasraHay 


iSffiLriSS KaSftn ml ii!.. 

Sir™ 

(7/41 


£85 (S/41 

Finlay, ijamaw 4-2ocPf «» 4B. 4JucPr 
<£11-50 ■ 

Flshar (Albert) Go 7peP< ‘Ell 1841 - 

Flsoni ,6'ipcDb 1964-80 £B8te®. SDpcLil 
2004-09 CSZte — • - - 

FUzwIteqn Bi 5 pr« (l£1l IE0.34 
Fletcher Chaflamw- 16«PI fNIZ.20) .870 

Fincher (E.) ffullffars iDpcU 198ff-91 
M2 (y4) .. - •*• 

F apart, tDtepePi' (£11 408 11 r»4) 

FoSis. Go »5 d) 40 te* 1 Wte 2. 

Fc-d Inftitt Cap . . Corp'bptLd 1*81-87 
£240 (9 4i 

Fos«a MIdsm .4tepcPi flEU ffi. fttepcand 
Pf 1 55.- IDecLn 11M0-9S £162.(9/4) 

Fronds imU SocLn 19 0 4 - 99 

Futuro HlMs' SSS* 


£101 .te Zte'te te, .. 

Rpnks )fai4s Me- 6p<rTttrt «T) 56- {4. 4). 

6pcAJ»t ££1 1 56®. ^SprtlF l^(£1 ) 58 C7 4J- - EccfesiautocaJ Hides 

, VI S^ ■liyti'iiRSiS.’ffVwS' Gajerel Acc ur« Ai 

I’Hf-St Site “te V B0 Knv 9,5 ' 7 

Gaurdi.in Roy»l Ejte . Assur 7pePf. I£1> 

LiuiU. ?L ra i 4,> J 9W-91 MO — r 
iSTffM Amc A,r,ea FldOM.tRII. wg:- 


BaWMte.rf. s.i ~nn& tsb -43 . 
RMHa*4nfaAl Stepc2n(UH-U1}^3.'8tepcLa 
1968-93- £89 (84) •• 

-Reckttt and Calm*n SeePMEIb 4D * . - 
Redla nd Hnmct ,nv wts £s»z l»4» 
Ro*d (Austin) Grp s7o 5±- ■ I • • . ‘ 
Reed ^3cL 'Froducts '.4*1 »ttJb £14 S (4f « 

RntflMBtl ,4Kf»4L SteKOt 

i*.1> _S2 _ (8 -4). _ 7ocDt , *907-92 . £87. 


»« Can . . 
7teocLn 199! 




Louden Aasar 4pcPf 

INVESTMENT TRUSTS 


(£H 33 (4.-4) 


4teocFT £37. 


£81 


G^H 


Ill (9/4).-10pcU» 2004-09 £300 
i ;te . . • • " • .- 

Reed fulT_ HWB» ;3 1 j!*Db- V363-85 Ml l*t 
‘5*11 ftincDb .. 1983-M ‘£3S 
95^ .J99Z-96- £89. 4‘pcLn 2004-09 
£40: 4D r >9Khr 1*99.2004 £91 ‘ 2 3’ 2 


Alli a a>c« Tk 4eePf £ 33 . 

4teecDb £42 (Alt} 

Atttt . T* V/n »wb Ord 52 

S' T * S«Pf I£1) 40 
■oliiip Gifford japan fSvVts'oiib Ord jw 


(9 4} 


B^lle fl Gilford Shin Nloeon WH * 0 h 0 id 
gankprs lmml T« AbcParpOb L» (44) 


v i as M 


Uton 7teocDh 19 §5-90 £SOte 


Total 


1) 

0 15 

8 14 53 


Closing 

Dny's 


Closing 

Day’s 


39 119 

155 227 527 

Stock 

pure 

cMngt 

Stocic 

piiCB 


• I..I.A l M.to 57 

80 67 

323 348 322 

Asda-MFI 

154 

+ a 

EH 15 and Everard .. 

...» ST5 

+ 13 

■ 



Bans lord (S. and W.) 

255 

+ 18 

Geers Gross 

.... 72 

- a 

- .. 721 

648 1,501 

3.520 3316 6.984 

Boot* 

272 

- 1 

Good Relationa .... 

.... 139 





Britiah Telecom 

258 

-10 

STC 

.... i'll) 

■+18 




Burton 

31 B 

- 6 

S*OCV Con version 

675 

ti-m 




Du port 

107 

— 

United Biscuits 

286 

+ 3 


LEADERS AND LAGGARDS 


Percentage changes since December 31, 1983, based on 
Thursday, April 10, 1986. 


5-DAY ACTIVE STOCKS 

Based on bargains over tha fiva-day period ending Thursday 


Textile* + 2*2® 

Motors - + 

Motels end Metal Fomin* — + 37 39 

Tobaccos + 33-] 7 

EleetriealB + 32 - 51 

Building Mrtartal* + »-68 

Other Industrial Material + 23.29 

Morchnm Banka + 2jJ-22 

Ohfc* Equipmom + S 5 - 01 

Health and H'aehotd Products +■ 28 21 


Insurance (Composite) 

Mining Hnsnce 

Leisure 

Publishing and Printing ... 

Cemral Good* 

B*nk« 

Pock aging und Pep*r 

Mechanical Engineering ... 
Contracting. Construction 
Cctvaumsr Group ... .... 


+ 28 ZD 
+ 27.88 
+ 2B92 
+ 26.89 
+ K.nn 
+ mod 
+ 25.91 
+ 23 M 
+ 24 .K 
+ 22.43 


Stores 

Industrial Group 

Chemicals 

Shipping and Transport 

ECO Shore Inda* 

Brewers and Dtetillara . 
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BY PAUL BETTS IN PARIS 


MICHELIN. the French group 
which is the world's second 
bi&Sest tyre manuraclurer after 
Goodyear, last night confirmed 
its recovery by report jag a con- 
solidated net profit of FFr lbn 
(£92m) for 1985 after several 
consecutive years of heavy 

lows. 

The group Inst FFr 2.2bn 
in 1984. FFr 2.14h n in 1983 and 
FFr 4.1 7bn in 19S2. Its return 
to profit follows a large-scale 
restructuring programme of 
group operations. 

MicheJin is France’s second 
largest private enterprise com- 
pany after the Peugeot car 
group. It said it planned a on?- 
for-ten rights issue to raise 
FFr lbn m fresh capital, as 
well as a one-for-eight scrip 
issue. 


This is the second time In 
the past six months that Miche- 
Jin has turned to the stock mar- 
ket after an absence of about 
15 years. Last autumn the 
company successfully made a 
FFr lbn rights issue which also 
included warrants. 

Further underlining its re- 
covery, Michel in is to pay a 
dividend of FFr 18 a share — 
the first in three years. 

The consolidated net profits 
of FFr lbn are at the upper end 
of the company’s original ex- 
pectations and follow a profit 
of FFr 400m in the first half of 
1985. Group cash flow rose to 
FFr 3.8bn last year from 
FFr l.Tbn the year before. 

Sales were 2.2 per cent lower 


at FFr 4S.4bn over the previous 
year. However, Mr Bahrouz 
Chahid-Nourai, Alicheiiu's fin- 
ancial director, said that ex- 
pressed in US dollar terms, sales 
were 24.1 per cent higher at 
S5.7bn. In volume terms sales 
were up 2.5 per cent 

Mr Chahld-Nourai said Miche- 
lin’s main French operating sub- 
sidiary continued to lose money 
last year, but the deficit was 
sharply reduced. 

The group's large US opera- 
tions were very close to break- 
even and North American opera- 
tions as a whole, including 
Canada, were profitable. Miche- 
lin has five plants in the US 
and three in Canada. In Europe 
it has 44 plants. 


Mr Chahid-Noural also said 
there had been a strong recov- 
ery in the UK. Michelin’s UK 
operations returned to the black 
last vear after losing heavily 
in 1984. 

The Michelin finance director 
said the rights issue was de- 
signed to raise money to restruc- 
ture the company’s, balance 
sheet and to strengthen its sub- 
sidiaries. 

The rights issue involves one 
new share for every 10 held at 
a cost of FFr 2.000 a share. 
Michelin shares closed at around 
FFr 2.999 on the Paris Bourse- 

yesterday. The one-for-ten rights 
issue will be accompanied by 
the one-for-eight scrip with the 
right to subscribe for both old 
and new shares. 


Court threat 
by UK over 


By Michael Donne. 

“ IF REAL competition ” In 
European air services cannot be 
achieved by negotiation, the UK 
will be compelled to take the 
matter to the European Court. 

Stating this at a meeting of 
the Royal Aeronautical Society- 
in Manchester yesterday Mr 
Michael Spicer, Aviation Mini- 
ster, said it was “ outrageous ” 
that competition in aviation 
matters in Europe was still so 
severely restricted. 

He said: “ Member govern- 
ments of the EEC and their 
national airlines are running 
roughshod over the Treaty of 
Rome. Wo are no longer willing 
to see this continue. It flies 
directly in the face of the basic 
principles of the Commojt 
Market.” 

Mr Spicer said that iE the 
matter were not resolved this 
year in the Council of Ministers 
the only option left would be 
recourse to the European Court. 

The European Commission 
had decided it would not wait 
much longer for the Council of 
Ministers to act. It was prepar- 
ing to take direct action, if 
necessary later this year. 

** There has to be a package, 
which must cover market access, 
multiple designation (of airlines 
on routes), capacity and fares.” 
Mr Spicer said. 

Mr Spicer knew the Commis- 
sion shared ” most of our views 
and objectives” for air trans- 
port in the Community. How- 
ever. there was one important 
point of difference in the 
regional service rontext. 

'• The Commission have still 
not come forward with proposals 
on one vital part of the package 
— market access. This needs to 
cover not only opening up of 
routes, but also the fundamental 
requirement for multiple desig- 
nation, for more than one 
carrier from each country to 
compete on routes.” 

Robert Manthner writes: The 
Foreign Office last night con- 
firmed that Britain had been 
pushing hard in Brussels for an 
opening of the European 
aviation market to competition. 
Britain’s policy was in line with 
the European Commission’s 
objective of creating a real 
internal Community market. 

It was clearly preferable th3t 
the liberalisation of the air ser- 
vices market should be 
achieved through negotiations. 
But if all failed, the British 
government would have no hesi- 
tation in taking its case to the 
European Court of Justice 
Heathrow’s Terminal Four 
open. Page 8 


Private health and insurance 
may be allowed regional grants 


BY DAVID THOMAS 


THE DEPART3IENT of Trade 
and Industry is considering 
whether to extend eligibility 
for regional development 
grants to the private health 
care industry and insurance. 

The department said it was 
carrying out an internal review 
of the regional policy frame- 
work announced in 1984. but 
details have not been released. 

Extending eligibility for 
grants to private health care, 
which has been discussed with 
the Department of Health and 
Social Security, would be 
controversial. 

Under the framewo<k 
announced in 1984, some service 
activities became eligible for 
grant. 

Officials are also considering 
extending eligibility to horticul- 
ture. satellite earth stations and 
post control among others. They 
are considering excluding man- 
agement consultants and some 
tobacco products. 


Treasury officials have 
resisted proposals from the 
department for a relaxation in 
the criteria for eligibility. 

Under the present rules, a job 
must be carried out 90 per cent 
within a development area and 
assets must be used almost 
entirely within a development 
area to be eligible for grant 

Department officials have con- 
cluded that these rules are too 
restrictive. They have had to 
refuse grants for assets and jobs, 
which they thought were clearly 
consistent with the aims of 
regional policy. 

They therefore proposed to 
the Treasure that the proportion 
of a job which had to be carried 
out in a development area to be 
eligible should be reduced to 
55 per cent and the proportion 
of assets reduced to 75 per cent. 

In initial discussions, how- 
ever. the Treasury resisted 
these proposals. 


The department also wanted 
to apply to the European Com- 
mission for exemption for small 
companies from a commission 
regulation which limits the 
amount of regional grant that 
can be paid for manufacturing' 
projects in the assisted areas. 

The department found that 
almost halt of all projects were 
affected by this regulation and 
most of these were in companies 
with fewer than 200 workers. 

The department dropped the 
idea after correspondence with 
the Treasury. 

It is understood that officials 
will have final proposals ready 
for ministers by the autumn. 

The department declined to 
comment on any of the details 
of its review, which it described 
as administrative. It said its 
review was at an early stage, so 
no points were being excluded, 
but it was not reviewing the 
fundamentals of its regional 
policy or the map of the assisted 
areas. 


Bhutto challenges Zia to permit 
elections and leave Pakistan 


BY JOHN ELLIOTT IN LAHORE 


PRESIDENT Zia U1 Haq of 
Pakistan was yesterday chal- 
lenged by Miss Benazir Bhutto, 
daughter of htc former prime 
minister Mr Zulfikar Ali Bhutto, 
to allow immediate elections 
involving political parties, and 
to leave the country so there 
could be ” peaceful and grace- 
ful change.” 

Miss Bhutto was speaking on 
the day after her return from 
exile in London. She hopes to 
rouse a politically lethargic 
country to “peaceful revolution” 
that would depose President 
Zia so that she could become 
prime minister. 

Miss Bhutto, leader of the 
Pakistan People’s Party claimed 
that the several hundred thou- 
sand who met her in Lahore 
on Thursday “ could have 
brought down the Government 
if it had been our intention to 
have violence and a changeover 
with bloodshed and burning of 
property and with loss of lives.” 

But. trying to live down the 
violent reputation of her late 
father's regime in the 1970's, 
she said the cost would have 
been too high. 

“ Our party has matured and 
wants peaceful change,” she 


declared, repeating a message 
she is believed to have giv«a 
political leaders in the US. the 
Soviet Union and Saudi Arabia, 
which she visited recently. 

She intends to maintain a 
peaceful campaign as she tours 
the country. But her aides 
expect that the Government will 
eventually be provoked Into a 
possibly violent response, es- 
pecially if she calls for national 
days of protest and strikes. 

Miss Bhutto said yesterday 
that President Zia had com- 
mitted treason in ordering her 
father’s execution in 1979. It is 
believed he could stand trial if 
indemnity laws he introduced 
late last year were repealed, and 
could be sentenced to death. 


Miss Bhutto indicated that 
she would prefer to avoid such 
a confrontation were she to 
come to power. She said she 
would like “to avoid revenge 
and vindictive action.” 

When asked if she would like 
President Zia to leave the 
country, she said: “Of course 
if he went gracefully that would 
be the best thing. A Jot 
depends on peaceful and grace-, 
ful change." 


Yesterday, she directed her 
challenges for an election at 
Mr Mohammed Khan Junejo, 
the Prime Minister, who she 
cast as a fellow parliamentarian 
rather than as a weak politician 
run by President Zia. 

“We take him at his face 
value of believing In demo- 
cracy,” she declared, explaining 
that she did not regard his 
government as fully democratic 
because It was not based on 
political parties, and because 
political action before the 
elections last year was generally 
curtailed. 

She also tried to build 
support for her campaign hy 
outlining populist policies 
including new minimum wages 
for labourers, abolition of water 
tax for poor farmers, provision 
of land for peasants, creation of 
jobs in the public sector and an 
“end to hunger and disease.” 

These policies will form the 
basis of a broadly socialist pro- 
gramme which her party is to 
develop. Miss Bhutto is likely 
to stress, however, that she does 
not intend to return to the wide- 
spread nationalisation intro- 
duced by her father in the early 
1970s. 


Large cut 
in banking 


margins on 
trade loans 
prop 


i-iicya 


By Christian Tyler, Trade Editor 

THE GOVERNMENT’ has 
embarked on a big shake-up of 
export finance hy proposing a 
large cut in the sums it pays 
British hanks for lending 
to UK exporters and their 
foreign customers- at fixed 
interest rates. ' 

Its opening shot in what 
bankers said yesterday would 
be a long and difficult negotia- 
tion was delivered this week in 
confidential letters irom the 
Bank of England. 

It is reliably understood that 
the Treasury, through the 
Bank, wants to see the margin 
on trade loans in sterling 
reduced to 4 per cent, from the 
present r per cent to I per 
cent oyer London Interbank 
Offered Rate (Libor). 

The margin on foreign cur- 
rency loans, which are cheaper 
to arrange, should drop to 
around i’« per cent from the 
present i to 5 per eent, accord- 
ing to the Bank. 

Ministers are also proposing 
that banks should compete not 
only for the mandate to arrange 
big export credits but also to 
provide the finance. The ECGD 
would award the lending prize 
to the bank with the most cost- 
effective package. . 

Anticipating an outcry from 
the big export lenders — 
especially the British clearing 
banks — and their • corporate 
clients, the Government, makes 
it plain that its figures are 
negotiable. 

Even so. one banker said last 
night that the Government was 
asking for so much, that export 
lending of this type could dry 
up entirely. It would cease to be 
profitable at the kind of margins 
proposed. 

The Government’s aim is to 
reduce the cost to the taxpayer 
of running the huge subsidised 
trade loan scheme, which is 
administered by the Export 
Credits Guarantee Department 
and has £12bn outstanding. In 
the last financial year, roughly 
£100m was paid, to the banks 
for their trouble. 

The figure was in addition to 
the estimated £300m paid to 
them to make up the difference 
between cost of funds and loans 
extended through- the ECGD, 
which are at internationally- 
agreed subsidised rates. The 
total payment to the banks is 
projected to fall to £262m, even 
before any change in their 
margins. 

The justification for such a 
large cut in margins is that 
loans backed by the ECGD are 
virtually risk-free. Officials 
pointed out that funds could be 
raised from the capital markets 
at only A per cent over Libor, 
and often even more cheaply 
than that. 

It is being suggested that an- 
other ft per cent should be 
added to that in the case of 
sterling loans, to reimburse 
banks for the cost of maintain- 
ing their reserve ratios and. to 
cover a mismatch in the pay- 
ment periods. 

The British clearing banks 
and the larger US banks in 
London are expected to unite 
in their hostility to the pro- 
posals. 

They will argue that the pro- 
posed rates take no account of 
the work involved in export 
loans. 

Other bankers said yesterday, 
however, that the 16 accepting 
houses, who meet next week to 
consider the Bank’s letter, may 
be unable to find a common 
line. 
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to a resumption of Soviet tests. 

The US administration's view 
is that Moscow pursued its 
policy only as long as it did not 
need to test 2 nd could make 
propaganda out of tbe pause. 
Officials said President Ronald 
Reagan made quite clear that 
US tests would continue, at a 
meeting with Mr Anatoly Dob- 
rynin, the retiring Soviet 
ambassador to the US. on Tues- 
day at the TVhite House. 

In the Soviet view, the de- 
cision to resume tests does not 
necessarily reduce the chances 
of a Gorbachev-Rcagan summit 
this year. Long after it had 
become clear that the US 
would continue to test, Mr Gor- 
bachev was telling US congress- 
men that he still favoured a 
summit tills >ear._ 

His approval of a date seems 
to depend on a measure of arms 
control having been agreed with • 
the US, possibly at the meeting 
of Mr George Shultz, the US 
Secretary of State, and Hr 


Eduard Shevardnadze, the 
Soviet Foreign Minister, next 
month. Moscow would like a 
re-affirmation ofthe anti-ballis- 
tic missile treaty of 1972 or a 
reduction in the maximum 
rnegatonnage tonnage of nuclear 
tests. 

The statement yesterday, from 
the Soviet news agency Tass, 
summarises a series of Soviet 
initiatives in recent months, in- 
cluding an offer by Mr Gorba- 
chev in late March to meet Mr 
Reagan in Europe to discuss a 
nuclear test moratorium. Mos- 
cow has said repeatedly that, 
although the summit in Geneva 
last November was useful, be- 
cause it improved the atmos- 
phere between the superpowers, 
the next meeting in the US 
must produce positive results. 

The Soviet foreign ministry 
said yesterday that Mr Georgy 
Kornienko, the- Soviet Deputy 
Foreign Minister, and Marshal 
Sergei. Akhromeyev, the army 
Chief of Staff, will hold a news 


conference on Monday. 

The best in Nevada brought 
strong condemnation from US 
congressional .liberals. and ad- 
vocates of arms control. Senator 
Edward Kennedy, said that the 
administration was “squander- 
ing one of the best opportuni- 
ties -in many years to achieve a 
comprehensive test ban treaty.” 

Another Massachusetts Demo- 
crat, representative Ed Markey, 
said: “This may be. one small 
boom in the desert, but it’s a 
big bomb for arms control*” . 

Dr Georgy Arbatov, an 
adviser to "Mr Gorbachev and 
the head of the USA and Canada 
Institute in Moscow, said 
recently that the US Admini- 
stration had- swung to the 
right and that, in some ways, 
US-Soviet relations were worse 
than before the November 
summit However, it was im- 
portant that the USSR. take the 
initiative in arms control, even 
if its proposals were not taken 
up by Washington, he added. 
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including Americans. Other 
officials warned that an attack 
on the inland camps would 
result in the loss of American 
aircraft and their pilots. 

Pentagon officials said the 
most likely option was a 
response “ proportionate '* to 
the latest terrorist attacks, in 
which the US would concentrate 
on military and communications 


installations and try to mini- 
mise civilian casualties. 

The US fleet would not enter 
the disputed gulf of Sfrte, where 
US and Libyan forces exchanged, 
fire last month, these officials; 
said. Any air strike from the 
carriers would be launched frost 
as far away as ^possible. to 
keep the fleet out/of range of 
Libyan attack. 


Some reports have suggested' 
that other options could include 
the use of FB-111 bombers 
based In Britain, or even Bb2s 
flying from, the US. Officials 
said, however, that the idea of: 
using the UK-based bombers 
was fading, because- of the 
likely opposition of the British 
Government. 
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It may be time for the invest-. ; 
meat analysts to hand the UK- 
equity market over to the coiieh V 
kind. The market seems - , to .bo..- 
losing touch with reality and is 
quite able to recycle geod-bewi 
already in share prices into 
further optimism while -shrug- 
ging " off the bad. To be'-fair. 
some of the good news is turn-; - 
mg out to be even better 'than 
expected. The Budget is - still . 
being chewed over . and - .con- - 
sidered good. Interest rates -are ' 
coming down faster than origi- 
nally expected, without hurting 
sterling, and long-dated 'gilt- 
edged yields have kept antici- 
pating base rate cuts. Yields of 
under 9 per cent in the gilt- 
edged market are doing their 
bit for equity prices as. well. 
Inflation, too, is tolling* and low 
oil prices, at least until- next 
week's Opec meeting and quite 
probably thereafter, are still a -■ 
positive point. Dividend in* 
creasestffrom last year’s profits 
are sharply higher again, and . 
3986 profit forecasts are for 15, 
20, or even among extreme bulls, . 
25 ner cent rise?. ; - 

The more enthusiastic bulls 
are even arguing that p/e ratios 
should return to the levels seen 
in the great bulT markets of 
1968 and 1972. which no doubt - 
most were too young; to remem- 
ber. Then the industrial stocks 
multiple reached 22. It is 16V" 
now taut, as James Capel 
ripostes, times have changed. Jn 
those days growth was higher, 
real interest rates were lower, 
and oil had been $L80 a barrel 
for 10 years but nobody much 
is listening. 

As for the bad news, money 
figures for banking March, 
which ranked . among the all- 
time worst, caused 1 -barely- a 
wobble. Tbe Fulham by-election, 
was interpretedas d good-result' 
for toe Tories as -they managed 
to come second. The £l- 2 bn call 
on British -Telecom was . cheer-: 
folly paid. -A Clutch of gilt- 
edged taplets, totalling £400m, 
were regarded as better than 
the alternative of atoll-scale 
tap. And. toe rescue of UK 
Provident Institution was felt 
to have little relevance to any- 
one but collectors of manage- 
ment curiosities. ' 

There were one or two nasty 
moments during toe week and it 
was only for the second time: 
since January that toe-market,, 
as measured by the FT Ordinary 
index, was lower .by Friday 
night than it had - opened on 
Monday. When rumours of “an 
ICI rights issue swept round on 


Index rose 10.4 to. 
1411.9 
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There is scarcely ah 
ment topic as well airejfas lie 
securitisation of ntortgages. in 
-the UK, but not a single piece 
of mortgage-bached: paper has 
fluttered down towards irn’estwa 
and the money thaf Bas so far 
been made has accrued entirely 

to the organisers of con- 
ferences. , ' ' I .. . 

Even ih e National Home Loans 
‘Corporation, which set the baE 
foiling, last autumn: ami iba 
fashion for spurious Am'ericao- 
sounding names, has yet to issue 
~ any mortgage-backed • sfecuriiy 
apart from its equity— which h 
stilL trading on the strength 
merely of the £45 m in «s3 
raised. National Home Loans is 
picking up mortgage assets inns 
local authorities and jnsujaeca 
companies at a rate which 


when it needs to . increase, its 
balance-sheet and - cut «ip«ass 
ratios in the face of coaipEtit!<si 
quite as stiff as narni^ 
demand is buoyant. •• 

. The building societies, have 
had two good quarters in thee 


Tuesday afternoon toe- mood 
turned suddenly sour. -The UK 

the cash to cope with large seats at will touph its 

equity issues, having committed ? E 

Almost the? last pennies- to tho st«* , 1S converted next- spite* 

markets and the various calls Jut the 
and, another symptom of. the be off-loading securitised ^ssiTs 

.market, toe large takeovers are 
not. for cash. That sudden 
swing in sentiment last- week 
does suggest that if the 
right.br righto nasty surprise 
came, along, toe market would 
prove vulnerable. - - •: ; 

Overseas mvestora are more ping-pong foninarketshM^wSh 
flush, however, arid' whife US the banks, but the wq«W-M 
bonds and equities are still securitisers look scr to hp i 
rising.: toe -UK = market can., quite new sort of headache: ire 
hardly fail lo be dragged- along. : Mortgage Corporation, setup hr 
Lower interest rates arouad ihe 
world could keep that momen- 
tum . going. : Japanese ; investors 
may . haver been net seTTerfc of 
foreign bonds in March; -but that 
now looks "like a bit of oriental 
bed anfl breakfasting, and- in. . n 

their new- fin a nc ial year/they td raise funds-throuffi) tocissaa 
arejjuying once-toore. >;.’ . bf ^ecurlties. V 

.. Takeover activity -has . been. -v. .. 

. the other spur to the UK equity : 

market As the Hanson Ttust/ . toat *#? secim Hey do m»t. appear 
-United 3iscuits tug-ofiwar over itotd. the second ha lf ofto eyrar. 
Imperial- resolved itself yesfe^ v readtoess of so many pT^e^ 

day,, brokers' salesmen were 4® -f 010 ®?? 

already looking .for . the:: next - instruments— nw; 

supposed/ bid -victim, perbaps - cvm- slim tnat margin—shoiv4 
• even UnitedBiscnits Itself. And/.^bickly ensure enouda liquidity: 
'if Hanson's success is anything vfhether fixed-margin cwr to’ 
to go by,. investors will -prefer 1 coimcs’ fixed-raie .on the. 
bidders *yrho ;can get ja tiiiick; modeL wilLdcpepd on how fa: 
.return from the assets being iptpreat rates^. have -f<j fall 
bought, : With p/e ratios lor- perhaps \ eves, "ihe viftrieH* 
target companies so high, toat themselves. '■ never kiwsw far 
to -becoming, harder do." A; puttihg^return on assets hefty 
bidder- baa <to ■ be that much ; growth i mzrssetv m islit 
more ^confident oL extracting ^a. : try and r nmtito. 
lot in ore from a company than ' liquid - liabilities on' -the efiter 
its existing manageriTeht. :• side of the balance 


Salomon Brother*, ^ and' Aft 
Household Mortgage Corpora- 
tion \rill bB for asseiA ri 
package and pushvout-thc-dow: 
‘Another .group ’ of briginafort 
‘ have joined . together: . in *te 
.Mortgage -Futiginq. Corpcratiea 




launder i&mostfrs fnvestor s fiave. * 240^” 


made Glifandsone of the Iaigest offshore; .. 
money market funds. 


• inrostmefoforindivi&iato 
institutions to whom yield is important, but 
who need funds readijy available. . ;v ‘ 

CitifLmds achieves yields which provide a. 
slgnificanniplift over short : term interestrates. 

• For example, the U.S. DoHarShortTferni 
Inve stment: Sham, fanrubed m Jaypiary lpgfr • 


rate as measured by London i n tqdhank Kd 
rates, yet provides ^ weeidydeafing; (This fund 


Yet 


ton.- 


Tteeyields are adue^fcy:tiie^cajedTf; V 
nianagement ofmvestmentsiiifeg^qp^tity ^ 
mofl^maiketinstrumentS. • 

- Citifimds Is advi sedby GitibankN A. : ; 

whickmanages over $4t bUlionin disdretlonaiy 
.assets. Managemenrfees'are Iow,andonlaige; 
investments, be reduced sitb^aiiti^ly. . - 

TbOTi^'widerange^^ ^77 
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IT WAS a less than auspicious 
start to tlie new financial year. 
Small shareholders inundated 
their brokers with selling 
orders and the All-Share Index 
fell by 1.2 per cent on Mon- 
day setting the mood for the 
next two days that even a half 
point cut in base rates could 
not change. 

The mid-week money supply 
figures gave equities another 
nudge downwards, despite the 
resilience of gilt?, and by Wed- 
nesday evening the market had 
shed almost 2.6 per cent within 
three days— only to make up 
half tlie lost ground the very 
next trading session. 

But this is a volatile market 
and a slip of that size hardly 
means anything at ail. The 
Index would have to fall by at 
least that much again before 
any warning bells started to 
ring in fund managers’ offices. 
The market has been so strong 
this year that it would be fool- 
hardy to take traditional advice 
of selling before the top. 
Nobody knows where or when 
the top will come. Even the 
bears believe that there are so 
many short term bullish factors 
that the market has a way to 
go yet The trick will be in 
getting out before the slide (if 
there ever is one) really gets 
under way. 

Though’ for those of nervous 
disposition the market's rating 
looks daunting. Assuming pro- 
fits growth of fane thing over 
15 per cent for the industrial 
sector in 1980, tie market is 
sitting on a prospective p/e of 
Jiat over 15. That is way above 
anything seen in recent history. 
The average figure during 1981 
to 19S5 was under 12. Go back 
further to 1974-85 and the 
multiple drops to under 10. To 
find anything like today's 
market you have to search in 
the late 'sixties and early 
’seventies where the average 
was a touch over Id. But life, 
or at least the oil price, was 
more stable then. 

The engineering sector has 
featured in the news this week 
with a £175m bid from F. H. 
Tomkins for the larger Pegler- 
Eattersley group. Tomkins, 
which is guided by e::- Ha us on 
lieutenant. Grog Hutchings, bas 
made an all paper offer with 13 
of its own shares for every 
seven Pegler which, after Tom- 
kins’ shares shot up, values 
each Pegler share at around 
570?. 

Although the Pegler board 
may go through the ritual of 
rejecting the approach the 
defences look low. Its profits 
performance has been lacklustre 
and it probably made little more 
than fts.om pre-tax in the year 
just ended compared to iiS.ltn 
the year before. So Tomkins is 
offering an exit p/e of 15. 
which is a very fair price. 

At this early stage nothing 
should be ruled out and Pegler 
might go in search of a white 


knight although it is hard to 
see who would be prepared to 
trump the Tomkins’ bid. Pos- 
sibly if Mr Hutchings threw in 
a cash alternative the Pegler 
camp might endorse his offer 
but unless the market nosedives 
in the coming weeks Tomkins 
paper looks more attractive 
than a bankable cheque. 

There have been plenty of 
r um ours flying around in recent 
weeks that this bid would 
emerge although it could bo 
argued that MeKechnic might 
have been a better target. 

Anyway the Pegler deal Is a 
good one for Tomkins if it can 
be pulled off. The potential for 
earnings per share growth Is 


bid for Our Price, the specialist 
records and tapes chain. Fancy 
Price might be a better name. 

If Our Price makes J2.4m for 
the year to May, Smith is paying 
an exit p/e of 33. Even allow- 
ing for some rapid growth. 
Smith may see earnings dilution 
of around one per cent in the 
year to spring ’87. Beyond that 
the deal may enhance earnings 
but in pure financial terms the 
numbers are not particularly 
relevant 

So the rationale for the 
takeover is that Smith is making 
a long term strategic move 

n-ill imv riiiHRonrie in 


there and for the year to 1986- 
$7 combined profits suggest a 
prospective p/e of just 16 for 
the enlarged group. 

Of course the Tomkins bid is 
really about management and 
the City’s perception of manage- 
ment. Evered, which is run by 
the Abdullah brothers, is also 
grouped with Tomkins, Suter 
and Williams as the emerging 
groups to transform the 
engineering sector. 

Eve red’s figures were out this 
■week showing a jump in pro- 



fits from £3.4 m to £7 .9m and 
analysts are looking for £10.5m 
tilts year, dropping the prospec- 
tive p/e to 12.5. That is not 
high lor this select band of 
four companies but the City has 
begun to question Evereds 
management. The company is 
still sitting on a 20 per cent 
stake in Ti and while that may 
be showing a very good profit, 
that is not what the investment 
was about And Evered is not 
going to get its hands on TI 

now. 

Meanwhile the gods are still 
moving the furniture in the 
High Street In the last year or 
so something approaching a fifth 
Of the retail sector, as judged 
by market capitalisation, has 
changed hands. This week W H 
Smith launched an agreed £43m 


which will -pay dividends in 
three cr four years' time. 
However in a fast changing 
retail environment such stra- 
tegic thinking might actually be 
a gamble. If Dixons, for example, 
wins its battle for Woolworth 
the new owners could put a lot 
more weight behind Woolies’ 
record and tapes departments. 
In three or four years the price 
competition could become cut- 
throat. 

It is hard to feel particularly 
positive about Smith’s latest 
acquisition especially as the 
entrepreneurial management 
that comes with it might feel 
their motivation waning despite 
being locked in for four years. 

Nevertheless the group’s 
shares do appear undervalued 
against the sector as a whole. 
Smith has forecast £49m pre-tax 
for the current year against 
outside forecasts of £52m which 
is a touch disappointing but if 
some of the market’s forecasts 
are right in suggesting 20 per 
cpnl growth. Smith’s prospective 
p/e for the year to May '87 
drops to around 14 compared to 
a sector average of closer to 
17}. 

The market's perception of 
Turner & Newall bas changed 
remarkably in recent months 
and this week the group took 
advantage of its rapidly rising 
share price to launch a £48m 
rights issue, eliminating debt 
and preparing the balance 
sheet for a sizeable acquisition. 

Once armed with the cash the 
directors will go looking for 
Fomething costing around 
£100m. That is as much as they 
are prepared to say about their 
acquisitive ambitions but it is 
a fair bet that they will go for 
something stable — if a little un- 
exciting. 

After last year’s 44 per cent 
jump in profits to £39.6m the 
group could be on its way to 
£45m in the current year, 
before adjusting for any acquisi- 
tions it might make, leaving the 
earninvs multiple a little over' 
S). There are still some doubts 
about the quality of parts of 
its earnings base "but the rating 
could be pushed towards 10 
without straining credibility. So 
it might not be long before the 
price reaches 2R0p. having been 
under £1 at the beginning of 
the year. 

Garrett 
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FT Ordinary Index 

Price 

y’day 

L411.9 

Change 
on week 
- 9.0 

1986 
High 
1,426 9 

I3S6 

LOW 

1,09+3 

Finn close to volatile week 

Airflow Streamlines 

56 

+20 

56 

34 

Speculative demand 

Boosey and fiawkes 

200 

+ 68 

225 

127- 

Tentative hid. approach • 

Five Oaks Investments 

76 

+184 

76 

43 

Asset injection hopes "J 

Good Relations 

138 

-30 

178 

110 

VaHn Pollen merger talfe terminated • -| 

Helical Bar 

190 

+31 

193 

56 

Demand in .thin naket 

Hunting Petroleum 

122 

+22 

130 

100 

Increased dividend and prefits . < . 

Jessups 

126 

+31 

120 

71 

Speculative support/ thin market .■ 

Klein wort Benson 

755 

-75 

830 

565 

Vendor placing at 755p per share; 

Lalng (John) 

430 

+31 . 

430 

296 

Impressive annual results - 

McKechnie Bros. 

222 

+29 

238 

185 

Hopes of new Williams Holdings bid - 

Our Price 

630 

+ 65 

705 

.505 

Agreed hid from W. H, Smith 

Pegler-Hattersley 

585 

+ 183 

5$S 

333 

Bid from F. H. romJtins 

RTZ 

710 

-70 

790 

513 

Fading bid hopes offset good figures 

SIC 

160 

+24 

.162 

96 

Revived hid speculation _ 

Smith (W. H.) A 

318 

-42 

360 

240 

Agreed bid for Our Price . 

Smiths Industries 

291 

-28 

325 

227 

Interim results disappoint 

Standard Chartered ' 

877 

+72 

895 

420 

Lloyds bid approach .| 

Sunieigh ETectroalcs 

34} 

+ 7J 

354 

i?r 

Assetinjectibn hopes' \ 

Wardle Storeys 

305 

+30 

310 

209 

Bid for BFD 


Profiting 

from 


paper 


Terry 


COMPUTER system designers 
and peripherals suppliers whose 
business is furthering progress 
towards the paperless office 
have been in the full glare of 
often unfavourable publicity 
during the recent shake-out in 
the electronics sector. 

At the low-tech end of the 
office equipment sector, how- 
ever, little is said or heard 
about the companies which pro- 
vide the paper clips, staplers, 
envelopes and typewriters 
which sit on the conventional 
desk. . 

Not surprising, you = might 
suppose, in the light of the 
stodgy and low-growth nature 
of the business: and yet the 
four companies which make up 
the UShrs office equipment sec- 
tor are among the highest flyers 
on the market 

Two. in fact have flown so 
high that they are about to dis- 
appear from view altogether. 
Stat-Plus is moving to the main 
market on Monday and UDO 
announced this week that it 
would be following suit on May 
9. 

Stat-Plus and UDO have a 
number of features in common. 
Both have found lucrative 
niches in supplying specialist 
stationery products, to particu- 
lar markets; both are expanding 
from their. London bases: and 
both have amply rewarded 
those who subscribe to their 
placings at HOp in 1984 as 
share prices are now at 300p 
and more. 

Stat-Plus began life in 1973 
as an office furniture and gene- 
ral stationery supplier, but 
gradually dropped the furniture 
side of the business and began 
specialising in stationery for 


legal practices In London and 
the south-east 

Today, more than 80 per 
cent of its sales go to the legal 
profession, and its particular 
niche is supplying a range of 
850 forms which lawyers use 
for proceedings such as con- 
veyancing, bankruptcy and 
divorce. 

Stat-Plus does have competi- 
tion In the shape of the un- 
quoted Oyez Stationery, hut 
this has not stopped its expan- 
sion. It recently opened offices 
in Bristol, and profits rose from 
£lm to £1.5m last year. .. 

UDO started in 1919 as a eon- 
tract draughtsman and plan 
copying business. It now sup- 
plies drawing office equipment 
to draughtsmen, architects and 
consultant engineers and pro- 


USM 
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vides a high-tech copying ser- 
vice which many of its clients 
would find too expensive to 
operate on their own. 

The company has succeeded 
In extending its customer base 
to include clients such as oil 
companies, the computer indus- 
try and government. It has also' 
used its USM quotation to full 
advantage by issuing shares to 
help finance the acquisition of a 
Scottish reprographics company 
and a Manchester competitor. 
Monday's interim . figures 
showed half-year profits more 
than doubled at £l2m against 
£500.000. 

Another common feature of 
Stat-Plus and UDO is that they 
both have unusual names (UDO 
stands for Universal Drawing 
Office}. The same could hardly 
be said of Ronald Martin, the 
Manchester-based office equip- 
ment and stationery supplier: 
■but if- this company's title Is 
mundane, its performance is 
not. 

Ronald Martin’s share price 
has nearly doubled in the five 
months since it came to the 
USM. Placed at-90p last 


November, its shares put on 5p 
to 175p oh Thursday: as the 
company anounced a -51 per- 
cent increase, in 1985 profits 
from £600,000 to £904,000. 

There are two sides of the 
business. One ' is wheeler-, 
dealing in fancy stationery— for 
example, buying excess stocks 
from the Continent and passing 
them on to British store groups. 
The other is retailing a wide 
range of office equipment,' from 
pencils to suites of furniture; 
mainly by catalogue. 

Ronald Martin is intent : on 
e x panding the office equipment 
side of its business through. 
Requisition, and has shown tio 
hesitation in seizing opportuni- 
ties to do so: it had hardly been 
on the USM three months 
before acquiring: a big Notting- 
ham supplier, Frank Grootne. 

Outside the high street, office 
equipment retailing is a highly 
fragmented business offering 
ample. scope for growth, and the, 
market has. high expectations of 
a further acceleration In Ronald 
Martin's profits as the econo- 
mies of scale feed through from 
further acquisitions. . 

The fourth company in the 
sector. Southern Business,, is 
another specialist; its main 
activity is supplying photocopy- 
ing machines. It makes its 
money by installing the 
machines in customers* offices 
and charging them according to 
the number of copies they run 
off. 

In profit terms, the company 
has proved to be a lively and 
reliable performer, but its 
shares have performed slug- 
gishly by comparison with the 
others, in the sector: at 138p, 
they are only 14p ' above the 
placing price of & year ago 

The difficulty here is that the 
profits growth, although strong 
is highly • predictable,. While 
what the market wants is plea- 
sant surprises. Southern Busi- 
ness' talks of acquisitions but 
has yet to make exdting.ones, 
and there is unlikely to be 
much action in the shares tiH 
these come. 
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AC Cara 

Addison Page : • £3} 
Berisford (S. TV.) 253 } 


Bush Radio 
City & Forgn Inv 
Clive Discount . 

Ctry Gentlemans 
Ctrv Gentlemans 
Cope Allman / 
Distillers 
Distillers 
Dixon (David) 

Extel Group ~ 
Haslemere EstsT 
Home Charin' 

Imperial Group .. 
Henning Motor 
Mart otulr Inti 
Marshalls UnvrsI 
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MCD. . ■ 

Newman Tonks. 

•Our Price 
Pegler-Hattersley 5925 
Promotions House 36} 


1531 
1125 
'50* ' ' 
9305 *. 
8T5t 
369t 
.76055 
76055 
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400a 

640*5 

359 • 

33855 
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631 

825-: 

215 

211f 

17051 

626$ 


Ray beck 
RFD Group 
Shaw Carpets 
Staffs Potteries. 
Staffs Potts Pref 
Stndrd Fireworks 
UKO Intel* 

Utd Com St Tecfrf 
Woolworth Bldgs 
W. W. Group 


47J* 

168" 

23* 

122 
3044 ' 
1385 55 
255(5 
1235 
739 
364}. 


213 

260 

255 

145 

129 

50: 

900 

900. 

363. 

713, 

713 

350 

395 

633 

336 

363 

215 

600 

79 

225 

204 

140 

630 

5S5- 

33 

43 

183 v 

31' 

127- 

310 

138 

240 

115 

885 

335 


85 
250 
230 
155 
115 
47- 
775 
775 . 
282 
510 
627- 
323ft 
870. 
-505 
333 
291 
173 
525 
S2T - 
-210 
.198 
96 
575 
472 

•23. 

44 - : 
120 
29 

122tt 
,255ft 
135 ; 
182 
.105 
633 
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Mr W. West 
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HUlsdown 
Prestwick Etidgs 
Harvard Secs 
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Fredericks Flare 
Hawley Group 
2760hn Argyll Group 
2 76G&1 Guinness 
659 Getter (A. J.) 
169.66 Demerger Corp 
lgg.62 RodamcoProp 
153.68 VLadbfoke 
2 55flhn Hanson Trust 
95.94 Tozer Kemsley 
82;1S IMI. 

^5.40 British Syphon 
'11019 Norton Opax 
Crowther (J<) 

McKechnieBro* 
Smith (W.H.) A 
Tomkins (F.H.) 
WFP Group 
Legif>as6g7 
WartUe Storeys 
LamontHldgs 
Coloroll 
Colors 11 
MY Dart 
Suter 

Park Place . 

1 648bn Dixons Group 
9.00 ' Crowther (J.) 
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PRELIMINARY. .RESULTS; 


Company 


Year. 

to. 


Pretax profit 
.. J_(£000). 


. Earnings* Dividends* 
per share (p) 


Aidcamlntil 

Ash & Lacy ‘ 
Astbry&Maaeley 
Ayrshire Metals 
Baird. William 
BCauford Group- • 
BemroseCorp 

Blackwood Hodge 

Bodycote Intil 

BrayTech. 
Britannia Anraw 
British Alcan v 
British Bred 


Dec 

Dec 

Dec 

Dec 

Dec 

Dec 

)ec 


35 

34.5 


British Syphon 


RichardTomkins 


Casire^cy 


Mt Glaxo 


IF GLAXO'S profits, due on 
Tuesday, are a little grey by its 
recent standards, it is rot the 
company’s fault. Ti-.e City is 
expecting about for the 

six months to December, a com- 
paratively pedestrian advance of 
18 per cent However, unhelpful 
movements in currencv may 
have cost Glaxo about £65m in 
sales and £15ni in profit, 
whereas the previous year’s 
figures were given a boost of 
about £12m by swings in 
exchange rates. 

The anti-ulcer wonder drug. 
Zantac, should have done well 
in the US. France and Japan 
despite competition from Yam- 
anouchi, which has recently 
launched a rival product. 

During the first half, Farleys 
Health Products went into 
liquidation and the results are 


likely to contain a charge of 
about £llm. Meanwhile, cash 
flow should have continued 
strong, with liquid funds up by 
about £90m. 

Wi th its In terim results, 
HAWKER SEDDELEY broke 
with the habits o£ a lifetime 
by inviting analysts to its first- 
ever brokers’ meeting. The com- 
pany will issue another invita- 
tion on Wednesday when 
brokers will gather to mull over 
year-end profits of around 
£ldOm. 

All Hawker Siddeley’s divi- 
sions showed strong growth in 
1985. Electricals, buoyed by a 
sparkling performance from the 
railway division — which in- 
cludes Westinghcuse with its 
Singapore contract — has fared 
particularly well. 

The traditional territory of 
mechanical engineering has 
been less buoyant and its share 
of profits has shrunk frera 50 
per cent in 1984 to little more 
than 30 per cent in 1985. 

Mining activities, however, 
staged a complete recovery in 
the wake nf the UK oit strike. 
And the decision at the interim 


stage to swap year-end for 
average yearly currency trans- 
lation has salvaged £10m or so 
for these results. 

Almost every building 
materials supplier has produced 
lack-lustre results for 1985 and 
Ready Mixed Concrete will be 
no exception when it unveils a 
fall in profits to £77m or so on 
W ednesday. 


Results due 
next week 


Like all cement manufacturers 
in this country. Ready Mixed 
fell victim to the wet, windy 
weather and icy temperatures 
of early 1985. These domestic 
problems were compounded by 
the near-collapse of the building 
industry in West Germany, 
which has traditionally pro- 
duced a high proportion of 
profits and where the company’s 
cement division lurched into 
losses. 

Sales in other European 
markets, principally France 


and Spain, fared well as did 
business in the US, although an 
adverse dollar exchange rate de- 
tracted from its contribution to 
profits. 

However, neither these 
successes, nor recovery in the 
UK during the mild weather of 
the closing months of the year, 
conld compensate for the prob- 
lems of the first half. 

TAYLOR WOODROWS’S 1985 
results are expected to take the 
same pattern as John Lalng’s. 
which were announced last 
week. Tlie engine driving pre- 
tax profits forward to an ex- 
pected £4Sm (£42.5m) will be 
the housing division, which 
should have done well overseas 
and corrected last year’s losses 
in Scotland. 

Meanwhile, property (which 
caused investors some angst 
last year when the company 
quashed hopes it would float off 
the division ) should have done 
well, and is likely to produce 
rents of more than £2m_ 

The contracting market has 
not been easy but Taylor Wood- 
row should just about manage 
to daw back last year’s fall. 


with stronger profits coming 
through from the Far East and 
Africa. 

A typically sparse statement 
from the SAVOY on Tuesday 
is expected to belie the riches 
of the results. Profits should 
comfortably exceed EXOzn. com- 
pared with £8-lm last year. In 
1985, the flow of American 
tourists into London was even 
greater than in 1984, and with 
about half its visitors coming 
from the US the Savoy should 


occupancy 


have increased its 
rates still farther.. 

Meanwhile, the increasing 
willingness Of the well-heeled 
British to eat out, and the boom 
in business conferences, should 
mean excellent, profits from 
food and beverages. 

The market' ’will doubtless be 
ldbking beyond the .1985 figures 
and wondering what this year’s 
number win look like if (or 
when): the US tourist boom 
fizzles out • 
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Allied Flint 

APV Homing* - 

Atuam-Doaara 

Bailiia Gifford Technology — 
BanUlle 


INTEREST RATES: 

WHAT YOU 

SHOULD GET FOR YOUR MONEY 



Quoted 
rate % 

Compounded return 
for taxpayers at 
»% 45% 60% 

Frequency of 
payment 

Tax 

(see notes) 

Amount 

invested Withdrawals 

£ (days) 

CLEARING BANK* 

Deposit account 

.. 5.25 

5.38 

4.17 

3.03 

monthly 

1 


0.7 

High interest cheque 

.. 8.00 

8.24 

6.38 

4.64 

quarterly 

l 

2,500 mini mum 

0 

3-month term 

.. 6.75 

6.92 

5.26 

3.90 

quarterly 

1 

2,500-25,000 

90 

BUILDING SOCIETYf 

Ordinary share 

. fi.on 

6.09 

4.72 

3.43 

half yearly 

1 

1 >2 50,090 

0 

High interest access 

. i.ia 

7.75 

fi.L’O 

4.37 

yearly 

1 

500 minimum 

0 

High interest access 

. S.00 

8.00 

6.20 

4.51 

yearly 

1 

2,000 minimum 

0 

High Interest access 

. 8.25 

8.25 

6.39 

4.64 

yearly 

1 

5,000 minimum 

0 

High interest access 

. 8.50 

8.50 

G.S8 

4.79 

yearly 

1 

10.000 minimum 

0 

90 day 

. $.50 

8.68 

6.72 

4.89 

half yearly 

1 

500 minimum 

90 

Premium 

. 8.42 

8.69 

6.73 

4.90 

quarterly 

1 

10,000 minimum 

90 


Bedford Corcrata Machinery — 

Betec 

Boueteed - - — ............ 

Bovrater Industrie* 

Bovnhorpf! Holding* 

Bowmsker — 

British Motor Holding* - 

Brijoon EtUM 

Cartton Induetri** 

Cory, Horace — 

Dewhirau I. J. — - 

Olnkla Heel — 

EIS Group _...- r-v 

Etam - — 

Es-landa 

fitch end .Company Design Consults 

Fogarty — 

Fortmim end Meson 


Gold and Beso Maul Minas — 

G Ovett Oriental Investment Truat 

Hell. Matthew ......... 

Hammerson- Prop lnv*t *nd pevp.Cpn .Thursday 


Wednesday 

Wednesday 

Thundey 

Monday 

Thursday 

Thursday 

Thursday 

Tuesday 

Tuesday 

Tuesday - 

Thursday 

Wednesday. 

Thursday ' 

Wednesday 

Thursday 

Monday 

Monday 

Wednesday 

Wednesday 

Thursday 

Wednesday 

Wednesday 

Monday 

Thursday 

Friday 

Wednesday 


4-3 


0. 35 

1. B 
0.5 


8.75 

9.0 
0.85 

1.75 
2.35 

1.0 


AS 


0.4 

1.0 

0.5 


3 JS 

2.07 

OS 

1.25 

2.1 


60 . 
3.41 
0.6 
4.75 
3.05 


3,75. 
2.33 
0!3 
. 1-S 
2J3 


0.4 


0.8 


0.2 


0.24197 0.675 

028 

OS 

0^5 

0.2 

1,« 

*.us : 

1.US 

oa 

2.1 

1.15 

— ' ' 

0.6 . 



1.7 

3JJl 

2.0 • 

1-6 

2.42 

1.6 • 

SO * 

so.o- 

B.O --- 


NATIONAL SAVINGS 


».wui.u< 

Consumer Grcup ... .... 


Investment account 

13.50 

8.17 

6.33 

4.C0 

yearly 

2 

5-50,000 

30 

Income bonds 

12.00 

9.00 

6.97 

5.07 

monthly 

2 

2,000-50,000 

90 

31st issue* 

7.85 

7.S5 

7.85 

7.S5 

not applicable 

3 

25*5.000 

8 

Yearly plan 

8.19 

8.19 

S.19 

S.I9 

not applicable 

3 

20-200/monfh 

14 

General extension 

8.52 

8.52 

8.52 

8.52 

yearly 

3 • 

__ r 

8 

HONEY MARKET ACCOUNTS 









Money Market Trust 

S.73 

S.92 

6.91 

5.93 

half yearly 

1 

2300 minimum 

0 

Schroder Wagg 

7.29 

7.34 

5.84 

. 4.25 

monthly 

1 

2,500 minimum 

0 

Provincial Trust 

8.60 

8.95 

6.93 

5.04 

monthly 

1 

1,000 minimum 

8 

BRITISH GOVERNMENT STOCKS§ 









7.75% Treasury 19S5-SS 

8.92 

■6.64 

5.38 

4.20 

half yearly 

4 

— 

0 

10% Treasury 1990 

S.S3 

6.00 

4.44 

2.93 

half yearly 

4 

— 

0 

10.25% Exdiequer 1995 

8.83 

6.02 

4.46 

3.00 

half yearly. 

4 

— 

8 

3% Treasury 1987 

7-S7 

6.9G 

G.46 

5.99 

half yearly 

4 

— 

0 

3% Treasury 1989 

7.13 

6.19 

5.68 

5J30 

half yearly 

4 

— 

0 

Index-linked 199GH 

7.72 

7.13 

6.77 

6.44 

half yearly 

2/4 

— 

0 

• Lloyds Bank, t Halifax, t Held for five years 

. § Source: Phillips and Drew. Y Assumes 4 per cent inflation rate. 1 Paid after 

deduction of composite rate tax, credited as net of basic rate tax. 2 Paid 

gross. 3 Tax-free.: 4 Dividends paid after deduction of 

basic rate tax. 











- 








Hawker SJddeley 

Helena ot London 

Hostalr 

Higgs and Hill •«••••• 

Hyman - - - — 

Juliana's Holdings 

La pons Industrie* (Holdings) 

London Paris Howto 

Newenhin --- — — 

Northern Engineering Industries 

Owners Abrt»*d 

Parsmb# - 

Petrocon - ...... 

PrseidlM Entertainment* ... — 

Quick, N. and J. — 

RMC ■ — — 

Roberts. Adtord 

Sevoy Hotel 

Scottish Mortesgs Trust 

Sindall, William .... 

Smeller Companies Intsmstionsl Trust:.. 

Steel Brothers . 

Tsytor Woodrow - 

Telephone Rentsto; - — 

Thurgsr -Berrios .' 

Tilbury Group 

Turriff CorpdmttOK 

United Ceramic Dfetrbutors . — 

Wostom DoostoTjw 

INtBlIM dividend* 

Adwsst ' ^ 

Barry Tnst.ii.-..— - —.In,. 

British Empire Secs. General Trust ..... 

Chryelais Group - 

fisher, ‘Albert .;..n 

Gable House Properties 

Glam Holdings 

Govett Strategic Investment Trust 

Higbtoftd DietOlsrtoi 

Kalamazoo - 

Kvfik Save Group - 

MCXechnte Brother* 

North Atlantic Sees. Corpn. 


Wednesday 

Tuesday - 

Thursday 

Wednesdey 

Tuesday 

Wednesday 

Thursday 

Tuesday ■- 

Friday' 

Wednesday 

Tuesday _ 

Monday 
Tuesday. . 
Tuesday _ 
Thursday 
Wednesday 
Monday ' 
Tuesday • 
Thursday 
Tuesday 
Thursday 
Tuesday 
Tuesday • ' . 
Tuesday ... . 
Monday " 
Thursday 
Wednesday-- 
Wednesday 
Thursday : J 


0.8 
0.625 
.2.0 - 
4.1 


1.525 
3 -2625 
8.5. 
7.7 


i-.O .. 
1.5." 

. 2 . 0 "--, 
4.5 


Wednesday- - 
Friday 


■Friday 

Wednesday . 
Tuesday 
Tuesday' T 
Friday 
Monday. . 
Thursday, - 
... Friday , 
Thursday - 
Thursday. 


0 37 

1.11 , 

03 

1.5 

3MT3- 

1»5 

AS 

7.9 

5.0 

0.5 

1.0: 

0:75 . 

0.77 . 

1^25 

-0.875 

2.4 

4.1626 

3:2 

3.15 

-433- 

3_J5y- 

— 

H.O: 


1.65 - 

ae 

1.B- 

' — 

. 1.0 . 


M ' 

07 

045 

1.73 

33 

23 

- . . 

0.1 - 

0.67 ' 

' 

2.0 . 

0.8;. 

;4.4 - 

■ S'. 

4A 

2.0 

4.0 

2.D- 

.... .■ 

2.S 


3.2 

4.3 

Ti 


8.0- 

3.0 

0.5 

12 

0.5 

r 4.tt 

12.Q 

4.0 

-4,0 

5 1.O: ' 

4-0 

L25 

4.0 

2.B z; 

' 1 ’ 

0.2; 

0.2 : 

T A- 

ar.4- 

-1.5 • 

n— — ' 

7.0* 

- . 

l.d- , 

2.5: ; 

1.0 . 


'?&- . 

•— -- 


6 . 1 5 



1.05 V- 


&• 

03 



A.».. 


0.95. 

034. 



'1825 

• ■ 

so 

TO. 

... 


2.3 1 ' • 


bEB^; 

1« . 



ria.v.' 

. „ 


3.4 . ' 


■3dS ■ 

. 5.6 .- .■ 



1 -••'2.4 


WedePpnerln. _1 . Wednesday -‘ l-O- rl O 

• Dividends era shown net pence par shore -end era kdjusteo for «ny Inter- 


vening scrip tosus. 


V,- ~*WL . 


Bormab 
Caparolnd 
Cbokson Group 
Cowells- ■ : 

Dwelt Group 
Erith : 

Evered Hldxs-- 
FuiBer.&W.: ■' 
FinlavPadt - 

FonDcs Lynch. C. 
French Conn : . 
FriendlyHotela 
GaskeUBroaff 
Giymredlnfl 
Hewden-Stnart , 
BrartPetServ > 
Jerome, S. . 
Johnston Group - 
Kakm - 

Kwifc-FIt 
Lsuflhtw Gnmp - 
Lain*. John r 
Laird Group. 

LecRrfrigeraOon 
Lon&Cont Afiv 

Macfar (Clans) - 

Marshalls Unlv 
Metsec 


Dec 
Dec - - 
Dec 
Dec, 
Dec .. 
Dec . 
,Dec . 
Dec 
DeC." 
-Dec 
Dec 
Dec ; 
Dec 
Dec . 
Dec 
Doc., 
Janj 
Dec 
Dec 
Dec 
Feb .. 
Dec 
Dec 
Dec ' 
' Dec- 
Feb - 
Dec' 

. Dec : 
-Dec 
Dec 
Dec/ 

' .DeC 
- Dec . 
Dec;' ; 


1280 (l^iO) 

3,010 (2,870) 

1^70 (L500) 

760.- (338) 

-14,550. (11,62 91 
818 (710) 

1.620 (153) 

7,160 (3,040) 

3.050 (1,760) 

. . ..785 (780) 

19.720 (14,100) 

43A00 (49.800) 

. 1,650 ■ (1,350) 

2,100 (1.070) 

52.100 <36.433) 

950 .12,720) 
(52.300) 

(540) 

‘<177) L l.Y 
(952> - 7.1 
(3.440) 
(1.530) 


9.7 
S6A 
15.1 
133 
• 6.7 
26.0 
-8.4 
142 


:9.8 

35.0 


( 2 . 8 ) 

(32.9) 

(—) 

(46) 

(47.5) 

(11-9) 

(L2) 

(23) 

(13.7). 

(32) 

(10.5) 
(— ) 
(—) 
( 6 . 0 ) 

(24.0) 


5.0 


14 ,(0fi8) 
2025(20.0) J 
5JK (455) 

2.0 (03) 
19.42(174) 

545 (45) 

(5.4) 

(~\ • 

(4 3) ■ 
<2.75) - 
(2fi) 

(-) 

(25) 

(2.4) 


6.0 

3.0 

42 


67,600 
■” 826 
. -vi3cr 
. 1.130 
7870 
1450L 


364 

7.5 


184 


35 

3.5 


5.9 

5.9 


Dee 

Ded 

Dec. 

Nov 

Dec 


Martin, B.' -. 1 ..-.. -* Dec 
Moorgate Gronp ■ Dec 
More OTerrafl t ; 
Mowlem, Jobn. : 
Newman Ind: a ;- 
OCL 

Pearl Assurance 
Pentlandlnd 
Portals .' ; .. 

Queens Moat 
Raybeck. 

Riley Leisure 
RTZ •' ;/ 

Raberold . 

Rugby Portland 
Senior Eng - - 
SdmroPDdgs 
Scottish TV 
Sbarna Ware 
Simon Eng 
SpiraxSarco - 
Steivart Wright . 
Smilelgh Elec 
Watts Blake 
Westwood. Da wea 
Wilson (Comn) 


830- <1.000) 

,334. . <— ) 

4,880 . (7530) _ 15.6 
38 (17). 22.4 

(L20ft> - 14.0 
(26,500)-- 27.7 
(65S0) 5.7 

-(S4200) — 

• (586) .123 
(4.460) : — 
(2,900) _ X4 
(4436).- 7.5 
(617) 
(30 ; 300) 
(24400) 
(3.356) 

3.500 ;; (1.800) • 
4.020- (3,010) 

’ 1,300 (1.800), 

1,380 (658) 

.904 . (385)'- 
440 —(257) 


i 1.130 
35.600 
7520 
7460 
831 
5550 
2,790 

6.630 
. 914 
S4430 
28980 
2.770' 


358 


3.0 
3.0 

12.75 (10.751 
(—) . .1:65 (1.65) 
(35.7) 7.7S 4625) 
(4.4J L5 (-1 

(3.1) 
(231 
041 
■ (325)' 
(—1 
(525) 
(0.7i 
(5.01 
(925) 

053* 

(S.0? 
a*2i 

(7.0) 
(— > 
(1.73) 
(24) 

( 6 . 0 ) 
(5.5) 
(S3) 
(L6i 


(~) 
(63) 
<11.4) 
(^> 
' (73) 
<—) 
(194) 
(16.6) 
<15.4) 
(223) 

( S 

(7.6) 


335 
2.68 
5.25 
0.7 
5.5- 
10 3 
1.7 
S3 
S3 


<—>7.5 
(U) 0^ 

(52) 2.1 
(72) 23 
(31.5) ■ 7.0 
343 (20.7) 6.0 
255 <36.4) 8.5 
54- (A3) 235 
.75. ; (6.4) .2.48 <2J6) 
52 <4.0) 2.0 : (23) 
— (—) 1.3 <-) 

7.4. (A5) fi.5 . ,(-) 
5.4 (3.1) 1.4}* |-j 

i IV’ foil 


;-2#0: ...££2M> ; 6.7 (5.8) 4.0 <3.4v 

iS40o: m.™ ■, 


302* -(2G.7T 145 _ <1L9JW 
3400" (5400) — (— ) (}£ ' (—) ? 
70300 (55,600) 

16.440 .. (14,550) 

Dec> ’’40340 -"<-12,900) 

Dec > 22,040 L (17350) 

Dec : lOfiOO <6563) 

Jan .. 57. . (1,I70)L — 

Dec - ■: - 751 (L2S0)L 13 

Dec 236,000(215.500) 76.1 
- ” 283 

13.7 


35.3 

69.7 

43 


32 3 


Dec 7.070 (6,600) 

Dec 21340 .(27,900) 

;-Dec > 5480. . -<2570) 

Dec 550 (414) 

Dec:.. 4340 '.(3:690V 
Dec 295L : (105) — 

Dec . .26,130 (24.220) .293 
Dec 16470 (13.410) 13.6 
Dec -.18.730 (13.830) 34.6 
Dec 188 (179V 0.5 

Dec 4,620. <4352) 13.6 
,Dec : . 102 .. (82)L — 


(—> .44.0 (3&0) 

(10.7) 13 ' (087) 
(45.4) 22.0 (18.5) 
. (4J0) JLfi -: (13V 

(—> 0.5 (035) 
(— > — (-) 
W 22.0 <20.0) 

(24.7) 8.6 ;<73) • 
(1A5) 64 (63) 


3.6 (14) :U <13 * ■- 

1L9 19.7) 23 "(0.7) • 


10.5 (881 
2.45 (245) 

8.5 (S.0» 

53 (433) 

11.0 (9.0) 

. . — ‘ (— V 
(1L5). 4.6 . .. (4.08) 
(-) - (-1 


(243V 
(— ) 
(25fi) 
(1L5> 
<19.1 ) 
(03) 


.Dec 20390- (15352) 263^ (20.7V 4.0 (3-0) 


INTERIM STATEMENTS 




Companr' 


Half-year 

to 


Pre-tax. profit 
’ (£ 000 ) 


Interi m dividends* 
' per share <p) 


Arensou Group 
Cooper. F.' 
powdinq &.Mins 

Ferry Pldcerlng ■ 

-GrOsvenoVGi-oup 
Lon & Prov Shop 
Memeom ■ - 
NE33P _ • 

Share Drqg .... 
Smiths Ind. .• - 
Ty*ack,W.A.' 
UDOHoldinga . 
Wardle Storeys 


Feb 
-Jan 
Dec . 
Dec " 
Dec 
* Dec • 
Dec 
Mar.- ’ 
-Mar- - . 
- Feb : ■ 
-Jan 
Jan 
Feb 


0.4 


058 
1.4 • 


2-1 


236 - 
. U210L 
2.010 
1310' : 

187L 
- 484 

-.' • .52; .: 

13.640 
851 
22300 
162' 

.1310 

• • .- ... — 1,800 \ , mj ... 1 l.i 

(Figures- to, parentheses- are for the corresponding period.) S 

IS Mt ^ 


(60)-. 
(207) • 
(1.780) 
(852) 
(449) . 

ano) - 

(23001L - 
"(9,660) 

.(—1 

(20180) . 
(1251- 

(550) . . 
(1.488) 


13 

OA 

1.75 

0.6 

1.8 

2.0 


(— 1 . 
<ft55) ' 
(033) 
(LO) - 
' (2 35) - 
: - " C3.01 .' 

■ .( — )_ 
(LO) - 
.<0.7) ’ 
(13) - 
- CMP 
(135) 

: air 


SCRIP ISSUES 



Baird, WHliain' One 'for- two. 

Besuford Group*- One for one. . . 
Glynwed Internationalr-One for four. 
Portals — One for two.' 

Wilson (Connolly)— One- for one. -- 


- - ' 


- -f ■ 

RIGHTS ISSUES r • 

~ . '-"'.y.-i 

’ •• ••• 


^ one for r f6ur.rld)is _ 


throuRh a thr«- tor on. ritfiB 
Shai ^^^ ”*** Orot.gh a one for six right, 

^ thronsb a one for four ri*Ws ' ■ 


OFFERS FOR SALE PLACINGS AND 
NTRODUCTtONS , : 


£10m through an offer -fof sale hy*^ r 

■ - i redeotrSle pSS, “V-t 

^Sfe 4 ° t ^ 1 Sc^ 6 . Cam49 - pla = to * 

£S5m through a -placing of -first ' 
^ 2020 -ar par. - “ r 

; dom -snara at lOp and 14m income shares ' at 75^-- - v: - 


+ 23.4a 


v«*1 Wftf Ur« . „ 

Insurance Broksrs 


“ s M B"?cnBm 

+ 4.54 Truathu. Fcrta 



— 1 
+ 11 


MPiBay' 

Weir ... 


Zi 

23 


137 


+ 10 ‘1 
“ 2 J 


f£1» *7 4!-Be:ndDb S3 3 fa A' 
BETEC SocPf- 1SH1-93 tLU 250 (4 4) 


— imnr 
58' £} 

Howard 


.i..,,*,,,' j- • . _ ...*_ j I *■» '■ •• . .. I 

, Bljipj.) j te.' ij*p t H&toy sijKOb 










WiikKKM) i '*£ ill 


ii 


1 


1 - \ "r- . 









.- - .. 




.rA-'VV 


3c sf.5» 




3 $ 


% 


f* - ; i ; l-]/ 




•' / ' V ;: v5 
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HE SUCCESS .©£ iHeafeotfSb? 
Terminal . 4, which, 'opehsrjoday,' 
b b me asored not only ;; ta 


will 


_ _ terms of passengers and tfie /way 
they — and their baggage— are treated, 
but. also by: tbo r‘ profits-.. the British 
Airport’s Authority; 1 , /which-' Yjftifts 
Heathrow, can earn from the new "duty-- 
free facilities. ;T , '‘ - 

The new shorps, Eke those at-Tennihals^ 
2 and 3. are run hy Allders, the Hansonj 
Trust subsidiary- which stiaited as a group; 
of department . stores. - This . .is. .-no ^ 
coincidence. Allders. is .oine. of : tfe '-two 
giants which are increasingly dominating' 
the world . duty-free -scene: Adrian- 
Bellamy,: the. chairman of. the others 
Duty Free Shoppers, whose -group runs 
most major Pacific outlets says bluntly: 

“ We are merchants, not duty-free, 
operators."', 

Duty-free is now, very big busiiwss.. 
On its broadest definition, worldwide 
sales of goods hot subject to es^fsa 
duties, sales or value-added taxes amount 
to. about $Sbn. These Include sales of 
duty-free " : goods' td... ■ ■ dqtf omatsh-it ■ 
speciality of the Swiss gttiop, W&tnauer 
-^and shops on ferries and crwseiiners'; 

. — another Allders* stamping ground. But 1 . 
the biggest growth, and Ythe most 
intriguing area, is of sales at airports. 
The Swedish special 1st,' - G eneration ' 
Publications, says duty-free sales? at the 
airports in 1984 were more than $4bn. 

Moreover, sales of traditional products 
—wines, spirits and tobacco ptoduets-r-' 
now account for a mere 40 per cant ofr. 
the duty-free, sales. . The growth is*? 
coming in areas such as cosmetics,'- 
confectionery' and even electronic goods. 
The new shops at Terminal.. 4. are 
designed to accelerate the trend. The 
orthodox items. Jibe tobacco and spirits, 
are at the back, past what Allders calls; - 
its " supermarket ” full of tempting new 
electronic gadgets, ties, woollen^ and. 
other goodies. And when the buyer does 
penetrate the inner sanctum he will ' be 
tempted by strictly up-market items; in 
a specially air-conditioned room {com- 
plete with closed-circuit television) full 
of cigars and dozens of malt whiskies— 
including a bottle of Glenfiddich with a 
solid silver stag’s head for a mere <£595: 
and (the ultimate In kitsch) bottles of 
whisky disguised as golfbags which are ' 
labelled Royal St Andrews and are’ much ’=■' 
prized by - Japanese. 1 . ! ’;; J 

The airport operators Themselves are ' 
unlikely retailers: traditiaiiaDy titey were 
government departments/ andare.'stlH ' 
largely staffed J>y .civil .servants ;and 
engineers, . who tend id see ^duty-free 
areas as imall leftover 'sp^eek r tb: -be;-.? 
rented out Sheer inexperience ira both ' 
aides. -has led to tome., Cases of oyer- . 
bidding for concessions, thou^i ; now J , 
airport .operators' 1 either JurveYtbe 
confidence to run the shops themselves 
fas at Amsterdam’s Schipol' Ainvort)- or - 
to forecast with, tome- accuracy .the- - 
revenue they can gain from the available 
space. Too often This is limited - jiiff 
unsuitable. Tenxunalsjdeslgned with 
duty-free sales -in mind hre stiR- the: J 
exception. Ahd at American.. airports 
there are na air-side ” areas at alh_: 
duty-free saletoaen : can only , Bbotf- 
dummies or samples of their goods, 
which is bound to be a fatat problem 
with luxury goods and perfumes where 
the customer; obviously wants' to handle i- • 
the product. - 

■Sophisticated.' . operators.: ? «re :; - not 
necessarily -interested only, ifc&fits 
from selling to their passengers. ' -The • - 


W%n: Heathrow’s 
Terminal 4 opens 
today the accent 
will be as much. 
"Oh. the duty-free 

shops as on the - 
passengers, says 

Nicholas Faith. 


£- 


■Dutch, -ftr- example, sacrificed, much of 
the profit potential by emphasising the 
-availability of cheap shopping at Schipol 
to attract passengers, while the airport 
_• at Frankfort, like those at, say Riyadh, 
or Dallas-Forth Worth, .was built With 
prestige in mind. 

: -But if Schipol is about passenger flow, 
arid Frankfurt - is ■ about -glamour, 
London's airports are about . ^profit. 
Indeed, ' the plans , for privatising the 
British -Airports Authority, which rents 
■Heathrow And Gatwick, depend entirely 
"011^ thp introme from trading activities 
(similarfy Sealmk, privatised last year. 


depends on its on-board shops, which the 
company 


mpany itself .-runs, for a substantial 
part. of its profits). BAA is an even more 
extreme case. In its last financial year 
the .authority lost £21. 7m handling 
aircraft and the passengers and cargo 
they carried, but made £96.3m from 
** trading activities." These included the 
/rents and profits from ** landside shops," 
-concessions to caterers, banks, and car 
Tcntal firms, posters and the tike, but 
^the heart remains the vice-like grip 
BAA imposes on its . dutyfree 
concessionaires. 

- ; Other authorities settle for a fixed 
rent and a share of the turnover. The 
BAA decides on layout helps train the 
staff and promote the shops, and takes 
a varying share of the retail price, (which 
it decides). The exact percentages are 
a strictly guarded secret, although the 
figure allegedly reaches 50 per cent or. 
iuore with, some; spirits. “There’s riot 
a 'great deal! dfi profit left," admits Alan 
Bladder, BAA’S commercial director. 
Brit he is riof primarily, concerned, with 
rival /airports.' “My comparison," he 
saySr a" is-with,ihe .High- Street" and he 
aims to. keep prices, at least 20 per cent ' 
below. Duty ;Ftee Shoppers goes one 
further, boasting that its prices are lower 
than anywhere else in the Pacific region, 
emphasising, the point with big price 
comparison charts. 

:- Blacher to. in charge of two. of the 
world’s- biggest duty-free airports — . 
Heathrow . is Number 1 with nearly 
glOOm of sales; arid Gatwick probably in 
10th -position with, near $50m- But “I 
am singularly footloose and dissatisfied 
with . our • ; achievements;” be says. 
“Partly, it’s a result of long lead times. 
Terminal , 4 was . designed in. 1980, so 
the landside - shopping area is far too 
small. Stansted* which reflects today’s 
thinking, ^ won’t 'be open tHl -1990." 
Blacher- ; is operating within Emits 
fa^>osed by rBAA’s stern commercialism, 
itself a reflection of government policy. 


Heathrow, in particular, is a high- 
: pressure sales point Terminal 3 has 
the highest sales per square foot of any 
retail outlet in the world: the present 
7,500 square feet of space (due to be 
/.-doubled in the near future) achieves 

■ takings of over £40m, 12 times Marks & 

■ Spencer’s average sales per square foot 
But Blacher would prefer less high a 
pressure in a bigger shop: M If only we 
had Frankfurt’s space," he says — adding 

..“If only they had our profits." 

Like all airport operators, BAA de- 
-pends greatly on the passenger mix, 
especially their nationalities. “ You have 
to remember where they are going." 
says Christian. Dior who is happiest with 
r a flow of Japanese customers. They are 
now extremely well-heeled, accustomed 
to bringing back handsome presents to 
friends and relatives, baying expensive 
perfumes by the dozen, liable to pay 
taxes of over 200 per cent on spirits 
yet able to bring back three bottles duty- 
free. . No wonder Anchorage, at the 
moment the last foreign port of call for 
many Japanese returning home, enjoys 
the highest sales-p ex~p ass eager of any 
airport in the world.’ six or seven times 
Heathrow’s level, while Honolulu and 
Vancouver are also high in the league 
table. When a new generation of ultra- 
long-range jets enable flights to go direct 
from Europe to Tokyo, Anchorage may 
well folow Shannon— a duty-free 
pioneer— into relative decline. 

- Anchorage's loss will be a gain for 
Paris, a- favourite starting-point for 
Japanese returning home, rather than 
London which is too third world- 
orientated an airport to be an ideal 
duty-free location. “ Pd swap you half a 
million Trinidadians . for a hundred 
thousand Swedes,” says one disgruntled 
English operator. Like the Japanese, 
the Scandinavians are rich and heavily 
taxed at home. Not surprisingly,, the 
Baltic ferries have some of the highest 
duty-free sales per customer in the world, 
while the duty-free shop at Chicago's 
O'Hare airport flourishes on sales to 
Norsemen returning home. 

The Americans themselves, un- 
accustomed to heavy duties ou liquor 
and tobacco (or to international travel) 
are “ simply not educated to duty-free ” 
in the words of Patrick Grady, who runs 
OHa re’s duty-free concession. Americans, 
who account for over two-fifths of the 
world's passenger mileage, buy less than 
one-fifth, of the duty-free goods sold. By 
contrast, the. heavily-taxed Canadians are 
prime targets: the 15m Ontarians who 
cross the. border every year are major 
customers for the 45 duty-free stores 
on the American side of the 49th parallel 
— the Canadian side of the border has 
been much less promising territory. 

-For their part British travellers are 
notoriously suspicious. Allders found 
that the mass of . .tourists travelling 
through Luton; for example, were con- 
vinced that the particular brand of 
spirits they liked would, be cheaper in 
Spain and Greece, where it probably 
was not available at any price. The 
Luton tourists have, however, proved 
unexpectedly attracted to gifts rather 
than booze, so the operator has to divide 
his precious space between the safe 
stand-bys of liquor and tobacco, and the 
newer sectors. He Is inevitably beseiged 
by the producers, almost all of whom 
have sp.erial duty-free sales teams — 
though travellers tend to stick to the 
brands they know at home. 
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Dior mounted a major marketing 
effort in Japan, partly to help sell to 
Japanese customers abroad. Historic 
brand strength matters more than pre- 
sent management competence. Duty-free 
operators respect Seagram’s marketing 
skills, for instance, but its Chivas Regal 
brand is swamped by the universally 
known Johnny Walker, which alone 
accounts for every eighth bottle 
purchased. 

The operators have a choice. "We 
try either to make them buy more of 
the regular standbys or dream up new 
products," says Alan Blacher. At the 
moment sales are still concentrated on 
old reliables. Generation Publications 
says wines and spirits remain the biggest 
single item in duty-free, with nearly 
Slbn worth of sales, double the sales 
of perfumes and cosmetics, which have 
overtaken tobacco products. (According 
to Guntram Brendel of Weitnauer, 
“Over a third of non-smokers used to 
buy cigarettes as a gift Now they don't " 
— although smokers from such heavily- 
taxed countries as Britain, France and 
Switzerland remain steady customers.) 

Perfumes and cosmetics are growth 
products— tax free outlets account for 
some 15 per cent of all the perfume 
bought in Britain. “Cosmetics are a 
desperately difficult item to sell at air- 
ports,” says - Christian Dior. “People 
need time to choose." They also need 
help. Men. in particular, prefer to be 
sold their perfumes by pretty sales girls 
and that takes time, space and stall, 
all at a premium in the bustle of duty 
free shops. Only recently, and tenta 
tively, have airports allowed self- 
selection for perfumes, and even this is 
still *' guided ” by sales staff alert to 
the slipping of small packages into 
handbags. Nor can they advertise too 
openly the savings available— cosmetics 
buyers do not like to think that they 
are buying on price alone— and the 
manufacturers have their regular outlets 
to think of. 

New products help: Swiss-made gold 
chocolate bars have been a famous 
success, while a British company, 
Famous Names, has developed a fast- 


growing business in selling liqueur 
chocolates. It started with Harvey's 
sherry and, against the general rule, has 
concentrated on brands wbich appeal to 
Americans, like Jim Beam Bourbon and 
Amaretto di Sarono, because Americans 
are not allowed to buy liqueur chocolates 
at home. Sometimes sheer retailing 
expertise is called in. “ We’re looking 
for items not available on British high 
streets,” says Peter Harper, “like a 
new watch which keeps your future 
appointments in its computer." 

As Famous Names found, the easiest 
way to introduce new products is to 
attach well-known names to them. Such 
stalwarts as Dunhill offer an ever- 
expanding range of goods, while buyers 
are still attracted by what Guntram 
Brendel calls “ That old warhorse, a gift 
with purchase. It’s still galloping," he 
adds, citing Heathrow's £2 premium offer 
on spirits sales as a great help. 

Sheer breadth of choice is the airports* 
biggest weapon against the other players 
in the duty-free game — the airlines them- 
selves. Heathrow does not allow them 
to distribute leaflets advertising the 
items available on board and the airlines 
are naturally indignant. “We are In 
competition with BAA,” Richard Blake 
of British Caledonian told a recent 
seminar. “Whose customers are they 
anyway? " The airlines have their own 
problems with duty-free. Cabin staff are 
traditionally unionised and unwilling to 
act as salesmen. Pilots dislike the idea 
of floods of liquor in the passenger 
cabin, and every additional kilogram of 
duty-free on a long-haul flight adds 55 
to the fuel costs — so not surprisingly, 
airlines are clamouring for distillers, in 
particular, to switch from glass to lighter 
plastic bottles. But on-board sales can 
be especially crucial for charter com- 
panies carrying tourists, their profits 
squeezed by the tour companies. Not 
surprisingly, the salesrper-head of non- 
scheduled airlines tend to be greater 
than of those running wheduled routes. 

The airlines have their advantages. 
“There’s a big travelling community 
which is always late and simply doesn't 
have the time to shop,” says Blake. An 


on-board audience is captive; it can be 
influenced by sales pitches projected 
with a film; Alitalia has an on-board 
credit card; and other airlines arrange 
for heavier goods to be delivered on 
arrival. 

Logically, duty-free shops on arrival 
are the answer to a lot of the problems 
involved with duty free. “Arrival shops" 
were pioneered by the Egyptians at 
Cairo Airport, and have found favour 
with countries which are looking for 
any possible source of foreign exchange 
— especially if, like some Far Eastern 
countries, they can supply attractive 
electronic goodies. 

But although 20 countries now have 
them, arrival shops are marginal 
compared with the operators' real 
concerns. For instance, they are 
naturally worried that the Japanese will 
reduce their countrymen's duty-fr®e 
allowance. They also face a convoluted 
political problem within Europe (which 
accounts for over a half of the duty-free 
business), because in theory, of course, 
the EEC’s internal market should be 
complete by 1992. The whole question 
has become inextricably linked with such 
apparent irrelevancies as the “butter 
boats" selling cut-price groceries just 
outside national limits. So the Germans, 
in particular, don’t want to be seen 
backing duty-free outlets, the Danes and 
the Irish, with their hi»h excise taxes, 
dislike the loss of revenue from duty- 
free, while the Benelux countries, which 
h3ve their own internal customs-free 
pact, arc largely indifferent. The French 
are ambivalent: duty-free forms an 
important outlet for French luxuries like 
cognac and perfumes. The British alone, 
in the EEC are firmly in favour of 
duty-free. 

Nevertheless. the omens wo 
unfavourable for the free-mafKeters. 
The original tender document for bidders 
for The Channel fixed link did not 
guarantee that duty-free facilities would 
be available as a source of revenue. 
Nevertheless, they are being included 
in the actual plans for the Chunnel. In 
the final analysis, it appears, duty-free 
can always rely on nationalism — and 
governmental greed. 


will hells 
yie mind 
ed up tt-- 
ity) and’= 
harm 
as beei.; 
diamonr<| 
n by th«: 
he SouU£ 
ne dollars 
exchangil 
seen thi| 
of Soutl^ 
Z MarcH 
e the UH 


ie peno*-< 
t $343 3rJ 
previou’1 
i Africa?’| 
averag 
mines 
Id Field-; 


per kilc! 


this, th-H 
» of th j 
back t-.= : 
rom tb : ; 
■ecord ©V- 
still we*'= 
recorde* 
uarter ti% 
i in wort& 
atained mf. 


larstoiS 

U 


s 


it 


The Long View 



• THE DISCOVERY that -the col- 
lapse of oil prices is good hews 
for Britain rather than bad — 
now cautiously confirmed by the 
Bank of England in its quarterly 
bulletin — has surely been-, the-, 
big shock of J9S6. It has re- 
vitalised the stock market and 
seems to have altered the. per- 
ceptions of currency ' traders. 
The value of sterling in the out- 
side world ls now only mildly 
affected by the latest oil news. 
Everyone knows the story by 
now; oil was throttling, the life 
out of the rest of British indus- 
try and the fall in sterling will . 
revive it. Meanwhile, the lower, 
price means that, the future 
shock from falling oil output 
will be more manageable. It is 
as if a promising lad had 
escaped the- embraces of a- 
rich widow to make his way in 
the world. 

This is all veiy true; but it 
is also very odd. Generally 
speaking, the collapse of a pro- 
duct in which a country or a 
region has a comparative advan- 
tage is anything but good" news.' 
While Britain celebrates, Texas 
edges towards financial collapse 
in the company of Nigeria, 

- Mexico, and many other oil 
producers. The US farm belt Is 
sunk in despair about low- gram, 
prices, and Australia and_ New 
Zealand axe quietly suffering in 
much -the same way,. In . poorer 
countries affected by low com- 
modity prices, especially in 
Africa, the resuls are likely to 
be tragic rather than merely 
uncomfortable. 

"Why, then, should Britain bo 
celebrating? At first sight, it; 
woulfl-seem that we must have 
mismanaged - our affairs quite 
spectacularly to turn, an- oil 
bonanza into an. apparent . mis- 
fortune. A closer look- reveals . 
that we have nearly £I00bn of' 
foreign assets to he thankful 
for; but there ie still a puzile: , 
pver ewmomfe : nuuiagMient 

It is sot just -a British ques- 


North Sea oS 
seems to have . 
proved as much 7 
of a problem as; 
a boon to Britain. 
Automation, will 
: lead ; to similar : 
problems around 
. the . world, argues 
Anthony Harris. ; 



can be a curse 


tion; indeed, the problem that 
arises in any country which en- 
joys a large windfall in natural 
wealth^ was already well known 
to economists before the. North 
Sea cable on stream... It was 
known as the Dutch; disease. The. 
discovery of large gas fields 
near Groningen produced ire^ 
euits which' are xxhw very fami- 
liar in the UK— -a- squeeze on 
profits, a. rise in welfare spend- 
ing. and ;a huge rise in 
unemployment. - ‘ ' -\- 

- Britain did, quite unintention- 
ally, V- learn ' something from 


Dutch experience. By electing 
Mrs Thatcher just as the oil be- 
gan to flow, we avoided the 
Dutch mistake of using these 
temporary finances to support 
a large and permanent rise in 
the individual level of welfare 
support which has undermined 
work, incentives in Holland and 
left the Dutch government with 
intractable budget problems.' 
"By abolishing exchange controls, 
we also avoided the follies of 
countries like Venezuela where 
oil paid for huge, useless, pub- 
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lie sector projects. 

However, we also made a lot 
of mistakes.. A conference on 
the Dutch disease held by the 
Centre for Economic Policy 
Research last year — -which will 
soon be out as a book — pointed 
out some of them. Monetary 
policy should have been relaxed 
to accommodate rising national 
income; instead, it was tight- 
ened. Industry should have 
been given some modest help 
to get through a temporary 
period .when tt would be 
squeezed (this has happened in 
all resource-boom countries, for 
reasons I explored a few weeks 
ago); Instead, subsidies were 
cut and energy charges raised 
faster than inflation. 

An alert reader might already 
have noticed that there are two 
sets of problems mixed np here. 
One set reflects the fact that 
British oil and Dutch gas will 
not last for very long: we both 
failed to develop policies for 
the post-hydrocarbon era, and 
it fa probably lucky that the 
price collapse (which may also 
be short-lived) has mobilised 
market forces to do the job 
instead. This rates at least a 
wry footnote in any discussion 
of policy-making in a democracy. 

However, there is also a struc- 
tural problem which applies 
even in countries where natural 
wealth Is permanent Where the 
resources sector is large — as, 
say. in Australia or Argentina — 
other activities seem to lag 
permanently. Such economies 
are marked by protectionism, 
trade union militancy, ineffici- 
ency,, and long-term comparative 

decline. 

This can be seen as a question 
of comparative advantage; if we 
earn a large surplus from oil (or 
hanking and insurance, for that 
matter), we will probably have 
a large deficit in other markets 
becaase market forces ensure 
that- current accounts tend to 
balance in the long run. This, 
however, is simply a long- 


winded way of saying that 
countries tend to specialise, as 
people do; an accountant does 
not expect to make his own 
shoes. 


Indeed, the problem is partly 
one of perception and partly one 
of distribution. Imagine, for 
example, that British oil had 
been found not in the North 
Sea but evenly distributed in 
every back garden. Household 
incomes would have risen and 
competitiveness would have 
suffered (if we all became rich 
enough to stop working, we 
would be totally uncompetitive), 
but everyone would have been 
compensated. Little or no 
problem. 

However, when' most of a 
country’s tradeable wealth is 
produced by a small minority of 
its people, problems do arise. 
Much activity in the rest of the 
economy comes to perform the 
function of distributing wealth 
rather than creating it, as 
Hilaire Belloc realised many 
years ago when he wrote of 
Lord Westboume. who tried to 
mend the electric light. It 
knocked him dead and serve 
him right! It is the duty of the 
wealthy man to give employ- 
ment to the artisan. Even anti- 
productive activities help here — 
a point missed by the US com- 
mentator who remarked that 
Americans could not stay rich 
by suelng each other. 

This may look like a frivolous 
analysis, but it is profoundly 
serious; for in the age of the 
automatic factory, most tangible 
wealth will be produced by very 
few people and some variety of 
Dutch disease will be endemic. 
As my colleague, Samuel 
Brittan, remarked after the 
Budget, the economics of the 
future will be concerned with 
distribution more than produc- 
tion; and we must solve the 
problem not simply for humani- 
tarian reasons but to preserve 
a market' for the goods we 
produce. 
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YOU’VE HEARD ABOUT THE BENEFITS 
OF A MANAGED PORTFOLIO 


TheBrown ShipleyMauaged 
Portfolio Fund will give you. 
all the advantages normally 
associated with a merchant 
ban)^ private client ser- 
vices, at a fraction of the cost 



For; with as little as £250, you 
can invest in the Brown Shipley 
Managed Portfolio Fund, and 
look forward to long term capital 
growth and a reasonable income 
from a broad range of UK and 
international stocks and shares. 


HERE’S 


The benefits of scale 

The advantages we offer 
stem from the scale of our 
operation, and. the Funds 


By beingfree to invest in 
bothUII and overseas fixed 
interest and equity invest- 
ments, the Brown Shipley 
Managed Portfolio Fund is 
well-placed to take advantage off 
profitable opportunities around the 
world, as and when they occur 

A WAY OF Your choice for the future 
GETTING • F° r y our ^ information, the 

■ ■ ■■ income unit price on 10.4.86 was 
THFM 69.2p and the estimated gross yield 
p " 1 was 426%. 

FROM A You shouldremember of course, 
I lEkllT TDI if-r that the price of units and the 
UNI 1 1 KU2> I income from them cango down 

as well as up. However with 
theBrown Shipley Managed Portfolio Fund 
set fair to achieve long term growth, we be- 
lieve your choice is a simple one. We recom- 
mend you invest as soon as posable. 


scope for investment. 

Our policy is to adopt an investment 
strategy which reflects that offered to the 
private clients of Brown Shipley. 

Profit from our experience 
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GENERAL n^OEMAnON’ 

Appiicationswiil be acknowledged by contract 
role and unit certilicates -mil be issue dwiihin. 
t weeks. Prices of uni Is and gi ass yields aie 
queued daily in the national press. Units may ba 
sold back at an 7 time at the bid price ruling on 
receipt of your i enounced certificate, and 
paymen I will normally be made within 7 working 
d ays. An initial charge of 555 is included in the 
oiler price. An annual charge of vira plus VAT of 
the capital value of the Fund in deducted from 
the gross income of the Fund lo defray 
management expenses. Subject to thismnual 
charge and net of base rate tax, income is 
payable to unitholders on March 15 th and 
September 15th each year The Trust deeds 
permit a maanr.ua annual charge of l^tS 
subject to 3 months' notice. Commission is paid 
to qualified intermediaries. Rates are available 
cn request 

The managera areBrown SbipteyFimd 
Management Limited, Rockwood House, 

<6/1? Perr/mounl Road, Haywards Healh, 

west Sussex RHie ns. 

IfeJephoae 0+W 433144. 

This offer is not available to residents of Gi® 
Republic oi Ireland. 


APPLICATION FORM 

Brown Shipley Fund Management Ltd, Eldon HoQMt, 

3-3 Eldon S tree t, London ECZM ZDIJ. Telephone QK527I09S. 
I/We wish to invest the sum of £. 
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( m in im um £250) in U nits of the Brown Shinley Managed 
Portfolio Fund. 


For details of Regular Savings Schemewith a SXbonne 
linked to this Fund (minimum of £20 perm on th) tick best CL 
I/Wa enclose acheqne payable to Brown. ShipleyFund 
Management Limited. In case of joint applications, all 
must sign and provide names and addie sses on a 
separate sheet 

Block Letters Please (Hesse stele Mi. Mrs. Miss or HUa). 
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HONEYGLEN ASSURED 
CONSTRUCTION PLC 

{Company No. 188B381) 

Off sr for Subscription - Sponsored by 

Chancery Securities PLC 

(L'censed Dealers in Securities) 

OVER £1 million HAS ALREADY BEEN SUBSCRIBED FOR 
TAX YEAR 1 535/1985. Offer remains open until 30th April 1 986 
(unless oversubscribed or extended) thus enabling investors 
to seek tax reiiel for the year 1 986/1 9B7. 

LONDON RESIDENTIAL DEVELOPERS will be the main clients 
‘ of this buildng company which offers deferred payment terms. This 
will assist developer clients' cashflow and payment wilt not be due 
until after the property is complete. Honeyglen can make HIGHER 
PROFITS. Such debts will be secured, normally by a mortgage 
over LAND AND BUILDINGS. John D. Wood are Consultant 
Surveyors and Valuers. 

Tax Relief - the Comoany began trading in July 1 985. . 
INVESTORS SHOULD RECEIVE THEIR TAX RELIEF 
CERTIFICATES WITHOUT DELAY. 

The Management Team only share in net asset growth after the 
first 1 OSi p.a. (net of lax) increase. THIS IS MORE BENEFICIAL 
FOR SHAREHOLDERS THAN IN SEVERAL OTHER BES 
OFFERS. 
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IF YOU HAVE A PROSPECTUS SEND IN AN APPLICATION 


To: Chancaiy Secures PLC, 12 Nonfingtan Street. London wu 
Telephone, 01-242 2563 

Plsase se-v; me a copy ol tnc Prospectus of Honeyglen Assured 
Construction PLC. 
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( ALFRESCO LEISURE^ 
PUBLICATIONS PLC 
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t _ A raw specialist publishing carpany 
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25 G 5 Albums:!-? Street. London W1X 4 AD 01-493 9399 
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James Gulliver 


Fight for 
Distillers 
near end 




ONE OF the most bewildering SjC 

bid marathons of all time draws the * weariness has been 

to a close nest week. By 3 pm on Jleviated as the shares in* 
Friday we will know who has * V„ ..„i MP hv mnre than 
won control of DistiUers— Guin- J 5f) a per cent ^ August. Dis- 
ness or Argyll. stfllers was slumbering at below 

It is a bid that has made a 300n: whoever wins 1 nex * 
habit of breaking the rules, will pay between <50 and 800p 
First, a supermarket group On shares) for each Distillers 
(Argyll) bid for a spirits com- share. 

pany r Distillers ) several times This windfall might encour- 
its size ,-.nd. in the process, age some small shareholders in 
smashed the eenventions of the Distillers to feel they don’t 


trasting shapes of Ernest Saun- 
ders the super-smooth chief 
executive of Guinness, and 
James Gulliver the robust chair- 
man of Argyll. We have hod 
claims of “dirty tricks” and 
hard lobbying of politicians, the 
Scottish establishment and, 
latterly. Distillers’ institutions. 

Distillers' shareholders, par- 
ticularly the private investor, 

may be entitled to feel rather 

weary. It was. after all. as far Ernest Saunders 

back" as August that rumours 

began to circulate about an V€r y similar plans for getting 


W V , r-r ,-^v* 


Argyll bid. more out of Distillers. 

But the weariness has been Nevertheless, the dominant 
alleviated ns the shares j^ap^ot. judgment is that Guin* 
creased in value by more than ncss has ^ edge Tbe va i ue 0 f 
150 per cent. In August D;s- Jts of?er is HkeJy to remain at 
stfllers was slumbering at be.ow 20p above Argyll's and it 

300 0 : whoever wins next week j l2S more acceptances under its 
will pay between <50 and SOOp belt - it has tile benefit 0 f the 
(in shares) for each Distillers r^Hu^ btrard reconunenda- 
s bare. fj oai tvhich might sway the 

This windfall might encour- more conservative investor, and 
age some small shareholders in jj W jn 5 on industrial logic. 
Distillers to feel they don’t Arpylt looks tike the plucky 


smashed The conventions of the Distillers to feel they don’t Arpylt looks like the plucky 
City underwriting club. Then, much care who takes over their i D?e r hut could putt out another 
when the “ ghastly grocers '* company as they have done so surprise. It has run a good cam- 
looked certain to rout the old well already. This is a view paijm and points out that 
gentlemen of the spirits fiefdom. both Argyll and Guinness there misfit be a confHct he- 
Gu in ness muscled is as an obviously are doing their best tween Guinness's premium Beils 
aggressive white knight. to discourage. * brend and the various Distillers 

Havin'* neatly and again un- So who should the small premium brands. Argyll has 
conventionally, secured the shareholder back? Unless the *] S0 left a small darir. cloud 
interests of its own share- market collapses. Argyll s floating over Gumness-Distillere 
holders by dumping its under- superior cash alternative at \ n the form of the European 
writ in" cost* on the hapless 660p (compared with Guinness s Commission investigation. But 
Distillers Guinness tripped up 630p) is likely to remain irrele- although Argyll has some ex- 
over the Office of Fair Trading vant as selling in the market perience in beverage brand | 
and the bid was referred. will provide over fl more. management in the US. Guin- 

m If you accept shares, most of ness has far greater experience 1 

The next innovation was c lU j niie 5 S ' S four options are backed by an international net- 
borrowed from the other three- likel _ t0 ^au, slightly ahead work. 

sided mega-bid — united 0 f Argyll’s offer in capital On« possibility is a stalemate. 
Biscuits -Imperial -Hanson — terms — especially if an element Argyll’s offer closes on April 16 
which h ? s so closely paralleled of conv ertible is included. But —two davs before Guinness-al- 
the Argyl-Guinness contest. Li kc Argyll’s offer of 1.25 ordinary though Mr Gulliver can extend 
Imperial’s^ sc!e of Golden one convertible pref by two days. If bv tbe 16th he 

Wonder. Guinness and Distillers an ^ i62.75p for each Distillers hos more thon 35 per cent, he 
agreed to sell 3 number of small sbare provide slightly will be tempted to push for- 


and the bid was referred. 

The next innovation was 
borrowed from the other three- 
sided mega-bid — United 


Imperial’s sc!e of Golden 
Wonder Guinness and Distillers 


shares. 


brands to reduce market share higher income in the first year. waM to victory, 
in UK scotch whisky. The im- The C ] 03er ,ess of the two That, however, could result 
proved Guinness offe r was 0 ^ ers means that the argument in both bidders ending up with 

wared through by the OFT and ba5 centred to an unusual ex- 45 per cent nech which would 

has subsequently ridden rent (again paralleled by UB- be in nobody’s interest. Pre- 
through seveml te?al attempts Jtnperisl-Hanson) on the rela- sum^‘»iy, one •i-de would have 

from Argyll to block it. five management skills of each to sell out to the other. 


through several attempts 

from Argyll to block it. 


We have had hi? business team. Both have impressive re- 
char israa in the widely con- cords, strong City fan clubs, and 


David Goodhart 


A borrower’s market 


THE mortgage market may BARCLAYS BANK fired another salvo in the- mortgage war 
never be the same again. The on Thursday cutting Its home loan rate by 0.5 per cent to 

entry of a whole new set of 11.75 per cent The hank said the new rale would be effective 

mortgage suppliers, willing and from May 1 for new and existing borrowers. It will reduce 

eager to lend money, has added the monthly payments on a £50,000 repayment mortgage over 
to the confusion already 25 years from S244J20 to £23 7. 

created by the cut in interest Although the reduction gives Barclays the cheapest basic, 

rates and hopes of even lower home loan rate among leading lenders, there was no reaction 

mortgages in the months ahead. from other clearing banks or building societies, whose rate is 

Borrowers are now faced 12 per cent. It was claimed that the cut was Dot big enough 

with a plethora of choice, not to justify au immediate response. 

only in the rates offered but However, there is likely to he cmlck action if there Is a 

also in the types of mortgages further downward move In interest rates after the 0.50 per cent, 

available. It is like going into a reduction in base rate this week to 11 per cent 

restaurant and finding that the 

number of dishes on the menu -y — Chemical Bank is offering an 

has multiplied; ic may be f’W’n lower rate of 71.25 per 

pleasant to have the extra /jr ^ cent, but only for new hrjrmw- 

choice but it can make life diffi- /iQ.' C* V. *** who are prepfn-orj to commit 

cult, especially if some of the // \<^Y\ Themselves to a fixed rate for 

traditional d'ishes that you llY lMZBk. TNv U,»l\ the next 12 months. Aft«*r that 

know and like are removed. Ii _ b |l thev return to the normal varl- 

Increased competition from \\ FjBB 3 S *// a ^ ,f> rate- 

banks, insurance companies. \V HS-Ll a| m Jj TV siens are th?t . cut in 

other financial institutions and H interest rates may well Force 

overseas organisations anxious jy ?n 0 ther e<’ T1 °raI downward shift 

to enter the UK home loans in mortgaeps. even though the 

market is forcing building ~~ building societies claim, they 

societies, the traditional sup- have concentrated on develop- lm ’ p . discounted this week’s re* 
pliere of mortgages, to change j n g their investment business to duett on. 

h, Jin S ° r ° e force ^ out oJ help fund the mortgages. Now Another foreign bank, Can- 
ousiikss. cn ... . it looks as if they- will have to adian Imperial Bank of Com- 

aj tar .luntun,., soci.ues gtari ma^gting their mortgages merce. is also offering 11.25 per 

- — _ ‘ 1 in highly competitive condi- cent for new borrowers but on 

^ tions. Both domestic and a floating basis. It has cut its 

foreign banks and institutions rate for existing borrowers from 

^ Qj^ have woken up to the_ fact that 13 to 11.75 per cent, and is 

fek.CV* mortgages in the UK offer a offering new borrowers a dis- . 

\5V^ profitable source of long-term count of 0.5 per cent below this 1 

lending, with good security. level to last for 12 months. If \ 
A powerful newcomer to the overall interest races continue 
V UK mortgage market to emerge to decline then CtBC savs it 
thls week W3S The Mortgage will be able to offer even 
TbKYjS™ Corporation, a specially created cheaper rates, while existing 
L T B subsidiary of Salomon Brothers, borrowers should be kept 

tbe international investment happy by the cut in the basic 


business. 

So far building 


societies 


•/•‘■fi’Xr.Av'J- . . 
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in the first six months since we v 

Introduced Dealercall over 5000 
investors have become card holders 
and many of them are now using 
the service regularly. 

Here’s how it works: 

□ You apply for an investment limit 
to suit your requirements. 

P You receive your personally 
numbered Dealercall Account Card, 

Q To buy and sell shares, or unit 
trusts, you simply call the special 
Hoar® Goveti Dealercall telephone 


number-01-242 3696 with 
your instructions. Our minimum 
investment transaction is £7o0. 

□ Hoare Govett negotiates the best 
price available - and reports b 2 ckto 
you immediately. 

For further information and an 
application form, contact Nicholas 
Hunloke, or send in the coupon 
below. 





.a. 


Ncnolas Hurtoke. Hoara Gowlt Des«rcaJI. Heron 
House, 313-325 High Koftwm. London VVCTV 7P3. 
Please send me further mlormaiion ana a DeaierczU 


1 Financial Services Group 

. (4 0 MGBMRU>n»<LManMnc!'ni«aBCkEuiivaa 

< Harm House. 3i*--'J25 H^h Hoibom, London WCW7PB. 

I TiiLOI-WOSa^TeiejuBaeTrs 

r 

(mi, - — 

Consumer .Groun. + 23.49 insurance Brakerii'*' 


I account opaninfl fonn. 


L====^-^J 


.... T- «.u uvve rtan 

+ 4.54 Truithas. Forts 




Kresso/ 
Weir .. 


bank with assets of more than 
$60bn which claims to be the 
largest underwriter of mortgage 
finance in the world. 

The Mortgage Corporation 
made its presence felt very 
quickly, fixing its interest rate 
for low-cost endowment mort- 
gages at 11.75 per cent and 
launching a £2m advertising 
campaign appealing directly to 
the consumer. Mr Hugh Freed- 
berg, chief executive of the 
Cornoration, said he b*li“ved a 
fundamental change nf attitude 
had occurred . . . “ it’s now the 
customer who is king.” 

The interest rate of 11.75 per 
cent charged by The Mortgage 
Corpn^tion is based on Lfhnr 
(London Interbank offered rate) 
and will he reviewed event 
three months in accordance with 
movements in the Libor market. 
However the size o* the spread 
(the premium orer Libor ) is not 
fivpd. so anv adiu^ment made 
can bp varied scenting to mort- 
gage market conditions. At the 
same time, the rate to new bor- 
rowers may be changed more 
fremmntlv. perhaps on a 
monthly basis, in line with the 
| trend in general interest rates. 

For bargain hunters, the lat- 
! cst issue of BIDV’s Mo rt cape 
Tables mentions tonehbomneh 
1 (annuity only). Chorley, Chel- 
tenham and C,lou ,, Pst»>r Gold 
j Loan and Security Pacific as He- 
ine among the Ipnders offering 
: 11.75 per cent— the “ most com* 
ppfirive in the market at pre- 
; sent.” 

<»uh«:eon«*ntlv FalnrMMs, th<j 

Tendon financial .services com- 
1 nifir. ’n - s cut its le^in* 

; on pndnwment or pension-linked 
i hum#* loans of over £30,000 to 
11.75 per font. A snecinl arirac- 
1 tion. according to Fairchild’s, is 
that the borrower's own solici- 
I tor can act for both the lender 
and the borrower, thus reducing 
i legal fees. 


rate to a competitive level. 

John Edwards 


to retire? 




Jfvou arc retired, or 
p lanning for retirement, you 
need the best posaKe income 
from the capital you have, and 
probably help in redudng the 
amount of tax you pay. At 
Trident Life wc specialise in 
investment schemes wbk± are 
particularly advantageous for 
the over 50's and 60’s. 

So if you need more 
retirement income simply send 
the coupon today. 

. We’re confident we can 
help. - 


To; Trident Life Assrinncc Co. Lid 
FREEPOST. London Road. 
GtooceaerGLl 3BR. 

I sfeooW ttefootiaiaBrOW 
refiraaci U nCMse. 
iButumwin eapitai £10Wk 


. (Nm in Eio-i . ATK FT.' Ii4, . 

1 .lontn b! me 1 i i rnfia a Gnv^ at I 
I^CS'BpsnlM , . | 


Income 

schemes 

TWO UNIT trust groups 
have announced monthly in- 
come schemes aimed *L P 10 * • 
Tiding a higher return- by 
investing more 1° shares and 
less in fixed interest secnri* 

- Heq. 

Target’s new Monthly 
Income Plan will invest 40 per 
eent in the group’s Income 
Fund: 35 per cent in the 
World Income FubS; and .only 
25 per cent in the Gilt In- 
come Fond. effectively mewh. 
tag that 73 per cent will go , 
into equities. The old monthly 
‘ income plan had two-thirds of ■ 
Jts investments In gilt and 
"preference shams and only 
one-third m equities. . . 

The initial gross WM Is 
reduced as a result fo <L22 per- • 
cent at ore sent prices, com- 
pared wife 7.8 pet cent pre- 
viously, and is designed 
. -therefor* for Investors want- 
ing growing income and • 
capital growth Instead of ai 
hlf»h initial income- 

The «*ii>e ohieettve is cited ■, 
hv Prolific in its launch of » ' 
rsonthlv income portfolio. 
This will invest in four of the 
group’s unit trusty to provide . 
a portfolio which inclndcs 
fixed int-MSts investme’**x . 
hnt nnts ih« wn«b?8is o" IlK • 
and N«rth American 
In both cases. *♦»*• minimum . 
investment is •*** h 00 . • 

AN INSURANCE refection, 
programme for expatriates has ' 
been l^nncbed hy Lloyds 
Bank. The* package includes 
senaratc insurance policies 
covering life, health and -per- 
sonal belongings. There Is 
even a policy offering 'protec- 
tion against an unexpected ' 
liability to UK income tax if 
the expatriate is forced to 
return to Britain prematurely. 

• 

SAVE and Prosper is taking 
what It describes as a new 
route into Europe with its 
European Income, and Growth 
Fund launched, today. If- 
claims that the fund is geared 
for the next phase m . the 
booming markets by combin- 
ing a mixture of equities <55 
per cent) and convertibles and 
bonds (40 per cent) in. Its 
pl?*"tied portfolio. 

The group says that conver- 
tible markets in Europe still 
have tremendous scope -Tor 
development and there is also 
a growing awareness among 
European' companies of their 
shareholder;’ desire’ for 
Income. At home: S & P says 
it has detected a strong- 
growth in investor interest in 
income-nrodnring fnnds. Gross 
estimated yield of the new 





fund wikbe 5-5 per ccirf. Thfc 
offer price of 30p will be &ccd 
. until May 2- 

Application J«» J** 

Klemwort Bensons 

Island international « UTCn !^ 

fund wtil open, and d«j*» ^ 
Monday. .Up ty4M®0.®J®r 

deemable preference shares 

oT. US. I cent each jUl ^ 
offered: These can f 
' nated to five different- classes 
of share ...denommatea *n 
sterling, US dollars, D-Marks, 
Swiss franc and the yen. 

... Klcinwort: Benson says Jhe 
fund . has. access to higher 
rates of interest generaay- 
■payable on deposits of otw 
1500,000 (or other currency 
equivalents) and offers the 
security of 'Investing in bank 
deposits and. other short-term ■ 
money market instrument^ 
Investors, will have a liquid 
asset and a holding that ean 
be switdied between classes 
without cost. 

; A disadvantage from. UK 
investors' point of view is that 
it is hot intended to seek 
distributing . status - for the 
• fuhv» m British residents . 
' may- find ' that ■ any profits 
made- on the disposal of 

■ shares . are . ’ subject _ to UK 
income or. corporation tax. 
- TWTnHnnm . tTiitial' Investment 
is $5,000 or equivalent. 

' -A- GLOBAL Protection Plan 
aimed at providing low cost 
.. insurance for.British exuatn- . 
ales, and. foreign nationals hot 
resident for tax purposes in 
the UK, has been launched by 
Premium Life International, 
of Guernsey. ' - . . 

The plan is' similar -to nnlt- 
linked UK life, assurance 
schemes, hot as tbe contract 
is written overseas the funds - 
to which the plan is linked 
benefit .^roni--beins tax free, : 
Fund .management - is - being - 
- . provided by G. I. Henderson 
and Soeiete Generale. as well 
as Premium Life itself. 

' There i: is • . a hefty ; Initial 
. charge on . the actual purchase 
of units in . the selected: fond 
of 7 per ceut plos a unit price 
rounding up. of not more than 
one per ceat.' In PdffJtJon. for; 
the first two years ypur money, 
buys only 44 capital " unite on 
which os additional charge of 
3.5 per cent is. imposed. 

:: A UNITXINKED endowment-- 
’• plan, designed for the repay- 


■mot 

to 35-year period «» bepu 
introduced by tta,- Gresham 
Assurance Group. 

Under the plan the monthly 
premiums paid to' proflBer.tlie 
capital sum needed to repay 
the mortgages are .bmttf hi 
B choice ' of - five-.. ;Gfeshatu 
foods. Four "f the funds nre 
managed hy Framtingtopj ..hut 
the property. oM 
looked after hv N. la. Kotfc- 
schild .Asset Managem ent:. . . 

it Is estimated tH-Tfa growtij 
rate in the underlying f 
of 7 5 per cent anuuaily is 
weded to repay ihe morlga-e. 
Should the growth rate vj- 
eccd 7.5 per cent either the 
mortgage ern TieYcpaM <*»rlv 
or the surplus ran. he taken 
sit the end as a tax-free cSh 
sum. 

■ 

NEWS that aiUft company Is. 

entering - directly 'intone 
house, mortgage market/ js... 
commou plaee -these days. ; A* 
company that is - not on "the 
major buiWinfT societies' „ f o-. 
ncr panel . of. life cbmpapres^ 

for endowment : mortgages: 

' -will not get ricli.. fcpm-.Jflic 
' growing endowment market 
—the potential Hof- 
underlined . .by. ... Nwwli* 
Union’s adverostc* cam- 
naiun;’ ' 

Abbey . Life, ■ BritaWo 
second largest , linked '!!fe 
company, is a pioheer.fn many 
respects. It was the fin* 

. linked life company. i.x 
Britain, if not the world. B 
was also the first' to dcreloo 

the use of a linked life con- 
- tract to repay a mortgage. 

. But that in- ttself is. nor 
snflficieirLto, ensure shrews in 

the endow iWent.iTirirtgagPTria*'. 
ket. life companies Iwvc te 
be prepared to provide 
cash for th e_mbrtpgeis well 
as the contract to rrpfty tfie : 
loan. • 

But 'the development of 
financial serrlees^ fi^.rendVteq..' 
in more -people hxheefing' to 
he able to make their -'mort- 
gage! finance arraiLgemcnts is . 
their homes. If . .a .life,' cqta- 
pany wants: a htmsehuyer to . 
use a life policy, to repay" a 
mortgage then, they hare? -to 

guarantee Qiat fnads will- be 
available. ; ^ 

The priefe tfifferenttaT ef 
mortgages, as r^nrereated hv 

- the interest ■ rate : -charged ; i* 

.. narrowing, between SnauCb*. 
iastifutiooS..' Corapetlfioa." to . 
provide mortgages- .win c*m- 
centrate .more on the service 
provided: Life' companies, 
especially those . with direct . 

- sates forces cafliog on people 
, at their homes, can offer that 

service. -V: • ,/ 

' Abbey XifOvhW now entcri-d 

. this: field : baddng tip 
Ofortgagelfiaster . poller wi' b 
■: a mortgage guarantee ^fhroneh 
a new subsidiary Abbey Life 
Borne Loans, rt has arrare'rt 
. un^initirt filOfim of finance 
* 'through Samuel Montagu 
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° r P0nahy ’ M!niwum balance £1^00 

— .9.10 £2Jt, 92B QK, 9^5 £l«t+, 8.50 E20K + 

7.30. •- 8X0 90 days'- notice, no penalty £5flOC+. .trinn 

7J * r ' ■’8w : sn2a? r sfS ^^y notice/peiMl^ . 

. 8J» Hescattofim cashlink £4000+ a 25 £1^1 ' ■ 

' ' 8 ‘ 2S W+^5* EUXM+- 

^ ••••:• ».S^SsfWirj-s;s 


-7 .00 8JZ5 

v.ejs 9.« 
; ; 6.00 . . 7^0 


7 ; 8^55- MoneyspinnW Phi* So ( o6^„ . 

. 8.30 .'Mdn«|JptiUMr Has £5,000 or ove^'in^^ 

f1Wt+ ™ PWia/ty 'notice 

l£fi£iZ5ZL!£?* m * ° Vet ato0 ’ Mtmthly incom. 

^ 0D0+ < 7 -® 5 aojm: 

• p ^* , "num £1 8^5, £Sti0O+ 8 8S 

L”: *?:*?**"■. ~S3m+*i 


Portsmwlh ...... ....... , 7.75 - 8.68 , .;iO^T^y«ar. 9^0 JO-day, -SsV-aO^jay 8 

Property Omen ..- 955;: ; :».flO. - 3lW;rWiO0O+; B50 £S.00a+. b_js e cimj. . ■ w 


Regency 

Scarborough J. .','i 

-SUpton 

Stroud ’ - «f— ‘i ‘ 

Sussex County i.«..7V-.. 

Thrift ’ - 

Town arid Country 


6 00 ljBy >M0 z «■«,. MO 30 tioyi, 8 A0 28 days notice^ 

S ; 7 - -tS 5^tSTo *** ^ ^ 8.50 mi; 

s . •Js>sc ? fiS5r m,,ns . 



"! 23 137 - 1 ? I IH/J 1 ' «6 /ST<R" 

^ . J”. .. *- | 8ETEC 6pcW- 1B91-BS f£1J 250 14 , 


W«W 8-82 r — • v'-.NO- qw tcs. ~qo psfraWes-mjnln^, tf 1 * ^ W ^' * V " 1 ! 

Woolwich 83)0 " — -• 8JD Prim* £te0+,;8 ZS £5.000+ gffl nnnmj. ' . 

: -V- *.*: *. . — - ,* • • • ^•9JDO,vRf,*ey r ^1C90O+ -wdl, 

- T ‘-'W ^ on behalf ^ ^ — + 


WEEKEND ill’ HI 



MARKETS 


MAJOR STOCK MARKETS] 


Perc entage changes ow 
one year Mona week 


KSi 

HS 

as 

•i 

F'§; 

4.5^^: 

r,;;r--K 

L'n'H 




Zjj&yT, 


YOU _ COULD hardly -ge£. near 
a news stahd.- Jn Madrid' : last 
Sunday. Two papers were dis- ;- 
tnbutmg ■ : number- cards - for-_- 
stock market- ’games, and - botfct- 
were rapidly- sold out. : Since Ifcev 
games started on Tuesday,'” 
Sp aniar ds by the thousand- have '*■ 
■oeen scnrtinisihg'lists dEitock;' 
prices.. . 

For all its abdication to lot- 1 ' 

teries,. Spain would hardly have 
seemed Tne/obvious; market for . 
games of this 1 nature. . Who 
cares in Spain about stock mar-z 1 
iets? They - have : long played 
only a . marginal role;- a small ' 
group of people' dealing in a' 
small- and - unrepresentative 
group of companies. And any^ ; 
way, until the ; boom ■ started/, 
the y sp ent a decade .in the. 
doldnnnsr - 

However, after two years of 
big profits and snowbaHing trad-' 
ing volumes, an extra spurt this'-.'' 
year — coinciding with sharp 
rises fn other' world ■ markets' - 
— • has brought the exchanges. 
(Bo Isas) into the limelight and ' 
into the public’s consciousness.- 


Madrid 


. Since 1984, Spain bag : behn 
among the wbrIdTs ' strongest 
markets and. an increasingly 
attractive target for ' Institu- 
tional investors from other 
European - countries— -especially 
Britain and West Germany — 
wanting to- diversify their 
: portfolios,. • ••• - - — 

Manuel de la Concha, chair- 
man of the Madrid. ~Bolsa-^- 
which with the. foreign inflow 
has increased its 1 domination 
. over the - three .other -regional, 
exchanges — reckons . that the 
foreign share of equity: trading!, 
after reaching 20 pen cent in 
M85. 'will climb to -about 30 
per cent this year,;": " 

Total daily trading volume' in 
Madrid has risen from between 
Pta 500/600m in 3.980 to- 
Pta lObn :(£4fiJ5m) now. In the 
past 12 months, it has roughly 
doubled. Share- transactions in 
the first quarter : were. 140 per 
cent up on the same .1985 
period. • . 

What might- seem odd at first 
right is that the booin: has taken 
place under' a socialist adminis- 
tration — the first . time the Left, 
has taken any share of govern- 
ment for half a century.' 

Before Spain held its refer- 
endum on Nato a" month ago, 
shares . had already, recovered, 
the ground lost since they last- 
peaked in the spring of IB. 74.- 


c 'Thb nfejority ^ yes " vote In the 
t"> rt^erendum, for which business 

- had- been lioplng as a sign of 
fc : «mflnHea : _ political stability, 
i was.the psychological signal for 
» v a 1 fresh take-off. 

Unprecedented one-day rises 
‘ points in the Madrid 

cV General Index and as much as 

- j... 12171 points in Bilbao (where no 
- 1 ' limits " are put on the prices 
i change permitted in any one 
[■ "share before it Is ' withdrawn 
> : . from trading). marked the end 

of the ■ recovery and the begto- 
Irjifng 6£,anew.phase. ' . . 

l/~T The peak so far this year on 
i . the. Madrid .Index, which is re- 
■ . based at .100. at the beginning of 
ri each year, came on April l whep 
>' it reached 162.56. But the bsnk- 
ing sector, backbone of the 
. market, hit Its own summit two 
•i day? later when it touched the 
• magic 200 mark— a gain of 100 
[\ per .cent since December. 

1 Several factors inside and out- 
r tide Spain support the upward 
trencL The collapse of oil prices, i 
1 coinciding with a drop in the I 
■- dollar - rate; . was the sign of an 
upturn: in the Spanish economy 
'> -for. which business had been 
waiting..-. 

"\ Spanish companies are . in a 
r better position to: invest than 
; .they .have been “for years. 

L baying cut their large debt 
burdens when interest rates 
. werevery.hlgh. On the other 
hand, ' interest rates are -no 
longer very high and this: makes 
equities more, attractive in com- 
parison to, treasury' or bank 
paper. The ; trend is supported 

- .by expectations of new Spanish 
leglslatirm on pension funds 

. and of capital movements -from 
-the -EEC. 

Fac&T -with -a shortage of 
available paper, foreign invest- 
ment-in large blocks uf shares 
has accentuated the dominance 
in the market of a handful of ' 
major stocks— the semi-state 
company Telefonica, the major 
banks* and the electrical utili- 
ties. iThese can make up as 
much as three-quarters ' of 
trading. 

: : t Plans are afoot tor a French- 
style .second-tier market for 
smaller .companies, and the 
Bolsal authorities in Madrid are 
. talking of starting trading in 
options and interest-rate 
futnres. There are also pro- 
posals to introduce continuous 
tradmg'To replace the current 
..".fiorros"- or rings— ten-minute 
sessions in designated parts of 
tfie : ft>dr. This.-however, would 
require having - jobbers or 
.market-makers/ . 

y • David White I 
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Bulls rally to regain lost ground 


HISTORICALLY, April is a 
month when .the bulls tend to 
have .things. -pretty much their 
own way.'- in the New York 
.equity market This week, 
bearing out the. tradition, there 
were enough of these optimistic 
- creatures': around to put to- 
gether a sizeable mid-week 
rally, thus recovering a large 
proportion , of the. , ground lost 
in the momentous stampede last 
week, . 

Even so, it has sot been a 
totally convincing performance. 
Every noH- and again, investors 
seemed to bo looking nervously 
over their shoulders, not quite 
sure they were moving with the 
bend. 

The sudden, unexpected gyra- 
< tions in the market, which have 
caused four swings of over 23 
points In the Dow Jones Indus- 
trial Index over the past 10 
trading sessions, can be ex- 
plained in a number of ways. 
First, many investors have con- 
vinced themselves that a correc- 
tion after the dizzy first-quarter 
rise in the stock market is now 
fn order— and there are plenty 
of profit-takers around who are 
willing to oblige from time to 
time in knocking out some sale 
orders. 

Second, equities are having 
to contend with a variety of 
events over which the corpor- 
ate sector has little control, but 
which could have a deep impact 
on the performance of US com- 
panies. One is oil prices. Subject 
this week to further runic com- 
ments in Washington which sug- 
gested at one and the same time -■ 
that the Administration wanted 
both a free market that could. 


force oil prices down and a 
stable market that could hold 
them up. 

Confusion in Washington 
about which direction for oil is 
best for the US economy is not 
shared on Wall Street, where 
the market has clearly made up 
its mind that the lower oil goes, 
the better — the Dow Index 
‘ jumped by 34 points on Tuesday 
when oil prices slipped again. 
The problem is, however, that 
no one at present can discern 
a clear trend in the energy 
markets. 

Another conundrum Is the 
dollar and interest rates. Talks 
by finance ministers in Wash- 
ington this week, as they moved 
into gear for a series of meet- 
ings leading up to the coming 
Tokyo summit, did little to 
create a dearer picture. Indeed, 
if anything, they indicated that 
the Europeans are loath to move 


Wall Street 


farther tor the moment in 
stimulating their economies, 
making it harder for the US to 
cut interest rates again. 

That said, much of the in- 
spiration for the mid-week rise 
in the market came from the 
conviction that the Federal 
Reserve Board is heading for a 
reduction in the discount rate 
sooner rather than later. Short- 
term rates have fallen precipi- 
tously since last Friday. With 
three-month Treasury bills 
dropping from 6.33 per cent to 
around 6.00 per cent— helped by 
the fact that the Fed did not 


intervene to shore up the 
Federal funds rate and give a 
signal to halt the slide. 

With long-term rates also 
continuing to fall — the long 
bond was down to around 
7.30 per cent this week— yields 
on equities, standing in the 
3.70 per cent region on the Dow 
Industrials, are continuing to 
look quite presentable. Indeed, 
several investment advisers 
argue that the bond rally has 
gone so far so fast— generating 
a total return of more than 
60 per cent for investors in the 
past 12 months — that now is the 
time to switch to equities. 

The big hurdle for stock 
prices over the next few weeks 
will be the first-quarter results. 
These have begun to roll this 
week, setting off in sparkling 
style with a 42 per cent increase 
in earnings at J. P. Morgan, the 
most admired of the New York 
banks, followed by some solid 
figures from a batch of other 
banking groups. 

In a period of falling interest 
rates and good potential returns 
in the financial markets, how- 
ever, no one was unduly sur- 
prised by the performance of 
the banks. The market is 
watching much more carefully 
to see what the industrial sec- 
tor and consumer-oriented ser- 
vice companies manage to pro- 
duce. Is the slide in the dol- 
lar. for example, beginning to 
make a positive Impact on hard- 
pressed manufacturers? And 
are lower fuel prices begin- 
ning to feed through into more 
disposable Income in a way that 
will boost retailers, fast food 
chains and the car producers? 


RTZ’s result proves 
better than expected 


The initial indications from 
heavy industry, in the shape of 
General Electric, were not par- 
ticularly encouraging. Although 
GE produced a 5 per cent profits 
increase, it couched its state- 
ment to shareholders in 
extremely cautious language, 
warning that it saw no evidence 
in its own figures of more than 
a sluggish economic perform- 
ance in the US this year. A 
4J2 per cent gain in earnings at 
Westinghouse. The other large 
US electrical group, delivered 
more or less the same message. 

The most excitement in the 
equity market came from the 
tobacco sector, where a Federal 
court ruled favourably for the 
cigarette companies in their 
legal battle over the health 
effects of smoking. The judg- 
ment reinforced the growing 
indications that the tobacco 
companies are winning the argu- 
ment in the present round of 
litigation launched by the anti- 
smoking lobby — and tobacco 
stocks soared predictably. 
Philip Morris alone gained $9 
to $124, and R. J. Reynolds rose 
by $38 to $44 i. 

languishing on price-earn- 
ings about six points below the 
average of 18 for the market, 
both companies could have a 
great deal further to go if in- 
vestors convince themselves 
that the anti-smoking litigation 
is running out of steam. 

Monday 1. 735.51 ~ S.71 

Tuesday 1.769.76 + 34.25 

Wednesday 1.778.62 + 8.86 

Thursday 1,79430 +15.68 

Terry Dodsworth 


RIDING a roller-coaster can be 
a stimulating experience but 
even enthusiasts can have a bit 
too much of it. A similar 
thought might have occurred to 
folk at Rio Tinto-Zinc last year. 

The international mining and 
industrial group had to live with 
sharp variations in exchange 
rates, but these provided a net 
benefit to earnings. The energy 
side of the business — oil, coal 
and uranium— did very well but 
metals earned less, with the im- 
portant exception of iron ore, 

< and lower profits were made by 
the UK industrial activities. 

RTZ came out of 1985 with a 
rather better-than-expected net 
profit of £236m, equal to 76p 
I per share, against £21 5.5m in 
the previous year. The dividend 
I total is lifted to 22p net from 

20p. 

1 As far as this year is con- 
I cerned, the fall in oil prices 
will reduce earnings from 
energy but could stimulate 
those from the industrial and 
metals sectors. Of course, there 
is no telling what international 
exchange rates are going to do; 
but the chances are that the 
pick-up in the industrial busi- 


Mining 


nesses, which has already 
started, will offset the likely fall 
in energy profits. 

This could leave RTZ with 
a modest overall rise in profits 
for 1986 but nobody is looking 
for much change. Yet the 
share price, which has been 
boosted recently by vague take- 
over talk, is still around £7 com- 
pared with 517p when I recom- 
mended the shares in January. 

At that time they were under- 
valued. which explains the 
company’s vulnerability to take- 
over rumours. Now they appear 
to have reached a level which 
more closely reflects the merits 
of RTZ compared with similar 
companies. This re-rating might 
stimulate investment interest 
from across the Atlantic where 
investors tend to be chary of 
under-rated stocks. 

A sad aspect of the latest 
results was the news that RTZ 
has set aside £35m to cover 
the possible closure of its loss- 
making Cornish tin mines, 
notably Wheal Jane near Truro 
and South Crofty near Redruth. 
The independent operation of 
Geevor Tin Mines at Pcndeen 
has already suspended 
operations. 

The writing on the wall for 


Cornwall’s tin mines is simply! 
that it costs them £7,000 up-j 
wards to produce a tonne of tin! 
and the price of the metal has* 
slumped to under £4,000 a tonne j 
following the collapse of the i 
price-supporting International: 
Tin Agreement. ( 

Big stocks of tin overhang the! 
market and little in the way ofi 
new uses for the metal has beenf 
found to replace those, such asj 
packaging beverages, whlcbf 
have been lost to other| 
materials like aluxniniumi 
Meanwhile, the mines continue! 
to hope for some form oli 
government aid. \ 

On a more cheerful note,i 
South Africa's De Beers hapj 
announced an overall rise oil 
74 per cent in the prices oli 
rough gem quality diamonds] 
that it sells to the diamond cul-1 
ting and polishing trade. ) 
This increase, the first forj 
three years, reflects the con's 
licued recovery in demand— * 
which is broadening into the] 
more expensive stones— 3 
coupled with the fall in thej 
value of the US dollar in wiucb 
diamonds are priced. It alsc] 
marks the success of De Beersi 
selling policy which has flushes 
out the inflated stocks of dial 
moods held by the cutting anq 
polishing trade. « 

The price increase will hell - :; 
the big Australian Argyle mine] 
(which has now worked up td 
SO per cent of capacity) andi 
of course, will do no harm u-\ 

De Beers, which has bee;£ 
seeing part of its diamond 
revenue whittled down by tftf ] [ 
rise in the value of the Souti i I 
African rand against the dollar j i 
The effects of that exchang* j | 
rate movement were seen thi’3 , 
week in the first batch of SoulH J 
African gold mining Marcf‘.j __ 
quarter results. While the Ut-: 
gold price rose in the perioui 
to an average of about 8343 
oz from $325 in the previous 
March quarter South Africa 
three months, the averag'i 
price received by the mines iij 
the Consolidated Gold Field | 
group fell to R25.029 per kilc^. 
gramme from R27.170. 1 

Mainly because of this, th^ 
combined net profits of tb j 
seven mines came back t 4 -l 
R240.8m (£80m) from th } 

December quarter record o’ ; 
R273.4m. They were still weJ'j 
above the R2C8.8m recorder ; 
for the September quarter 0* 
last year and the rise in worK^ 
ing costs was well contained ag 
4 per cent. 4 

Kenneth Marstoi| 



Preliminary results to 31 December 1985 



Profit aftertax up 43 per cent 
Dividend increased by 19 percent 


1985 

CmSlion 


1984 

EmSon 


Profit before tax 

79.6 

65.4 

Profit after tax 

52.1 

36.5 

Earnings per stockunit 

34.9 pence 

24.4 pence 

Net gearing 

30% 

41% 


Strategic Progress 

New investment in Castro! and Speciality Chemicals exceeded £40 million. 

Bahamas Terminal sale, just announced, and earlier disposal of five tankers 
marks culmination of Burmah’s strategy for crude oil shipping. 

£46 million proceeds from sale of several Quinton Hazell operations, Rawipiug 
and other businesses. 


The ffirectofsare recommending a net .. . _ 
final dividend of 8J25p per £1^ unit of onfinaiy 
stock. ^ Together with tfw Interim dMcfend paid 
last December, trtswBI increase ihe total of 
net ordinary dividends in respect oll&85 
toi2.75pper£1 unit of ordaiarystock. The.' 
final dividend. » approvedjMH be paid on 
1 July iSSStdstockJioWersonttieFBgisiar 
on 16 May 198S. 


7he figures for the years to 31 December 
1984 and 1985 respectively ara each 


the relevant period. White both sets of 

accounts ere the subject of unqualified 
auditors' reports, only those lor me eariiar 


ofCdmpanies. . 1 

V»AtmaffteportandAaiotmtS¥/ttbepub^f»d f 
omMavms. I 

TteAGMwSt ba held to Glasgow on 30 May 1930. f 


To: The Secretary, 

• The Burniah Oil PubHc Limited Conpany, 
Burmah House, Pipers Way, Swindon, 

Wilts. SN3 1 RE. 

Please send me a copy of the Annual Report 
&nd Accounts 1985. 


The Burmah Oil Public Limited Company 

Headquarters-. Burmah House, Pipers Way, Swindon Wilts; SN3 1 RE 


luiguard 

ADouMeFirst! 


For file second year running, Vanguard We have also been awarded the Money 

Cfrust Managers won the Observer “Small Management “Small Unit'Irust Management 

Unit Unst Group of the Year” Award. Group of the Year” Award for 19S5. We were 

The average gain of our four funds the only group f by th eir criteria, to have 

was 36.7% — better than all other unit trust achieved' 100% above-average performan 

groups. over one and three years. 

A contributory factor was the performance of Vanguard Special Situations Trust, 
the only UnitTtustto have been in the top 3 bestperf orming UK Growth funds over the 
last 1, 2, 3, 5, 7 and 10 years. 

Short term performance 3s often a fluke — long term performance is not. 


A Proven Performance Record 
Over one, two, three, five, seven and ten year 
periods, the trust is among the 3 bestperforming 
UK. Growth Funds*, registering gains of 
62.4%, 138.6%, 218.3%, 383.7%, 480.2% and 
865.9% respectively. No other UK. Growth 
Fund has managed to perform so consistently. 

*Money Management-figures to 1st April 1986. 

Offer to bid, including net reinvested income. 


Investment Objectives 
The investment policy of this Trust is to 
provide capital growth from an actively 
managed portfolio consisting of shares or 
smaller companies and carefully selected 
special situations, ^ 

These could be companies thathave j/fc 
fallen on bad times, but are now 
turninground; they could be (jwf / 

companies that look ripe for a jsffl [ • 

take-over or perhaps companies y 

with new, innovative products. 

We also have the power to invest vagfe 
up to 25% of the Trust in US_M stocks, 
as well as in traded options in 

General Inf ormatkm I 

tlpoij receipt of yoor application forms contract nol« I 

Will be sent, followed hya certificate in 35 days. Unit S 

prices and yields are quoted fn the FfnandalTS me*. ” 

Unite can be sold back to the Managers at not less than I 

t ha mfni miiTii hid prioacglcula ted toafonaula approved I 

by the Department Trade. The Tinat is authorised Ijjr. ? 

fteDejMJrtnieTttofTradeaxidowjsb'tDtedhj'aDeed I 

dated March 1971 (as amended). An initial charj;eofB% 1 

Is included in theof/er price of units, from which | 

re m (mention is payable to qualified in termed iaries at E 

rates available on request. The aiumalchaTRe is set at I 

phis VAT of the value of the Tmst i as opposed to a J 

maximum of 1% permitted In the Deedt. This Is deducted 
from the cross income and b allowed for in the current | 

proas yield. Distributions will be paid twicey early at, S 

the end of February and August. | 

Urustee :TtopftlBank of Scotland pic, 33/U Old Broad g 

Street, London ECU. 

Man api/rs : VanKunrd Trust Mar af-er?» Limited. | 

65 Hoiborn Viaduct, London EC1A 2EU, telephone! | 

<XL-03fl 3U53. Member of the Unit 'trust Association. 1 

TTrts o//trifi W7£ available torcxidcntsofEtrc. I 


accordance with the guidelines set by the 
Department of 'frade. 

You should remember thatlhe price of 
units and the income from them can go down 
as well as up. 

An Enviable Pedigree 






one of the City’s most quoted an d authoritative 
sources on investment topics. They cuiTenti v 
look after over £1 billion of funds oil behalf ol: 
institutional, private and pension fund clients. 
Since 1985 they have been a member of the 
ANZ Group, a major international bank with a 
worldwide network of offices and with balance 
sheet footings exceeding US$30 billion. 

Act Now 

ibXTvvir To investin this Trust, please 
' \ complete this application form 
and send it to the Managers. 

£ / Ml For your guidance only, the offer 
s>>yj!wj price" of units on 10th April 1986 
was 44.2p per unit The Estimated 
/fSe^r Current Gross Yield is 2.36%pa. 


r To; Vang uard Dust Managers Ltd, 65 I 
London ECJA2EU, Telephone 01-236 3053. 


Hoiborn Viaduct, 


I/We wish to invest (minimum £500) 1 £ 1 in the Vanguard 

Special Situations Thist at the offer price ruling on receipt of my 
^ en< ^ ose ^’ niade payable to Vanguard Trust 

FirstNames (in full) 

Surna me (M r/Mrs/Missl 

BliJCK LETTERS FLEASS — 

Address 


Signature. 


.Postcode 

Date. 
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NET ASSET VALUE PER SHARE (EXPRESSED IN STERLING' 


UP 30.8% FROM 130p TO I70p . 

• European Assets is the largest 
investment company specialising in 
Continental Europe listed on the UK 
Stock Exchange. 

® The current share price has more tha n 
doubled since October 19S3. 

Q Our enthusiasm for equity 
investment in Europe, which was not 
universally shared, has been justified 
and we believe the conservatism of 
these mature economies will prove, 
in the coming years, a source of great 
strength. 

wO& Y & S/Af* 

PUBLIC LIMITED COMPANY 

INVESTMENT MANAGEMENT WORLDWIDE. 

ONE CHARLOTTE SQUARE ■ EDINBURGH EH2 4DZ- TELEPHONE 031-225 D57. 



hh§§S5S: 



| To: Ivory & Sime pic. One Charlotte Square, Edinburgh EH2 4DZ. Please send me a copy of the 19S5 Annual Report for 
| European .Assets Trust 


“•***«£'* 







The best and: 




umber one 


A FREE OFFER FROM "MONEY MANAGEMENT 

Tfudgement Day comes once a month in the City. 

1 Every four weeks, unittrusts and insurance funds are 
J weighed in the balance by "Money Management" 
■'magazine. 

Only those whose track record has been truly excep- 
tional can reach the "Number 1" slot in our performance 
tables. ^ 

The statistical analysis of investment |2ir^$p£ 
performance in "Money Management” is m&m 
scrupulous, rigorous, dear. 

There’s no escape, and no argument £§£4^ 

T hafs why so many financial advisers turn 

to “Money Management" each month. It's &v5 Vfrv 
the one sure place they know they'll find 
the feds. 

FOR THE NEXT TWO MONTHS YOU j: 

ARE INVITEDTO JOINTHEM. I 

FREE 

When you complete the coupon below, and s gj&t o3 
post it within 14 days, you are entitled to a No* H 
Risk Trial Subscription to "Money Manage- i, -~y^ 

ment”. You receive the next two ~ -rtAi 

issuesat no cost, with our compliments. MOJ 

Afterthe second issue, you can 
cancelyourSubscription-and gaKS 

owe nothing. Or continue ||§& 

as a full subscriber. Jest 51 


T his is an opportunity for you to see why so many 
financial advisers read “Money Management" every 
month. 

"Money Management" is a valuable - and wholly 
dependable - source of statistics on unit trust, insurance 
fund and offshore fund performance, with monthly figures 
on fund size, dividend yield, and the all-important return on 
£1000 invested over 7, 5, 3, 2 and 1 year. 

Unit trus t performance statistics are now given on an 
SJESEJSSg otfertobid basis, the most accurate 
Tic. possible measure cf actual returns on 

investment 

"Money Management" offers more: 
information about new products, insight into 
new opportunities and analysis of new ideas. 

- v V --; it can provide you with the answers to all 

the questions you deal v/ith as a financial 
■■ adviser. CTT, PHf, FriendlySocieties, tax 
havens, pensions, home income plans, regular 
\ savings schemes. And all points in between. 

£& Clients lock. to you for good advice. “Money 

Management" gives you the facts on which to 

* You can receive the nexttwo 
x months’ issues free. 

2J Just fill in a nd post the coupon. 

U Jn good time for next month's 

§3 Judgement Day. 


MAWJlLMDiT 


yes, please send me the next 2 monthr issues or Storey 
Mansgerr^Trna^ZTOfr^AsaTrialSubscriber.lmaycancd 
after receivirs ti* sacnd issueandany paymentmactewillbe 
refunded infull. Alternatively, I can rantinue,andreceiveafurtherl2 
issuesat the rate shown below 
tn either esse mv first two issues are free. 

BLOCK CAPfTALSPLEASE 

Mr/Mrs/Miss 

Title 

Organisation 


Sutcription Rates 
TICK ONE 

□£4Z50 UK. (1st dass postage) 

G £36.00 UK (2nd class postage) 

OE75.00 Overseas (Airmail) 

I enclose my cheque payable to FT Business Information Ltd. 
OR 

Pleasediarga nry Credit Card acosmt American Express 

Diners Club Visa Access 

Card No. Dll I 11 II I I M I i I 


Signature . Date - - 


Tfllnphnn* 

Please return to: The Marketing Dept, FT Business InforowSon Ltd. 

Nature of business 


Greystoke Place. Fetter Lane. London. EC4A1ND. 
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SOMETIMES even tha mighty 
Halifax Building Society has to 
admit defeat. Its 12-person 
research department, which 
tracks changes in the mortgage 
and savings market, now only 
publishes in Its staff bulletins 
the investors' rates offered by 
the largest 16 of Britain’s 160 
building societies. 

The hard fact is tint even 


- Building societies 

Too many rates 


The hard fact is that even table of the most cor^^tive.- :cent..en;off« from a TAoyd 8 
industry experts such as those accounts. . Sank -Hiifc- -Interest. • Cheque 

at the Halifax are now unable ^ win become yet Account— which carries a min-- 
to follow the entire, baffling confusing if building imim tovesbienttinrit^^® 0 ^ 

range of different mterestratM folIow urisJ^''Snft-^th:^8:i^' , cw t 

and degrees of liquidity offered societies ha e • v-- cavings 

by building society share and week’s fall m bar* toe rates 

investment accounts. • and make a further revision m ^ v ^ tm gg t ; accoUa ^^i.-^,^ 

r L their own interest 

Limitations -on Ume and ■ ■ .. •* ■ require^ ; $^’diayn. r -»eti«:iOf* 

resources mean that they. have 1 - ■ / witlidrawalsK-- V v-.C • . 

to focus their attention .on the True, many mnaH sodetaKtV 

biggest and best-known societies' with limited branch network*.. 1 : *• as.^| -leadgg^but^^ 

—while keeping watch i«jr any are. still a source of 

especially striking new moves cuqpsly high returns , You- cm^ SpeudvjrmK 

by smaller competitors. . vestors prepared to .rnwri 

1 ^ . . Met. Even-after cutting > its "bcfc; jnter^t*— andJ&tyi end up^. 

vY St i ra£, the Bourhemoutb-based -getting: cangijt if "you lock «P 

f ti'p Wftsscs Building Society for nroney.in^society which looks 

Imed toe stm greater problems w m still be offerihg eompetitive ana -then-- suddenly 

vJSn/ thR TfS^huv 8-62 per cent (net of basic rate -changes;? ‘A 

societies bad yet to announce SnSi^SfSLt j£S' SS to f**ber a^Lippmg 
changes in their mortgage and - wtb - effect * OBl ^ f ew«^^cictiesTO^ 

iMifee fni Lf f jl i wff * lO. ' ifr fff ZA . •fl’ItTllf VfiTV DIRf!^St 


now faced by any private in- 
vestor seeking the best buy. 
This week, about a dozen, small 
societies bad yet to announce 
changes in their mortgage and 
savers' rates, frustrating 
attempts to construct a league 


The senslhle course, is to put 
jgether V-jJhoppmg basket, of 


6- ' ; ’iif .slzfe'. 'frohsi("fiie very ..biggest 

That compares with &0O per to: the- rdajSvely smaD-rrand 


INTEREST BATES ON INSTANT ACCESS ACC01JNTO4 


Bud ding Society Assets — 1985 Bal&nces under. £500 
Hali fax ' £2Ci5bn 6.0 . yy 

Cheltenham and £2.6bn 6.0 V ... 

Gl oucester ■ - v.-.; . _• • 

Midshlres £80 0 Jm 6.0/8.0 over £100 

Derbyshire £52 5m 6J./8.0 over £50 

Wessex £136m 8.62 


6.0/8.0 over £100 
64/ 8.0 over £50 
8.62 


7.7S/8^» OTer WMW - ggS 

_&o . ; - -r-f 

8JS ■ - 8-5 

8.0/8-25 over £2^00 8^5' 

&62 9JBZ 


All Interest rates quoted net of basic rate tax 

Source for building assets figur«a: annual reports and'^iSaing Societies Year Book 1085 


Testo 2!,"^,o”Sr S» ^» 

““^That will give** 

mm investment - __ . 

Arable witidrawsl peri^ 
It will also provide the base. 

to spread your buil*ag MOW 

-SJ®- across a g;- 

accounts so a* to 
to best^mbtoflon . 
o£'i&i interesf and liquidity. _ . 
■^ir table shows only four 
'Wciirties, and it 
sibla; that elsewhere, 
from their smallest^ rivals, 
better rates can be obtained. 

,-Stors should for «*a»P£ 

yielding higher interest 10 J 
(^ay) children under 
higher rate taxpayers or retired . 
•prople who pay no fax also 
have to keep an eye on theraore 
, favourable terms offered by tax- 
free National Savings products. 

There are pitfalls to jpy 
attempt to follow bnilmng 

society rates more closel^The 
key trade publication is Profes- - 
sionals’ Building .Society 
Choice, published by Money 
Guides a company based in 
Rattlesden, Suffolk. Its interest 
rate league tables show which 
societies are the most competi- . 
tive — but carry lengthy foot- 
notes showing the hidden draw- . 
backs, such as restrictions . on 
the number of withdrawals per- 
mitted in a year, which take the 
shine off many accounts. 

Nick Banker 
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THREE HEADS are better than 
one is the maxim adopted by 
Crusader Insurance to mark its 
entry into the highly competi- 
tive unit-linked business. For its 
Capital Investment Bond to be 
launched shortly Crusader is 
calling in the Henderson group 
and its own parent the giant US 
insurance group Cigna Corpora- 
tion to decide the investment 
policy of the 10 different funds 
on offer. 

Cigna, which Is America’s 
third largest composite insurer, 
with over $44bn o£ funds under 
management, will form a joint 
investment committee with 
Hendersons. Crusader will be 
represented on the committee 
with a casting vote-in the event 
of disagreement between the 
two main advisers and wall be 
responsible for the Growth 
Property Fund included in the 
bond. 

A fixed interest and cash 
fund will be managed solely by 
Cigna, but the remaining funds 
will be split up between Cigna 
and Henderson. Ironically 
Henderson unit trusts will be 
used for the North American 
Opportunity Fund (which one 
would have thought would .have : 
been Cigna’s home patch). How^ 
ever. Crusader is part of the 
Cigna Worldwide group, based 
in Reigate, so it was decided 
that it should be more involved 
with the European and UK- 
based funds; Apart from seven, 
specialist' funds, there are three 
general managed funds, offer- 
ing speculative high risk, 
medium risk or low risk, 
according to the investor’s own 
choice. 

The bond carries above aver- 
age loyalty bonuses for those 
investors keeping their money 
in for a longer period. If you 
invest between £5,000 and 
£7.499 you get a 1 per cent addi- 
tional unit allocation, on the 
first and second anniversaries. 
If you have over £7,500, then 1 
per cent bonus allocations are 
given for the first four anniver- 
sary dates and on every fourth 
anniversary date thereafter. - 

There will be the usual pre- 
launch bonus offers too. The 
Bond will officially be launched 
on .August 1, but early appli- 
cants will be given a L5 per 
cent bonus allocation up-.to May 
30. 1 per cent to June 27, and 
0.5 per rent up to July 18. 

In addition no charge will be 
made for the first two switches 
in any 12-month period between, 
funds. - 

Minimum investment Is a 
single premium of £1,000 or 
alternatively £5,000 through the 
share exchange- si^ieme offered. 

. ..John Edwards 
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B u sip ess Expansi on Schem e 


IS 


THE Business Expansion 
Scheme has had a rocky ride ; 
over the past month or so. The 
threat of extinction before the 
Budget ... the melie of confu- . 
skin afterwards. On Wednesday, 
all should be resolved when the. 
Finance Bill spells out exactly - 
how the Government intends to 
reform tfc&.scheme. 1 ’ 

Before the Budget, a stream 
of issues for hotels, fine wines- 
and antiques were .rushed out.' 
anticipating that the.Ohancelldk 
would exclude such ventures 
from' the scheme just as he had 
excluded farming,. and properly 
development in previous years. 
Instead, the Budget impose (fa- 
general “asset ruling" excluding; 
projects in 'which land and build- 
ings absorb -morethan half the 
company's net assets from the 
scheme. 

Oh first sight this excluded 
a wide range of property-backed 
issues. However. ' given that . 
fact that so many of these, 
schemes had .used their -land 
and buildings as security . for 
loaas, a closer look revealed; 
that . they would still - qualify ; 
should the value of the borrow-., 
ings be deducted from the value 
of, the property, 
those who interpreted the asset 
ruling in its strictest sense— 
and who assumed the Finance 
Bill would do so — and closed - 
their issues, however highly 


geared; and those who anti- 
cipated- clemency from the Bill 
and kept their issues open.' ‘ 


Investors n 
lei. problems 
issues have . 
perhaps un 
drawn,' while 
rnitted funds 


face .the paral- 
If. -many sound 
a prematurely, 
issarfly, ; with- 
Jey-have --com- 
thvsnotknowv 
StilLqnaljjfeaP 
ahribfi: Seieme 


anff -whether lifitey' win tax 

rtHef. ' •• .■« ; 


planned to ^e £7m . ^ti?pugh 
th^. scheme to>«cquire' ingroup 
of hotels, j^osetf its Issue . at^micU 
- night on Budget vi>ay- .^SinceT 
■ rthen 'the.-sponsor;; Qectra*: has 
.returned cheques to would-be ( 
-Business Expansion Scheme in- - 
vestors, although the issue was 
continued as a standard, invest- 
'Hient ' outride - the -riheme and 
without -.tax incentives^ - : > 

Electra has already ■ received : 
an .additional £2<M1,009' for the. 
veiiturefrom hon-schemeinves-- 
tors, producing a total of £4J3zff- . 
The issue has -been extended 1 
until April 18 m an attempt to 
-raise- - the : maxiinura- ^-subScrip^ 
,'tion. . . ., - y ■ . •; y\:, 

. By . contrari. the PtayhouM ; 
Theatre Company, which; also •• 
fell; foul of the asset ruling iii - 
the 1 strictest . sense;-, has ’ con- v 
tinued. -• 5 

Sqme‘ 10 per cent of the, In- 
vestor dkL just that. The issue . 

... mm —m ». - 


remained open, and by the end 
of the taxation year on. Monday 
had raised £800,000. Chancery 
has now received an Assurance 
Trom the inspector of Taxes tliat 
the . issue will fall within the 
.scheme after the Finance Bill fl£- 
so it also - ^5- been extended 
Jiintil Apni . 

post-jSudget 
riasSfes:-. anflfi^afled issues -un- 
loaspmf.-a. frustrated 

BusSoffi» Exyabsion -Scheme in- 
vesttwrianterffie market in the 
we^^Beforif ffie end of the tax- 
ati^.^ear,^ .searching for a 
w^o^tet tax reflet One 
active Scheme . sponsor, - Johnson - 
Fry; secnred £750,000^lri BES 
f investment in .the threfe^Weeks 
. between Budget? ©ay ahd the 
end of the . fiscal' year. . - : . 

Jmpast.years/jscheme Invest- 
ment has been strictly cyclical. 

; peaking rid ••. winter before the 
:endojtttm : taxation year, declin- 
ing-through spring and summer, 
rad-buiJmng up again from the .. ... 
•autumn. 

.TOe-^SS is now such a well- £ 
:estab4iShed : ionn of investment,'*" •' 
.as ijrell.as a.tax.wheeze, that the 
•venture capital industry expects ' 
sustained demand throughout 
the year. Thus. Johnson Fry’s 
firsttscheme for the 198^87 tax- - 
ation. year will surface within 
two or three weeks. 

Alice Rawsthom 



/ETNA’S GILT-EDGED 
FUND UP OVER 16% IN ITS 
FIRST SIX WEEKS - AND 
MUCH MORE TO COME 


Cilts stUI offer a return of about9% a ye^- JV^% iiigKer than the Government^ 


mHr 9 TTli [O il« i; >. Vi-’’-. 1 1 


Interest rates everywhere are famjtg&stfjqt C^tef orGoyem mWitSecurfties) keep tf 
.. same retsom pnroybd’velxw^ttfiem. 

■ ; Whatis mort when Interest rates felL ^OLPrULi&yLUE o F GIITS INCREASES^ 

■>. ACIT^OW-MAKE^ VotlRTN&MFSwFSM'x paf t 


LliLg a »ie) ^ * j 1 1 u ^ iT ^ * • m 


^NOSETTIN<3-IIP CUFlAifeGlES V •' 

(ienobidtofferspread) • - onprofitS'&ufti’Qlts. 

* Hugei^^vings over Direct ■ .^iMaragerheritby Phillips & - 
Investment •T- ; - ; ‘ r l- y-.v - ;! Di^w^voted top forgi It research 

♦RegufarlncBmeFacility ; 


^ Gite are UTKOnditionany , iattt}cfito^.4.S6 ~ almost tvs^ce™* ‘ 

guarahteedby theGoveHuhait:^ -V^F.T : AJiabcks.GiItlndeJC 


* Gilt-Edged Fun'd up 16^% from 


Si fcV. ' : ; r 




equivalent to 


Na 1766220 
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K?s 3 ? i Ti j KVWitil 


LIKE the "Titanic, ltrag^cstab*- ", • ''-.i. , 

lashed triditonal liEe companies' . J V' ---t - 
were tegaxded. as -unsinkable. .;;V % v- -f -■■' 1 
So news of the flnaaciai^Brtb- ■•*. ••'■Tv ^ - - ... 

Jems qf United KhagtioHi,£ie vi- ", : e * V ; ‘ _ 

dent Institutions— the Salisbury- #4 I /Vll Yl i 

based : mutual ' tife’^wmpahj-r V ■ • ^ ' ‘h -■ -p- . - -B 1 p U IH 

came, as .' a •, complete sh ocK -to •-■ ' '" V?-:' ; -.T’r 7 . 

the whole' traditional Jife assur- ' 

ance market,, particularly kttbe . reseue plansl ‘But the- only one 
top of a- bun market . ‘What has . able : to ! irieef. lie. department’s 
happened, and .what can. pol icy- , "requirements' of imme diate eon- ••' 
holders '.and. cmi^oy^/.al::U^;..trol\'Df^.ihe'- situation was that - 
Provident do about tfie b h a n g- . .put : foTwsnl i ;by , the DoiUag-,. 
ing circ umstanc e s ? -^sed mutual life company ^ 

Basically, UK". Provident; had.; Frienifa^ Provideht Life Office, 
ever the past few. years,, adopted . Effectively, Friends’ Provident 
a high risk Investment -policy, is taking TOver UK Provident 
with a largeptopartidn of assets ‘ . frame diatriyl However, being 
in unquoted securities, jindud- .both mutual life. ranjpanies, 
mg US oil exploration .com- with*" no- equity shareholders, 
paniesr-i-not a situation usually- '.technically ?Friends ? . .Provident- 
associated .with t3raditoiial\ life i / is merely-taking over the man- , 
companies. ;The company dhadr'age uieul .ofUK Provident.- - 
also been aggressrvejy seddpg ' -- Fop existing .’tJK -^Provident ! . 
new ..-business,- offering .very .policyholders, interim bonds 
competitive, bonus . xates-^naod -rates .being cut by -about 10 
- using up its reserves in the' pro : per : . cent: ^Tbenext bonus . 
cess. ; . : ' declaration has been- put back 

When the ; high ' risk -Invest- frora-entl986 to end 1987 wbeu 
ment turned sour— highlighting -it will -relate ta/a- two-year, 
the downside effects of such a period while Friends? Provident 
poll cy-r— the company;, although' . .‘'sort bat the i UK Protndent in- 
not tec h n ica lly, insolvent.-iwas". vestment portfolio. - r , ' . 
not-m a position to meet . bonus These arraugements need the 

rates at their present- levels approval- of the. •' with-profit 
and the Department . of Trade, policyholders of both companies - 
and Industry stepped in. • " together with that ofthe courts. 

With commendable speed the - : It is well over 50 years since a 
company ■ looked at several . mutual-, life ' co mp any was 


FINANCE &THE FAMILY 


Life assurance 


Floundering in a sea of risks 


merged, -with another- and. exe- 
cutives, are having, to look up 

itoe .ufebessary.procedurra. 

So" what " cab the various 
people involved do about the’ 

situation?. . ~:C -t 

■’ UK PROViDEhTT 
- «’ POUCYHOLDEBS 
-• : The .ujajh- point to emphasise 
is that air bonuses declared to 
date, inducting, that ' declared 
for end- 1985,' ; are /guaranteed 
and cannot ‘he . reduced. The 
- cuts - only-, apply -to * future 
bonuses^. - ■ - - 
- Second, policyh olders are not 
actually' goire to 7 lose money. 
They arfr no&hpwever, going to 
get as Hgb -areturo ‘ as they 
expected./ This affair has high- 
lighted theHEact that even tradi- 
tional With-proflt contracts 
carry an' investment xiskl 
. If you decide ’to get out. then 
you. could weJl P?y a substan- 
tial penalty 'unless the contract 
has not Beeniin force for more 
than' a - few years. Friends’ 
Provident has warned that if 


there Is a run of surrenders by 
policyholders it will- read 
'quickly by reducing surrender 
values. 

Policyholders with traditional 
life and endowment contracts 
should be aware that future 
gains in another contract may 
not offset surrender losses, 
especially if the existing con- 
tract qualifies for Life Assur- 
ance Premium Relief. • 

Policyholders who took out 
contracts just before the prob- 
lems blew up are being offered a 
30-day cooling-off period by 
Friends Provident during which 
they can get their money back. 
They are being offered alterna- 
tive Friends’ Provident con- 
tracts. 

The second problem facing 
policyholders is whether to 
accept the takeover at the meet- 
ing. They have been promised 
a full statement of the position. 
They should m3bc sure that all 
details are revealed as to how 
the company got into trouble 
and the role played by the varl- 
*ous officials, particularly that 


* Personal Equity Plans 


mans 


COMPUTERISED share dealing 
for small investors, could be in 
operation within. 18 months if 
the . - Stock Exchange succeeds 
with plans- outlined 1 this . week.. 
The system promises a, dramatic 
drop in the^costs of; transacting 
small bargains. 

Although many stockbrokers 
reacted cautiously, arguing that 
they wanted to wait to see the 
smaU print ofthe proposal &.tbe 
exchange’s - chairman, . ; Sir 
Nicholas Goodison, /has pro- 
moted the scheme enthusiastic- 
ally as a way of breathing life 
into Nigel Lawson's Personal 
Equity Plans, which '-many 
brokers fear could prove' un- 
economic in present circum- 
stances. ’ - 

The so-called - Small * Order 
Automatic Execution . Facility 
(SAEF) should -be hi action in- 
the autumn of- 1987, and- is the 
Stock Exchange's next priority 
after the upheavals of Big Bang 
in October this yeaT. -when /fixed 
commission ’ scales .. wifl ' be 
scrapped -and ' dealing pro- 
cedures ' - radically - /changed. 
**SAEF will have, far-reaching 
implications for the REP in 
particular, and - wider 'Share 


ownership : in ' general," Sir 
Nicholas - told Chancellor 
Lawson,' in a. letter this week. 

-‘ The projection is that SAEF 
•will do'for under £5- what it 
costs brokers something like 
£25 to -£30: to achieve by tradi- 
tional methods. But. exactly how 
this might - affect the commis- 
sions actually paid by investors 
is not so easy to work out at.this 


: ‘Af-prweht, a broker- imple- 
menting an order will normally 
be . expected to contact : his 
dealer pn the Stock Exchange 
floor, and! get him to check the 
prices ■ - quoted - by • several 
different market-makers, or 
jobbers^. Once the bargain has 
•been .agreed, -settlement pro - 
cedures : . have to be ’"imple- 
mented; After Big Bang ’ the 
pri cess’ will probably lake place 
through ; screens : and . on; -’the 
telephone, hut wflUnotbesub- , 
stantially simpler. / - 
, With SAEF.. however, the 
broker 'has only to enter the 
order Mntb his terminal. The. 
computer will then check the 
prices 'offered by alh-the corrr- 
peting -market-makers in: the 
particular stock. It. wtil choose 


the best prices and, if several 
maricet : xnakers are showing , the 
same price* : .it wilt allocate 
successive orders by rotation. 
Each bargain is then electronic- 
ally directed to settlement 
'Hus process can work reli- 
ably only for small orders 2 nd 

..with stocks which are traded 
actively. Big trades in small 
stocks.. tend to-, move the prices 
about, and. automatic ^systems 

j cannot work. But for the small 
investor trading £500 worth of 
ICI, an auto-execution facility 
is - good sense. Such schemes 
are already operating in the 
US, where the over-the-counter 
market NASDAQ, for instance, 
has a facility called. SOES 
(Small - ‘ Order Execution 
System 1. 

:- To begin with, the Stock 
Exchange will ’ confine the 
scope of SAEF to the top 500 
or so. equities trade in London, 
which are to be categorised as 
Alpha • and Beta securities. 
Trades of up to 1.000 shares 
will be handled (such orders 
account for around 40 per cent 
of all. the bargains now pro- 
cessed)!... - 

- So. the orders of this size in 


of the appointed actuary, during 
the period concerned. 

Unfortunately, policyholders 
have very little alternative but 
to accept. They are faced with 
a fait accompli. Once the prob- 
lems became known, there was 
ho question of the company 
. being able to continue on its 
own. 

Mr Fred Cotton, chief execu- 
tive of Friends’ Provident, esti- 
mates that it would have needed 
£250m to keep UK Provident 
as a going concern maintaining 
bonus levels. It appears that 
no -.one was able or Mailing to 
put up that sort of money 
within the short time scale, 
though policyholders should 
quiz the management on alter- 
native plans that were con- 
sidered. 

Finally, policyholders recently 
put into UK Provident contracts 
by their advisers should ques- 
tion them as to why this was 
done. The signs that the com- 
pany was operating a high-risk 
investment strategy and run- 
ning down. reserves were there 


leading shares, an investor 
should need only to ring his 
bzroker between 9.30 and 3.30 
to have his order executed 
cheaply and almost instantly. 

Later on, SAEF could be ex- 
tended in various way so as to 
cover smaller Gamma stocks, to 
handle trades of up to 5.000 
shares, and to give service out- 
side the main market hours. 

The aim is that SAEF exe- 
cution. plus settlement through 
the Talisman system, would 
cost no more than £5, but this 
is not the same as saving that 
a broker’s commission could 
come down to this level. Other 
administrative costs have to be 
incurred by the broker, quite 
apart from the expense of any 
time he has to spend giving ad- 
vice or sorting out problems or 
complaints. ■ - 

At present, minimum com- 
missions are often in the £15 to 
£18 range, on top of which the 
investor has to pay VAT and 
stamp dutv. The clearing banks 
are apt to slap on a £5 sur- 
charge. Increasingly., however, 
hrokers are offering “no frills” 
dealing senders which already 
carry lower minimum charges 
(and after deregulation next 
October should also offer lower 
percentage commission, too). 

. Barry Riley 


for all to see in the 1984 
accounts. 

UK PROVIDENT STAFF 
These, rather than the policy- 
holders. are the people immedi- 
ately affected by the problems. 
Redundancies appear inevitable 
for some while for others pro- 
motion prspects are curtailed. 
The younger good Inspector is 
likely to be welcomed with open 
arms into the Friends’ Provi- 
dent expanding marketing 
organisation. The branch cleri- 
cal staff may well be surplus to 
requirements. Unless they are 
policyholders, staff have no way 
of recording their feelings. 

One can only say that insur- 
ance companies have a record 
for generosity towards 
employees in takeover situa- 
tions. 

FRIENDS’ PROVIDENT 
POLICYHOLDERS 
One policyholder at least is 
reported to have asked what is 
in the rescue operation for 
them and why they should foot 
the bill for bailing out another 
life company. 

‘ Mr Cotton has told his policy- 
holders that they will not lose 
out by the takeover. At the 
policyholders* meeting he needs 
to back up this assertion with 
some facts and figures. 

Eric Short 


Cautious 

attitudes 

GOVERNMENT SURVEYS sug- 
gest stroDgly that if the banks 
respond to the Chancellor’s 
Personal Equity Plan initiative 
by setting up share shops in 
branches, this could have more 
effect in widening share owner- 
ship than the tax incentives 
themselves. 

A series of 11 surveys com- 
missioned by the Government 
into consumers’ attitudes to 
shares were undertaken to help 
plan the British Telecom and 
TSB share launches. The sur- 
veys, mainly with samples of 
about 2,000 people, were done 
between April 19S4 and Septem- 
ber 1985 by MORI and Dewe 
Rogerson. 

The surveys show that non- 
shareholders are not. in the 
main, very concerned about 
small differences in the return 
from their savings. Their 
attitudes to buying shares are 
more affected by feeling that 
they need to know how to buy 
them and wanting to be able to 
buy in familiar places. Bank 
share shops would help to meet 
both these needs. 

Some of the key findings in 
the surveys were: 

• Most people who are serious 
about buying shares arc put off 


bv the idea of going through 
stockbrokers. Three-quarters of 
the people who said they 
intended to invest in BT shares 
also said they would be un- 
likely to buy if the shares were 
sold through brokers. 

• The most popular ways to 
huy shares are over the counter 
at post offices and building 
societies (40 per cent each), 
followed by over the counter 
at banks and BT showrooms 
and by post when paying the 
telephone bill. Not all these 
methods would he possible for 
genera.l share transactions, but 
the answers do show that 
people strongly prefer ordin- 
ary, familiar outlets for their 
personal financial dealings. 

• Banks are easily the most 
favoured place for non-share- 
holders to seek advice about 
financial matters (56 per cent, 
with building society managers 
next most popular at 24 per 
cent), and the place where the 
majority say they get most of 
their information about savings 
and investments. 

• The “know-how” barriers are 
an impediment to potential in- 
vestors. Samples: “I would not 
kDow how to go about it/would 
need professional advice" (44 
per cent): "I prefer to invest 
money in a building society and 
bank deposits because I know 
more about them” (46 per 
cent); “it’s too difficult to buy 
and sell shares” (13 per cent). 

Maureen Guirdham 
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..and every month? 

The new Prolific Monthly Income 
Portfolio offers you an income payment on 
the 7th of every month from a portfolio of 
four successful unit trusts. Unlike a building 
society’ the Portfolio offers you the prospect 
of both increasing income and capital growth. 

To find outmore, simply return the coupon 


To: Prolific Units Trusts, 222 Bishopsgatc, London EC2A 1 4JS. 
Please send me further details about the Prolific Monthly | 
Income Portfolio. i 


Address 



NEW TRENDS IN 
TRADE FINANCE 

TRADE FINANCE techniques «o 

respond in g to rising nemand for 

naae tied it with more ilcxibiy 
tailored insliumcnis and pioducis 
g round-up ol the latest inno- 
vations. 

Schemes to provide guarantee pay- 
ment and credit: 

(i) Forfaiting 
(n) Factoring 

Schemes to provide risk protection: 
(i) Credit Insurance 

(a) Public Sector 
(bi Private Sector 
(c) Political Risk 
(li) Exchange Risk 

(a) ECU linancing 

(b) Customised options 

(c) Forex & Interest 

rate guerantees 

Schemes to off-set exchange con- 
trol difficulties: 

(i) Countertrade 

(ii) Mixed Credits 

The Banker in its May Issue will 
be publishing a major report on the 
Trade Finance industry. Banks and 
Financial Institutions wishing to 
demonstrate their commitment to 
this important sector ol Inter- 
national commercial banking by 
advertising in this report should 
contact: 

The Marketing Director 
The Banker 

102-108 Clerkenwell Road 

London EC1M SSA 

Tel: 01-251 8321. Tbt: 23700 FINBI G 


i HJ UTTERLY DIVOiENL* ANNOUNCEMENT ^ 



HIGH INCOME 

GET FUND 

CURRENT YIELD 


INCOME PAID QUARTERLY 
WITHOUT DEDUCTION OFTAX 

An interim dividend of 3.2p per share 
Is declared for Ihe quarter ended 
31 si March 1 !ik 6. making a total of 9.6p 
per share Inr IheM months period since 
the launch al Ihe fund. In addition, thete 
was a? 1 ii capil.tl increase during the third 
quart? c 

71 IF LATEST M VMGFJLV REPORT TO 
SHAREHOLDERS CAN RE OBTAINED 
KRflHTHL FUND’S LONDON AtiENTS. 
WRJTF TO: FORRES MCURJTIES 
M ANAGVMENT CO. LTD,r » St PALL 
MALL. LONDON Stt IT SJH.TLL: U1-B3930U 
TLLCAitUSZeS 
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There*s one word that’s common to most of Europe at the 
jnomenL. 

Profits. ^ 

B ecause with Enropean markets rising 39%^dn average 

last year, there’s no mistaking the potential: - . - ^ 

And now. Save & Prosper (one of Britain’s largest unit 
trust groups) bebeve the time is rig** 10 bring you a new 
inter pretation ofthe European, theme. 

Europe. 'Wlth.-ailii^ier safety, factor. . ; 

Her e’s why. • ” 

A FEW WORDS ON WHY - ; 

YOU SHOULD INVEST. 

AH the signs in Europe are adding up to excellent Iong- 

term growth prospects. . , . 

•Underdeveloped stock markets that are now attracting 
more and more investors both domestic, and: foreign - 
and, despite last year’s gains, are still cheap compared 
•with other major-markets. ' - 

•Improving economies with inflation and interest rates 

under control. . . ■ . — 

•focreasfog.productivity. . 

•And company profits ontheirwaynp-and now helpea 

by lower oil prices. 

■ Thae’s every chance of excellent returns. 

Bnt these stock markets® relatively small. (Even Ger- 
many,the largest economy in Enrope, has a stock market only 




m 
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one third the size of Britain.) And small markets can be volatile 
—which is why our experts are nowxecommending a new invest- 
ment mix. 

THE VOICE OFEXPERIENCE. 

Our new fond will invest primarily in the major markets of 
Continental Europe in high-yielding equities (mainly of larger 
companies), bonds and convertibles. • 

A mix that is different from most other Enropean funds. 
Because* still aims for high growth. But also includes the high- 
. yielding equities and fixed interest content for income - and, as 
importantly, for a degree of safety which we believe is sensible 
in these smaller markets. " 

And we ought to know. As the first unit trust group to 
Iatinch a European fund 22 years ago, we’ve had plenty of 
experience in getting the best out of Europe. 

FIXED PRICE OFFER UNTIL 2nd MAY 
YBELLE ■ . BIEN . . WUNDERBAR . - 

You can invest in the new European Income & Growth 
Fund from £250 or from £20 a month - and until 2nd May we’ll 
be holding the price of units to 50p. 

Just complete the coupon or talk to your profes sion al 
adviser. 

You should remember that the price of units and income 
from them can go down as well as up. 

But we believe with this new European investment mix, 
ihe signs are all good. In anyone’s language. 




aaa M 

T Oi Same & Prosper Securities Lid. FREEPOST. Romford RMI 1BR. 
Telephone : Free Mooeyflne DSUO 282 101 Presld *48128# 

FastNamefs) • 

Surname (Mr/Mrs/Mtal 

Address. 


Ex rating Account No. (if an y) _ 

Signature Pate 

I wish !o invest V 1 (minimum £250 Initially. £100 sob- 

safuenUy) la Save £ Prosper European Income & Growth Fund at the fixed offer price of 
SOp per unit for applications received by 2nd May 1986. an d subs equently at the offer price 
per unit prevailing oo the day of receipt of my application. 

3 enclose a cheque made pavable to Save St Prosper Securities Limited. I am over 18. 
I vtouid Ukc distributions of income to be reinvested in the purchase of further units*, 
•delete IT yon wish income » be paid direct to yon. 

□ Please send me details of saving from £20 a month. 


i, . . Mi**; 


C/> 

^ V EUROPEAN * 

INCOME & GROWTH 
FUND 



PROSPER 
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S16/09/FT 


FOR OFFICE USE ONLY 
R-R. RX C.C/NO. 


This offer Is not a ra liable to residents of the Reixib- 
lic of Ireland. 

Res- w Scostand No. J943B. 

Reg. office t»Sn3 Queen Street, Edinburgh 
EX24NX. 


DETAILS YOU NEED TO KNOW 

OBJECTIVE. To provide a portfolio ol IrighefiWing^nnRkstnred^in ConSnental Birop*. 

PRICES Hffl YIELD. Until 2nd May 1986 the offer mice d utils mill be feed at SOp and the K&mafed uross 
sating yield is 55S pi Prices and the yield sill M Hunted dally in leading national papes. 

DEALING IN UNITS. Unite nay be bough! or SoU rwmallyonanywBrtingdw. Ceriif^^ 

fowosdwtaUdayiWhsniriteattsoMbtf^ 
ol ax receivHtg renomceo C Bffc a te . 

NET INCOME DGTRBimwiS.i 5 ih March anJlH>Septem6ereaJijiBar. _ 

CHARGES- hitiai charge: 5^% pfos s iffmdmg adjicfoiart wl easHSnc the Rwar of 1^ or1.25p pa 1 uft 

•which is included si Ob ofte puce ol unis. Rsmwailsn p rates avaitattii on request) mil b: paid to 


auttnrised professional advisers. Annual dargr T5 d ft? value rf ihe Fund plus VAT (vtiffi a permitted 
maitruni ol 1 1bt phis VAT - subject to 3 months notice). This is cscucled (torn Die Fund's assets to roe 
Managers' expenses including Trustee's lees.. 

INVESTMENT POWERS. Under tt» Trust Deed ihe Manager may pudose sui write trailed options, subject 
to limWkHis bid down By Sre Department ol Trade S induyry. 

SAFEGUARDS. The Find is awhorised by die Seoffen- ol Sbb lor Trade & ! rateJiy and fa a Videwa™ 
invesament under Die Trustee hveslmems Ad 1961. Trusts. Bank c: Scotlanl w 

MANAGERS. Saw & Prospe Seanihes Limned, 1 finsttiry Avenue. LWidCin EC2M 2QY.TelmliniwMj»a 
1717. A member ol Die Unit Trust Association. ^ 















VIII WEEKEND FT 


The company is under new ownership and has just 
completed an extensive modernisation programme 
for cost-effective elec Ironic assembly. Engineering 
and design work can be carried gut to customers’ 
orders. Facilities for tooling, metal work, anodising, 
spray painting and full injection moulding facilities 
are available. The company now wishes to build up 
its sub-contract work. 

I mere sied parties apply to: 

REDITRONICS LIMITED 

La Pouquclaye, SL Holier, Jersey, C.I. 


FULL-TIME PARTNER 


Have you proven sales/ marketing ability? Do you want to 
share in what we believe to be the best business idea for 
years? Are you prepared to match us in commitment both 
in time and finance i. 100K to date)? 

We have lechnical and administration skills. To complete 
our team we need someone who can sell. 

A desire for U.S.M. is compulsory. We have a future — join us. 

Write irith full details: Boz F6440. Financial Times 
IQ Cannon Street, London EC4P 4BY 


A PRIVATE COMPANY 
SEEKS FINANCE 


To market in UK Perfumes and Toiletries 
Rich in Poetry and Allusions of Eastern Essence 
Write Bo* F6432. Financial Times 
JO Connon Street. London £C4P 4BY 


lira a 


Well-known specialist London Gallery seeking further investment to 
consolidate and expand, invites enquiries. Management of private 
portfolios also offered. Applied BES. Principals only. Please write 
to Box F6447, Financial Times, 10 Cannon Street. London EC4P 43Y. 


REARED J0S?JT VENTURE m FJMI5TAR 

Well established iimr.ed Const ruction Company in Pakistan seeks JOINT 
VENTURE proposals from Companies specialised in construction of bridaes 
(Structures} to participate in Asian Development Banl i ADBi aided 
orciocis at Let: flank Outlel) Drew Surface Drainage System m Province 
Sind ( Pakistan ). 

Interested Companies mev contact 
INTERNATIONAL CONSTRUCTION CORPORATION (PVT) LIMITED 
16-A South Park Avenue. Phase-2. Defence Housing Society 
Karachi. Pakistan 
Telephone: 544180 


BUSINESS EXPANSION 
SCHEME OPPORTUNITY 

An advanced technology busi- 
ness. Serving the retail sector, 
having completed its setting-up 
phase with the help of a govern- 
ment innovation grant and 
directors monies, seeks addi- 
tional permanent capital to 
enable it to develop to its full 
potential. 

Write to: 

COMAC LTD. 

e/o 57 Hanover Gardens 

London SE11 5TN. 


U.S. ISOLATION 
MATTERS 


* TREATY INVESTOR 

* INTRA COMPANY 

TRANSFER 

* TREATY TRADER 
Fo' in.e brochure contact' 

R. EDWARD BATES. Attorney 
Bos 8??. Naperville. III. 
60566 USA. 

(312) 233-2090 Telex: 72-0462 


BACKING AVAILABLE FOR 
PROGRESSIVE 
IDEAS/COMPANIES 


We are an English subsidiary of en 
international group actively looking 
(or an investment opportunity in the 

U.K. 

Contact: Managing Director 
THOMAS CLOSURE (U.K.) LTD 
Old Reservoir Road. Farlington 
Portsmouth, Hants. 

Tri: (0705) 375611 
Telex: S6624 (Thomas G) 


UNBEATABLE COMBINATION 
Maureen Lipman 
and 

Leonard Bernstein 


20.9% 


Growth Id 
F irs: 5 months I 


AQUARIUS INVESTMENT PORTFOLIO 
I Prices daily in FT; Insurances — - 
Lind's Lite — Broker Managed Funds) 

Free Brothuic— 

AQUARIUS INVESTMENTS LTD. 
Freepost. 70 Grand Parade. Brighton 
East Sussex, BN" izw 
Tel: (0273) 608491 


CONSUMER CREDIT 
REQUIRED 

A com pan ;» involved in the dis»ri- 
bution of high quality, high value 
furniture products, via studio type 
outlets throughout the UK seels as 
part of ns dealer support pro- 
gramme. 3 finance house able to 
offer an attractive consumer finance 
pad age to the initial level of 

appro, ti million pa 

W-ir- flo* F6-H5 Fmonaal Times 10 
Cannon Street. London EC*P <BY. 


Wonderful investment oppor- 
tunity for West End production 
of Wonderful Town. Please call 
Cloudesley Productions 
226 0364 


Business Services 


PRIVATE INVESTOR 
REQUIRED 

by Established Publishing 
Company 

Equity or High interest offered 
Enquiries: 

Day 0743 59918 
After 7 pm 0743 83623 


Offshore &UH. 
Comsaziies 1 


I ncorpo rati on and management In UK, 
Isle ol Man, Channel Islands, Turks, 
Panama. Liberia, Gibraltar. Hong Kang,' 
etc. Domfchlary and nominee services. 


SELECT CORPORATE S3TOCIS LTD. 


A MAJOR 

MARINE EQUIPMENT 
COMPANY 

with worldwide distribution 

la seeking additional products lor 
manufaciura and supply to 
manne/aerospace markets 
Write Bor F6437. Financial Timet 
10 Cannon Street. London ECdP 4BY 


3 Mount Pleasant, Douglas, Me of Mao 
Tot DougUs (0524) 3571 8 
Tetos: 628554 SELECT G 
London represw.iauve: 

2-SOW Bond SL, 

London W1 _ — 

Tel: 01-493 4244 ' 

wTbtor: 28247 SCoLDN G 



SMALL KENT ENGINEERING Comnanv 
needs £50.000 to out specialised vehicle 
through German ri-gu'a'lons. vie*. :o 
marketing: ideas? Write Bov F £438. 
Financial Times, 10. Cannon St.-ocL 
London EC4P 43Y. 


FORMED BY EXPERTS 
FOR £121 INCLUSIVE 
READY MADE £121 
. COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD 
Epv.on.h House 
25-35 C«ij Road. London EC1 
01-62 S 54 34/ 5. 7361. 9936 


Businesses Wanted 


BUSINESS WANTED 

A leading manufacturing and marketing company with sales of 
£10 million to the housewares market, is looking to expand its 
product range by diversification into the garden, leisure and DlY 
markets. 

Any companies inteersted in amalgamation or selling outright 
please reply in confidence to: 

Managing Director, Box H0749, Financial Times 
10 Cannon Street, London EC4P 4BY 


TWO PR1YATE INVESTORS 
uek controlling interest in 

STOCK EXCHANGE 
MEMBER FIRM 


Ideally small provincial broker 
although may consider 
proposals from independent 
member wishing to start own 
firm 

We are able to introduce 
substantial capital and a large 
volume of business, 
predominantly in options 


Replies in strictest confidence 
to; 


CANNONS 

Solicitors 


11/15 Arlington Street 
5t James’s, London SW1A 1RD 
RefcJZG 


WANTED 

PLANT AND TOOL HIRE 
COMPANY 


Subsidiary of PLC wets to acquire 
comoiimen'.jiy Plant and Tool Hue 
Company to further develop its 
Branch network across Southern 
England and South Wales. Single 
or MuUi-Bronth organisations 
considered. 


Reply in complete confidence to 
Bor H0755. Financial Times 
10 Cannon St. London EC4P CBY 


OIL HELD SERVICES 
ACQUISITIONS SOUGHT 


A group o! individuals engaged in 
The oil field service industry is 
actively seeking to acquire com- 
panies in lha: area throughout 
Europe. 

Please reply m strictest confidence 
to Bo i rddCB. Financial Times 
10 Cannon 5; London ECdP 4BY 


Readers are Recommended to seek 
Appropriate Professional Advice 
before entering into commitments 

BUSINESS ADVERTISING APPEARS 
EVERY SATURDAY AND TUESDAY 






POLITICAL FUNDING i$ small 
beey in Britain. The three main 
political parties spent less on 
their campaigns in the last 

general election than did a 
single, unsuccessful candidate 
for the governorship of the 
state of Texas. 

None the less, publicly quoted 
companies make substantia] con- 
tributions to political parties in 
this country, generally to the 
Conservatives, more than a half 
of whose funds come from 
corporate donations. 

Last summer, the Constitu- 
tional Reform Centre produced 
a code of practice for companies 
to consult their shareholders on 
the issue. Last month the Rank 
Organisation became the first 
publicly quoted company to put 
the code into practice. 

Rank's political motion, 
tabled at its annual general 
meeting, was greeted with 
apathy. As the Financial Times 
reported. Rank shareholders 
expended effort and energy on 
discussing the gongman’s 50th 
birthday and the number of 
computers cluttering up James 
Bond film sets, but the political 
motion passed without comment. 

The Rank motion was treated 
as a precedent however, and a 
series of other companies are 
now considering whether or not 
to follow suit Marks and 
Spencer, for example, which 
contributed £50,000 to British 
United Industrialists (alias the 
Conservative Party) in 1984, is 
" actively considering " whether 
to table a similar motion at its 
AGM in July. 

Despite a stream of Private 
Members Bills, tabled by Labour 
and Alliance MPs — the Labour 
RIP. David Winnick. will pro- 
duce another ten minute rule 
Bill ou the issue later this 
month — there is no legal 
obligation for companies to 
ask shareholders lo endorse 
their political contributions. 

Under company law each 


Political contributions 


True to the code 





company’s accounts must dis- 
close details of political dona- 
tions. And shareholders can. of 
course, table questions on the 
issue at the annual meeting. 

The Constitutional Reform 
Centre's report simply offers 
guidelines. It recommends tbat 
a. statutory limit be placed on 
the value of donations; that 
companies explain to share- 
holders why such contributions 
arc in their best interests: and 
that shareholders’ approval for 
donations be sought. 

Although the Rank motion 
was inspired by the report and 
accepted the principle of seek- 
ing shareholders’ consent, it did 
not adopt the recommended 
form. 

Rank asked its shareholders 
to agree, in principle, to the 
Board's right to make political 
donations. It neither stipulated 
which party it intended to 
donate to— In the past it has 
given support to both the 
Tories and the Liberals — -nor 
how much it intended to give. 

“We haven't made any 


political contributions in the 
past two or three years, nor do 
we have specific plans to give 
tn the immediate future.” said 
Brian Owers, Rank’s company 
secretary. 

“But we thought it right that 
shareholders should be given an 
opportunity to air their views on 
the subject and that by using 
the mechanism of a resolution 
at the AGM they should have 
the chance to ask questions in a 
public arena." 

Many companies consider 
tiie issue of political contribu- 
tions to be an extremely sensi- 
tive subject and the mass 
apathy on the part of Rank’s 
shareholders was greeted with 
audible sighs of relief. 


Some companies would face 
the problem of asking share- 
holders to endorse contribu- 
tions to more than one political 
party. General Accident, for 
example, gave £25.000 to the 
Conservatives and £2,500 to the 
Alliance — which has marketed 
itself to industry as the accept- 


able alternative to the Labour 
Party— in 1984, while Sun Life 
donated £10,000 and £5.000 res- 
pectively- . . 

Similarly, drawing attention 
to political donations poses 
particular problems for com- 
panies with extensive interests 
in the US. In the wake of 
Watergate. US companies were 
forbidden to make contributions 
to political parties. ■ The posi- 
tion of companies contributing 
to parties this country, -but 
with heavy investments or head- 
quarters in the US, or even 
with a quotation on the New 
YotR stock exchange, is still 
ambiguous. .. 

In a sense company cod ultra: 
tions sidestep the real issues 
behind political funding. The 
value of corporate donations — 
just under £4m in 1984. £2.7m 
of which went to 'the Conserva- 
tive Party or associated causes 
according to the Trade Unions 
Coordinating Committee — pales 
into insignificance beside the 
personal contributions made by 
industrialists which, naturally, 
are not subject to shareholders* 
sc r »»t*Tiy. 

- Robert Maxwell, for example, 
has donated substantial sums to 
the Labour Party, yet neither 
the British Printing and Com- 
munication. Corporation nor 
Pergamon Press contributes as 
companies. 'Similarly both . Sir 
John HarvejsJones and David 
Sainsbury are active supporters 
of the PDF. yet np'thpr ICI nor 
J. 'Sainsbury contributes. 

Both the Labour Party and 
the Alliance are committed to 
compelling companies to secure 
shareholders’ consent for politi- 
cal donations should they return 
to power. But its newbound 
enthusiasm for “ shareholders 
democracy” has not stopped the 
Alliance from embarking on 
another round of fundraising 
from industry. 


Alice Rawsthom 


Unit trusts 


Cause to celebrate 


BROWN SHIPLEY, the London 
merchant bank and fund 
management group, is celebrat- 
ing its formal takeover this 
month of the Heseltine Moss 
stock-broking group with the 
launch of a Managed Portfolio 
Fund to replace its existing 
Brown Shipley Fund. 

The company hopes that its 
link with Heseltine Moss, which 
has nine regional offices in 
‘•silicon valley’’ (close to the 
M4 motorway running from 
London to South Wales') will 
expand its base of private 
clients and help continue its 
recent rapid growth in the unit 
trust sector. During the 18 
months since Mr Paul Talbot 
brought a team of unit trust 
specialists from Wardley. part 


of the Hongkong and Shanghai 
hanking group, the fund 
management part of Brown 
Shipley has moved strongly 
ahead in unit trusts. Turnover 
has jumped from just over £23m 
to £55m. 

Star performer has been the 
Brown Shipley German Fund 
introduced last October which 
has attracted investment of 
over £14m in a short time. It 
was the first new venture by 
the Wardley team at Brown 
Shipley and the timing proved 
just right with the German 
stock markets booming. The 
other oine funds inherited by 
the team have put up a mixed 
performance. The North 
American Fund has moved up 
strongly, but the Technology 



Paul Talbot 


Fund has had a rough time. 

Another modest performer 
was the Brown Shipley Fund, 
itself now being replaced by 
the Managed Portfolio. With 
its mixture of equities and 
fixed interest stocks the 
emphasis has been on caution 
rather than, excitements The 


new Managed Portfolio Fund is 
aimed at bringing private client 
expertise to the ordinary unit 
trust investor. According to Mr 
Talbot the. company looked at 
the “ fund • of funds ” idea 
(where a master fund invests 
in a range of unit trusts) used 
by some groups to try to 
widen the appeal of unit trusts 
to investors, particularly in 
building societies, appreheorive 
about dealing in equities. 
However, they decided against 
it. The Managed Portfolio will 
invest in the group’s other unit 
trusts but only to a maximum of 
10 per cent of the total fund. 
The remainder, and bulk, of 
the Fund will be invested in 
gilts and other fixed interest 
vehicles. • 

As with the other Brown 
Shipley funds, investors will 
also be able to buy units from 
the company’s regular savings 
plan. - 

John Edwards 


Works of art 



WORKS OF art have presented 
a problem to the taxman ever 
since estate duty, the hist 
serious attempt to , tax people 
on their , death, was introduced 
In 1 834- They are' different 
from other 'forms wealth 
being passed onto beneficiaries. 

A forced sale might mean 
that they' axe lost to the nation 
and it is manifestly unfair- that - 
a beiieBcituy.- should' have to 
pay just to-Took at an ancestors 
cdllection;of 'antiques Pf other 
items bfv national; scientific, 
historic, or ‘artistic ’ interest 

The v' compromise- -has been/- 
that works of art : are exempt 
from estate duties so long as 
they : are retained bjr the 
beneficiary to whom. they, have 
ben bequeathed. If they are 
offered for., sale that is a 
different matter. That is when 
any tax liability should arise. 

However;- ; tife became - con- 
siderably - - more complicated 
after the 19718 Finance Acl It 
acted an additional restriction 
that pirt ; many : owners of works 
of art into a' quandry. The 1976 
Act laid down that to qualify 
for exemption _from_ ' capital 
transfer tax,' the ait'- works 
must be avaDablefor the public 
to see— not.mucii of a problem 
for the - owners of ' Picassos or 
Gainsboroughs living in stately 
homes But for owners in -more 
modest circumstances and with 
less well-known works of art it 
can present practical difficulties. 

. One solution is a- long-term 
loan to a museum or gallery but 
that may not be too easy- Most 
galleries have difficulties- in 
showing what; they already own, 
let alone 1 finding space for 
eager, lenders. So unless -you 
have something of outstanding- 
quaiity and appeal .you . are 
unlikely . to have it accepted. 


°™f ^^uSfies even if the 

enough, it Wt ! f nt o the cellar 
loan goes str *J b 5 1 V wall- Or so 
and not on » tiie wa 

lw “ assD i va 3us to 
curator ^icb I was 

borrow a jenft him, 

r /Y you -are 

unable to nuu witjl01lt a 

SEP An *™™"™ solutioa 

“Yr.iY S » -p ;5 aur 

2 home and ™» « 

sg*rs&rz&- 

The register which » Mg* « 
the Victoria and Aioert 
Museum discloses. only the ( geo- 
graphical area without details 
of the precise location. 

ft also mentions the name 
and address of the. person 
through whom appointments 
have to be made. . 

The second leg Involves 

agreeing to ? hor * he 

special exhibitions. It could he 
a bit of a nuisance to have jour 
Matisse being continually 
sought for -Important works of 
the Twentieth Century^ at the 
Tate. You are likely to have a 
quieter life with great-aunt 
Rhiannon's pictures, unless the 
Glyn Vivian in Swansea is 
doing “Nineteenth. Century 
water- colours of • the Wye 

Valley." w - 

Still thev might chenge their 
minds. And even if nobody 
ever wants, to exhibit, them, you 
still have your exemption. You 
have given your undertaking. If 
the public fail to take, advant- 
age of it that is not your fault. 


Norman Smart 


What a performance 


PERFORMANCE fees are a key 
feature of the .first fund to bfe 
offered in the : . UK by the 
Templeton .organisation, whose 
parent company ViisY success- 
fully listed on, the London stock 
exchange' last; month." ; . . 

. Annual management -fe« pf 
the Templeton International, 
Exempt Trust will be linked to 
pezforinancd hi . relation^ the 
Morgan. Stanley capital ^ijaferr 
national wcrrl& lndex. The ‘stan- 
dard management charge, for 
the fund will- be 0.75 per cent; 
But should the managers out- 
perform the index over a speci- 
fied period ’by- -10 ! per cent or 
more , the fee will be increased 


to one per cent Should they 
undjerperform by 10 per cent or 
more tbt fee will be cut to 0.5 
per-cent 

' Templeton, says the initial 
portfolio is 1 likely to be con- 
.centraicd in :the US and 
Canada- However, Mr Richard 
Caxssl : managing director of 
Templeton . Investment Mpnagr- 
meat: Jh; .London, .said it 
would Y: be.;- ioRowing the 
-phi&sofrh^' ; Y Investing ; in 
; undervalued, companies oh a 
worfd-wlde basis-. Although the 
trust is allowed to invest in a 
variety of Assets,- be believed 
equities would out-perform over 
longer periods.; , - Y' 


£ 


Businesses for Sale 


FOR SALE 


STEEL SCRAP PROCESSING DEPOT 

Situated 4 mifes from city in docklands area of London on 
approximately 4} acres of freehold land. Easy access to all motor- 
ways. Various items of .plant including fragmentiser, shears presses, 
cranes. 2 weighbridges, office blocks etc. Approximately £1,500.000 
turnover. Well established and profitable. Price £1 ,250.000. Please 
apply for further details to: — 

Messrs Ashfields 

Chartered Accountants, 41 High Road, London E1S 



FOR SALE 

LEADING LONDON CORPORATE 
VIDEO 

Production House, Studio and 
Post Production Facility 
Write For HOT 19. Financial Times 
IQ Cannon Street, London EC4P 4 BY 


PRIVATE GGSPA8Y 


Opportunity to purchase well 
established building and civil 
engineering contractors in the 
Channel Islands from sole 
owner. Annual average turn- 
over in excess of £21 m. Good 
potential for expansion and 
future developments in the 
j islands. Apply for full details, 
in confidence, to principal. 
Write Sox H0754, Financial 
Times. 10 Cannon Street, Lon- 
don. EC-5P 4BY. 


BUSINESS FOR SALE 


Im0ortar.t Wes: Mieiands Engineering 
gnd Pressing: Cgmcuny lor sale as a 
going concern. Turnover a-icrage £<ra. 
Strong Customer base. SotSUnMI Free- 
hold mCiOorn premises (72.000 so. I:.) 
c<C‘jp-/'ng prime slic. near Motorway 
ikmwH and N.S.C. 


Ail enoulne: in strides: conhdente. 
Wr/tf So, H.0T6d. Financial Times, 
TO. Cannon 5:r«:. Louden ECCP 4EY. 


CAPITAL MACHINERY 
COMPANY 

Sales over £500,000 pj- 

Go«d profits. Patented pio-ducit. 
Selling to teitile jnd eatpe: industry 
nr UK. US and Europe. 

Details avai'abie from Mrs Bakalla 
01 .409 2062 

(Principals only please) 


An Expanding Commercial 
Vehicle Franchise 
for Sale or Merger 
Prime Location in North of 
England 

Heavy and Light Vehicles 
Modern Well Equipped Premise* 
Long Lease Available 
Tenitory include* Large Industrial 
Base 

Turnover £2/3 million 
Continuing Management 
Serious enquiries only Write Box 
H0746. Financial Times, 10 Cannon 
Street London EC4P 4BY 


FREEHOLD 
HOTEL FOR SALE 


LONDON, WEST END 
90 ROOMS 
PRICE £4.1 million 
Only principals and retained 
agents 

Apply lor details, write Bo* HO 730 


Financial Tima*. JO Cannon Street 
London EC4P dBY 


BUSINESS FOR SALE 


Lone established private company 
ns nu lac hiring pre-school tors. 
Specialism? m olaszic Infection 
moulding. 


Turnover £600.000 
Reply: 

CAPE A DALGUEISH 
Chartered Accountants 
1 VeniMm Bedding, Grays Ira 
Leaden WC1R SLj 
Ret: DMM 


Hotels and Licensed Premises 


AWARD-WINNING 
RESTAURANT/BRASSERIE 
AND WINE BAR 


in residential area, close to City of London and 
entertainment facilities, seeks a financial partner 
to provide equity for further development. 


Interested parties (principals only) should apply 
to: 

GLAZEKS 


S43 Finchley Road, London NW11 8NA 


INTERNATIONAL BUSINESS PHRASE BOOK: LESSON 1 . 

When it comes to asking anything 


the French have a phrase for it : 









— V: i/rWvV? J : • 

“Know FT, Know comment” 


Or, roughly translated into E nglis h, 
“Know the FT, Know how ! 


Unfortunately, in Britain we teutftotake our , ' Pickford from oiir photohbrary? Or run a 
great institutions for grantedl Eor example, search on a Danish company selling pickled 

’^inn Xiror flia Ioc4 fima xr^\n tneito/f aP ; ’• flOTTi naf /T\aTI 


great msnrouons tor grantea ror example, searen on a uamsn company selling pickled 

when was the last time you visited the-^oWer of ^ : herrings? Or getthe Yen/Dollar exchange rate " 
London? Or saw the Changing ofthe Guard? for JuIy l, J975? Or eyen commission a major 

. Ofcourse you read the FT,.^ / "• .jaaflaksfedy?;’; ;/ J:* 0 '- . ..... 

But those pink pages are ordy fti#tipof an - "• TheFT resourceis^dKi^ied to be a Working ; 

information iceberg. •' - .V.-i?';-' • . foorfor.busine^QiCT* ..v. • 

Did you know 3iat you coiddirin^One of our Or, as the FrehchWould say: • 

research staff to ask about Bnti^kpdris of ' - -Know ^ 

sand to Saudi Arabia? Or grt a picture ofMaiy p w '**$£*£# j-ji'.+m — . i- ^ ^ ^ • ■ 

i- ... 1 T^-^Petxx?r t fl6om.4Q5N>rBuslne^irrf^^ 

' 1 : v - I .8rac^.Hw^^(^nOT Street London 

. ^PfeaseseodrrefiflftCTh^bnitttoM * . • 

■ J FTBuatne^liifbnnafeRSeK^^ 

. .;.v ; j blockc»^als^£ase- r ;; :^ - 



* 


Nm&: 


I PoationHrfd: 


........ . . . .. ' ■■ 1 Company 

Financial Times Business Infonuation Uervi^ ^ 


le^inivnruauui^uit^op — " — ' ■ ■■■ . .. »-wigMUHB -- - •• • •• ■ 

;. r N8&iT^*fausine*^L^^ ‘ ' 

ncui -mj-w wrini; iniuiii - buib, — Si • ~ v ~~ — — i-: 






Ceneumer Group 


• t 3 oraenjm . t# — |- Kiptflay 

+ 23.03 Insurance Brokers + 4.54 Truethae. Fort* 27 1E3 -11 Weir .. 


\zpil 


~ i +HJ 
137 - 2 


v * t«‘ 
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LONDON PROPERTY 


OFT CURZON STREET. MAYFAIR— 135O.0M 

A hjvunmtijr aotnnnml Un'. l>3Sr vtir1<rvtn «tB» undenjrourw povJts fjrhniB V IMHO <n 
toe heart oi Mjyiji. clow :o Betirte* Sauartr. AM Krvictt provyjM Including seewilv gwrt, 
"UMetUoit gjs cw.rjl hemng ex Lanjt double rvccpi><y> rvtm j nedrernn. z ftatoreims 
ll en fuitei, hjiurj film kitchen >ilto all ipplijiicrt, cloakroom Ne* tilled carpeta. 
124 lEAfr LEASE 


SAD MAYFAIR STUDIO FLAT— £74,000 

C'we SerUi*> Sooare ana Park Lane, a quaint Muons ‘lal iceulB "WHe lenaraie Dedfaqml 
wito balcony, wparate ‘ Itcnen and uuhr uam. Ntnti love ana e.v® 

M l EAR LEASE 


GEORGIAN SPLENDOUR ADJACENT HYDE PARK. W2-E385.0D0 

MagnMicrnl periue house M need of complete •edecorotiwl situated ordifookmq a 
fMCtunttque iquarr close to ill <ls‘ieniti«. Oeliqhtfu! first floor dramiri room, timing 'W», 
kliehen cmMim-i 5 celroomi. Z baihroonn. >.er».sce and tulcony Sen oaumcd staff twt 
2 roorrr,, kitchen. Dalhroqm and patio. 5^'; YEAR LEASE A unique WWrtunrty » moml 
your Mnr London Home 


EMPERORS' SATE. SOUTH KENSINGTON. SW7~£993D0 

Pequinnq niuMenication and refurbishment. a third Moor tit ino nlti. ntueh OrertooliS 
attract'* qarfens. and which often tremendous potential ideally Mwaied with ertmslve 
stopping, ana transport facilities sery How by. 3 hedrooms. turn room, separate >«. 
recepuon roam, iriteheivbrMUast nwn 
•}T1 YEAP LEASE F/PST rtAff ADVEffTlSeO 


OXFORD STREET,’ RECENT STREET (CLOSE) WI— £167300 

just on the market, a re»y cen'raii, located fifth figv Hat <n modem block, mtn 
UNDERGROUND CAP PAPf ING SPACE. Theliainuuid mate an idea' London base, wiih 
«ere good sized accemn»<tauon, unto .ill facilities of the West End 'mmediniely to hand. 3 
bedrooms, 2 brnhrroms, daubie reception reo m tlwhen- break tact room all services. 
104 YEAR LEA$E 


MU 


V :.y ,■ 


4;’Af^^;!v.-£v- 

Ssiijw*^ 1 
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10 Collingham Place 

Kensington, London SW5 




Five quite exceptional 
new apartments. 


appointed — and setting 


appointed — and sera: 
sSsBHfiSfc new standards for the 


neighbourhood: 


M M2&? : 2 BEDROOM FLATS FROM £110,000 


gfefc.3 BEDROOM DUPLEX @£180.000 
Jj7| (LEASES 135 YEARS) 


Ely ! [ VIEW TODAY 10a.rn.-lp.rn. 

jOr tomorrow 11 a.m.*6p.m. 


?©i (Site tel. 01-373 2717) 


WAJELLIS® 

RUSSELL SIMPSON 


5 Anderson Street. London SW 3LU 
Telephone Oi-223 0277^225 1871 


OPEN 7 DAYS A WEEK 


H- i'.l 



COLE HERNE COURT, SW5 

Beautifully mod 2nd Hr fiat imp block 
with glorious communal gdns. Impressive 
ftiiry 2-3 beds. 1/2 Ige recep. labuious 
kit. & dining. 2 lu* baths. 51 m. 
£185,000. 235-0725 (Weekends 10- 

2pmi 

SPRINGTIME IN 
KENSINGTON, W8 

Quiet. Close Royal Parks in pretly tree 
'ined street. Lovely S Bed period flat. 34' 
Private walled Gdn. 18' Recep. fit Kit & 
Ball), immaculate. 125 in. Low 
outgoings. £139,500. 235-0725 
(Weekends 10-2pmi 


MAYFAIR MASTERPIECE, Wl 


Top quality fully modernised apartmenL 
Exclusive p/bulti block close Grmrenor 
Square. Ideal Comp- base. 2 Beds. 2 


Baths. Lge Recep. Latest kit. 34 yrz 
£145.000. 724 0241 (Weekends 10- 


£145.000. 724 0241 (Weekends 
2pml. 

GENTLEMAN'S 
TOWN RESIDENCE 


With direct access 2 Acre gdn. Short 
straff Marble Arch & Hyde Park. 5 Beds. 
3 baths. 40’ drawing rm. dining rtn. kit/ 
brk. DOIe Gge + space 2 extra cars. 75 

S . £425,000. 724 Q241 ( Weekends 10- 
nJ 


property 



The Vikings are here again 


Stanley Lodge, Stanley Crescent, ffll, converted 
into flats. Details Marsh & Parsons (01-727 9811). 



'£-#* 
'• «*! 




FOREIGN interest in prime 
London residential property 
continues to grow, whether for 
letting or living in. As the major 
buying season gets under way, 
demand is increasing from 
those whose purchasing power 
is not constrained by limited 
incomes. 

Up to 100 serious would-be 
buyers, expatriates and Arabs, 
are expected by Callander 
Wright, Cadogao Street, SW3, 
after a recent exhibition In 
Bahrain. 

"London property is a 
particularly attractive 

investment for those from 
countries with dollar-linked 
currencies such as Bahrain,” 
says partner Adrian Wright. 
Flans for farther promotions in 
Abu Dhabi and Dubai are 
already made. 

Some agents believe the 
Scandinavians are behind . the 
latest invasion into the London 
house and flat market 

Chesterfield and Co, Walton 
Street SW3, reports that it has 
achieved £7m-worth of business 
already with the Swedes and 
Norwegians over the past few 
months. 

This includes the sale of 40 
Brompton Square, SW3, a 
period house meticulously 
restored by a Swedish 
development company, Classic 
Property, making its first 
venture into the London market 
It went for about £875,000 to an 
English buyer as an investment 

As part of a growing British 
property portfolio, a Norwegian 
property company, Bugge 
Eindoms, based in Oslo, has 
bought 120 tenanted houses in 
Heushaw Street and Sansome' 
Street, South London. It sees 
this purchase as a satisfactory 
long-term investment in an area 
where prices are expected to 
rise well ahead of the market in 
the next three to five years. 

Chesterfield partners Owen 
Inskip and David Forbes 
attribute the Scandinavians' 
current interest in London 
property to the fact that London 
is still regarded as a safe and 
stimulating place to live, work, 
and invest 




Period house in Chester Row, SW1, £7X0,000 freehold 
through Chesterfield & Co. (01-581 5234), and Hampton & 
Sons (01493 8222). 


STUART WILSON 


WEST END & 
KNIGHTSBRIDGE 


C Phillip Ashle y " 


01-629 9226 
ESTATE AGENTS 


AVENUE ROAD 

St. Johns Wood NW8 
A magnificent detached 
house, wfth landscaped 
gardens. House arranged on 
4x2 Bedroom Flats. 
FREEHOLD price on appl. 
SOLE AGENTS 


PORTUGAL HOLIDAYS 

ESTORIL — CASCAiS 
Beautifully set villas and 
apartments with gardens and 
pools, for Rent or Sale. Book 
now for iast yearsprioes. 
SOLE AGENTS 


HANOVER GATE MANS. 

An exquisite famtfy apartment 
next to . Regents Park. . 


£800,000, including lux. 
contents. 


PIMLICO 


TEDW0RTH GARDENS 5W3 
Newly modernised, decorated & 
carpeted spacious 1st floor 
maisonette with roof terrace. 3 
bedrooms, reception, kitchen/ 
breakfast rm, bathroom, 
cloakroom, CH etc. 54 years. 

V £180,000 


NOTTINGHAM TERRACE 
NW1 

Excellent modernised 2nd floor 
flat with 2 bedrooms, 2 
bathrooms, reception, kitchen, 
garage space. CH etc. 80 years. 


Large Victorian 3 bedroom, 2 
batn maisonette with private 
terrace, utility rm, and guest 
cloak room. Marble and 


Mahogany Entrance- Part 
Freehold. £185.000. 
SOLE AGENTS 


£219.750 


BRYANSTON COURT 

Stunning 2 Bad, 2 Bath 
apartment with long lease. 
Being refurbished. 
SOLE AGENTS 


JOHN D WOOD 


Wimbledon Common - SW19 
THE MILL HOUSE 


AN HljTOUC HO'JSc. GEOPlilAfl IN ORIGIN, which sits in QUIET SliRAL 
SUPROLlNDlfl'iS FIVE MILLS FROM THE HEART OF LONDON ifJ GOOD 
ORDER AITH A “lli PPl'MTE GARDEN AND OUTHOUSES 

? rttcW'on roOn.>. Mud,. HNMiSI area jnd MgifSlfkMeer'i qu/irlcrs q( 

mum. :mq . v»r rooi" j-d liltimw. Wf.nl U rtin.j w».lh prnieiu.il Wrgom wile 
and J lurt'icr h~jn.dll e: ,u:d Satoroani. Nrtmeis Garden Hon',* Trpt.it Garage 
4601.. T 4i ACRE LEASEHOLD EOP SALE 
John D. Wood & Co, 237 New Kings Road, London SW6. 
Telephone: 01-731 4223. 

John D. Wood. 23 Berkeley Square, London W1X 6AL. 
Telephone: 01-fc29 9050. 

^ | Ref. PDCEi y 


HOUSE OF COMMONS 
A newly decorated apartment 
of 4 Bed. 4 Bath, guest cloak 
room. High security block, 
moments from House of 
Commons. 85 years. 
£275,000. 



1 1 


1 


21-22 Grosvenor Street. ' 
London W1X 9FE 
Telephone: 01-629 9226 1 
Telex: 264419 BTFG i 


RENTAL DEPARTMENT 

We continually seek property 
for many large companies 
stationed here and overseas. 
Please contact: 


REGENT^ PARK 
A selection of one and two ■ 
bedroom flats with Park 
views. Long and short leases 
available. £60,000 UP. 


CASTELLAiN ROAD 
A set back 2/3 Bed garden 
floor flat with private garden 
plus appr. 3 acres communal 


gardens. Long lease. 
£99,950. 


PRINCE ALBERT 

A bright 2 Bedroom 
apartment. 
£140,000. 


cphillip 
Ashley ' 


MAID A VALE 

Newly decorated ground floor 
3 Bed, 2 Bath apartment in a 
large mansion Mock. 
£119.950. Long lease. 


2 storey maisonette with 2/3 
bedrooms, 1/2 recep, plus 
private garden. 
Freehold share. £155,000. 


SALES. RENTALS, 
MORTGAGES. SURVEYS. 
INTERIOR DESIGN, 
DEVELOPMENT & INVES. 


WIMPOLE STREET 
2 Bed, 2 Bath apartment in 
this excellent locatlon. 
Lortg lease. £150,000. 


01-5880337 24 HOUBS 

ni eo i v Anri '••• ‘ •• **3 « 


01 581 1477 

BY HAMMERSMITH BROADWAY W6, In perfea decorariue order, a spacious, 
quieL very wed presemed 6lh Hoot nai overlooking playing fields in well run block. 3 
bedrooms, reception 24' * 14', super kitchen. bartrwm/W.C, swerate cloakrooms. 

Ail amenities. 89 years £U2£00 Sole Agents 

OrF BRYANSTON SQUARE. WL In sumptuous order, a beautiful newly renovaieo 
1st Root 2 double bedroom Fiat in popular block between Baker Street and 
Edge ware Road. West-facing reception room, dining hall, fitted kitchen, bathroom/ 
W.C., separate cloakroom. All amenities. 74 years. ««««, 

Joint Agentt Sluan Wilson & Co. £120,000 
RUTLAND GATE SW7. In the heart oi Kmghtsbridge a fine and spacious Flat in 
excellent block with 24 hour porterage. 2 double bedrooms, 2 bathrooms lone en 
suite), 33’ reception room, large kitchen, all amenities. 49 yean (e«enston to 120 
years available) E2S0JJ00 

, K . :Portmaiis« 

. -.- c. -: ... I ^Property Consultants A Estate Agents 



Bloomsbury, WCl Pled a 
terra Spacious studio flat witb a 
separate kitchen. Low service 
charge. Fuiiy modernised. 99 
year lease £4MQ0 

Acton Street, WCl 2 
bedroom maisonette within a 
period building. Gas C.H.. own 
rear garden. 124 year lease. 

£68,009 

Russell Square, WCl Light 
and airy studio flat located on the 
fifth floor of a purpose built 
block. 121 year lease. 

£40.250 


6/7 Prince Albert Road, London NW 1 
THE GREAT REGENCY REVIVAL 

on the Crown Estate overlooking Regent’s Park 

Elegance and luxury have been combined in the restoration, of two period 
houses which have recently been reconstructed to the highest specifi- 
cation and completed by leading interior designers. Set back from the 
road by a front garden* both houses have imaginatively landscaped 
terraced gardens to the rear. 

Number 6 

Marble entrance hall, dining room, Ryggenpohi fitted kitchen, grand first floor entertaining 
area of drawing room intercommunicating with study. Principal bedroom with ensuite 
luxury marble bathroom, fully fitted dressing room, 3 more family bedrooms, 2 farther 
bathrooms, self contained guest accommodation with bedroom 5, ensuite bathroom, living 
room/bedroom 6, kitchen. 

Number 7 

An indoor heated swimming pool, marble entrance ball, library, diningroom, Foggenpohl 
fitted kitchen, stunning first floor drawing room and study (overall size 30'x 28'), prin cip al 
bedroom with luxury marble bathroom, dressing room, 2 more family bedroom suites with 
bathroom, bedrooms 4 and 5, bathroom 4, guest suite of bedroom 6 with ensuite bathroom, 
living room/ bedroom 7, kitchen, 

The properties, which are beautifully presented and fully fitted with 
luxury carpets and curtains, are held on 98 year Crown Estate leases. 

Number 6: £1*200,000 Number 7: £1,600,000 

Joint Selling Agents: 

Hampton & Sons Britton Poole & Bums 


25, Museum SL, 
London Wl 
01-636 2735 
Open Mon-Fri 
8.45-5.45 pin 


6 Arlington Street, St James’s, 5 Wellington Place, St John’s Wbod, 
London SWIA1RB Telex: 25341 London NW89SP 


01-493 8222 01-7221166 



Flat in Coleheme Court, Little Boltons, London, SW10, in excess of £200,060 for a 52-year 
lease through Chesterfield & Co (01-581 5234). 


“ The great advantage in 
doing business with them is that 
they put their hill trust in their 
advisors. This means that we 
can search out the best deals for 
them, once we lenow what the 
brief isl” 

The partners add that 
“However high we think our 
taxes are, they are relatively 
slight compared to the punitive 
ones in the Scandinavian 
countries.” 

In Norway, Sweden -and 
Denmark, rates of income tax 
can go up to between 73 per cent 
and 80 per cent. Value Added 
Tax varies between 20 and 23 


per cent and all have a wealth 
tax of either two or 3 per cent 
Currency restrictions vary from 
country to country. 

The -property portfolio that 
Chesterfield is taking next 
month on a selling tour of 
Stockholm, Oslo and 
Copenhagen, concentrates oh 
Mayfair, Knightsbridge, Chelsea 
and Kensington, with one or two 
“ specials ” in Wandsworth and 
Clapham. 

Examples are a three- 
bedroom, three-bathroom flat in 
Connaught House. Berkeley 
Square, at £295,000 for a 28-year 
lease, which lets at £2, 000-plus a 
week, and a seven-bedroom, 
three-bathroom Victorian 
house in St Alban's Grove, W8, 
at £675,000 freehold. Perfect for 
pied-a-terre is a garden flat in 
Moore Park Road, on the 
Chelsea/Fulham borders, at 
£120,000 for a 96-year lease. 

A sauna is the attraction in a 
flat in Horn ton Street, W8, 
£290,000 for a 93-year lease; and 
in an 1880-buiit house in Trinity 
Crescent SW17, for £425,000 
freehold, a shower-cubicle with 
special ice-cold water is a novel 
extra. Or there Is a heated 
swimming pool in the garden of 
a £250,000 freehold terraced 
Victorian house - in Gauden 
Road. SW4. 


property. ' There is nothing 
down-at-heel about the. decor. 


A major selling point of most 
Of these properties is their 
. immaculate presentation, an 
example to anyone ' selling 


down-at-heel about the; decor. 

Walls ape often' rag-rolled, 
ceilings tented, -lighting by -spot 
or downlightexr there is usually 
a lot of marble and brass; 
around, and kitchens ;. are 
extremely well-fitted; * 

Only a £225^XX) mews. Cottage . 
in Billing Street .Cheliea, has 
been left to builders' finish ^ id \ 
that a buyer can. put fus jown 
handwriting on it ; ' j ~y 

“The Scandinavians ^expect 
high standards of workmanship' 
and' design, and prorade them 
when they develops '- or 

refurbish,” says Richard. , Woolf; 

. director Anscombo ' '’ . and 
Ringland, based at, their - St - 
John’s Wood office. ; : V 

He too confirms. ..the ■ 
Scandinavian arrival on the 
London property, .scene;; taking 
over, as far as^Ms 'company^ is . 
concerned, from the Americans, 
Saudis, Nigerians and even 
Hong Kong buyers. ; Wbolf isoff 
on. a sales promotion. trip in . 
June to Gothenburg, Sweden’s 
second aty r ahd largest ? port ' 
Recent: sales, include a flat, in 
one of the. major; blocks in : 
Prince Albert Road byRegent’s 
Park.- .A - Swedish, investor . is - 
doing it up for sale.- -7-V 
. Also;- in demand , by well- 
heeded. ^Swedish businessmen 
who- heed to entertain "on a- 
grand scale are the large family 
houses in St John's Woott These 
are usually in the £450,000 
bracket and often- stilT need 


money spending on them to 
bring them up to scratch. 

Calculated to appeal is the 
modernistic new development, 
St Regis Heights, by Hampstead 
Heath, where flats, penthouses 
and duplexes are just going on 
the market Grom £350,000- 

Well presented Scandinavian- 
orientated developments 

currently on offer include the 
Danish company Dancon's 
newly built Eden Close, along 
Adam & Eve Mews off 
K e nsin g ton High Street 
Chestertons (01-937 7244) has 
already sold more than half of 
the four-bedroom houses at 
prices from £290,000. and 70 per 
cent of the maisonettes from 
£165,000. _ 

Stanley Lodge, two mid-l»th 
century houses in Stanley 
Crescent W1L was originally 
designed by artist-architect 
Thomas Allom, and named, for 
the- prime minster of the time. 
Lord Stanley. The houses have 
just been converted to seven 
flats by 'Radmark Properties. 
The-', managing director is 
Stockholm-born Peter 

Degerm arfc, who came to Britain 
in ,197a.- 

„. Marketed . by Marsh and 
Parsons (01-727 9811), five flats 
are -soHLUStiH available is a 
balcony-apartment at £285,000, 
and. .the : penthouse at £325,000 
wMch indndet; a little laundry- 
storage jobECL ; , . 


Field 


KNIGHTSBRIDGE 
London SW7 


COUNTRY PROPERTY 


A unique opportunity to purchase a prime 
ultra modem luxury 9 storey freehold 
headquarters birildfng wertootdng Hyde 
Park. • 

AflproriffBttii^MrSOO sq ft. 2 passenser 
lifts. Pat air conditioning. Presently, 
ground to 4th floors foriwim arranged as 
luxury offices with residential on 5Ut .to 
9th floors todudlng spectacular pent- 
house with 8th floor poof.and 

roof terrace. 


Ideally situated for either development 
as luxury apartment block subject fa 
consents, or as superb office/residential, 
headquarters. Offers JmrJted hi excess of 
£4 5 million. Principals only. 


Sole Setting Agents: 
LASSMANS (Ref. ASL) 
TEL: 01-409 2020 



Buckiiighsuiisliire/Oxfoi^hire Border 


REGENTS. PARK NW1 


SfUntamW Grodf I ClsKd bwrfe forming (art of 
’mpoung Nadi icrraor on toe with side ot 
Regents ParV 4't>cdro«m, 3 (Whriiorro, ■ A 
receptions, iitehen, eioUotwn, Vt hasetnem flat 
providing bedroom, reception, kitchen, 
bathroom. Fuff gas CM. Lease M years. 
- £039,000. 

Viernng myhfy nmvwnw*tf by -tde ajwnt*. 

PEMBERTON & CLARK 
l FtacMer AL London HWB USB. 
OPEN TODAY 9384J0 


Thame 4 miles 


A spacious Period Home of great character and charm, 
in an attractive village setting and conveniently located 
for access to commuted services. 


4 Reception Rooms, Kitchen, Utility Room/ 
Conservatory, Cloakroom, 6 Bedrooms, 2 Bathrooms 
Shower Room. 


Triple Garage Block 


Delightful Gardens: with fine views extending in all to 
‘ ' about 0.8 Acres 


For Sale: By Private Treaty 

•' Mayfair Office Tel: 81499 4155 
. or Oxford Office Teh (8865) 246613' 


Quality Houses 
and Flats in 
SW London, Surrey 
Berks. • 

AQ areas 

Tet 037284 3811 
Telex: 8955112 


StruU& Parker Jr 


WEST SUSSEX 
Fulking X mile 


625 ACRES 
Brighton 5 miles 



HENRY K JAME? 

cpKtfu^r-us'.wiM-ON'T.: 
r . . : . 0t235 •; 

For the besl^se fecUtHLOf Fdrnlshed 


AN EXCELLENT 
RESIDENTIAL, COMMERCIAL 
DAIRY AND ARABLE FARM 
Two farms currently run as one unit 

Period 6 bedroom ^ wftto origins dating from the 

lltb cfajtury. 3 bgdrbom : secondary farmhouse. Pair of 
.cottages suitable for conversioq into one dwelling. 

Pair ofJ semirifcfadied - cottages. 2 sets of farmbuildinos 
including wodern dany complex r grain storage .and stock 
^yartfe^ - U'v.; ; - ■ • : . 

Benefit of TOOjOOO litre rnflk quota . Single block of produc- 
tive pasture aufd iaivd. 


As a Whole or m Lots 


Flats, a# 

Knijhtsttnd^V^Rra^:. 

and Chdsa :. : 


Lewes Offidfr 


(Ref. 6BE2X35) 


Consumw Gro«* ~'."Z + £!£ iZ urancBBroiia™"”"" 
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WEEKEND FT K 


J. ROTHSCHILD HOLDINGS 
35,00ft bought 13/79 ... £23^22 
35,000 sold 1/86, £35,717 

Gross gain £13485 

Deduct indention: 7 ••• - s-.-p. ' 
Value 31/3/82 £29,750 V : . -. * 

Inflation at 2L2% ...... £6,307 

Taxable gain £6,688 . 

As Indicated, inflation relief 
*an now ereate -or - esbasee 
losses. • - 


FINANCE &THE FAMILY 


Capital Gains Tax 


Bonus for new investors 


GEC 

1.644 bought 4/81 ...... £11,018 

8»220 5:1 subdivision ; 

11/82 . 

8420 sold 1/86 ......... £13,660 


Gross gain 
Deduct indention:' 
Value 31/3/82' £13, 564 


£2,642 


Inflation at 2 L2% £2.876 

Allowable loss ' £234 


, CAPITAL gains 'tax received 
. hardly a mention in. .this yearns 
Budget statement. No doubt, the 
Chancellor considered , further 
adjustment - superfluous, for. 

. the fact is -that the impact of 
this once Draconian tax has 
been greatly - curtailed in 
recent years. 

5 Even so* it was not until 
1982 that the Treasury at last 
heeded increasingly urgent' 
demands that the rules should 
take account of inflation, prices 
at that point having risen by 
ho less than 382 per cent from 
the time of the tax’s inception 
oh April 6. 1965. While the 
small investor had - sheltered 
behind the annual exemption 
introduced in 1977 at £1.000. 
and- subsequently - increased 
Steadily to its present £8.300. 
capital gains tax had become a 
capital levy in all but name for 
those with larger portfolios. 

- Consequents, the 1982 


Finance Act’s official acknow- 
ledgement ! of past injustices, 
whilst. 16’ years . late was 
nevertheless very welcome. 
Unfortunately — and perhaps 
inevitably — it was deemed 
impracticable to grant the 
.relief . retrospectively . and, 
furthermore, it was subject to 
important restrictions. Thus, 
no relief was available until 
an investment had been held 
for more than one year, and 
it could not be used to increase 
losses or turn gains into losses. 

Worst of all (complexity 
apart) was the fact that it 
operated by applying a post- 
1982 Inflation adjustment to the 
asset’s . historic cost tor. for 
acquisitions before April 6 
1965. the value at that date 
should it be greater) — a figure 
perhaps entirely unrepre- 
sentative of the asset’s value 
in April 1982. 

Happily, all of these restric- 


J. ROTHSCHILD GAIN 

GEC GAIN/ (LOSS) 


Less: Annual exemption 

Taxable gain 

Tax at 30% 


Without With 
Indexation, indexation 


£33495 

£6^8S 

£2,642 

(£234) 

£15437 

£6.654 

£5,900 

£5400 

£9,937 

£754 

£2,981 

" £226 


tions were eliminated by last 
year’s Finance Act with highly 
beneficial results. The examples 
shown here tell the Btory. 

Of course, the near quadrup- 
ling. of prices between April 
1965 and April 3982 will still 
make it difficult to realise 
shares held for long periods 
without provoking large tax 
liabilities, but such portfolios 
will undoubtedly become more 
flexible than previously. 


By contrast, for new investors 
capital gains tax could almost 
be a thing of the past. For 
example, it is now arithmetic- 
ally possible for an investment 
or £100.000 to generate yearly 
gains of 6.3 per cent over and 
above inflation without CGT 
ever being attracted. 

Not only equity investment 
has benefited from the changes. 
Gains on British government 
securities, which have long 


enjoyed exemption from tax 
unless sold within one year of 
purchase, are now released from 

liability altogether, as are 
certain quoted corporate bands 
denominated in sterling and 
issued (or acquired) after 
March 13. 19S4. Naturally 

enough, losses on such securi- 
ties no longer attract any relief. 

In sharp contrast, investors 
in offshore funds which fail to 
achieve “ distributing status ” 
will find that they do not 
benefit from the general process 
of liberalisation. They have, in 
fact, been singled out for parti- 
cularly severe treatment. 

Distributing status is a 
creation of the Finance Act. 
29S4. To qualify, companies 
must comply with detailed 
rules. Lhe principle requirement 
being distribution of not less 
than 85 per cent of their 
accruing income every year. 
Any UK resident realising a 
gain from a non-qualifying fund 
will suffer tax on the amount 
concerned as if it were income. 

Since such gains do not 
attract the benefit of indexation 
relief or the annual CGT exemp- 
tion. the results can be very 
unpleasant, particularly for 
anyone whose income is such 
that they are liable to higher 
rales of income la;:. 

Donald Elkin 


Tax on covenants 


In December 1984 I made 1 
small covenant In favour of 
the infant son of my wife’s 
neiee. The mother is married 
to an American employed by .. 
the State Department She fcys 
a house In England, and at. ■ 
the date of the covenant was 
a British citizen: however, 'she 
has since taken US citizenship 
in order to share her ; 
husband’s diplomatic immunity. 

The covenant appoints the 
parents as trustees for the \ 
infant, but because they aze 
only able to come fo the UK 
when the husband has leave 
they have completed a form 
R232 appointing me as their 
agent for reclamation -of tax. 

The deed of covenant together 
with forms R232 and R185 
(for reclamation of tax on the 
first payment) was submitted 
to my tax inspector early in 
198S, and in due course and 
after some Inquiries I received 
a letter from him dated July 22, 
of which i enclose a . copy. 
Since then in spite of various 
reminders, including another 
form RI85 In respect of the 
second payment under 
covenant, and twice calling at 
the inspector’s office in person, 

I have heard nothing, and as 
far as I can see there is nothing 
to prevent the inspector ' - 
stalling for ever! • •••* 


Is tax reclaimable on this 
covenant in view of the parents 
being American citizens? 

. If so, what pressure can I 
bring to bear on the inspector 
to pay up? Would it i>e worth 
asking my MP to refer the 
matter to the Ombudsman-? 

It is a : pky.that the Ipswich tax 
inspector did not take the 
trouble to read one of bis stock 
of copies of booklet IR20 (Resi- 
dents and nonresidents: liability 
to tax in the UK). Ask him 
. to send you one, but make sure 
It is the latest (1983) edition, 
as .we sometimes find that our 
readers are sent obsolete 
editions of booklets we have 
recommended. 

If, as we deduce, your wife’s 
great nephew is entitled to 
Commonwealth citizenship and 
is not resident in the UK. then 
the claim should have been sub- 
mitted to the . Foreign Claims- 
Branch (in Bootle), not to. your 
own tax inspector, as you will 
see from the IR20. A complaint 
to the Ombudsman would be 
premature, as you may be con- 
sidered to have slightly con- 
tributed to the confusion which 
led to the delay. Did you not 
seek guidance on procedure 
from the solicitor who drew up 
the deed for yml?— -or from 
your ’accountant?- ' ” ' 



Limitation 

period 

I am sole executor of the 
estate of a relation who died in 
3979. an architect, in single- 
handed private practice. There 
is thus no continuing business, 
work In hand having been 
completed by as associated, but 
separate practice. The 
administration of the estate was 
completed and the assets 
distributed some years ago. My 
problem is that I understand 
there Is no time limit for 
bringing possible charges of 
professional negligence against 
the estate. No such claims have 
in fact been made, nor do I 
know of any eiremnstance likely 
to give rise to any. But so far. 
and latterly at my own expense 
(about £200 a year). I have 
kept up my relation's pro- 
fessional indemnity insurance 
— if only to- provide some coyer 
against legal costs should a 
claim arise. Do I need to go 
on doing this for ever? And 
if a claim should be brought. 


how would I stand as the 
executor who bad distributed 
all the assets of the estate? 

The policy is shortly coming 
up for renewal, though the 
brokers ted me that the 
existing insurers are with- 
drawing from this class of 
business so that they will have 
to approach alternative 
insurers and that it is “ most 
unusual for a new insurer to 
underwrite a risk which is in 
respect of past liabilities only 
when they have not previously 
participated in the insurance 
arrangements ” and that they 
may not be able to obtain 
terms. That would at least 
settle the matter! But do 1 
need to worry, or can I forget 
all about It as 1 would tike? 

As the law stands at present 
it has been decided in the 
House of Lords that the 
limitation period (six years) 
runs from the date when any 
damages come into existence. 
Thus where a building has 
been constructed using your 
sister’s plans, a reasonable 
time should be allowed for any 
consequent defect to occur 
(even where it is not then 
discoverable) and the six-year 
period runs from that date. 
Thus the limitation period is 
likely to have run by now. 
although there could be some 
possibility of one more year's 
Insurance being required to 
allow for any delay in the 
occurrence of damage. Any 
amendment to the law is likely 
to favour the claimant rather 


than the architect, but 
presumably would not be made 
so as to revive a limitation 
period which has passed. In 
any event a claim against the 
estate cannot be made effective 
after distribution of the estate 


if there was no earlier warning 
to the executor of the particular 
claim in question. 

tlo legal responsibility can ba 
accepted by the Financial Times lor 
r ha ■ answers given in these columns. 
A 'I inquiries vnH be answered by 
post as soon as possible. 


Last disrespects 



We have a daughter who has 
not treated her mother and I 
With the respect we deserve. 
We have sacrificed more than 
most parents, especially her 
mother. 

My daughter has been married 
for a number of years, but her 
conduct has not altered. We 
have no wish to leave her any 
part of our estate. 

Has she any legal claim. If die 
Is not mentioned in the will 
as a beneficiary? - 


While technically your daughter 
has the status to make a claim 
under the Inheritance (Pro- 
vision for Family and Depen- 
dants) Act 1975, a claim would 
be bound to fail in the circum- 
stances which you describe. 
You should however ensure 
that a properly witnessed will 
is executed by each of you 
making clear provisions for the 
disposal of your property, if 
you wish to leave It otherwise 
than to your daughter. 



ARE YOU 
PAYING 



TAX? 


Untangle your tax affairs no w in time for your nsxttax 
return - and save yourself a lot of time and effort 
Of course it’s not easy to find your way through the 
Jabynnlh of tax laws. Why not let our experienced 
RoyTrust specialists help you and: 

(ft You'll never pay the Inland Revenue a penny more than 
you owe. 

•You may neveriill in another taxtorm. 

• Your assessments wilt he carefully reviewed and ail 
reliefs claimed. 

• Advice will be given on the timing of ail your tax 
payments. 

Royal Trust, established in London in 1929. is the UK banking 
arm of The Royal Trust Company of Canada, with assets under 
management, on behau o! ccrpora'ions. pension funds and 
personal dienes, exceeding £50 b:liicn worldwide. 


RoyTrusI Financial 
Ser/tes Limned 
Royal Tra? House 
-sfi ■ EG Cannon Street 
London EC^ImcLD 
Tel: 01-2366044 



ROYAL 
■ TRUST 


To: John Edwards, RoyTrust Financial Services Ltd. 
FREEPOST, Royal Trust House. 43/50 Cannon Slreet, 
London EC4B4RT. (Nostamp requited in the UK) 


□ 

□ 


Pleasesendmebyretum.acopyolthe RoyTrust Personal 
Tax Advisory Service brochure. 

Please telephone me/mysecretary* to arrange an 
appointment 


NAME 


ADDRESS. 


.Tel. No. 


| 'Delete as applicable. FTHfJ 



Steven Burnham, the Managing Director of Berisford 
Cresvalc Limited, will be running in the London Marathon 
on April 20th. 

For his26 miles or so he hopes to raise US$50,000 for 
cMdren’s chanties in London, New York and HcmgKong- 
all cities with Berisford Cresvalc offices. 

He needs help in reaching his target. To donate please call 
Karen Woodward on 01-638 402L 


BERISFORD 

CRESVALE 

Longbow House, 14/20 Chiswell Street, London ECtY 4TD 


UNIT TRUST ASSOCIATION 


1985 

AN OUTSTANDING 
YEARFORTHE 

UNIT TRUST 
INDUSTRY 

• (Extracts from the Chairman's Statement at foe twenty-sixth Annual 
- General Meeting of the Unit Trust Association on Friday 11 April 1986) 



Clive Fenn-SmWfr, Chairman, U1A 


BREAKING ALL 
RECORDS 


The UnltTrust industry enjoyed a sixth record year in 1985. Sales of units 
exceeded £4.4bn,a rise of 53% on 1984. Funds under management 
rose byover£5bn to £2Q.3bn. Mora than 100 newfundswere launched 
imesponse to the growing popularity of unMnists as an investment 
medium. 


IMPORTANCE OF 
EQUITY 
INVESTMENT 


The number of unitholders is continuing its gradual rise but has only 
recently exceeded the 1970figureof 24m accounts there remains a 
large educational task ifwe a re to encourage a greater understanding 
of the value of good money mana gemenf an d the role unit Trusts can 
plav within It. A majortask of the Association during 1986 will be to 
■ encourage o greater understanding of the role of equity investment 
through unittrusts in national and international economies. We shall 
continue to develop our services and literature to meet this need. 


NEW REGULATORY 
SYSTEM 


During the yearthe development of a newregulalorvstructureforthe . 
financial services has continued apace. The Association has devoted a 
high proportion of its time and resources to assisting in the 
e^abiishmentof a self regulatory structure forthe unit trust industry. In 
particular, the UTA has been actively Involved in the development of 
thetwo Seff Reg utatory Organisations likely to be of interest to unit trust 
' managers namely the investment Management Regulatory 
Organisation (TMRO) and the Life Assurance and Un if Trusts Regulatory 


focteveiopa voluntary industry-wide commission agreement for unit 
trusts which will be submitted to those in the Industry for their 
consWerattoa In the near future. 


NEW 

DEVELOPMENTS 


The White Paper on the 'Reform of Social Security', published at the end 
of 1985, Is of great Interest to the unittrust industry because of the 
proposal that unittrust management compahiessnauld beamongsr 
those who could offer personal pensions. We welcome this proposal 
which we shall be discussing In detail with the Department of Health 
and Social Security during 1986. 


Freecoplesof theUTAleafiet'ExptaSning UnttTrusts’ or details of the new 
video can be obtained by sending a targe stamped addressed 
envelope to: The Unit Trust Association, Booklet Department. Park House, 
16 Hnsbury Qrcus. London EC2M 7JR 





GROVTH IN NET ASSET VALUE 
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"To war ended 3Js t January 1986. 


An increasing number of inves- 
tors are rediscovering the 
advantages of putting their money 
into investment trusts.They are able 
to meet investment objectives 
tailored to the investors’ needs by pro- 
viding professional management at 
a modest cost. 

The Scottish Eastern Investment 
Trust, managed in Edinburgh by 
Martin Currie, provides shareholders 
with a highly flexible investment 
portfolio, containing a range of 
holdings which is not usually avail- 
able to the private investor. 

Its objective is capital growth 
through an internationally 
diversified portfolio of invest- 
ments. 

^ The 1986 Report and 
"Accounts for ScottishEastem was 
published last week. 

1985 was a year of ‘excellent 
>erformanceJ said Chairman. 

Borman Lessels.Net asset value per 
Ordinary Share rose from 108.6p 
to 125.4p, an increase of 15.5% for 
the year to January 31 1986. 

This achievement places 
Scottish Eastern first over the year 
in capital performance of the 
twenty largest non-specialist invest- 
ment trusts with, assets in excess of 
£200 million. 


Please send me a copy of The Scottish Eastern Investment Trust 1986 Annual Report^ 

Name _ 

Address 


To:WS. Coghill Esq, Martin Currie Investment 
Management, 29 Charlotte Square, Edinburgh EH2 4 HA, 
Telephone: (031) 225 3811. Telex: 72505. 


[Makim CurrSeI 
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JHE North Sea coast of Suffolk 
frofc OrEord to Walbsrswick 
snd; Southwold is a Ion", shingly 
seaboard; cold, remols and 
winjl-lashed. Such coast roads 
as ;esAsted have mostly ions 
since been washed away, leaving 
a Blessed desolation tree of 
bungalows and caravan sites. 
There is nothing here 10 tempt 
the.. day tripper in search of a 
noi£y. extrovert time, hut the 
huge skies filled with shimmer- 
ing- light enthral painters and 
photographers. 

Here is a coast of shingle 
beach and salunarshes that 
lute migrant gee*e in winter, 
and swallows, swifts and sand 
martens in summer. Bird- 
watchers twitch busily anions 
the' sedges, the occasional one 
lucky enough to glimpse the 
shy avocet. 

With no road connecting the 
coastal villages, motorists and 
cyclists arc drawn down succes- 
sive narrow turnings off the 
A12. leading to ruined chapels 
nestling under yellow-spangled 
jorse. past painted clapboard 
cottages bordering quiet village 
zreens. 

The great churches that 
flourished in the prosperous 
era of the East Anglian wool 
towns tower like beached ocean 
liners among the recch and 
dunes. Blythburgh's wooden 
angels suspended in the roof 
watched Cromwell's cavalry 
break up the floor below. The 
church i’s improbably glorious 
above the lonely marsh and 
mud-flats where herons wait and 
sbelduck dabble. 

The coast is at its busiest 
when music lovers flock to 
Aldeburgh and Snapc Mai rings. 
The 39th Aide burgh Festival 
takes place this year from 
•tune 6 to 22. Sir Ueorg Solti. 
Dame Janet Baker, the Ama- 
deus Quartet and Murray Pera- 
hia are this season’s big names, 
hut there are also choirs from 
Yorkshire, irios, Sims and 
French piano music pro- 
grammed. 

Tn the summer and autumn 
unique master classes that are 
often to the public will be given 
bv Elisa belli Schwarzkopf, 
Galina Visnevskaya and Kyung- 
Wha Chung. Few far-flung vil- 
lages could attract such a galaxy 
rif stars year after year, but 
whether you are interested in 
music or not this coastline is 
.worth a wide detour. 

Southwold in the north, made 
a town corporate by Henri- YU. 
is -elegant. Vt arming, u model 
nTTwhat one would wish every 
British coastal town to be. Its 
famous green* are scattered 
ljjce bright fields of emeralds 
anions houses v.ith fine 
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Lonelv Waibcrswicfc Mill in Suffolk 


HSPB extends its protective 
mantle over wild orchids and 
300 species of birds. 

And so to Aldeburgh, where 
the fish and chip shop at num- 
ber 226 in the High-Street has 
a star-studded clientele during 
the festival. It smokes its own 
salmon, but has no room for 
tables and chairs. Cod and chips 
are best eaten from the paper 
packet as you perch on the . sea 
wall. 

E M. Forster liked Alde- 
hurgh. " A bleak little place, 
not beautiful,” be described it. 
His fisherman. Billy Burrell, is 
still among those selling their 
cratch along the pebble beach. 
The storm-swept Moot Hall, 
quaintly striving to dominate 
the ever-advancing beach, has 
survived from the time of Henry 
VUI, and traditionally provides 
the basis of the stage-sets for 
Britten’s Peter Crimes in per- 
formances all over the world. 

You can walk through the 
heath to Snape. bat even dur- 
ing the festival almost every- 
one prefers 10 he ferried, 
whether by yawl, coach Or car 
The handsome complex of 19th | 
century- buildings at Snapc has 
the Britten-Pears music school, | 
galleries, craft shops and a tea 
• room, besides the famous run- 
cert halt thrusting its lawns nut 
to the sedge stands and mud- 
flats of the estuary of the Aide. 

sjouih again. Orford has 
charm. The greatest bustle is 
likelv to be in the modest 
Butley-Orford Oysteragc. where 
the energetic Mrs Pinney and 
her staff serve smoked fish. 



IF ALL bad gone according to . . -You < 
plan, I would have tasted the absolute 


~ -You cannot argue with- .ah hood is saM-lo jfe-.ogiflr-tg nowMfni 015 *bhp against 105 
absolute monarch, but I thought hut ta offer faff weathw pro- PJ- of the Cabriolet 

ft was a bit off. No, d<mbt tectfon. lt *^to£ratfc has been 

the Peugeot people did, toe. Britwnju. ^>od. time ^r snip* adsedtathe range- TMs has an 
having spent a lot of rime, .mer— -providing, Of course, that t'fiLHtr® engine and 

j5drfr.it on setting M weiere oae this y ear * liSe 

all op. So, driving the Pinlll- signs m Ijir lsnow hall, 5^22*2^22(1?® e 30S. 
folinuiuiraui 71J5 rinhrioM in - thunder .and rain on Easter that already mctcu in u* _ 


attractions of . the new Peugeot;. It was a bit off. No ; doubt 

Ani- •_! -i. 'fmm' IllA Dnllttflllf nOATlIo lYIff 1 fiO 


205 Cabriolet (above) deep in 
Morocco. But it was sot to be. 

The international media launch. 

was blown apart by the King of 


Morocco, who derided to^iake . -jMi« 205 Cabriolet tt'ante and » SK'SZVtt** 

a state visit to the area which, a pleasure In store. h0 pJr iqo mpTand tbe constant speed 

involved takinc oi’er the hotel Known as the CTT, it has a promising but one hves P 6 " -- x^ A i Mncumn<timi better 


involved taking over the hotel ' Known as the CTI, it has a -promising but one Kves p& , fuel consumption better 

on which the whole exercise H5 bhp fneWnjected engtne :; The CTI Js not the only new — 


was based. 


Uke that of the GTI and the Peugeot ZOo- Tfce GTI is being than 50 mpg. 


The Japanese 


ONE COULD. I suppose, 
refer to the Nissan Bluebird 
and the Honda Accord as the 
British motor industry’s 
Japanese Connection. They 
both come from there hut the 
links with this country are 


ner sian bum**™ i c i ear i v visible, 

home-grown oysters, and pork 1 ™ , . . . 


turrets, panriled cottages and 
homely shops. 

On the crumbling past cliff 
with its wide views out to sea. 
the Sailor's Reading Room is 
home to the fad'.nz memorabilia 
of the North Sea's changing 
moods: there are records or 
battles, floods, of wrecks and 
lifeboat rescues, and sitting 
quietly among them are si-iis 
who have braved them all. The 
church is another Suffolk 
magnificent, and down a side 
street stands a spanking white 
light-house. 

Southwold ii a centra for 
real ale and fine wines. Adnams* 
Sole Bay Brewery has built up 
one of the best reputations 
among the nation's country 
wine merchants. There is a 
splendid sampling offer at £-> 
for glasses of three different 
wines to accompany a beauti- 
fully prepared lunch nr dinner 
in Adnam s refurbished Crown 
hotel. 

Across the Flyth by rowing 
boat. Walberswick is tbp strap- 
glmc remnant of a place with 
a past, its great church a min 


preserved chiefly as a seamark 
and its shaggy greens set about 
with charming houses. Down 
by the muddy creek are the 
tarred huts of fishermen and 
painters. 

Further south the most atmo- 
spheric fish and chip cafe in 
England huddles behind the 
shingle bank, a chip’s throw 
from the sunken remains of the 
lost capital of East Anglia. The 
Flora tea rooms are a black hut 
in the beach car park at Dun- 
wlch. where fresh caught cod. 
sole and whiting arc whisked 
straight from the boats into 
light, crisp batter and served 
with chips and home-made rolls. 

Fish aside, this is a mys- 
terious. ghostly place for out to 
sea under the waves lies the 
submerged city of Dunwich, 
or.ee a thriving centre of reli- 
gion. learning and commerce. 
AM that is left is a cluster of 
cotlaees. a small muspum. and 
a ruined priory wall and church- 
yard. 

Bphinri the hrarit shelf south- 
ward lies the marshland nature 
reserv e of Minsmere. where the 


and cockle stew at the double. 
The Irish salmon, oak-smoked 
to their own system, is excel- 
lent. and the place is booked to 
capacity on concert days. 

Onlv the keep remains of 
Orford's 12th-century castle, 


The Bluebird is the car that 
will start rolling off the 
assembly line at Nissan’s Wash- 
ington, Tyne and Wear plant, in 
July. And the Accord is 
a close relative of the larger 
Legend, the model from which 
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the Accord is in the same' size, 
engine capacity and price class. 
So they will be seen as com- 
petitors, mainly among private 
| owners, because there is still a 


testimony to the days when the- the new Rover 800 — due out 
auict viUage stood on the sea, this June — has been developed. . 
a vital stronghold bv the The Rover 800 will be up- 
raouths of the rivers Aide and market of the Bluebird. But 
O re . the Accord is in the same size. 

Walk towards the sea and you engine capacity and price class, 
can see where the Elizabethan So they will be seen as com- 
quav ran up the village street petitors, mainly among private 
to ‘provide moorings beside owners, because there is stm a 
what were then fishermen's cot- marked disinclination among 
tages- Now, many belong to the fleets to buy Japanese 
weekenders, and Orford. like Nissan is confident that thai 
Dunwich, is a picturesque back- objection will not apply to the 
water of coastal Suffolk. Bluebird. 

O Information and bookings for While the Bluebirds now u 
the Aldeburgh Festival, master the showrooms were iraportec 
classes. August Proms. Septem- fully built-up, that will not be 
her celebrity concerts. Christ- so for much longer. _ By Sep 
mas concerts: contact the Box tember the cars sold in Britaii 
Office. Aldebursh Foundation, will have been built . here 
High Stret, Aldeburgh: or con- mainly from imported parts 
tact Perdita Hunt on Aldeburgh Actual manufacture, using i 
28S5 for details of group hook- majority of components pro 


fuel injected, of advanced ■■'de- 
sign and set sideways to , drive 



:i^vreaha-hiSQ^ : H«ida , s twoTitre Aecord EXi 


market of the Bluebird. But the front The Nissan 


has 105 horsepower at 5,200 
rpm, the Honda X22 horsepower, 
at 5.500 rpm. 

They have -fully independent 
suspension, firmly set up in the 


marked disinclination among European manner to give the 
the fleets to buy Japanese, kind of ride and handling a Ger* 
Nissan is confident that that man motorist. would approve of: 
objection will not apply to the Both have H-rated' T tyres for 

Bluebird. sharp steering" response. 

While the Bluebirds now in . 

the showrooms were imported Germanic about their interiors,' 
fully built-up. that will not be too. for they are sober in their; 
so for much longer. By Sep- good taste. Naturally, both Nis- 
tember the cars sold in Britain san and Honda, have all the 
will have been built here, features that middle managers 
mainly from imported parts, expect to find in a company .car- 
Actual manufacture., using a There is central locking, re- 
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Both have H-rated '-.tyres for 
sharp steering" response. 

There is something rather 
Germanic about their interiors,' 

too. for they are sober in ’their;' ■ 

good taste. Naturally, both Nis- hint o£ the hew Mercaies-BeHi. both cars arc 

san and Honda., have all the . abjui. ft, vbem * their quiet 
features that middle managers inclines to anguliunty and fuft- i^Baefac^p. This is surely what 


mainly from imported parts, expect to find in. a company .car. ^siness ^'b^:tte:Nissan-was a. 'hoatteni./iit^cafs: nfvttus class; 
Actual manufacture., using a There is central locking, re- shade -mare j*ehured ' od; the a Jed: of hair-sptittinK abmi i 
majority of components pro- mote control boot lids and fuel motorway. - r ' - O-fiO mpb "acceleration or Hat- 

duced in Britain and other EEC filler flaps, power steering, elec- : TT nijire fhe wfcieh h»k maximum speeds, which is 

in wkinh tko Un 11 «nn^nu>, -n.1 nrfin ,nn,l ' •• UIUlAC lOXt oCCUIU, V¥iUdl Jla3.. • f .L. 


Holidays and Travel 
Overseas 


To France In the comfort 
and convenience of sched- 
uled Air France flights to 
12 destinations'. 

Then the freedom to ex* 
Dlore the delights of France 
at your own pace Unlimited 
mileage in a car to 
suit your needs. ' 

Or with your 

own car on the s^T\ 

ferryand sy / \ 
we'll hdnXy / 
you J 



discover the real France. 

From the people wno 
know France best. 

Ask your travel agent 
for our brochure or 
write to: 

153 New Bond Street; 
London WIT OAT. 




ines. f «ueeo in oruain ami auwr nnK. niier naps, power sreenng. eieo - Tfnlifre the" Aprnrd wfairb fuw . OUt maximum speeds. WR1CR IS 

T ailan Ynnnfr in which the cars wiU trie windows and radio aeriaL i'' SSS2SiS ’.T areund JID 1 ^imph for the Honda, 

Lallan T oung | be s „ ld , , W1) ***■■ in* Bluebird has heated front . ^ ; sSebtly leas fbr the Nissan. 

Both the Bluebird, 2J5SGX seats and a powered -Both cws started instantly on 

and the Accord EXi that T drove slide glass sunroof. The Accord frosty mornings, pulled hard 

for nearly 1,000 miles last has air conditioning with push tS^on while warming bp mid gave ir«* 

month were four-door auto- button controls, anti-lock brakes w under 30 mpg for a mix of 

Sand r ,o™* y driving The 

bird) and £10.490 (Accord i. I and crinse control. v-^>" tiahs drdD-bv about 20 par cent. Bluebird has an excellent stecr- 
rftfrl them attractive^ alter- Throughout both v^f ing lock ! which makes for easy 

natives for motonsts who now finds the obsessive attention, tn parking. Tlie Accord** power 

drive a Vatixhall Cavalier SRi. detail for which the Japapese- ^^ steering i s speed Sat^d. V ;* 

an Austfn-Rover Montego Van- motor _ industry . is . renoWned. I 


h rrii no 400' f Aeenrd) T Inrf rrZZ ^emTtrnl ' ' ' ' ' overdrive in, the CBgine.TevoIu- town^ana motorway anvmg . n- 

bird) ana £10.490 (Accord i . I and cruise .control. , v -*x- tiaiis drdD-bv about 20 per cent. Bluebird has an .excellent stesr- 
raterl them attractive- alter- Throughout both vSof ^ lock! which makes for easy 

natives for motonsts who now finds the obsessive attention, to parking. Tlie Accord** power 

drive a Vauxhall Cavalier SRi. detail for which the Japanese- Steering is specd Sied. V ;s 
an Austfn-Rover Montego Van- motor industry, is renoWned. I 

den Pias or a Ford 2-htre Sierra Their high quality stereo radio-, "noticed a curious dead feeling M 

GWa. tape players arertMdard^ ^aquip- . and again when drh-mg o£ * 

In concept the Nissan and. ment.. not costly extras. , . , > . . ^ windine roads 

Honda are similar. Their four- I thought the Accord was tfie & "~ZO v K ''*? r ' ... lUn^knll 

cylinder, two-litre engines are better looking car — it has a Either, way, the. differences - Jlliari iVlmSIlal! 


01-363 o r -31 
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institut Le Rosey 

1130 Hall* (Lok* of Ganava). Swltwlmd 
prasents a prestigious 

Summer Camp 

For bows and girls V-16 /ears old 
from 6th July to 9th August IW6 
★ Beautiful chateau leetinj and waterspom centre 
dc French. English. German and Computer clashes 
■At 17 sperts to choo:e from 
ic a wide variety of aciiviriet and e«ur?ions 
+ 1-2 day crui-.es cn ir 39 ft tailing ya'.hr 

•fv An optional l week cultural tour of France 
Fn- hiriHtr rentier rfts ahci'e edd'ea* or c*M 1 010*1 1 2f/75i5?» 
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(0305) 855044 SEE YOUH TRAVEL AGENT OR WRTf 
KUONI TRAVEL KUONI HOUSE DORKING. SURREY 


)0% Discount on Luxury Cruises on the French Waterways 

(.'ARGONAUT a pinraiely owned luwiry hotel barge otfen a r-ls-ing 
joumcv through the rolling countryside Of th* 6urgyridy ropion el France. 
Excursions to chateaux, vineyards, museums, or bicycls along the low 
path or jusl sil back and rcla*. 

Private charter lor 6 dn^s. for fi oeople regular price S792S, for - people 
5 days S7BM. Free Dick up in Paris and return, all inclusive. Individual 
prices quoted on request. 

Ws ate ottering 10’. discount on the above oric* i! vou mention this arts; 
and the ofo’ 11 ° n, 5’ 3 00d unt ' 1 ,,,, 1,1 °* - ,une - We r .ruise Irom April 20'.h 
until the 25th of October 

For ■ brochure write to SPRINGER. 35 Rue Sevier. 9!2i0 riialahoB, France. 
Telephone; Par.s (1) 46 W 75 13, telex 2M$34F. 


‘US I LAS 
ENCANTADAS, 

DARWIN’S ENCHANTED 
ISLANDS 

THE GALAPAGOS 

Stiff a paradise where animals 
and men peacefully co-exisc 

Escorted departures: 

22 July 

1? days from £2.636 
29 S«?pt 

19 days from £2.03? 
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22 CHURCH ST^ TWICKENHAM 

01 - 8927606 / 8164 ^ 

24 HR A 


24 HR 

BROCHURE; 
01-892 7851 

LTO.AJIVMn f 


L\K. Hotels 


'ne/ 


Self Catering 


Hotels 


Flights 


| CONCORDE TO TEXAS 

I T&GSh Rnwanarv vc-ar^titw ii33l 

I JW EXPO at V7ACQ -Wfl 

j IZBJUWffifi rw 

I -itxwiSSI 

I jff ^'raBa-rft-MSa 

I lOLUMBUS 

! M I P'j-icRa G*BGFNS. 

i i® J TOF.CWWWISOWRI, 

I fll 929 4251 


A WEEKEND IN THE COUNTRY 


lururwijs Courtrr Honse Hotel on 
the edge or Eunoor 
Delicious toed ca-etullr sr soared 
and bHuUtullv nreienled 
Shootln?. Flihing. Rlifing 
DEVON AT ITS BEST 
Marsh Hall Ceentrr Horse Hotel 
SouUt MDlton. North Devon 
(07593) 3666 


16TH CENTURY 
THATCHED DEVON 
LONGHOU5E 

Beautiful Grade 2 listed farmhouse 
in lovely secluded mid-Devon set- 
ting. Log fires, oak beams. Small 
farm with animals of all aorts (incl. 
horses). Almost everything home- 
grown or home-made (incl. out 
dotted cream). Fully licensed. A.A. 
listed Recommended m Elisabeth 
Gundrey's 

' Staying Off the Beaten Track ” 
O.B- and B. from £21.00 en-suito 
available. Sorry, no smokers! 

For colour brochure tel. 

Mor chard Bishop (03B37) 350 


STAYING IN LONDON? --Take a lu«Urv 
Apartment nt St .lamcj'i liom 
ool» 150. olui VAT. oer night iqi two. 
Erery comfort. P-i^te tefeohone. r». rB . 
i. oral •<a(ue. wVoer Street Chambers. 
Rrd*i- Sirect. bnk: Siree*. St lemess. 
Lo-idon. SWI Tel- Oi^SO P2at 




cvr Hus -jiitir/ed rh- othe-s btwjM ot a 
ooiicr of fait eiar and value lor non-» 
Sup— r Hgr* D' VO and too 
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CHESS 


A RARE chess problem, theme 
occurs when a pawn oh ils 
starting square advances and 
promotes to deliver checkmate. 
Ideally this should be achieved 
in successive moves, as in an 
1858 problem by Sam Loyd 
which he named Excelsior after 
Longfellow’s poem- 

BLACK(lOman) 


nm 

! 


«ry T*Ta 


WHnEllOmen) : 

White here 'inates In .five 
moves -at latest,, against any 
defence. The story goes that 
Loyd composed his puzzle after 
a boastful player claimed he 
could. tell at a. glance which 
piece in a problem would give 
the principal mate. Loyd . chal- 
lenged him to' name 3 white 
piece in tlie- diagram which did 
not give mate during the solu-. 
Kon. .and the " expert" nbmi-' 
nated the QNP. ; , 

Loyd then demonstrated Tiis 
answer ! P-QN4! (threat K-Q5 


or R-KB5 with mate alt QX or 
KB1, and . -stopping R-E4 pin- 
ning White’s rook), B.-B4 (ttte 
only defence); 2 PiR . (threat 
3 R-Nl mate), P-R7; .3 P-B6! 
(again planning or 

R-KB5), B-B2 ; (to counter by. 
NxNP; 4 PXP, any; 5 PxN=Q 
mate. . 

That such an obscure Slid 
artificial theme could " occur ui 
an actual game, even, in modi-, 
tied form, might stem absurd 
But games and traps with, the 
Excelsi o r idea are' not - un- 
known; and -Mien .it happens it 
makes a strong impression on 
the opponent who can see the 
pawn advancing ‘ up the 1 board' 
towards him, intent on. touch- 
down. 

- .An Excelsior variant in 
opening play occurs; In .. the 
AZbitr. Counter, - a tricky, reply 
to the conventional - (Queen’s 
Gambit 1 P-Q4. P-Q4; 2 -P-QB4, 
lie Albin trap runs 2 ... P-K4: 

3 QPxP,..P«Q5; 4 P-K3? (better 

4 N-KB3), B-N5 ch; 5 B-Q2, 
PxP; 6 BsB> PxP ch; 7 K-K2, 
PxN=N ch! (promotion to 
queen would be ^without ^ chedc 
and wbnid. allow White to 
escape by "8 T Q3rQ ch) 7 BxQ; 
B-N5 ch- and wins; , : The Albin . 
trap may. well succeed in dnb 
chess, though :ff rwilTnbt catch- 
an expert 

A. practical .(fflapee to utilise- 
the Excelrior. -theme in play 
occurs when : pieces are massed 
behind pa.wn&;r»dr for a thruk 
flcainst.the.enBnry king. Tlien 
the Excelsior ■'•* pawn . .may 
advance, -wiffe Ui^' Bpeed of. a 
panrer attaint as; in fhe follow- 
ing gained'' •• 


r v Black’s ■ knight’s; pawn -hri^'. 
■' ’■ makes - the . Excelsior .ruri/juded ; 
i by White's' shaHbw calculation ’ 
: -on moye .l9'that-oppoatioa_of 
1 queens ’ woiHd : stop . the Attack. - 
’ : White’s ■; -;:jpassiye. . ; ■ earlier 

- approach, with- «nforeed ; .ex- 
t ' changes at moves -5 and 9, Indi- 

■ i cated .that ; he i; was ixientalfy • 

- geared to playing for/ a draw - 
1 and likely to be unsettled bv a 

-. ..tactical' switchi- - 

White: tiavdarov. /;- 
Black: GeOrgiev J ’ 
v Queen’s Gambit Defended :V; 

. (Plovdiv 1980) , ■ 

• „ 1 P-Q4, £-<&- 2 N-KB3, JB-B4; 
'*"3 P-B4,' P-K3;' 4 N-B‘3, N-KB3; v 

1 6 

- B-N3, N-QR4; ■ 8 Q-Ql, P-B3: 
"® QxB; .10 P-K3, B-Q3:7 

M; . 12- QQ--B-KN5;: 

■ 13B-K2, Q-E3M4 P-KN3. QK-KI- 
15 N-KU, 31KR6; 16 N-N2', 

- P-QN4;17 P-N3, P-KB4; IS RK1 ' 
P-N4!-- (the. Excelsior'.' pawn 
starts its; run)v 19, QrQ2? P-R5; - 

20 KWP, PsfV2£¥lL J® • 

^ Ps£F - ch; j 23 : K-RI, 

- PkR=Q (completing th^ JEiscel- 

«kSS ,; ; 24 / r ^^ 

White Pawns; too^ tanmake 
' '.«w Excelridr-BiBS.V' ~. 

-. WriOtis garoe^ironrthe'Sp art^ ^ 

championship, v-WhitdV: Strategy;/ 
goes against -apeapted comxpts.^ 
•• He makes alinpst entirely oueetL. 

™.pavm;m{w^;and^^^^^ to- 
develop his .queen’s side' pi ecesr ' 
: But. ultimateTy / every^; chess 
i?. : a special ;- rase: 
White s approach is^ jtwtifi'ed • 
‘because Black;.alldwa-'a = ira£5e" 
jam.w&Tch leavesThfii king ’short 

• of Rquar^/ . v ; -.v . . - -• . 


-Comet -Black: Aracil. 

. Queen’s PawH, Old Indian 
(apanisti championship 1980) 

TP-Q4, N-KB3: 2 P-QB4, P-Q3; ^ 
3 N-KB3, B-N5; 4 Q-N3, Q-Bl: 5 * 
P-KR3, BxN; -6 QxB, N-B3; 7 
P-JC3, P--K4; 8 P-Q5, N-QN5; 9 
Q-QL Q^B4 ;'.io Q-H .4 eh, P-B3: 

11 QxN, N-K5; ; 12. P-B3, N-N6: 

IS QxNP, R-Ql; 14 QsQBP ch, 
ch, K-K2; 16 P-Pfi 
■.(Excelsior starts its march) 
P-B6, Q-B7; 18 PxR [ 
Resits. Jiist in ti m e to avoid 
loss of queen;; or P = Q mate. 

i. ’ PROBLEM no. 615 

; - . . SLACK! I man) 


. Y WHITE { S men) 

■ White ■dates in three 
against . any. defence 
Heathcote. 1891). B la 
only a solitary king; bi 
.<m an open bwrd 

from, most of - Wlute's at 

pieces.; •/ 

.* ' Solutteri Page XVI 

• ir Leonard 
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PROPERTY 


COUNTRY PROPERTY 


Time-share sharks 


, uicytommii 

themselves to a timeshare. mriL 
Timesharing has hit the Algarve 
as exuberantly as in neighbour- 
ing Spain. Like all phenomena 
it has its good and its bad sides. 

Th e Portuguese authorities' 
tried when the timeshare wave 
hit their country in the late 
1970s, to provide legislation 
flexible enough to encourage in- 
vestment in construction and 
TTirm enough to protect the- 


Those lured by such offers 
face- rapid-fire patter from 
salespeople wh<> -trill try to per- 
suade them to sign right then 
and pay a deposit of between 
£250 and £1,000 on a timeshare 
UfllL 

. Full payment for a week or 
fortnight costs £ 2,000 off-season 
for a one-bedroom unit, up to 
£5,000-£10,000 in the high season 
depending on size, location and 
luxury of the unit 
Consulates, lawyers* offices 
and local ' authorities have re- 


mesure since not ail timeshare 
.units are registered but it is 
estimated that 500,000 time 
share weeks and 9,800 units are 
now available in ari area where 
usually all property sales. Hats, 
villas, ftill ownership, co-owner- 
ship or timeshare; are only 1,000 
a year. 

The Algarve was overbuilt in 
the early 1980s. Unable to sell 
on (bll ownership, operators 
lurched into timesharing as a 
last resort 

Some took the legal road, 






BIDWELLS 


chartered 

surveyors 


ST0ND0N MASSEY 

Chipping Ongv z 1 .- MSn 
London 2 S Uiles 
(Undt^rObiul S*r»»re» 2'; Miles) 

L<«rt Crt'od fco.y . 4 «*WW- ISW - B 
Berrao” i> 3 t‘tiiui,rr.r2 Ha! 

<hm- :-urt Uvfai tsFiwKisy ' r “: f 
, lC w, i*jiad .re juNr.;. AmM* «r.i ?-.v 


103 ACRES IN ALL 

FOR SALE AS A WHOLE 
OR IN LOTS 


7-w.r— irrrzrrw. rr^v 
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rapidly overtaken by events that 
today they are seeking a way to 
protect the image of the Algarve 
as a resort where visitors can 
enjoy themselves without 
harassment by the hard-sell, 
grab - them - one - the - streets 
method used by most Algarve 
operators to And new clients. 
The hard sell starts on the 
streets where most British tour- 
ists pass, with the - outside 
personal contact" (OPC>— ex- 
trovert British youngsters flown 
to Portugal with promises of 
sun, fun and quick money. Using 
^whatever story they think will 
get a response — including 

claims that they are paying for 
their mother’s operation or by 
offering tourists a free meat 
free bus tour or free car drive— 
they distribute cards to tourists. 
A tourist who accepts the offer 
of a free whatever, becomes an 
“ up " worth £20 to the OPC. - 


from tourists who have been 
•“ bullied " by youngsters— 

sometimes as many as 40 can- 
vassing; for different timeshare 
operations along 1km or road — 
or divested of a cheque for £500 
or- more which., wfapn they re- 
cover their wits, they cannot get 
back. . ■ • ■ 

Hoteliers and restaurateurs 
in Albufeira, and Praia- da 
Rocha have petitioned the civil 
governor to stop the OPC people 
who, they claim, are adversely 
affecting tourism. 

The authorities have acted re- 
cently, rounding np OPCs and 
expelling them for having no 
work permit Gullible young 
people have, found that the 
marketing companies which 
hired them without contracts 
ignore them if they fall foul of 
the authorities. 

Statistics cause problems. It is 
impossible to take an accurate 


law No. 355/81. which allows 
only one owner— an individual 
or company— per operation, and 
grants the purchaser, a negoti- 
able property . certificate, the 
financial value of which, to 
quote the law. H can be rapidly 
realised by the holder.” 

Holders, however, have found 
it hard to “fully realise the 
value ” of their share. Apart 
from OPCs on the streets, 
timesharera accost tourists /and 
more ironically, other OPCs) 
offering them their week at cost 
or a discount. Often, timeshare 
operators who say they will 
arrange resale will not do so. 

A partial hedge is provided by 
acquiring a timeshare from 
operations affiliated to Resort 
Condominium International, an 
exchange system through which 
a week in the Algarve can be 
exchanged for a week in the US 
-or southern Europe. Several 



Trumpington Road. Cambridge CB2 2LD Tel: <0223 1 841841 


Delightful Suffolk 
Woodland 


J J* 

:Ts: L 


June Fe 


The Four Seasons Country dub: a well organised variant on the 

time-share theme 
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Beware the hard sell on 
Portugal’s Algarve, warns 
Diana Smith. 

Algarve operations belong to 
this scheme: they include Vale 
do Lobo, the Oasis and Porto 
Belo operations at Vilamoura. 
Vale do Garrao, and one of the 
newest set-ups, Jardim de Vau, 
whose units move slowly be- 
cause the owners, Emerson In- 
ternational of the UK. reject 
OPC techniques and try softer 
tactics like reasonably priced 
charter holidays at the site on 
the edge of Vau Beach beyond 
Portimao. 

Jardim de Vau. like other care- 
Cul timeshare operations, allows 
potential customers a cooling- 
off period and the right to show 
their standard purchase agree- 
ment to a solicitor in the 
Algarve or back in the UK. be- 
fore completing purchase. 

Such operations— Including 
Tres Castelos, and Elliot 
Timeshare in the Vale do 
Lobo— are part of a groundswell 
in the Algarve to improve the 
collective image and even form 
a timeshare association with 
high, clearly-defined standards 
and a list of members readily 
available to the public. 

Such operators would not be 
averse to tighter Portuguese 
regulations, following the 
example of the US where strict 
rules have been imposed on 
operators. The subsequent cull- 
ing has driven less serious oper- 
ators off the market but the good 
ones have survived. 

Portuguese officialdom is un- 
happy. The Foreign Investment 
Institute which is supposed to 


OVERSEAS PROPERTY 


THE MARINA DEL ESTE 

...isn’t this the standard of living 
you always promised yourself? 
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Sixty- three acres of woodland and gardens- and only seven acres jJOam j 
for development... that's the Marina del Este. T 

A little over an houris drive east of Malaga, the Marina , 
is positioned with exquisite care around 
a sheltered bay. 

The first phase of 36 elegantly . 

luxurious apartments will be ready jy t - 

in September -for more details. •' 

contact Elizabeth Yard^foung at •rfy; ThYpvy ii 

the Marina or Chestertons in London. A 

— ’rW* 

Tel: Elizabeth Yard-Young (58) 649 350 ^ PHF'sTPRTDVQ 
BETWEEN SERJA AND ALMUNECAR, U*Ji»LSSAV I, ° 

KARINA DEI ESTE <thawada. SPAIN: . -^KhstOtOSE? - . Teh 01 -937 7244 


Teh Elizabeth Yard-Young (58) 640 350 
BETWEEN NEBJA AND ALMUNECAR, 
GRANADA SPAIN. 


Teh 01-937 7244 


VILLARS— SWITZERLAND 


Imagine an exclusive resort, just 70 minutes from 

Geneva sunshine skiing ... ... skating... 

swimming IS hole golf. horse riding...... superb 

restaurants and shops International schools all 

set in wooded slopes with stunning mountain news...... 

All this — and more — you will find at VILLARS — 
a historic village with a sophisticated yet friendly 
atmosphere. .»»»■ 
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LE BRISTOL 

New investment opportunity in Swiss real estate 
Excellent income potential. 

A unique concept in select fully serviced apartments with 

3 room ap apartments also available 

«««, Swiss finance available at favourable terms. 

a^Stftfasgs?«ar. 

Jersey. aui. ruci M282 

IAN 3 SS April 18th flnd 1901 April 

For details and a PP^ T f!^ t cMttact - ayoBOJEaS Di miARSSA. 

muar scorn pwearruv- jra mm van 

m Upper MichaOtad B&ai Vest r H Switiaititd 
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PUERTO 
PORTALS 

MALLORCA 


For sale nows 

Moorings 

Luxury Apartment! 

Water Front Shop! 


FOUNTAIN 

FORESTRY 


FORESTRY IN 
NORTH AMERICA 

CLARK HOLLOW 


NEW YORK STATE 

710 Acres 

Main species: Red Oak, 
White Pine, Sugar Maple. 
Attractive setting near Lake 
Gecrge. 

$274000 

Contacts 

W N Hiinvll. humUinhiresTry fiJ. 

35 Qiiftfl A run- SlMrt, I < null in \VIM yl B 
rtfctlltrOI ri3l 


^ IDYLLIC v 

HILLTOP VILLAGE 

houses and Darns each r.iin 
suDsianlial area ol land in rolling 
countryside borders ol OORD0CVS and 
LOT. Last 5- remaining Irwn £d.7^0 ICi» 
Betacned Nam 10 132.500 lor a 
courtyard group Ol 3 homes. Nnj nvairi 
service costs *5000 FF. All need 
karying Myet of restwalion. English 
managed project, architect— e.en 
plumper — nearby resident manager 
Lemma and outer services ler owners. 

Sale UK Agevs: 

Barton £ Wyatt, 

2 station Approach. 

Virginia Water. 

Surrey GU25 4DL 
Tel: (OWn 2857 


AUSTRIA 

Apartments for sale in 
resorts, £20,000- £70, 000. Glacier 
Skiing in summer, heated pool, 
sauna, lennis courts, 1 night ,ree 
hotel to view 

90% MORTGAGE AVAILABLE 

Brocnurt: 

CHESS HIRE GIBSON & CO 
Tel: 01-491 7050 




Mi la hrnpi* adt*«M 

Lake Geneva 
& Mountain resorts 

Muim m AMimiHI - DUltl ■ U» 
i am, eHUB-MMU*. mot nun is 
££sn.aHEU'inWM»u 4 OT 
IkMl CMK> la Ihe Mat M 

Sh nn.nl E0*.»1 1 1 ariiesl 

REVAC SA. 

SL iwe * UWWHinl ■ DI-lM?SEWW» 
let 41.22/941540 - Mu 22HJ 


Come and see for 
yourself! 

Puerto 

BMwt Lewu 4.'ua v»i a*»». V**" 
m. mmuuiuio in.. 

CONTACT IN UK DOMINIC SHAPE CRt 
/We 060T4US93 


PRINCIPALITY 
OF MONACO 
Very Exceptional 
SPLENDID VILLA 
WITH BIG 
GARDEN 

and possibility pool for sale in 
residential area, 4C0 sq. m on 4 
floors, lift, servant's quarters. 

SEA VIEW 

For further details please cornua: 

A.G.E.D.I. 

26 bis, 8d Priacesse Charlotte 
H0NTE CARLO MC 98000 MONACO 
teL 93 50 66 00 telex 479417 


Barton 
& Wyatt 






SOUTH TENERIFE 

Own a beautiful fnmWifd apanme«a fa a 
peaceful to otioi tf Lm Oristldm. Ideal far 
your holiday* or retirement «ttJi osr special 
leaseback agreemeirt. We will pay vp lo 43% 
of Uw purchase price. 

Write .» p/tooe be drob id: 

ASOMAOA DE LOS CERES 
35 C alarm Road, Pfaiatne. Notto. 

Tel: 06077 4515 _ 


vet all foreign investment has 
often been by-passed by 
timeshare operators who pay 
cash for real estate or do deals 
through Swiss banks with Portu- 
guese developers. Some of that 
land may not even enjoy plan- 
ning permission as a tourist 
operation because the original 
developer has not met sewage 
or other requirements. Around 
badly-overbuilt Albufeira there 
are operations in this predica- 
ment. 

The Bank of Portugal has also 
been skirted: imports of capital 
to purchase real estate should 
be licensed by the central bank. 
Frequently the money "comes 
inin an old suitcase" as a 
disgruntled official said. 

The Foreign Investment Insti- 
tute is flexible about variants 
on timesharing— co-ownership 
iwhere timeshare rs take shares 
in a company and acquire a title 
deed, club or country club, or 
off-shore trusts owning the 
timesharing propern- where the 
tiroesharer becomes a benefici- 
ary of the trust enjoying a 
freehold. What the institute 
wants is honest negotiation. 

A recent example of a careful- 
ly-negotiated timeshare variant 
is the Four Seasons Countrv 
Club on the prestigious Quinta 
do Lago. a 1.750-acre low- 
density complex of golf courses, 
houses and a few villages, west 
of Faro. Representing the 
largest foreign investment Ire- 
land has ever made in Portugal, 
the £12m Four Seasons club is 
built and run as a trust by 
Mclnemey, Ireland’s major con- 
struction firm. 
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Leisure Properties 



MENORCA — £28k 

Halfshare (full deeds) 
in picturesque villa 
near Mahon. 
Fully furnished for 
eight 

4 b/r T 3 baths, pool, gge, 
gdn, car. 

Established high 
rental income. 
01-278 4855 


COUNTRY 

PROPERTIES 


FOUNTAIN 

FORESTRY 


UK FORESTRY 
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HIGHLAND REGION 
NEAR WEST CO AST 

895 Hectares 

Plantations established 
IP76-I9H3 

Sitcus Spruce, high yield class 
Approx value 

£ 700,000 

Conuru- 

l< N. IkwHI. liHUiumlfti-nj 1 ill. 
“Syiu-ni Amu- sinvi, Uuuii’ii wiv. i’l n 
l1lulK-ll|A.i|ilS4i 


NORFOLK 

Hilborougb Hall 

Uagnilicent Grade II Listed Gea^u^ 
Mansion, set in appro, irwuel> 40 acre-: 
PanrlaiyJ, In the heart o! KcWolL. Cune.-lhi 
sofaly renOenpgi hut sunasie Iw corwersioi* 
to Country Club.Hotei. Ineludei 20 
tetfrn oi re. S &aitrwTO, 5 frtepli&n rjorm, 
various ouibuiidin^s, staple b'o.L Jti 
callages. 

Oilers in the region ol 1600.000 freehold, 
jtowr .jge/iu. 

Cnao & Wllkia, 

27 Tuesday Market Place, Kings Lynn, 
Norfolk. Tel (0553) 773111 & 
Strutt A Parker, 

4 Upper King Street, Norwich, Norfolk. 

74 


With 21 units now built and j 
the clubhouse 3nd sports facili- j 
lies due to open in July, the] 
Four Seasons will jn lime have 5 
96 cluster housing units on the] 
edge of the Quinta do Lago golf] 
course, at an average price om 
£3.500 for a week— that is. } 
timeshare with a smarter name, i 
With soft-sell marketing. J 
Mclnemey is on target with 
sales helped not only by the ; 
watertight legality of two 
arduous years of negotiation ; ' 
with the Portuguese authorities ] 
but also by its up-market 1 
approach and surroundings. 

Between this sort of top of the ; 
market operation and the un- , ; 
licensed tower blocks at the bot- i 1 
tom of the market there is a 1 
wide range of time-share units J 
along the Algarve coast. I 

Often well-designed for self- j 
catering with good utility kitch- ! 
ens. balconies or terraces, 
swimming pools, reduced green 
fees at nearby golf courses, ten- 
nis courts, riding stables, and 
discotheques time share or for 
that mailer, full ownership 
properties offer pleasant holi- 
days at reasonable prices. 

the trick is to select careflilly, 
and be wary' of purchase agree- 
ments that are unspecific and of 
sales staff that refuse to allow a 
prospective customer a cooling- 
ofT period, or the chance to con- 
sult a solicitor. If an operator 
suggests title insurance, a new 
facility that has caught on in 
Spain and is being gradually 
introduced in Portugal, so much 
the better. 

Diana Smith 


Assingion Thicks Wood 
near Sudbury. Suffolk 
51 hectares (126 acres) 

A u oodland lor mv esimrnl jnd 
6fi|i3ymem Imaftiiwiivc choice of 
iptciev Good management Superb 
sporting pu lent Ld. Good income 
flu u. 

Ouliianding mixed cummcrtul 
woodland Established in ihr«? 
phjw.-s between ihe 1950'% and 
early 19t0's 


Oifvr* ir. r.'.ct*,-. of i’l'W Ut/Ojar 
inviled The dcijdcd prcnpeilus ix 
avaiLbk- (rum Mr Sleek- HpuKhiun 
I RSeiFbrj 

BIDWELLS 
FORESTRY 
Chartered Surveyor, 
Trumpmgion Road. 
Cambridge CE2 2LD 
A lelephunc. 0223 S41841 


NEW FOREST AUCTI0N-BR0CKENHURST 

Ar, important f? bsdrooT'ti country house *r»h tr.r*A rrC9p*.:on 
roomc, together -a.-itii two bathrooms 'one *r. su-te:, lichen and fu" 
doirestic offices; i.vo bedroomed annexe *.v.tn 3 fttmc rcr.T., tenen 
dining room and bathroom. Cl; ; -:ired central healing : r the r-? n hc-uce. 
Heated swimming pool. Extensive range of cutbui-a ngs. Ccmp eteiy 
secluded garden and paddocks of some rive acres with direct access to 
the open Forest and golf course. Price guide: £300.000 £350.000 
freehold. 

Auction: Thursday. 2bth June. l*3c on the prerrises ai 3.0C pm. 
Possession: September 2936. 

Jackson & Jackson, 

The House on the Quay, Lymington, Hampshire. 

Telephone (0590) 75025 


COUNTRY LIVING 

35 miles from London in Essex 

11 acres, 5 bed rooms, 3 bathrooms, 4 reception rooms, indoor and 
outdoor swimming pools. Hard surface tennis courts. Outbuildings. 

I Quick Sale. Bargain at 

£255,000 
Tel: 01-989 4110 



Established 1891 


MANN & CO. RELOCATION 

22 Commercial Way, Woking, Surrey. 
04862 70071 


We sell homes throughout the U.K. for companies 
relocating staff. Please call us for more details on 
the selection below. 








HARROGATE, N.Y0RKSH1RE 
£104,500 


DR01TWICH, WORCS 

£82,950 



BANGOR, GWYNEDD 
£59,000 


GUISB0R0UGH, CLEVELAND 
£44,700 



SUTT0N-0N-THE-F0REST, YORK 

LLANFECHELL, ANGLESEY 

£64,500 

£38,500 



LLANTWIT MAJOR, S.GLAM. 
£61,600 


DURSLEY, GL0S 
£78,250 



TAUNTON. SOMERSET 

GRINGLEY ON THE HILL, NOTTS 

£64,200 

£35,500 
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The dignity of 
honest craft 


tHARLES ROBERT 'ASHBEE 
(1S63-1942) was one of the most 
extraordinary personalities of 
the Arts and Crafts movement, 
both in his public achievements 
And his private life. He styled 
himself a “Practical Idealist;” 
and even if his idealism often 
■eemed utopian, not to say 
Cranky, he generally confounded 
Critics by the practical results 
he achieved. 

7 He was a creative architect, 
designer of furniture, jewellery, 
silver and typography, a social 
Reformer, educator, pioneer con- 
servationist and town planner. 
He left behind a considerable 
body of artistic works, a tradi- 
tion of craft production, and a 
corpus of ideas on the relation- 
ship of art and life which seem 
£ess muddled and eccentric in 
today's world than they did to 
toe more self-confident society 
later Victorian and Edward- 
ian England. 

His family were out of the 
ordinary. His father, H. S. 
Ashbee, was a famous Victorian 
collector of erotica, who, under 
the pseudonym “Pisanus Fraud'’ 
‘"(a play on the Latin words for 
•‘Ash” and “Bee) compiled a 
-massive and classic bibliography 
“of pornography. His small but 
-forceful mother, to whom the 
younger Ashbee maintained a 
perilous, life-long devotion, was 
- the daughter of a Hamburg 
-(merchant with whom H. S. 

. Ashbee became acquainted in 
the course of his more hum- 
drum professional life as 
'traveller for a textile firm. 

At Cambridge C. R. Ashbee 
fell under the spelt of Ruskin 
Jtnd Morris, and into the com- 
pany of a circle of high-prin- 
. tripled, scholarly homosexuals 
'like himself, including Lowes 
.Dickinson and Roger Fry. He 
-was also deeply impressed by 


the sage and poet Edward 
Carpenter, who preached 
return to a clean simple life 
along with a liberal view of 
sexual behaviour. 

While training as an archi- 
tect, Ashbee became involved in 
the work of the Toynbee Hall 
settlement in Whitechapel, set 
up in 1884 with the object of 
giving university men the 
opportunity to do social and 
educational work among the 
people of Whitechapel. Here 
Ashbee’s devotion to the roman- 
tic socialism of Ruskin and 
Morris crystallised into ideals 
which be put into practice in 
the Guild of Handicraft, which 
he established alongside Toyn- 
bee Hall in Commercial Street 
in 1887. 

Central to Ashbee’s notion 
was that art is a social con- 
cern. Zt can not be remote 
or elitist, but has a place in 
the most ordinary and simple 
things of life. With Morris he 
looked back to an idealised 
mediaeval world “where 
imagination and fancy mingled 
with all things made by man.” 
He wanted to restore dignity 
and pride and pleasure to 
labour and craftsmanship — 
qualities which he felt had been 
destroyed by tbe machine. 

He recruited and trained 
craftsmen while developing his 
own very considerable gifts as 
a designer. Not all the Guild's 
products were great works of 
art: Ashbee could be as pleased 
with courageous prentice efforts 
as with masterpieces; what 
mattered for him was that what 
was made should be human and 
expressive of the man who 
created it. Ashbee was zealous 
also to make the Guild a social 
as well as productive entity. 

As its products found a 
market Ashbee moved the 
Guild to better premises in 



Archaeology 


One of C. R. Ashbee’s pianos — at Sothebys next month 


Good ideas that 
gel together 


Essex House, Mile End Road. 
In 1902, fired with ideas of 
the wholesomeness of the coun- 
try. he moved the Guild to 
Chipping Camden in the Cots- 
wolds. There were inevitable 
problems in settling his cockney 
workers into the alarming new 
world of the country, and the 
locals were suspicious of the 
invaders; but the craft tradition 
was to survive in the new 
locality long after the Guild 
itself had foundered. 

Sometimes the accounts of 
the picnics and singsongs 
(antique folk tunes, naturally) 
and amateur dramatics sound 
quaint; but in later years a 
Guildsman could recall the 
“ freedom and pleasure in one's 
work, and idyllic and beautiful 
surroundings; what more could 
one desire or hope for?** 

The Guild was only part of 
Ashbee’s multifarious activities. 
His successful efforts to prevent 
the demolition of the old Trinity 
Hospital in Mile End Road led 
to the first planned efforts to 
record and preserve historical 
London buildings, and the in- 
auguration of tbe Survey of 
liondon, which still continues 


Gardening 


A sm all transparent plastic 
0ip filled with translucent jelly 
and capped with foil stands on 
my bookshelf. Three cuttings of 
4 variegated coprosma have 
ijeen growing in it for the past 
month. “Growing” is perhaps 
too optimistic a word for when 
fmade and inserted the cuttings 
on March 5, by making three 
little holes in the foil and push- 
ihg them through, they had no 
iSoots and even now the roots 
dre quite small and the cuttings, 
though almost as fresh and 
plump as the day they were 
tpken, have not made any new 
leaves. But that, no doubt, will 
soon be rectified. What I find 
really interesting is that they 
have not been covered or pro- 
tected in any way and have 
never been watered. 

■ Cutting growth in gel Is tbe 
method used for all micropro- 
pagation but usually the process 
goes on inside sealed glass flasks 
and requires very careful super- 
vision whereas the purpose of 
xfay “clearcut” pots is to make 
the rooting of cuttings so simple 
that anyone can tackle it with- 
out equipment of any kind — 
though a simple frame might 
speed things up. 

; An added fascination of the 
method, which bas been devel- 
oped by FI so ns and should now 
be available in most garden 
gops in packs of three pots 
fpr £1.66, is that one can 
actually see the roots forming 
*sd judge with great precision 
(Shen there are enough of them 
£5 allow the cuttings to be lifted 
out of the jelly and transferred 
to a normal peat or soil compost 
1 Mine have not yet reached 
this critical stage and I reserve 
judgement as to the ultimate 
value of the new technique 
until I see how readily they 
Overcome the transition. A 
principal drawback to the root- 
ing of cuttings in water (which 
we used to practice as children 
for the fun of watching the 
little miracle of root formation 
occur) is that the cuttings often 
fail when moved into soil. 

This is also considered one 
of the most difficult stages in 
micropropagation — so much so 
that some laboratories specialis- 
ing in it have equipped them- 
selves with enough glasshouse 
accommodation to enable them 
to carry out the weaning process 
and supply their customers with 
plants fully established in small, 
compost-filled pots. Fisons 


assure me that they have not 
encountered any such difficulties 
but I shall be happier when I 
have checked this for myself. 

I should add that “Clearcuf* 
fs intended for softwood cut- 
tings, that is, cuttings taken in 
spring or early summer from 
young growth that has not yet 
begun to get woody. The Fisons 
experts say that it should work 
reasonably well for some half- 
ripe catting*— those taken in 
June and July at the half-way 
stage, but Is definitely unsuit- 
able for hardwood or fully ripe 
cuttings in late summer and 
autumn. 

This seems an appropriate 
moment to point out that tradi- 
tional methods, using peat soil, 
sand, perlite or various mixtures 
of them, can be used highly suc- 
cessfully for rooting cuttings at 
any time of the year. It is not 
possible to root most spring and 
summer cuttings unprotected in 
a room, as I am doing with my 
coprosma cuttings in gel, but 
the simplest form of cover to 
maintain a moist atmosphere 
will suffice. 

My usual method is to use 
polythene bags slipped over the 
pots containing the cuttings and 
secured around the sides of the 
pots with elastic bands. This 
leaves the drainage boles in the 
bottoms of the pots clear and 
the compost can be kept moist 
either by standing the pots on 
damp capillary matting, avail- 
able from most garden shops, or 
by holding the pots to their rims 
for a few moments in a bucket 
of water. 

Several companies make 
special composts for cuttings or 
one can use any of those pre- 
pared for seed germination. £ 
prepare my own cutting com- 
post with equal parts of peat 
and perlite but, if the latter is 
hard to find, gritty sand will 
do almost as welL 

Spring and summer cuttings 
are made from the current 
year’s growth, either severed 
just below a leaf or joint or 
pulled off with a small sliver 
of the older stem from which 
it grows- Such cuttings are 
known as heel cuttings and 
sometimes they make roots 
more readily than cuttings made 
entirely from young growth. 
Certainly the “heel" of older 
growth discourages decay which 
often takes a toll of softwood 
and half ripe cuttings. 

I always dip the cut end of 



softwood cuttings in a root- 
promoting powder or gel partly 
because these preparations 
usually contain a fungicide 
which checks decay but also 
because I think young growth 
is less likely to contain an 
adequate supply of its own root- 
forming hormone than more 
fully mature growth in summer 
or autumn. Fisons recommend 
the use of such hormones before 
cuttings are inserted in “Clear- 
cut" 

The most obvious plants to 
propagate by softwood cuttings 
are chrysanthemums, dahlias, 
fuchsias, geraniums and per- 
petual flowering carnations but 
the list can be extended far 
beyond this. Lobelia cuttings 
root readily at this time of 
year and this or division are the 
only ways of propagating the 
delightful double flowered I 
■variety named Kathleen Mallard 
which is completely sterile and 
so produces no seed. 

Lupins and delphiniums root i 
readily from spring cuttings i 
provided these are taken early, 
before the young stems become 
hollow. They need to be 
severed close to the crown of 
the plant where growth is firm 
and solid and they need no 
further preparation. It is not 
widely known that the Cauca- 
sian scabious, Scabiosa cauca- 
sica, also roots readily from 
cuttings taken in precisely the 
same way and that plants grown 
from cuttings are usually 
healthier and more vigorous 
than those increased in the 
more usual way by division. 

Cacti and succulents can also 
be grown from cuttings of soft 
growth which, in the case of 
cacti, are likely to be pieces of 
the body of the plant rather 
than steins. Fisons say that 
these desert plants succeed 
particularly well in “Clearcut,” 
which is rather surprising since 
a jelly Is such a very different 
medium from anything these 
plants would encounter when 
growing naturally. 

Arthur Hellyer 


2 MAJOR PUBLIC AUCTIONS OF THE UTMOST IMPORTANCE AND URGENCY 
We regrettably announce that due to prohibitive and unobtainable insurance rates currently 
affecting shipment* in and around the Gulf, valued in excess of £10,000,000 
AN ISLAMIC COLLECTION OF 

PERSIAN CARPETS 

RUGS AND RUNMfflS AND OTHERS FROM THE MORE IMPORTANT WEAVING 

CENTRES OF THE FAR EAST 

being an ancient art form which were accumulated in both Europe and the United States for 
exhibition and repatriation 10 the following countries of Iran. Iraq end Turkey. 

Dus to these unforeseen circumstances and the economic unfeasibility the project has boon irrevocably 
cancelled and whilst the rugs were being held in transit to Her Majesty’s Bonded Warehouses, Heathrow 
Airport end others, they now have been removed and must bs disposed of immediately by Auction. 

Due to (he vast number ol plecae and value involved the suctions have been divided into sixteen 
as pa ran eollBCtiona thus affording everyone an equal opportunity to acquire one or more of these 
t masterpieeM. 

The geode have now been removed from (he warehouses and divided into 2 collection*. 

WHICH WILL BE SOUQ AT 2 SEPARATE AUCTIONS ON 
SUNDAY 13th APRIL AT 3 pm, PREVIEW FROM 11 am 


THE ENGLISH SPEAKING UNION 
DARTMOUTH HOUSE. 37 CHARLES STREET 
BERKELEY SQUARE. LONDON W1 
(Adjacent to Chesterfield Hotel} 


BALUNGTON GRANGE LTD. 
HAMPSTEAD AUCTION ROOM 
28 ROSSLYN HILL, HAMPSTEAD 
LONDON NW3 


BALUNGTON GRANGE LTD, 28 ROSSLYN HILL, HAMSTEAD, NW3 - 01-794 5912 

Payments will be accepted in oil negotiable currencies and all maior credit cards 
Packing and shipping iBeiUtiog available lor thoao wishing to re-export 


publication. After tbe First 
World War, when his career 
might have seemed at: an end, 
Ashbee was called in to devise 
a town -plan for the Old City of 
Jerusalem. 

■ Alan Crawford’s monumental 
study C. R. Ashbee, Architect, 
Designer and Romantic Socialist 
(Yale University Press), pub- 
lished last year, draws on 
Ashbee’s extensive journals to 
provide an appreciative study of 
his work, as well as a startling 
revelation of an unconventional 
private life of the kind for 
which the late Victorians 
seemed to have a special flair. 

In 1893 Ashbee married the 
20-year-old Janet Forbes, whom 
he left under no illusions about 
his alien sexual inclinations. 
Janet proved loyaL intelligent 
and large-hearted, facing up to 
the emotional rivalry of Ash- 
bee’s possessive mother and bis 
various male friends- In 1911, 
when be was off in France with 
a guardsman, she wrote gamely, 
“I confess I had a few tears . . . 
But I never can repay your 
understanding and generosity 
... So bless you both.” Janet 
happily had male friendships of 


her own, and bore Ashbee four' 
daughters. They remained loyak : 
and in their way loving, com- 
panions till the end.' • 

Ashbee’s architecture, metal- 
work and jewellery . have, often 
been more valued than his 
furniture — unjustly, because 
much of it is as well-crafted and 
rational in design as anything 
that came out of the Arts and 
Crafts movement. Good 
examples are comparatively 
rare on the* market, and the 
piano illustrated is likely to 
realise a very substantial price 
wben Sothebys sell It on May 16. 

This is one of half a dozen 
pianos made by Ashbee, all with 
mechanisms by Broad wood. The 
first, a massive rectangular semi- 
grand which now stands in 
Toynbee Hall, was a wedding 
present for Janet He made 
one more of this type, and .then 
four uprights. . - The Sothebys 
example, with the. delicate 
painted decoration • of its 
interior, was made in 1900 for 
E. Peter Jones of Wolverhamp- 
ton, one of AshbeieV most 
enthusiastic patrons. ' 

Janet Marsh 


TOE COUNTRY 1 houses '■- ■of ■ houses have usually one or two 
Crete in 1500 BC : now to'tal Of: them, whlle' larger archives 
about 20. They were one-step are found, in tbe palaces, 
down in the social structure .: .So^ the cbunfry houses' were 
-from the four or five ^pahiedi -lithe - -local centres. ' . of .tbe- 
that were the centres of Mihoah economy and - of -society ana 
society, and definitely, szhaflrir: - ^veniment-As'ixt the palaces. 
But their architecture and fur- -' religion was the glue that held 
tushing were generally bf'-paji-K'the 1 system , "together. - At 
tial quality, and their functions . Knossos the storerooms are 
•were just those of. EngUshconh-r next .to-several shrines and the 
try houses. Trench chat£aux,pr\^Qbun^rbonse.-- At PyTgos we 
Italian villas, whether Roman ^c^e-upcm'a microcosm of this 
bjr Renaissance. c'vy V^Manbaii- mixture' of' God and 

’■ . They lived off farming 1 , arid vifemmon. f ‘ • 

-ruled .the ' locale - -nsV J oh the' -coHapsed stone 

-inedfaries "for -the- - superior - slabs 'of the flrsTflbor were the 
■power. As with all /coUntEy contents of a shrine, o r.-sh pne- 
'Epuses of any date m place*' '^a^suryv^^^day realings" and 
there had to be peace' 'and -• a Linear-AtaDlet accounted for 
security for them’ to -be- boil? ' the ^produce: ' Parts of Egyptian 
atalL ,:i*lV v^ H stbne vases' already 11000 years 

; The country Bouse we'- exca^” bid were, curios, which prob- 
Yated at Pyrgos oh the south ;!ably came, from some tomb. 

■ coast in the 1970s .is a' fine: looted in antiquity. ' • 

example, but there are several ; The other items' were tie arly 
others that are also worth visit- : sacred. Tall tabular stands had 
'ing, such as Vathypetro : and . bowls on which the first fruits 
Tylissos near Hexahlibh and - of the produce; could be given 
Ano Zakro in east Crete. in offering:-- And. there were 

They give a new— -a hd for us laige,'jand hoIy: conch shells in 
In time AD an .unexpectedly three ■ medial ibnie actual shell,: 
familiar— view of Minpan Crete one. in pink-faience— a material 
in its century.' of greatest pros- like- glass, bcd -not molten in 
perity . before the Mycenaeh production- 1 — and -one painted on 
Greeks took it over c 1450 -BG. .a jug: of day?: - . - 

The way of. life they.r epreseht, . .' The. -only .-thing Wo did not 
and the peace needed to. make, find: was ?£hie hbject - oif venexa- 
sucb civilisation in the wilder- twit-.. ^ 

ness,, are rare in the J,ong tur-^ ^Sucbt contents! erf. a 1 country 
bulent history of .Crete ' house .Wwild-be quite /to.- homo 
■ Like their 18th • century • in the palaces, in wfiosl$. work- 


counterparts, the Mifio&n .'coun-';'_sbbpe .some;' of-" them were' made* 
try houses .are. .usua l ly sited Thp jug vkh ’tpaiotafl conch 
with a view. ..This was both an .* 

aesthetic matter and so, that is in the Marine Style otwhich - 
they should have land, around. Knossos ;was. a: centre : of pro* 
them which would be recog- ductiom " The ■ 'faience eonch - 
nised at once as the 'domain; : : shell probably, came alsofrom 
They could see 1 antt-^-eqially Knossos. C? • V -'a v 

important-— they couldbe seen, . :•■' So" fann^ '-produce ■_ left .'toe ■ 
The estate produce .woidd.Msvipt i«rHTTiTTy- .hiViiiA^ - 

gone to the storerooms, in the^ , and Ltextgy-^l teiot £r cmnh ^baefc .. 
local big house, and, some Master; .masons could have 
passed, on -to ; tbe enormous come' tDo,~."&s-rthe ‘arebfteeture 1 
storerooms .of the" palaces: . j. of the “houses is . that of 1 !thej 
Tbe produce. . was listed on "' palaces in nidniaftTire. Verandahs j 
clay tablets "written: in -the Min-.-: andj-lighf- WyB* igive theT same 
oan Linear A script: the- country . variety of light and ^ shadow 


lived la M 
gfSSSldeDCtt may hap 

hadtown housejjnthe att-. 

round- the P^ces- 
group. of town houses « 
EX*— buildings w>* 
JSTMftruttle Palace v* 

Uaesi?loredManaon.^e^ 

Villa as Sir Arthiu israa 

christened them ln ^^ 

tore, contents and 

raS they are the uri» 

SSterpart 

houses. : 

Around 1450 BC tire 
life stopped. The country house- 
■the- towns, -and many of 
grand town houses, were burr 
and abandoned. Only the palae 
■of Knossos seems not to nav 
been touched. Tbe other pa are 
"succumbed. ... 

This is the disaster which ha 
often been attributed to-* 
eruption of the volcano of Tper 
(Santorini); But it is dlffico, 
to believe that a natural disai 
ter should have destroyed man 
buildings in the town of Knosso 
and spared the palace, while a 
Pyrgos the big house burnt bu 
cottage* in the village surrivec 
Though we cannot exclude a: 
earthquake, human agency i 
the most likely cause. Mycer 
a ean "Greeks probably came an- 
sacked Crete, aod then, rule 
- it from Knossos, where they ha- 
spared the palace. ' About 7 
years "later, we have their cla: 
tablets. They are still burea: 
cratic records, but they are wrii 
ten hi the new Linear B scrip 
Bhd.in Greek which can be read 
It fe the' best evidence fo 
Mycenaean rule of Crete froc 
Knossos. • • 

- .But the stately homes o 
LJrete were long gone, waitir; 
for^arcbaeologists to resurrec 
■ fhgm. 

; ‘ - Gerald Cadogai 
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Hare styles 

A.UTUMN-sown wheat should sex Instincts, too, and they can 
hide a hare in spring, accord- be seen chasing each other 
ing to the older farmers in my about in “March madness” 
youth. Meaning that the crop which goes on well into ApriL 
had made such growth through The hares I have watched do 
the winter that its leaves would not seem particularly mad. 
be six or nine inches long, pro- Rather they behave like a party 


viding enough cover for the 
hares to make their surface 
nests or forms. 


MERCEDES WAS a 5 ft 2 ih Mralori biett.^ ".-‘fe to sit wit! 

Carmenesqne bombshell with a: riuldcen : and have no "feimly in the ^lounge,” he 

pure Castilian .lisp. She had habfis. Tor ^heir. clerical" jilahelia; the kitchen. She ma; 
been a beauty queen in Spain referees, , they are angfis: "tb not' ^noke (ma^in does) o 
and her prize was a boH dexli- their doctors, filjflie ^ ii 

cated to her at the Blaya de health; and to their^teariiers.tfe' the housei: Her meagre- time of 
Toros. v. best things ev^r -.to pass but . of - " i^- liablB.".tij -. -fie cancelled with 

Even though ^ aiost ^ noti^ JTbo youngster& shi 

highly recommended by- theMu»- : Or escubla aectmdaxte^.^. ^ - . are ;miiiiatiir 8 deiin 
pair agency, the Mdajgo-: ’ *ev«#B if toieqte ffl far £14 a week 

speeds and looks should tbsf makes Stric' 

warned me. The two things rak bras to . areiunatise one^ rules- regaraiing the empjosmen- 
she had no Intention of coming of tnese hothohse flowwsLo.tiie . temporary f foreign domesti t 

i into proximity with were: ■ ’ v ;, '-staft- Theyimay oniy work 5.; 

children and the, housework. Sarn P! vatiR : : ". ' " , ifeours ; a. day and must hart 

She annexed my. clothes, my .. , adeqoate .time; hff for languag* 

car, my. ice-skates and iny hus> . 

bmd • in astoundmgly .swift -gnide tOr-flw - 1 - : weOk ;and after six month; 

order. mmrBdiifakte WHrMV; i- - ;\: reafienee they needa work per 

Then there was Catharine . mit or anthonsed extension o; 

from just outside' - Paris, who ® IDfiaHjlair - • dnploynient. Tbebpstfamtiy i; 
said- that in rt.yn.nt - ■ - '■ «;ftIPTnT>lv -»rppfl- tn trvat tht 

water was a nasty ,- 1 dirty, Eng- • : - ■ _Lv^. ; V : ;^v v ‘ visitar as one of the family, ant 
lish habit; she .must have con-.- ^^ 0 !^ accord her the same privi 
stant (hot) water in the shower. famUy life. By .wtuch tune they leges. 

She flooded . the.' :bafhri>ora **?]: aBencie! 


of ^rant teenagers, racing severar y times. Sd.. thmr- e™ri^ HS^«rit, 

around the nlarpmund wfn» tho , . ’ : 


around the playground with the 
sheer joy of release from school. 


tbe water accujnxriatiiig between and . prepariBg. to. rt-^ra- nrotect aiman-'anf 

toe bath -and- ft® ^ w 


..The . m(xre: reputable agenda 
abo lay down ground rules de 


This was probably essential It be sex or they may just 
for the hares which are well be welcoming the spring 
camouflaged by their brown equinox and toe release from 
coats when lying on toe bare harsh winter days. It is also 
earth. One can almost walk pro bably Natures' way ■ of 
over them sometimes as they thoroughly mixing the fcunHies 
he immobile, so confident are to Um f t inbr eeding. 
they m their protective colour- Most of my contains a 


host family, although by ami 


brought the celling of the din- marraage,.-- - r ... » .... ^ 
foe room below crying onto 


the table set f or a dinner party, means^, flicking a duster lan- 
OdUe ate garlic eandwichee. guidly nwnd tf te lirina room 


once e-weekend raarbe hflftifnp _ Tne np s t family is_ bound, as 


res clothes ' and patting them 


LfllVU U UJ UOllU. A LX** v C i j j . ' . mL— _ • • . ■ - . - - . 

several of these experts to show “ e g ete dner. They can suffer ^an. irnhygimfle, .houre, 


them too but have been within Dlts ’ “° xu, *« onder- 

a dozen yards before the hare ^ r0UT1( * ^d pass their, whole 
senses the danger. On the other hves on the surface so gassing, 


even cook potatoes. •• - - ; diildcare and^ housewifery at 

Ai.prraent .1 am agdmr atintt" VWM Xt of even tempdiaiy 


me how it is done, but so far do a e^eat deal of -damage to screwed up kids and a massive -At .present . I am agony aimt. .&^? pect o ! teniporary 

none has been prepared to put traditiqual^way, guilt living ^ to Chryst«e, whose love-Df e is-.r^WloynienL without strict par- 

the theory into practice. f l ett ^ nm ? T be 7 T I dow ? I oux: offspring to be brought up more;- tpmplfcated th^i the " the- -beefcomng 

I have tried to get close to Jf. haie driTC - .Unlike rab-. bystrangera. -. . .- COlbys. ^'At each amatory t* h * hts o£ once^wingmg 

them too but have been within «ai*s do not go und?r-. ; -Basically, aurpairihg is a good ■' venw she .either- smashes some- 

a dozen yards before the hare idea gone wrong. .The theory thing r; bui^ tomethmg or l6siK ' y -"Oa her side, it must be very 

senses the danger. On the other ™ xne suriace so gassing, ^ that the hostess- welcomes a something vital like her eontact daunting to be faced- for . the 


hand, if you are^ jwa Hang- over ^ ^ e ans < of ^ntibL ^ ^ nicely brought up jrpung lady lenses.: 


toe field quite obviously think- “r* 1 into>ur -homeio-ShewilL to But' host ■■ famiiies ar^'not .strange : speech, strange monej : , 

mg of something else, they wiU h re _Jhe. h^re retum "for, pocket money and a entir^ blameless either:-'. Even strange ; customs and a strange 

sometimes get up at toe last chance to study .the English, friends .\ of mine ; still seem to family. at least some of whom 

moment rather than be trodden toeir language -.apd . customs . live to the -itte-war. age^rv. -v ^ : her with a degree 

on - . Jodk after . jwr - children , and antx. and think that aMJalr ^is . °£ cautious hostihty. - ' 

wb? a fruJd tt toTaTo e us1 tot Sss ^^g,' Vr^rlf thl Sd’’ f00d * ' ln 

alone a hare Febmarv frost strains of ryegrass, make- gras- locopcreruxs and Katy, for instance, -isa .mil d- - Europe -knows the EngUsh.have 

Sled neSS7 *aU ing ahimatovSble to mete- ftmnBitoy.ofL^y .eating hablti -cheese 

but toe milder March weather bolic disorders. Sheep and toS to^ood ;'??*• a P p i® P Ie , apples stewed 

gradually turned the brown cattle can be protected with the - .y T- 80°a Her “b^y*; eate butte^^wdtile with pork, mlnt^avoured ore- 


r,: ffirst-tiine’ witb a strange country 


BRIDGE 


His partner fqrced .Wrto . three bahly indicatiiig -SqeS ’ c$rds, ■ ~ . ' . ’ • 

£ Iu ^ - e 'jPEZi was knowi' to^EaW tour^ ; Wesf led the four' of spades." 
-hearte,. and,. Norto : smd ..four . hearts and four,duhs. -There- .-dummy, played toe 
hearts. Feeling that-.. a slam, fore, he had otoy two^dlamonds. ac^ivmil and 
.Blight be jwfeiMei Stall* showed Cashing ^ 

His - ninh tinsr bv bidding 1 fiw hoartau Jr i -w. seven.. When. East 


before the hares will be able from these common ailments. - <loes'tier mQre-- is cailed “gravy*’, if it is yellow. 

to hide there, hut at least the . T 0 h,, OierrillSton S ^ a “iaistenJ.” aud if it 

crops are alive. j mm mcmiigtum ge paragons, who caii cook trs the Principle at spake, ... - Is Ted,.! hey can it ketchup. 

The hares have lost out as. • . — 1 1 ' * . " ... 

far as protective colouring is • : . ' "L ' . - r - 

concerned. Their humped fY- T"? ^ partner forced ^ .„Wv three ^ bahly indicating ^rds, --^ids. 7 ^ ~ ' 

bodies can be seen a long way |-C I I -Jl t |H ’ .clubs, tbe 'opener rebid three and he was knowa r to"Eave ' firar^ - West' fed the fnn> ay 
off on the green carpet and I- OXVXJ-/ VJ , hearte,. .and:. North j ^ saidLfour. hearts and 

can get an idea of their num- hearts. Feeling that-.. a slam, fore, he had^ ^only twordUunonds. - ac^rom and 

bers without having to organise : - ^ . . , might be Possible, ^uth showed Cashing .diamond . r *ing' > ,and . wito ^S 

a hare drive. The warner the an&ual Lords toe torS* 

weather has awakened their match will be played. on Wed-.;^ to in .^a tremp/fo^a 

■ - nesday, . April., 16_ at London^ ^ tetunL. 0.:: : ::lSUnd -- -Wea^lSSSrS' 

RfiBXrD CHfin niDSTPT 1x111 on a - e 0ur firat®* 11 . West led. the epade squeen, ■ South was fucky T5-. yOtofarely : ducked. Declarer eroded to the 

DHitfttn bill) to UIKtll thanks to toe managMnent for .won wito dmnmy’s ldng. .The ; get a t^ianre'to retrie^ ^diamond ace and returned ai 

How often have you toured tha once again hasting the lunch, rightline is.to.lead the. heart ^blonder, ‘ ' ?. V- 'dub, finessing the aueemWhen’ 

shoe shops hunting for a This generosity enables the eight totheton&cashkmgand . . mup Lthisrheld, he crolswStn ■ thR 

particular style, colour, size or organisers to give a donation ace of 'dubs, and roff.a; dnb 1 rHhh«^ ^ natidatoes ^roma.^ eart ^ 

fitting! Only to be frustrated to a charity —.this year. Help. in. band.,^s toe cards lie. West ' «■* ^ - .■■■ , dub, finessing the 

because the j»ir you. want is a Child to See, - _ -■ : would- not . affect the contract - . >. -^o further entS SsS 

never u, stock? Now you need My first hand -today comes -if .he am., y- . .-■ - - . o V-i" ^ cashed toe Club 

&HSf= awSS . 

special Direct Order Service. £&£'*'. ' • W-S tSi Me4 a ‘ pW tt 

You can order any style from 9 « e - - • - ‘ - 50 ace ’ ^ ® 5 4.2. vV ^ v A ;5-v clear that the clnh 

the latest Spring catalogue and O A 9 6 • concedes u trick to. the knave Q 10 6 • ' . . «. J rTy V has sot to 

Barkers will send them to your - * A. 9 6 5 2 and _<daims ;12: tncks. • . : . 9 ^0-10^9 : contract -is impos-tibS-Sd 1 ^ 

local Stockist for you to try on ^ .. E , . But* Souft. Jatoed toe' heart - * 6 3 - V .' + K».7 r .2r .^se East has toe SwiS® 

and purchase at normal retail ♦QJ9 7 53 •10 4Z . queen at triCk tyrt^ depraving S' three - other 

price. There is no extra charge "5 9 J-.10 4 3 fummy nf n tyftal entry, and ♦ Q 9 T . • ' ' ‘ entrv to • an °to* r . 

for this unique personal senrice. <> Q 10 5 2 o jr * \ :■ ^ -trosseato hto king. . He cashed. ^'A 9-21.. •:•/. : >V . crpSett^t totCk’Zne- 

« , PY e 0 ‘ “>• “i»ur ♦ Q 3 . 7 .. . the twotop dubs, raffed club . •' K-fi - * - jettison hi & W 3 * 

, Backer 1938 Spring Catalogue, S . li 4 n't fir -.' Cf J^ilSOn IUS Spade dUeen- ffimCt 

illustrating over too superb shoes . A a , . . to toe Atoinond^<tetod- T; A Q.J. 101 v. •’ . .the ace. Kow, nutoine csn we- 

n r wo T* fl - L ,us a ., Harkar no ir v « c 4 . ruflfed smother club. Knowing- At4ove-alk vebt him 

Direct Order reply card, write now O A K 7 6 5 2 

to Barker Shoee (FT2), FREEPOST, . A K.7 4 

Earls Barton, Northampton NNfi DBA. A tr a 

No stamp needed. .• *‘ 4 ", 


from a team match; 

N" 

♦ AK8 
Q 8 


W 

♦ Q J 9 7 5 3 

?? 9 


O Q 10 5 2 

* Q 3 


O A 9 6 
♦ A 96 5 2 

* " JJ‘‘ * 

17 5 3 * 10 4 2 
V J-10 4 3 
5 2 o jr $ ' 

*.J 10 8 7 


- ^ “ aw, «' craps; ana rmt.-a crab" nibbed ^ “^“>heart king and" led ' another 

to a charity — this year. Help, mband,,^ toe cards lie,; West . * ■■■■ , dnb, fibesring the knav^Wito 

a Child to See, : wo^d- not affect the contract • ' fra - ■ -no farther entry to^he table 

My first hand -today comes if he -cwM., , :-y- ^cashed toe'olah n^S 

from a team match: Declam crosses .to the heart ' : 0 ‘ ; ' v EasTs king did not fall and the 

N -queen amf ruffs toother club. • + g '5. 4 - a ■ • ^/ -epntract failed. 

♦ A K 8 • Dummy's nme Is established " “W i " * ' - The declaivv t* 

t? Q 8 1 . . so South cashes his trump ace, •* K 6 5 4 2 ii clear t 

o A 9 6 • cracedesu trick- to. toe knave Qio & : y. • .' w eot 

. But Soutojcatoed toe heart - * 6 ^ . Vast has toe KwiS® 

. TOeen at.-trtek- two- depraving S"V ; " . , • : • . three - other cards. 

. tummy pf vital entyy, and *:Q 9T: entry to JSWL 


♦ 6 , 

OAK 7 6 5.2 
. ❖ K 7 4 
*K4 


‘ crosseil to Jus king. . "He cashed . 
- the two top clubs, raffed^ club, 
eroded to toe dLamond 'ace and- 
ruffed another club. Knowing- 


- V o 9L W;. cards, tocher 

S£jpH- t0 A + ' ? Un | my t orast -:ter 

_ o K-8Ac^V-^' : f * ^ one, ,he npist: 

“£ ^ r V spade queen- Sto 

:Pm. .Teaching- tod, 
of. spades 


^ A a* must- -or 


.when; he, "suddenly ^naw a gleam, three-^ie had a ba r^rnfrtr^T^ - clubs. 
„„WitH both sides vulnerable, 'of hope, ****** .u* « - minimum 


hefiwfr.Sr 
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Soaring inflation of bloodstock values is banning to abate but the industry remains 
in the best of health. The UK has particularly profited from the decision 
of Arab owners to keep their finest horses for breeding in England 

Arabs 

restore -■ - — 






■ *2, f 1 




t 'E TOO aarw price 


bloodlines 


NEWMARKET IS a Jaunty place 
these days. It is a town that 
has thought itself the/capital of 
the world . since the 17th cen- 
tury. At . least, in the second, 
half of the 20th, it is half-way 
to regaining its historic place 
as the ■ capital of the world 
bloodstock industry.". 

La& year, racehorees bred or 
trained -in England carried all . 
before themr Rainbow Quest, . 
Pebbles, Slip Anchor; Oh_So _ 
Sharp, Rousillon and Never So 
Bold were arguably, the finest 
animals in their different classes 
in the. .US,. Prance' and Iceland. 

It- is probable that ail these 
horses will stay' in- England; and 
there is y- good; chance that ; 
each. : win add -something to 
bloodlines that have been los- 
ing speed and class as the- finest 
breeding stock follow -the shift 
in postwar wealth to the New . 
World. ' 7 * '• 

The reasons are manifold.- but 
one stands out It 'Is called 
Maktoum. As a leading breeder 
In Newmarket put? it; “Our- 
Arab benefactors can go over 
to America ahd pay .top whack. 
They race these, horses over 

here. The best' they keep .for 
their own studs^ but even their 
poor relations will benefit every 
breeder here.” ‘ • • 

The diffident but., single- 
minded .determination- of the 
Maktoum family, of Dubai,. to 
own and breed the finest race: 
horses ' and to race them in 
Europe' has 'revolutionised 
bloodstock values. And the 
need to keep their, • perhaps. 
£500m-4n-blobdstodfe id; wmfqrt. 
and health has^k^t .the price 
of Newriarket laod^Well UP ' ** . 
about .three times the, -national 
average. For the -small com- 
mercial '.breeder, , the J>nce 
inflation Is no blessing, -but it 
has certainly propelled English' 
bloodstock back tp centre Stage- 
Major Christo Philipps on, o£ 
the British Bloodstock. Ag® 0 ^ 
in Newmarket, believes that the 
* Arab contribution could reverse 
the loss of good blood to North 
America. . “The Arabs want 
their champions to remain here 
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Mill Reef in one of his winning streaks 
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? and they are encouraging others 
to stand their horses here for 
breeding purposes. It ts going 
.to became, increasingly difficult 
. for American breeders not to 
-patronise - these top-class 
horses/' 


.r— \ 
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Mr Robert Sangster: 
bloodstock values rose 
with his entry into the 
US sale rings in the late 
1970s 


. This is all the "more remark- . 
:able, given 1 the inherent dis- { 
advantages of racing and 1 
breeding En England. Blood- ^ 
stock values -must be based ] 
eventually on what a horse can ^ 
"earn' for. its owners Oh the j 
racecourse; Prize money is. low 
by Frtnicb, US or Australian 
standards, and there are no • 
breeders': -premiums on the j 
F rendt pattern. • J 

There are many rr though 2 
not usually _th$ betting public j 
— • "who - grouse ^ahout, . -the ' j 
khsehce 1 " iff a Tote monopoly * 
pouring wager money back j 
into racing on a large scale: Nor 
does the UK offer the sort of 
fiscal concessions that In 
Ireland leave stallion income ] 
untaxed and permit owners in ■ 
the US; for the moment. at J 
least; tp write down a horse to ; 
carcase • value" in- three . years. ' 
But as Major . Phtiippson 
points out;. “If. we. can’t, have ; 
the most valuable races over, 
here, . at least we can offer 
prestige. The top races are 
rated on an international pat- 
tern, covering Europe, the US, 
Australia' arid South Africa. A 
Group Three- horse over here 
is sometimes a Group One 
winner in. the US. ” ;. 

Mr James Wigan, of London 
Thoroughbred Services, who is 
.one of the best interpreters of 
: a , complex industry for out- 
’ . side rs,' is confident about two 
■ ■ • - developments. The. decision by 
the Mkktoums to launch, a new 
: racing paper, the Racing Post K 
. should provide greater choice 
for punters now that the-Sport- 
- inn : Life is widely held to be. 
v showing. signs of monopoly wear 
. , arid tear.. ■ ... - 

. More important, the advent 
of television broadcasting from 
-. racecourses into betting shops 
might, transform these estab- 
lishments from dreary temples 
to Anglo-Saxon guilt into places 
which might encourage people 
to put their money into a visit 
to the racecourse — and hence 
... into prise money. 

The optimism Is remarkable 
too, in that prices at the top 


1962 1984 


of the market are actually tail- 
ing off. The chart shows average 
prices at tbe prime Newmarket 
auction, the Tatter sails High- 
flyer Sales, in October. The 
recent sales at KeeneJand. in 
Kentucky, showed particular 
weakness in prices for nomina- 
tions — that is. rights to send 
a mare to a stallion, and thus 
the bloodstock equivalent of a 
futures market. Meanwhile, 
prices for stud farms anywhere 
but Newmarket have come off 
the top. . 


There are all sorts of theories 
to explain the flattening of 
values, including the effect of 
lower oil prices on the income 
of the Maktoums or those racing 
-members of the Saudi royal 
-family, such as Prince Khalea 
ibn Abdullah, owner of Rain- 
bow QuesL The main reason 
is a little more complicated. 

. The inflation of bloodstock 
values in the late 1970s was due 
partlv to the entry into the US 
sale ring of Mr Robert Sangster, 
heir to the Linlewoods pools 
fortune, who, v*h his friends, 
bid up the price of certain 
North American bloodlines — 
most notably the progeny of 
Northern Dancer — and were re- 
garded with spectacular success 
at Epsom and Longchamp. 

The entry of tbe Maktoums. at 
the beginning of the 19S0s, 
merely kept the pot boiling. A 
veteran of the Kentivcky blue- 


grass courrry, Mr Brownell 
Combs IL of Spendthrift Farm, 
Lexington, puts it quite crisply: 
“In the American market, the 
Arab buyers were bidding 
against Sangster's group. That's 
tailing off now." 

It is quite simply that Mr 
Songster's group, with their 
Coolmore stud and interests all 
over - the world, and the Mak- 
toums. with some 500 horses in 
training last year and seven 
stud farms in the UK and 
Ireland, have reached satur- 
ation. ** We won’t be seeing the 
absurd levels of the past with 
those $13-1 5m yearlings," Mr 
Combs says. 

•* Both Sangster and the Mak- 
toums are bedevilled by the old 
problem of big owner-breeders: 
overproduction;" says a leading 
racing journalist. 

Mr Sangster. who takes a 
truly international view of 
racing, regularly sheds excess 
production into Australia. Mr 
Robert Acton, of the Mak- 
toums’ Dalham Hall Stud, 
says: '* Sheikh Mohammed put 
125 yearlings into training last 
year. This year we have 40 
homebreds, so we are theoreti- 
cally still in the market of 80 
or so. But then, of course, we 
will be buying 40 fewer year- 
lings." 

Everybody accepts that both 
groups will stay in the market 
for really outstanding indi- 


viduals, if only to provide what 
is known as an outcrop: the 
new blood to prevent a stud 
farm becoming too mbred. Bui 
they will have to sell. 

It is not at all clear how 
attractive the MaUtoum's cast- 
offs will be to British commer- 
cial breeders. But. even theuch 
nomination fees are falling, tha 
really fashionable stallions — 
such' as Kris, whose son Slip 
Anchor won the Derby la*^ year 
for Lord Howard de Walden^— 
cost a six figure sum to visit, 
which is quite beyond I post 
owners of mares in the UK. 

What is most encouraging 
for the smaller breeder is tbe 
general resilience of values 
below what is termed “the 
froth.” Both Mr Combs and Mr 
Sam Shepherd, executive sec- 
retary of tiie Thoroughbred 
Breeders Association in New- 
market. suggest that average 
prices are distorted by a single 
valuable animal. “ What we are 
seeing." Mr Combs says. “ is the 
median price coming up." 

This is despite the tax reform 
Bill before Congress that will 
spread the depreciation allow- 
ance over a longer period, thus 
cutting back the tax shelter. 
“Your Maryland dentist is not 
going to enjoy his racing so 
much if he has to pay for it, 
Mr Coombs says. 

James Buchan 


The Maktoum Family 

A winning streak 


ON FEBRUARY 2. this year 1 
Mill Reef died at Newmarket, < 
aged IS. He was one of the 
greatest racehorses of our era. 
winning the 1971 Derby and 
Prix de l’Arc de Tnomphe. and 
v;ss an even greater sire of race- 
horses. 

His offspring have won nearly 
40u races, including the Derby 
twice more, thanks to Shirley 
Heights and Slip Anchor, and 
£4m m prize money. His 
influence on English breeding 
has been almost unequalled. 

When the lovely little bay 
horse was pur down, the 
National Stud was buried in 
hate mail. Among the kinder 
letters and press comments was 
the suggestion That ihe stud had 
disposed of the old campaigner 
merely because be was loo ou 
to go on covering mares. It was. 
as they say in Newmarket, very 
unfortunate. 

It was unfortunate for 
another reason: one of the old 
horses’s last progeny might yet 
win the 19S9 Derby but by tnen 
the National Stud, with its ol2 
best Newmarket acres, its stock 
and staff and nearly £5m in cash 
balances, might have ceased to 
exist. . 

The stud, which was estab- 
lished in Ireland in 1916 and 
only moved to Newmarket as a 
stallion stud in 1964, paid Mr 
Paul Mellon £100.000 a share for 
eight shares in Mill Reef. Last 
Year, the stud was charging 
breeders £100,000 each just to 
send one mare to him for a 
pre-tax income of nearly £lm a 
year. 

A similar stallion, a Kris or 
a Shirley Heights, would be 
capitalised at over £30m. “He 
can’t be replaced in real terms, 
the stud says ruefully. “A 
Derby winner might be bought, 
but be nowhere as influential as 
a sire." There is a danger the 
stud will have to close. 

One solution, stiidied by a 
committee of inquiry under Sir 
John Sparrow which reported 


last November, was to raise 
capital in the City — in effect, 
to privatise the thing. The com- 
mittee and the bulk of New- 
market opinion is against The 
idea, not least because it is hard 
to know what to privatise. The 
cash would presumably revert 
to the Government — which owns 
■"re stud though it is operated 
bv the Belting Levy Board; and 
the land, which is on a 999-year 
lease from the Jockey Club at 
£1 a year, would presumably be 
lost. Meanwhile, “horses break 
a leg or develop colic." as one 
official put it. "Tt cannot be a 
very’ good investment from a 
shareholders’ point of view." 

The commitiee proposed in- 
stead that the stud should be 
developed on the lines of the 
Irish and French equivalent: to 
be a centre of research and 
stud training; and be more 
accessible io - the public, to 
which h belongs. Above all, it 
must be accessible to comer- 
cial breeders. 

The report proposes standing 


two top-class slall’ons. whicn 
may have to be bought before 
they arc established. Rousillon; 
last rear’s champion miler. is 
standing at the stud at a fee 
of £25,000. but the bulk of the 
stock will be “ commercial"’ 
stallions — in other words, what 
the run of British breeder* 
other than the Maktoums, Lord 
Howard or the Queen can 
actually afford. 

What is not popular with 
some private breeders and 
bloodstock agents is that the 
stud should intervene to pre- 
vent ihe export of art 
established stallion, by taking 
blocking stakes. Nor does it 
make much commercial sense 
to stand a National Hurt 
stallion, a stayer on the flat 
who might command a £500 
fee. on the most expensive 
farmland in England. But.. as 
one Newmarket hreoder put it: 
“The report had to be all things 
to all people.” 

James Buchan 



Terry Kirk 

Sales are held regularly at Park Paddocks. Newmarket 


LET SUCCESS ' 
BREED SUCCESS 

Advertise in 



The Life is backed by a pedigree *27 
years old and contains up-to-the-minute 
sales, breeding and Facing news. . 

+ If you're interested in joining the 
bloodstock business then Jet us help. 

★ If you've a yearling to sell or wi$h tQ ... 

■fill your stallion's book, 

Christine Lemmon 01-831 1969 
SS^trringdonRoad 

Tele* 263403. 
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SHEIKH MOHAMMED bin 
Rashid al Maktoum evidently 
likes England.. His office in the 
Gulf emirate of Dubai looks 
like a gentleman’s library in an 
English country bouse. Large 
windows overlook a vnoe 
expanse of lawn, remarkable for 
a desert country, and book- 
lined walls complement the 
traditional furniture. 

As the third son of the ruler 
of Dubai, he was educated as 
a boy in Cambridge and has 
based his racing interests at 
Newmarket. He says he feels 
more at home there, than in the 
US or continental Europe. 

Last year was the best year 
ever for the Maktoum family on 
tbe racecourse, and especially 
for Sheikh Mohammed. He was 
leading owner in Britain, with. 
£l.lm in winnings: one fitly. 
Pebbles, won Sim alone in tak- 
ing the Breeders Cup at Aque- 
duct In the US, and Oh So Shapr 
was the first filly to take the 
British Triple Crown since the 
1960s. 

His brothers did only slightly 
less well: Sheikh Hamdan was 
fourth with £27,000 and Ssheikh 
Maktoum. the eldest brother, 
sixth with £245.000. But. as the 
senior of the four brothers, it 
was Sheikh Maktoum who was 
first to be elected honorary 
member of the Jockey Club, the 
ruling body of British racing. 

A small wiry man with a 
great deal of mental and physi- 
cal energy. Sheikh Mohammed 
mixes a tradition- Bedouin 
love of falconry, camel- and 
horse-racing with an interest m 
business and politits- He is 
Defence Minister oi -the United 
Arab Emirates, of which Dubai 
is the second most important:, 
and Dubai's oil is marketed 
from his office, sometimes per- 
sonally by Sheikh Mohammed. 

The usual English suspicion 
of outsiders has vanished* m 
- recognition of the Makhoum s 
immense benefaction to English 
bloodlines and racing. They 
quite simply want to win races 
and breed winners; as good 
Muslims, they do not gamble— 
or only in one sense- Sheikh 
Maktoum paid $3m for Sharecf 
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Sheikh Mohammed: Britain’s leading racehorse owner 
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1983 Irish Derby is worth 540m. 
Snaafi Dancer, which cost $10m 
as a yearling, was not raced at 
all for fear that failure to win 
would destroy its value. 

They are generous in otner 
ways. Sheikh Maktoum who 
will succeed the elderly Sheikh 
Rashid as ruler of Dubai, tele- 
phoned his brother during Bob 
Geldof's Live Aid concert last 
summer, suggesting a contribu- 
tion; The brothers waicbed 
their £lm donation announced 
live on satellite television. 

Sheikh Hamdan. . the 
unassuming second son, is m 
charge of all municipal con- 
tracts in Dubai, controlling 


strings. The youngest brother, 
Sheikh Abmed. is fairly new to 
English racing but had his 
moment of glory at last years 
Champion Stakes. 

It was a family affair. The 
Maktoums endowed the rave. 
Pebbles won it with the most 
spectacular burst of speed 
seen in Europe al! year. Sneikn 
Maktoum presented the prize 
and Sheikh Ahmed received if 
on Sheikh Mohammed’s benait. 
With at least two of Sheikn 
Mohammed’s . horses well- 
fancied for this years classic 
races, the same sort of thing 
' could' happen again. 
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soviet boss’s dilemma 



GORBACHEV 

by Ziiores Medvedev. Blackwell, 
£15.00. 272 pages 


the stale, the prior judge of it 5 gress indicated that on certain 
members. aspects of reform the con- 

None of this trimming would *rvative opposition may be 
surprise Air Medvedev, an ex- kd by none other than Me 
ilcd (since 1973) Russian Ye ? or Ligachev, the Politburo 
scientist and writer whose number two. He rebuked 
grasp of current day Soviet Prav da for publishing an attack 


GORBACHEV: THE PATH 
TO POWER 

by Christian Selimidt-Hauer. __ ^ ^ 

by I. B. TauriS. £12.95. 218 page s politics must owe something to on pony privileges, clearly 
SOVETICVS: AMERICAN his brother Roy, the historian, inspired by Gorbachev, and he 

PERCEPTIONS AND SOVIET still in Moscow. Nor would it ^ Ds a b» made a point of stress- 

surprise Mr Schmidt-HUuer. that reform has nothing to 

once Die Zeit's correspondent do with weakening or diluting 

in the Soviet capital. The latter sacrosanct central planning, 
believes that Gorbachev is a But both Goitachev bio- 
" courageous experimenter" sphere show that the new 

with radical intentions, but . . 

knows his Soviet Union well Sou ^ le » d " 1S W * 

enough to envisage these inten- product of the system. He is 
tions being possibly blunted by not a rebel in the sense that 
“such a huge and inert society." Khrushchev was against 
For a reader of these two bio- Stalin, or Deng Tsaio Peng 

Indeed Mr Med- 


KEALITIES 
by Stephen F. Cohen. Norton. 
£10.95, 160 pages 


NOW TIT AT Mikhail Gorbachev 
has got his hands on the main 
lovers of Kremlin power, in 
which direcrinn is he going to 
try lo null them? This is the big 
question confronting us all. Not 

surprisingly, these first two graphics. Mr Stephen Cohen against Mao. 
attempts at full biographies of provide* a useful caveat in his vedev unearths a telling 197S 
the new Soviet leader are less collection of slender but wise speech in which Gorbachev, 
confident about predicting his commentaries on Soviet affairs, tno. joins In the spaniel-like 
future course than in tracing -A key theme of this is the re- fawning on Ercrhnev for the 
ins rise to power. But the ver- cent diffusion of Soviet power, latter's “truly party spirited" 
diet of Chores Medvedev that in “ a k > n ^ of ^ 3W diminish- and “deep philosophical” 
Gorbachev is “ neither a liberal * n S general secretaries" or “ an ghosted war memories. Hardly 
nor a bold reformer” seems erorion of top executive power surprising, then, that Gorbachev 
bornp out bv events since he Perhaps unique among large did nor care to denounce Erez- 

nations." 

Clearly, Gorbachev stands 
head and shoulders in political 
stature above his immediate 
the hapless 


completed the book. 

At lait month’s communist 
party congress, he trimmed. He 
talked of “radical reform ” 

(citing Lenin i. but so far it is nnaripcps«ir 
onlv in agriculture that we see , ' 

22f«K^ ™rm that' “even if Gorbachev 

' ihp r!>'fnrm« h^Siin^v dOCS turn 0Ut 10 ho 3 re£orm " 

i.niiiii? Hip i ^iorms oc ^uq oy . ■ . ■ l . ..mi „ 

Andropov. He excoriated the mmdefJ leadcr - he Ul11 not 



Gorbachev — two biographies 


hnev by name in some 
Khrushchev-like “secret speech" 

at the congress. even if „ 

the Ligachevs of his party would Financial Times office on Kutu- congress to preside over) 
have let him. zovsfci Prospect). This new titbit comes from 

Neither biography answers The apparent unwillingness of Schmid t-HSuer. Y et, given 
the many smaLl personal ques- the Soviet authorities to allow 311 ar ? a 

tions wt* have about Gorbachev. Western reporters down to Potation mus tfi 11 out the wn de 
No one in Moscow seems to Stavropol. Gorbachev’s political £?P S between uf®* 5 ’ *5.“ 

know how or even where the base until he went to Moscow Medvedev who scores 


Vi'-k-in-the-mud wavs of Soviet au t° mat ' ca Ny have 'be T>0 ' , 'l e Y Gorbachev familv live (the in 197B, has not helped to en- kigher. biographical 

bureau.: rac-A but dodged the t0 ca " y t out meaningful *- how » we never" learn about large our knowledge of his object Mr Medvedev 


only sure institutional remedy 
or limiting the tenure of party 
officials (like himselfj. There 
lias been only minor adjust- 
ments of party rules that gener- 


economic changes against con- soviet politicians and the background. We gather now he 
servative opposition throughout -where” only after they die — has a mother still alive in his 
the .system. Brezhnev and Andropov now native village of Prvolnoye 

This still holds true, even have commemorative statuettes whom he visits every year on his 
after the latest reshuffle at the outside their apartment block a March 2 birthday (except this 


ally make the party, rather than party congress. Indeed the con- few hundred yards from the year when he had the party 


to be both a southern Russian 
and a trained agronomist, and 
he uses this accident of history 
to good effect. 

David Bnchan 


Across the wild 
waste of Canada 


COMPANY OF 

ADVENTURERS: THE STORY 
UF THE HUDSON’S BAY 
COMPANY Volume I 
hv Peter C. Newman. Viking. 
£14.95. 413 pages 


to the Pacific.” He quotes a 
fur-rrade authority, who may be 
only a little over-enthusiastic: 
“ if Canada had not been coast 
to coast, the little settlements 
on the St Lawrence Valley 
would have been absorbed by 
the Americans long ago." 

I CANNOT conceal my We learn with surprise that 
enthusiasm for the story of the Hudson's Bay takes nearly one- 
Hudson's Bay Company; here it half of the water resources of 
is very well told, or the first eastern Canada, compared with 
half of it. in this Canadian book. io per cent for the St Lawrence. 
The author claims to be a Owing to the lakes and water- 
journalist rather than a ways, most of this vast territory 
hi-uonan: his book is ail the was traversible by canoe, with 

short portages, up to the 
Rockies. 


more lively for that. 

I Jove a book from which one 
learns — and from this one 
learns a lot. Did you know the 
origin of the phrase, "mad as a 
hatter”? I didn't: nor the extra- 
ordinary habits of the beaver, 
upon whose pelts the Hudson's 


The early period was domin- 
ated by rivalry with the French, 
and several times the Com- 
pany's base. York factory, was 
captured and held by them. But 
ultimately the Company's 


Bay Company, or rather empire, pacific persistence in adhering 


was based 

We learn that its territory 
covered one-twelfth of the 
world's surface; the domain of 
its operations stretched from 
London acrof-s Canada to San 
Francisco and on to Hawaii. Its 
founders built not only the 
largest commercial enterprise 
in our time, our oldest con- 
tinuous capitalist organisation, 
but contributed most largely to 
the making of the new nation. 

The author insists on an 
element in the Canadian men- 
tality, what he calls its “ quin- 
tessential Northernness.” He 
has a good phrase in "North 
America's attic"; his book helps 
to explain what we might call 
the horizontality of Canada on 
the map. By ultimately push- 
ing westwards the Company 
“ prevented American fanners 


to the profit-motive was more 
effective than military superior- 
ity. Britain's was a commercial 
empire, one must never forget 
not a militarist one. 

There was a marked differ- 
ence between trading relations 
of the Company’s servants with 
the Indians and the exterminat- 
ing habits of American settlers 
— democratic individuals to a 
man — moving West. And even, 
the author tells us, between 
predatory French ways with 
Indian women and the more de- 
cent behaviour of conforming 
with Indian customs in the 
matter. 

The great majority of the 
Company's men were Scots, 
especially from Orkney, as was 
the heroic doctor. John Rae, 
who made a marvellous over- 
land trip to the shore of the 
Arctic Ocean, mapping and 



Fiction 


Wharton’s 

Way 


PRIDE 

by William Wharton. Jonathan 
Cape, £9.95. 2S8 pages 


Bartering guns for pelt — a drawing by C. W- Jefferys 
reproduced in Company of Adventurers 


. , -- voyages to find the North-West This story of service and 

and mountain men from push- solving some of its geographical Passage: not io familiar with endurance, unspoken heroism, 

in? north and stretched its own problems. In Britain we are the stories of these fellows who restores respect for the human 

version of the Canadian nation more familiar with the sea endured the appalling winters species, when we need some 

of Hudson's Bay and. nothing uplift these days. 



daunted, pushed even further 
North and West 


A. L. Rowse 


Decoding a meaning 
behind the hype 


THERE IS a touch of the 
bizarre in William Wharton’s 
novels. “I have a penchant, 
he has said, " for telling stories 
no one can believe.” His best- 
seller Birdy (197S), was about 
someone who believed himself 
a bird. Although the point of 
departure for Pride is a “real 
life " fact (the mauling to death 
of a lion-tamer in New Jersey, 
1938), the book has pretensions 
to some fairly ambitious 
themes: social inequality and 
man's cruelty to animals among 
them. 

The book is made up of two 
parallel plots: on the one side. 
Dickie, a plucky 12 -year-old 
from a rough Philadelphia 
neighbourhod, stumbles upon, 
and takes into his care a lion 
cub, feeding it variously on bot 
dogs and hamburgers until it 
grows up into a frisky and 
affectionate lioness named Can- 
nibal. On the other, Sture Modig 
is a young World War I veteran 
declared a virtual cripple after 
mustard gas poisoning at Ver- 
dun who bounces back as per- 
forming manager of a hair- 
raising circus act iu which he 
tears around on a motocycle 
with his 400 lb pet lion 
(“Tuffy ") strapped into the 
sidecar. (Wharton enthusiasts 
will recognise the selfsame 
“ Wall of Death ” act in Birdy.) 

Although these stories are 
entertaining in themselves, it is 
not entirely clear what they 
have to do with one another 
save that they both feature 
lions. The plots eventually con- 
verge but the book remains 
two-track. 

“Perhaps, in writing this, 
says Wharton in a somewhat 
portentous prologue, “ I am try- 
ing to exorcise my tions in the 
night, my personal succubi. . J 
But despite its surface compli- 
cations, this disappointing novel 
is mainly a light and breezy 
affair. Even so, Pride win move 
to pity even the most lion- 
hearted of readers; when he 
wishes to, Wharton knows how 
to pull those strings. 

Ian Thomson 



married to genius 


WIVES OF FAME: MARY 
LIVINGSTONE, JENNY 
MARX, EMMA DARWIN 
by Edna Healey, Sidgwick & 
Jackson; £12.95; 2X0 pages 


As she while Living*™ rt body UW h 


cal - - discomfort a “ c Abbev, faithful 

scribbled oh the bottom of one Westmm^er a . 

of Livingstone’s letters to bis -MiRtfsR* or asher hus- 
Scottish -sisters during the rela- ShupanS - -noor Mary lies oa 
tively-halcyon early days of her £and put , y b £ - - 

wives Shuoaoga Drae _ 8UU • 


marriage, "Missionaries* wives Shupanga 

have not time to knit stockings, foment the smi. f 

SICKNESS and they are domestic drudges." In • After the f 

__ Were it not for 'her- ease the drudgery, took Mara and tn e ^ess.ep‘n .^1 

the undeniable prosperity of the place either in an isolated stone Livingstone, 


DEATH, 

Poverty 

the undeniable prosperity of tne place either in an isoiateu siouc ^ / he P v C itempnts of 

Darwins, this would seem an mission house where Hons and denuded of ™ c ^ hj <rf 

appropriate subtitle for this drought were equally feared or 

tribJe biography of the wives with her- husband on flte edge - an an t t-c h maj. Mary^a^n. 
behind famous Victorian (pacB of- the Kalahari Desert .or in married at * . 

Karl Mars) husbands. The cata- some fever infected swamp by children, thre support 

logue of misfortunes, partial- the' Zambesi river. ' • lover of music and Jnya! .^ppo^ 

lariy in the case of Jenny Mara Babies born under these dr- to her bniiiant * ' sh ' e 
becomes almost stunning, cum stances had a tough road to hardly the a * 

“worse was to follow" and to .survival and even their mother created a beauuf 1 g 
follow and to follow. Even the had frequent recourse to the Uietr cmrntry hoi me. jjowr 
epilogue which summarises the doctors ; remedies, known as House, she . . th - 

lives of surviving children “reusers,” 

becomes (again with the excep- However worse than desert or ^SlSe^on of inter- 

Sa^JETSai^TS u “ banishment to Po=ihly ft i. 

FdS writing to England. Losing her nerve bard to catch Edna Healeys 
m?!plrifof moSSn^On the after one particularly horren- ^nse of a great love affaxr when 
contSrv- this is aSlebration of dons *mrney to the interior the male partner defines a wife 

which her children barely sur- M object to be. beloved and 
vived, Mary decided to return ptaV ed with— better than a dog 
Sed dSdSr hu£ home— exc^it that she had no fehow." Furthermore having 
bandlnd the husband (rive or -^ orae m Britain, nor money decided to embark on the diffi- 
Bte rSSgif to either, Those few ytan ot sep- cui, search for the appropriate 
tard' in the case of Marx* aratwn from her husband m a wife, Darwin cheered himself 
utterly relted on the wife. * «*“ and welcoming Englaad wit h the thought, “Never mind. 

By far the most dramatic and * rust to chance, keep a sharp 

fascinating story is that of children later; when softer big look-out, there is many a happy 
Jenny m£x moved from ^S.*^ da ve. 

being the spoUt beauty of an gf,” 11 -JJJ 9a SJSJT 
aristocratic German family to f°^°w her husband, 
being the poverty-stricken wife 
of a revolutionary; exiled to 
Soho. She literally had to beg 


children behind and set off to Rachel Billington 


Thus 


for the money to pay for a coffin 
in which to bury her child. She 
bore six children of whom three 
grew up — two, including the 
famous Tossy, committed sui- 
cide later and one died of 
cancer. 

During the worst time of ; - 
poverty, only handouts from. . 
Engels who was working for his ' 
father's firm in Manchester, " 
saved the family from starva- 
tion. All of them were ill. 
Mane suffering worse than any- 
one, causing him to remark 
without humour as he struggled 
to write Das KapitaL “The hour- . 
geoisie will have cause to Te- • 
member my carbuncles.” After ■- 
Jenny's death of cancer "he!" 
noted, the only effective cure 
for sorrows of the spirit is. 
bodily pain. Edna Healey takes 
trouble to paint more cheerful 
pictures of jolly picnics on. 
Hampstead Heath with other 
emigres. But Jenny's low 
opinion of the British intellec- 
tual cut her off from any real 
possibility of consoling human 
companionship. 

Mary. Livingstone's \ trials 
were at first those she might be . 
expected to bear most easily. 
Daughter of the famous mission- 
ary Dr Moffat, she was bred to 
an Africa of hard work,, high 
principles and continual physi- 




f^.r. 



Mary Livingstone: missionary’s daughter 





as a Don Juan 


RINGING GLASS: THE 
LIFE OF RAINER MARIA 
RILKE 

by Donald Prater* Oxford, 
£25.00- 472 pages 


CONSUMING PASSIONS 
by Judith Williamson. Marion 
Boyars. £12.95. 240 pages. 


You need to know 

n 



But she is original and 
refreshing when she applies 
the same decoding approach to 
feminist issues. Thus she takes 
some statements by women at 
RE2IEMBER THE Smirnoff Greenham Common and com- 
advenisement of a girl on Psr®® them with the script of 
water sfciis drawn along by the 3R advertisement for Shredded 
Loch Ness monster? One of ^Ticat in which a woman 
Judith Williamson’s revelations explained: “There are two men 
is that Tula, the model in the ,n ra F life. To one I am a 
picture, was actually a map who mother, to the other I am a 
had undergone a sex change. I give them both 

Tne point to be made is that best.” She asks whether 
the image which industry, this conception of woman as 
modelling, photography and provider of nature and nurture 
fashion often promotes for is bo different from the stance 
5 0day * 1S ““tv flat b - v toe Greenham anti- 
“onflUf 0 aQd ^ -clear demonstrators who have 
Judith Williamson made her *^ eilL ^cd women as the caring 
name in 197S with her first half of the human race, deter- 
book. Decoding Advertisements, mined to stop the destruction 
Most o* this collection of of their families. 



CRIME 


articles and reviews has been 
published since then in 
periodicals. She continues her 
analysis of nur consumer 
society and asks important 


Are they subverting feminist 
Ideals and reverting to the 
values of modern capitalism, 
accepting a traditional role for 


questions about the way we women? Is there a danger that 
are manipulated by images, o!d patriarchy is Eivinv wav to 
suggestion and innuendo. Some- J™:.™ ™ J? 
times the book reads as if she an ^balanced mah> 

is reframing the same problems arc °y. in this sharp book there 
for different audiences, as m are welcome warnings against 
a sense she Is, starting from creating new stereotypes. 

"* ? a ‘ nissi01B ter e dil ° ra SarahJErt^nB 


ROBBERS 

by Peter Whalley. Macmillan, 
£8.50. 223 pages 


HARRY SOMMERS. Whalley-s 
protagonist, is a happy inven- 
tion: former small-time male- 
factor, ex-bouncer, he perforce 
becomes a private eye, when 
his private eye employer dies. 
His first case is dangerous and 
-baffling; his solution is both 
helped and impeded by his 
encounter with Jill, a sensible 
but_ vulnerable schoolteacher (a 
dinner with two pseudo-intsl- 
lectual friends of hers is a high 
point in the book, which is 
marked throughout by shafts of 
wit).. A nicely constructed, 
appealing story. 


m Russia) , got financial support and from rented flats to cot- 
from Wittgenstein, and knew, tages or palatial apartments 
“ Q . r . e ° r «** intimately^ Gide. lent by friends and admirers, 
\al6ryv , Verhaeren, . Gerhart who would sometimes go so far 

i 5 t0 order a s P ecia J standing 
mannsthal. Franz Werfel. the desk for him from the local 
German Prime Minister Walter . carpenter. 

WHEN RILKE died, aged 51. gajjwn^u. and the poet Ernst . Rilke was not only an 
in 1926, he was already recog- Toller who became Chairman of idiosyncratic kind of Don .Tuan 
nised as a very great poet Bavarian Soviet in 1919. His but also a shameless Harold 
Sixty years later, his biographer acquaintance among the inmates Skimpole. His chief benefac- 
can confidently call him. of the Almanach de Gotha was' tore were the Princess of Thur/ 
“perhaps the greatest lyric just as wide and starry. . and Taxis (in whose castle at 
genius of. our century.” So it # most passionate and Duino he wrote the Eleeiesi 

is splendid and not a moment formative affair, when he was and his publisher KinDenbcr-r 
too soon to have a readable, 22. - was with Lou Andreas- This loyal supporter never said 
civilised biography in English j*® 10 ™ 4 - She was 36, had been no. He gave the poet eencmiw 
- the first since E M. the love of Nietzsche V life, and advances and aUowuS? 

Butler's in 1941. ■ became the pupil and friend of topped up by contmuai^.^ 

Professor Butler had to j^^afaSir roStuiL adriser Dot t0 of sub- 

mauage without a great, many 5S£5 tS2J?SSjSS22?w fS p ?* 0Ils got Bp ^ong friends 
letters, papers, and unpob- wereTEleaSS^fe/^thrt^S Y eU * wish ers. Rilkl 

lished works that have since SST 110 of genUy 

»aawas«s 

M ^ SW25SF SssStSS ^ 

■.as Si* sus 

tiiat only his genius saved fnend had become- engaged. aii thif' , y 

him. Superaensitive as he This was Paula Modersohn- quite clelr 521% -S? . :m , a,tes ^ 

was, over-fastidious, with Becker,, one of Germany's most herniP , u 1 ? uike 3 life was 

exqtuate manners and deli- remarkable painters. When he as 

cate tastes, it was small first saw these two romantic- out of hwl?* ^ wrote to wring 
wonder that great ladies looking girls, Rilke possibly pre- poetrv ^ ev * ery ^op of 
cherished hun f erred “ theblonde painter ” to “ h * _ for ^is that 

There 


.are so many ladies - “ the dark sculptress." Hhrlast and rriS? shelter 

S-f have wnsh^ofall was the pianist woma^in S? after 

had to be grouped four to a Harriet Cohen whom he met mandine TOie , of Wide- 
page. But not all .of them, by. m Lausanne when she was' very wouldm»t who 

any means, are “ prmdpesse, young and he aJreadv fatally HU ' in 'rSSw'VF? w i sh t0 loved 

baronesse”: though his She was Rilke’s only English ' port SS’ WOuld sup- 

approach was less macho than.- connection,-. Bat as, . .Prater work.^~ spirituall y“-ifi his 
Don Juan’s, Rilke’s range was ■ tracks down the whole cosmo- Prater 
quite as wide,, beginning a* the P*?htan band of his lovers, writing a “SSR® 8 ^ he “ 
bottom with a Paris street waif friends, and patrons, the Euro- and aLt « » e * , no t a “life 
called . Marthe ; HenneberL She Pean. sky beforc the first world RilkeV discusses 

later married Jean-Lurcat, who w he^is to seem Eke the H><mtaneo2f^'t„i*? peciall y his 
became fitmous as a derigner of of some salon in which anaivtirj .1 tui ?° a of Psycho- 

tapestries after worid war -two. anyone dever. gifted, well^sorn. which r ^ at . Ivity theorf'*, 

Rilke’s link with Lnrgat is or 4“St f or cujture could poetrv^ic 1 ^ dea of w bat 

quite fortuitous. .So' Is his link ^^1 about if . they felt. -like it, poefa? of dike’s 

with a much greater artist, the .8® along in one language j n ^ Poetry. Prater 

painter Balthna ■ - Ftelthus was' oj* mother. sface most of them ' --Ste^hS tra »rtatio!B 

11 when his mother, Baladine . : ' fbr^ out 

Klossowska, became Riike’s also He 


mistress, - and Rilke was *o im- 


uip . {kudu al®* «,r_* «uciiy. He 

a great deal from 

pressed with the boy's drawings „ the poetr^oSv J hey reveaJ - as 

of his cat that he got them SJSS triwl to draw rarely con- 

publishcd in book -fora.. and ^ 1 ^j were and ‘eMaEinu , i^ e dro11 cha Tm 

wrote the preface himself: These which iSS? J 1,1 of Pbrasa 

evince m m ,ctio« s ;:iU«.tn.te *° SWm ^ 


■nit tnriii 


viurwe connections trace- tetter* 

Rilke’s serendipity lit making STbour^m ^ 
contacts right across 'UiV-Euro- - WjSEJJL a , n ° toeT - ' 
pean cultural scene, ftott Sean- ^ 1 ? t £ nahon81 

dinavia to Italy, fton Biissja ,o ,™ e 

France, and watbr generations castles f. Qc ^tral 

older and younger than his own. had' a fixed -adrtpJl^ ^mself never 
He visitat “Eolstw. -Wca™ ^ 

Rodin’s secretary, corresponded perfect 
with Marina TSvttayevna and . 

Boris Pasternak, (he had made lieved in ^prratjoa he be- 


Gabriele Annan 
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AS ONE who was rarrled - 
away by the first : 

stencilling craze and lolled 
into Blinking it would ■/;. 
take just a few happy. . . ' 
evenings messing about ' 
with stencils and paints to - 
trauf orm .a hitherto p lain 
toy -chest Into, ah object of", 
beauty and originality, 1 

warn anybody Ukely to be 

so deceived to take several 
deep breaths before they 
embark upon it. Stencilling ■ 
is not easy, at least to 
begin with.lt takes 
practice and perseverance 
. and even then it is hard to 
achieve a professional- • ■ 
looking finish. / ■ 

However, if you do keep 
at it you wiH be able to 

transform quite everyday ’ 
phierts into surprisingly - 
individual and attractive 
pieces. When finally you 
manage to make. some '? ‘ 
rather ordinary plain ~' J ‘ 
kitchen chairs look tflfce 
something from a 
magazine cover, yon wiH 
experience the kind of . 

feeling that doubtless 
overcame Mirhaeinngelo 
wfj«n he the-.’ 

Slstbie Chapel, • " V ' . 

The best ntbsteffectfre 
wav to learn bow to .- :. 

s*ei»r*l, I w«nW gjjesv - '* 
must he to l^an* Item.':: 
somebody already . 


" 'i 


the art. Not 
all of -is ha.ye4U.ch a 
handy person on tap, so 
Ihemext^Kst method 
mustbeaboek that starts 
withbasic information ; 
and yet inspires you 
throagjjt thebleak 
moment. 

JlxnBoleaeh has : 
writtew Inst such a book. 
StenciliUig with Style - 
published by David 
andCharies on April 26) 
holds you by the band, 
and with dear, precise 
proSe and large, simple 
drawtngS/^iows you / ; 
tetaefly how to start on 
Oils potentially rewarding 
activity. . 

Oaee he has taken you . 
through the basics 
(including the tools you .. 
will need and how to ...’ 
prepare different : ' - 
surfaces)* there are ' 
step-by-step instructions . 
through 35 specific - 
protects. 

There are' small, not 
too ambitious ideas to 
sfc»rt with— how to stencil 
a jug .or Pattern socks or 
canvas shoes. Ear me, ; 
however, the most 
rewarding part of the - 
book is when he moves 



Jason Crisp looks at the pros and cons of contact lenses 

Gaze through a glass clearly 


onto ir&tructi ans for 
breathing Jaewlife Into 
potcnfiallydull and 
uninteresting pieces of 
furniture Attics fall of 
rejects could, by these 
methods, be saved from 
the jiink heap and ft could 
scarcely be cheaper— aB 
yon need are a few simple 
tools, the stencils (and 
those you can make if 
every penny counts) and 
the paints. 

In the drawing, taken 
f romthe book, be shows 
how an erdmazy, 

Un painted cabinet of the 
kind found in home centres 
and mail-order catalogues 


can be transformed into an 
object of considerable 
decorative interest Most 
of the piece was painted 
in darkish shades, while 
the drawer fronts and 
cupboard panels were 
enlivened with stencils. 

If. after this, the eager 
reader gets carried away, 
he can move onto 
stencilling borders in 
rooms, etSivening 
fireplaces and making all 
manner of personal 
presents for Christmas. 

Anybody with time and 
enthusiasm to spare will 
find this book both useful 
and inspirational. 
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^ TWO very different ; 

T undercover stories— one, 
soft and langorotis, the 
other erisp and fresh as 
the morning. Left is Marks 
and Spencer's latest . 

1 contribution to underwear 
that is more than strictly 
practicaL Long f ambus as • 
the store where Duchesses 
• bought their knickers, it 
has at last started to^ - 
: provide the sort of . 
underwear we all thought 
Duchesses wore. Part tifa 
range it describes as 
- “Designer Collection 
underwear,” it Is made in 
a very “silky” feeling 


polyester, in cream {much 
the nicest in my view), 
blajdk or fuefasia. Allof.it 
is in soft, flowing mood, 
featuring little vests with 
fine tucking (which could 
happily double as 
camisoles under shirts or 
jackets) and lots of 
loosely-cut French ; . .. 
knickers. Photographed 
Jhere is.a“Teddy ”an 
all-in-one garment 
presumably so-called after 
the fa m ous all-in-one 
garment which was so 
prominent a part of the 
Edwardian lady’s . 
underpinnings. The range 


Jamas Ferguson 

is exceedingly well-priced 
—the Teddy shown here is 
just £11.99— and it can be 
bought now in major 
stores. 

Photographed is under- 
wear in very different 
mood. Tins could easily 
doable as outerwear, the 
vest as T-shirt, the 
bottoms as shorts. All very 
fresh, bright and crisp, 
the cotton jersey tank top 
is just £2.99, the matching 
cotton shorts, £3.99. Find 
them in House of Fraser 
stores. 

LvdP 


An offer 
you can 
snap up 

IF YOUR summer 
holiday photographs are 
never quite what you 
hoped, simply because you 
and your camera never 
got to be great friends, 
now is your chance to 
make up for lost time. 

The Camera Club in 
London runs special day 
courses for beginners 
(or unskilled amateurs) 
in which people come 
along with their own 
cameras and are shown 
exactly how to use and get 
the best from them: how 
to develop and print; and 
what other equipment can 
be added to improve 
photographic skills. The 
courses are held about 
once a month (coining up 
on April 20. May 18, 

June 15. July 20, 

August 17 and September 
21) and cost £20 for the 
day. This includes film, 
chemicals and paper as 
well as coffee, tea and 
lunch and a full set of 
notes. The Camera Club 
is above the 
Photographer’s Gallery 
at 8 Great Newport Street, 
London WC2. 

(01-240 1137). 

Lvd P 


FASHIONABLE Italians and 
Israelis are rushing to buy 
timed com act lenses which are 
supposed to turn their brown 
eyes into piercing blue ones 
lie Paul Newman's. Yet in 
spite of the growing popularity 
of leases, many people, par- 
ticularly men, shudder at the 
thought of putting something 
into their eyes. 

Nonetheless, vanity and con- 
venience — particularly for 
sport — provide a good motiva- 
tion to try, and more than Ira 
Britons wear them. In recent 
years contact lenses have 
become cheaper, easier to £i 
and wear, and simpler to main- 
tain. Opticians, facing outside 
■competition and do growth in 
the spectacle market, are rather 
keener to promote contact 
lenses on which they still have 
their monopoly. 

The biggest single reason for 
buying contact lenses is vanity 
— and most people do JooJr 
better without glasses — but they 
have other advantages. Contact 
lenses do not mist op, do rot 
fall off, and do not get covered 
in rain. They can be mva’.uable 
in certain jobs and in almost 
all sports and outdoor activities. 

However, the disadvantages, 
other than getting used to them, 
may not be immediately obvious 
and they do not suit everyone. 
They are rather more trouble 
to look after than the spectate 
wearer might expect and the 
cost of maintenance is also sur- 
prisingly high as they peed 
careful cleaning with expen- 
sive Quids. 

Generally spe 2 king, they a re 
most useful for short sigh: 
where there are not too meny 
other complications. Once 
people are in their 403 they, 
may still need reading glasses 
— bofocal contact lenses do 
exist but no one seems to think 
they are very good yet. 

Another aspect which may 
not be apparent to someone 
coming to contact looses for 
the first time is the slightly 
hit-or-miss approach to fitting 
the lenses and the cleaning 
methods. But it is unnatural 
to place a foreign body in the 
eye and each person reacts 
differently. A few people are 
too sensitive for even soft 
lenses. Others, as one optician 
out it. “would not notice if 
you put a brick in their eye." 

Leonardo da Vinci was the 
first to describe the possibility 
of using contact lenses, and in 
1876 a German made the first 
ones from glass which covered 
the entire eye. There are now 
three basic types of contact 
lenses for everyday use and the 
main differences are described 
in the table. Curiously, the 
conventional small bard lens 
was discovered in the Second 
World War. when it was dis- 
covered that fighter pilots had 
few adverse reactions when 



smell pieces of shattered pers- 
pex sot into their eyes. 

These small hard lenses, 
widely used for many years, 
are now bought mainly by those 
who have bad them for years. 
Most people buy soft lenses. 
They are rather fragile and 
need a lot of care but aie very 
easy 15 wear. These have n high 
water content ranging from 33 
per cent to 70 per cent. A 
higher water content makes 
the lens more comfortable — 
and unsurprisingly, much more 
fragile. 

The second most popular 
type is the gas permeable hard 
lens. This is more comfortable 
than the old hard lens her.’-jsp 
n allows oxygen to pass through 
it. fTbe pvp is the only part of 
•h* body which needs oxygen 
directly fmm the air. The nio r e 
oxygen that gels to the cornea 
the longer it is possihle to wear 
a contact lens.) 

Buying contact l*n:-e:- for the 
first time caa be a daunting ta-k 
ss i*. is much more complex 
than purchasing specs and, to 
a large extent, you are in the 
hands of the optician. The 
choice of lens and cleaning 
methods is a combination of 
compromises and trial and 
error. 

According to Martin Clark 
practice manager at First 
Sight's Regent Street branch in 
London, about 10 per cent of 
customers seeking lenses have 
to be rejected. Reasons range 
from the patient's optical 
problems and requirements to 
tbeir personal hygiene. 

Everyone involved with con 
tact lenses stresses the need 
to follow the cleaning instruc- 
tions carefully — otherwise rhe 
eve can become infected. Dpti 
dans dislike selling to people 
likely to cause themselves 
problems bv nor looking offer 
lenses. Soft lenses, which one 
optician described as th 
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IN SEVERAL ways the 1985 
claret vintage In; Bordeaux was 
the most surprising for a great 
many years. After the terrible 
winter, a fair but damp spring 
and a wet though normal vine 
-flowering In June, July was very 
hot. But a good deal of August 
lacked the torrid; weather that 
may augur a very Sue vintage. 
Yet it was" -unusually dry; - and 
it was this drought that lasted 
until the end of October, com- 
bined with an exceptionally hot 
September thar created the con- 
ditions for a splendid harvest 
— for those growers «bie to cope 
with it. 

For although the -vintage 
officially began in. the last week 
of September, those who picked 
early did not secure the ripe- 
ness of the ' grapes of others 
(mostly ' the ‘ more important 
chateaux) who had the .courage 
to wait particularly for the 
Cabemet-Sauvignan,. until the 
second, week of October, Also, 
the heat resulted in tempera- 
ture-control problems for which 
many of the smaller chateaux, 
were ill-equipped. . 

If the red wine vintage pro- 
duced an unexpected finale, 
the total of Appellation Con- 
tr0l£e wine fooled all the fore- 
casters, even that usually very 
accurate trade body, the Consell 
InterprofessioneL For it turned 
out to be Bordeaux’s biggest red ; 
ever AC vintage: 3.95m hi com- 
pared -1982*5 then-re CP rd 
of- 3.5m hi, and 2m hi more than 
19S4. 

The white wine, vintage of 
0.99m hi was 10 per cent higher . 
than in 1984. but maintained the 
relatively low level of previous 
years, and in quality was vari- 
able. Owing to the hot weather 
many of the dry wines lack 
acidity and are dabby, so that 
the 1984s are often better. For 
the sweet wines the drought 
meant a Jack of botrytis (nobJe 
rot) for all except those Sau- v 
teraes that picked veiy late. 
Yquem did' not finish until ; 


The best of Bordeaux, 1985 


The red wines are, of course, 
jnuch more interesting: indeed 
fascinating, as I found last week 
when, at the chateaux and in 
merchants’ offices I. tasted about 
206. ‘ including many, classed 
growths. The lesser wines, 
sampled in merchants’ tasting 
tooths, obviously were; not 
exactly typical of the vintage, 
for they were those that had 
been picked out. from, a much 
-greater number, which them- 
selves had been the selection 
by the brokers in Bordeaux and 
others scattered through" the 
Gironde. 

For to visit even a tithe of the 
several thousand properties is 
quite impossible . for any one 
firm, let alone snch visiting 
foreign merchants as those who 
buy for their retail, customers in 
the UK and elsewhere: 

' Careful selection is the essen- 
tial factor in choosing the 1985 
clarets: much more so -than for 
the 1982s. To take .a distin- 
guished example, Petrus, whose 
grand' via averages .40 tonneaux 
(4.000 dozen bottiesjj and which 
•made 42 tonneaux in 1982.' pro- 
duced only 33 last year; and a 
much-esteemed second-growth 
M6doc discarded one whole vat. 
It is to be hoped, therefore, 
that year experienced British 
wine merchant has bought weJL 

What is common through qpt 
the vintage is the excellent, 
deep' colour, as deep as were 
the 1982s.. The bouquet is also 
attractive but not.sp “welcom- 
ing" as the young 1982s, with 
which comparisons are being 
made (not lb mention 1929 
1947 and 1961). As one goes up 
.the Bordeaux .social scale the 
richness and appeal of the 
aroma increase, to reach a peak 
in the first and other classed 
growths. ... 

Generally the wines have- a 
good ‘ deal of- tan n in,, but less 
1 than : the 1983s at the same 



December, 

version- of ae^t'POem, Bibf Tdtmed,' Had been Totauy tor- 


period. After the disastrous 
failure of the Merlot in 1984, 
-it recovered rapidly, and 1985 
is certainly a Merlot year — 
which means ' particularly 
favourable in St Emilion and 
PomeraL 

A general view in Bordeaux 
is that 1985 is a better vintage 
than 1983 but Jess good, less 
' "fat” than 1982. Comparisons at 
this stage -in their development 
were made to me with 1971 
and 1975. although these can 
be no more than guesses, especi- 
ally as many of the wines- had 
only recently undergone the 
assemblage, when the final 
blend of the different grape 
varieties and vats is made for 
the grand tin. This varied 
Widely. . 

■ Latour had made theirs in 
November, but Ch Margaus had 
yet to do so last week... 

The - first-growths are 
obviously always the wines that 
everyone wants to taste. It can- 
not be said that they always 
turn out the best, and at present 
price and speculative levels, not 
too many of us are likely to 
cellar them for drinking years 
ahead. But they set the tone, 
and- 1 was privileged to taste 
five of them at the chateau. 
^Privileged because their pro- 
prietors are averse to showing 

seemea nve years agor 


them eves to the brokers and 
merchants before they make an 
offer at their opening prices. 

For those who do not taste 
young clarets professionally, 
week after week, even day after 
day, this is a difficult exercise, 
but there is no doubt that the 
1985 first-growths are very fine. 
To me the most elegant, fine, 
and typically Graves, was Haut- 
Brion, with very good colour, 
but not as deep as some others. 
The PStrus was very deep- 
coloured, with the bouquet still 
very closed, and a long, rich 
hut decidely tannic flavour. 
Both the Merlots and the 
Sauvignon Cabernets (and I was 
given five different ones to taste 
unblended from the Margaux) 
had a big colour, lovely aromas 
and seemed rich for a Margaus, 
usually noted for its elegance, 
but this, is surely a plus point. 

The Latour was almost black 
in colour, with a rich bouquet 
that reminded me strongly of 
cloves, and a strong rich taste: 
classic Latour. The Moutos- 
Rothschild, little if any less 
deep in colour, was more open 
with a seductive nose that came 
out of the glass and an almost 
voluptuous flavour for so young 
a wine. 

As usual, the market awaits 
with trepidation their opening 
prices that have not moved for 
three years at FFr 170 a bottle 
(Latour FFr ISO for 19S4). 
Estimates vary between FFr 200 
and 220 and it is to be hoped 
that it will be the tower figure, 
as there Is no lack of wine to 
sell, and in the long run it must 
be drunk and not just bought 
for investment and speculation. 
(There is also a view In 
Bordeaux that owing to high 
merchant^ mark-ups 2985 may 
not be an investment year.) 

It Is also hoped that the 
first-growth prices will come out 
not later than the end of this 
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month, so that they can be 
included in the unusually early 
“opening offers” of the 19S5s 
being made by the retail 
merchant here to their custo- 
mers. It is reasonable that the 
" firsts " should await the open- 
ing prices of the "seconds.” 
and by last week already they 
all had come out save LfioviJle- 
Las-Cases. But thereafter there 
Ls no discernible reason wby 
they should delay, for there is 
no longer the old “ back- 
staging" going on, when each 
waited to make sure its peers 
did not get a higher price. A 
likely one for the 1985s: £350- 
£400 a case ex-cellars Bordeaux? 

It is impossible to comment 
here on any range of even the 
other most-sought-after second- 
and third-growths, but they all 
made excellent wines. 

The problem for would-be 
consumers Is not the quality 
but the price, partly because 
the general upward movement 
in prices for the moderate 
19S4s was s big mistake. The 
result was that may chateaux 
have large unsold quantities in 
their cellars and the Bordeaux 
trade, which fei: obliged to buy 
in order to keep in line for the 
1985s, has considerable stocks 
for which there is little prospect 
of resale in the near future. 

Considerable pressure from 
inside and outside Bordeaux 
was put on the proprietors not 
to increase their 1985 prices, 
and at a meeting early in 
February many agreed not to do 
so. Among those who deserve 
honourable mention for sticking 
to the 19S4 prices and for -re- 
leasing a fair quantity on the 
market are Bruno Prats of Cos 
d’Estonrnel and Jean-Eugfene 
Bone of Dueru-Beaucaiiiou, who 
sold at one go 80 per cent of 
his crop. Others sold only the 
same amount as is the small 
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1984 vintage, while a number 
refused a single bottle to those 
who had not bought their 1984s. 
or offered them only at a higher 
pric?. 

meanwhile, many of the mer- 
chants, who after brokerage and 
transport costs, traditionally 
add a margin of 10 per cent, 
have now widened this to 20 
per cent or more. For 
example Ducru-Beaucaillou that 
opened ar FFr 110 a bottle is 
now being offered on the Bor- 
deaux market at FFr 140 to 
160; and even higher figures 
are being mentioned. Many of 
the merchants are expecting 
their customers to finance their 
stocks of the 1984s. 

Unfortunately it appears that 
many of these are ready to do 
so, for something like the 
American-inspired hysteria over 
the 1982s has gripped the mar- 
ket. But this time it is the 
Europeans who are responsible, 
and particularly, it is claimed 
in Bordeaux, we British. The 
Americans, deterred to some 

extent by the fall in the dollar, 
are buying only moderaetly, 
although this may change when 
the influential authors of their 
subscription wine letters report. 

To sum up, there is no doubt 
that the 1985s clarets are to 
be bought, yet with care, but 
in the present hectic state of 
the market there might be a 
tendency for less experienced, 
less well-placed firms here to 
outrun their resources with un- 
fortunate consequences for 
their customers. Published 
prices should be compared to 
see the conditions. 

Meanwhile, it must be said 
finally that the best bargains 
are certainly the more success- 
ful 1985 crus bourgeois and 
petit* chfltwmx whose prices 
did not rise for the 1984s and 
hsve nov/ risen only by about 
10 per cent. 


Edmund 

Penning-Rowsell 


" ideal culture medium " for 
bacteria, need particular rare 
and there is considerable reser- 
vation about - extended wear" 
soft !en?es which can be kept 
in ihe eye fnr **<?eks: a strong 
body of nO'Ti.on is opposed 10 
these nth'." - for ‘.penial 

cases because the risks are 
greater and liufc.i* known 
about the lijpg-ierm effects. 

The ciesnina process can be 
a bore, involving iwo or three 
different soiutKirs. Some may 
disagree with the user ami 
some can turn the Ien-.es 
strange colours. One quite 
popular way S; to heat the 
lenses in a tiny automatic boiler 
laround £24i. a method recom- 
mended by Ito’.'ond and 
Aiichtsnn, the lar-esi chain of 
opticians in the t.'ir. T.Tr David 
Vince, ci’airr.ian or* ifs UamfJlin 
contact lens subsidiary, says: 
" It's a let sinipicr than chemi- 
cals. cheaper 10 run. and harder 
to make mistaken." However, 
a boiler will shorten th" life 
of soft len co «; wfih a high water 
content. New. simpler systems 
are appearing like 10:10 whten 


ADVANTAGES 
Hard (perspex): good optic- 
ally, long life and low main- 
tenance costs. 

Hard (gas permeable): 
similar fo perspex but are 
easier to get used to initially 
and can be worn for longer 
periods. 

Soft: very easy at the begin: 
nJng and can be worn all ds.w 
Gun hr used for occasional 
wear. Most suitable for sport- 

DISADVANTAGES : 
Hard (perspex): Difficult to 
get used to. Wide variation 
in length individuals can 
wear them. Can give ten£ 
pu rarity blurred vision after 
long uic. Can “pop” out of 
eye. Acutely painful lr 
another foreign body like grit 
gets in the eye. 

Hard (gas permeable): more 
expensive and slightly 
shorter life than perspex bnt 
otherwise fairly similar. _ 
Soft: more troublesome and 
expensive maintenance. Shot? 
life, and also vulnerable tb 
tears and splits. Less suited 
to some prescriptions snch as 
bad astigmatism. 


involve leaving the lenses In 
two solutions for 10 minutes 
each. - 

Ob viously, it is best to go ..to 
an optician who specialises in 
contact lenses and carries a 
reasonably large stock. Prices 

hv.-e come down quite sharply 
because the lenses are cheaper 
and. more important, can be 
Fttcd more o.uickly than glasses. 
But eynq are so important that 
ii it not v.*nrth choosing an 
optician solely on the basis of 
price. 

As for that other hurdlef- 
having to touch and put some- 
thing in the eye — once tfie 
initial squeamish ness is over- 
come. it ts only a matter of 
petting the technique right to 
do it quickly. Women make 
ie« of a fuss because they are 
used to applying eye m«tke-up. 


BROAD GUIDE TO THE MACV TYPES OF DAILY-WEAR 
CONTACT LENSES 



Hard 



’Hard 

(?2S 



iCpersp*T> 

ncrmesble) 

Soft 

Pric** 

jFrora £60 

From £75 

From £65 

Acclimatisation 

4-6 w*«»hs 

34 weeks 

1-2 weeks 

Daily wearing time ;6-16 hours 

12*18 hoars 

14-18 hours 

Optical quality 

1 Very good 

Very good 

Variable 

Life 

j5+ years 

4- 1 ! years 

12 -18 mouths 

Maintenance 

j£30+ a year 

£.in+ a year 

£53-70 a year 

Insurance 

itow 

Medium 

High 

• Good opticians include the 

cost of the lenses, the Initial 

consultation, training m placing and removing lenses, a starter 

kit of cleaning 

solutions, and 

several re-examinations over | 

typically three or six months. 




Slip-on Summer 
elegance from Gucci 



The Classic Gucci Loafer is available in black, brown, navy blue, 
bordo. brown suede, black suede, tan suede, black patent. j’' 

The soft calf leather shoe is trimmed with lizard and is available 
in black or broim. Both styles £115.00. 


GUCCI 


27 Old Bond Street, London WIX3AA 



In most African game reserves non; the package tourist is a 
common speries. 

But mair.' parts ofBotswana and Zimbabwe remain unspoilt 
by man and visited only by naniralists and botanists. 

Bushbuck Safaris operate exclusively in Botswana and 
Zimbabwe. l\i? take no more Uian 50 bookings a tear "" 
and only 4 people per parti: 

Our price Ibra riiU 17 day luxury Safari is £2,630. 

If you'd like to see Africa ns few people have seen it, 
why not v.riie or telepl lone Jor a copy of our brochure? s afari 

_ NV.'.IH 'TJ 1 . ! 1 1 J j TE1 : 1 -HA . ,.7i <3 TTI.EX. MHT3T BCSH. 



OLD FFilEMOS 
DOES 
LIrE 

BEGIN AT 
40? 



MAR til AGE, KKlr.MOSHIP 
or COMPANIONSHIP 
U'e introduction agency 

for the 4Cis. 50s and £&3 

Details: 

Anne Brent 

18a Highbury New Park, N5 SOE 
Telephone: 01-22G 5132 


ONE OF ; 

NEW YORK CITY'S 71 

BEST KEPT SECRETS V 

on We« 57th *’ 

across from Carnegie Hall 

An elegant hotel for business or" 
P'fatiirD. 320 beautiful rooms, A/Cr 
TV. (.ciung pantry. Terries Csle.-- 
Meetmg, banquet lacililies (to 75j 
Reasonable rates, 

Salisbury Hotel 

123 West S7th Street. N.Y.. NY 100lP : 
Toll-free 800-223-0680 fZ 

NYS {212) 246-1300 ~ 

International Telex 
Cable SAUSHQT 


pTHE UMIQUE LASER E BmBB BB B 

^ ; e FEATURES MORE 


Pi C:.»- 


THAN YOU DARE IMAGINE 

» Advsnwo Jepsnesa Long-Ufe Engkie t 
■ S-jpcr-Effleonl Tow-Blade Contncut 
• Un«;L9 rtiK power Take-Off 
Plus c Has: at Extras Fitted os Standard | 


f fc- C— r. c [l.'J M bcUM - 

07t; "r»| (TJOUnstHsapMi 

To: Laser Lswunwrars L», FREEPOST L K> f no stamp), Pfympton, Ptymeulh PL73BH 

I Pteeae give me Juft* delated La&ertrcc&B v« accessor.es. fj Fnae □wnamtntfen |> 
MML TIL £ 


| ADDWiS 

\ MSI P.V«L- . . ■ p 








Why Europe’s golfers rule the world and Britain’s tennis flayers lag behind 


John Elliott reports appears in old photographs 

frnm T alongside him at The signing of 

irOm Lahore on the the historic Indo-Pakistan 1972 
return of Benazir peace agreement in Simla. 

Bhutto Now she combines that 

experience of an observer with 
SITTING in her Barbican flat the intellect and confidence of a 


in London Isst June, Benazir former president of the Oxford 


Bhutto, 32-ycar-oid daughter of 
the late Pakistan Prime Minis* 


Union and the aristocratic, 
sometimes arrogant, bearing of 


ter ZuIftkar.AIi Bhutto, said she a member of Pakistan's feudal 
planned to return to her home landowners. 


country' this March " to take 
the country by storm or be 
taken by storm.” 


post two days, almost ^. or j. s W jth. sharp and intelli- 
on schedule, she has exchanged cho nicm-iac cnuminnlv 


She is known to be hard and 
rough with colleagues in her 
party and with peopla she 


the SuS? srsss ? r “ d s' k t ? 0 „r,r.s 

; * 'so. \™'XTIZ £. Z 


with her family's residences in 


Pakistan) for the rigours of an bn.isinglv curt with well mw 
intensive barn-stormTng tour of »"« fr l ends vvho instantly for* 






T-.,. •*• '• 


i-T /-.’v •=-- 


her country, starting here in 
Lahore. 


give her. 

Slim, elegant and alternately 


at* v? ' v* ' 




■fi9i tills 


I- 

I +■ *r: 

I - 


She spent 10 hours on Thurs- wearing or polishing tinted 
day atop - a large lorry painted glasses in pink red frames, she 


Paul Hutchings dressed for a wintry Wimbledon 


*' ut* ' ^ ^ 

:.>uVvift ^ . 


’ -*■***?& 

♦ _ »■ ‘ __ W' • * » 
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In her Pakistan People Party looks more at ease debating 
colours rerl, green and black, with journalists and politicians 


bring welcomed by excited but in a drawing room than on the 


peaceful crowds 


hundred thousand people. 


several road. But she is learning the 


Too few for tennis 


ami salutes, victory signs and 


Yestcrdav, at a two-hour other winning gestures of her 
■nress conference, slip delivered late father, and is clearly Paki- 


the most outspoken and signifi- Stan's more charismatic and 
mnt challenge to President Zia potentially significant opposition 


til Haq since he took over the leader. 


country in a military coup m 


She called for immediate 
elections on a party basis and 
said it would be best if Fresi- 


y coup in She is trading hard on the 
similarity with the Philippines 
immediate where a popular revolt ousted 
basis and President Marcos. But she has 
t if Fresi- many problems to overcome. 


dent Zia allowed “peaceful and First, she is opposed by rival 


graceful change” by leaving the 
country. so avoiding a treason 
trial which could end in him 
receiving a death sentence. 

Miss Bhutto has successfully 
resurrected the legend of her 


but far less competent political 
leaders who do not want to be 
eclipsed by her return from 
exile. 

And despite her charisma 
and intellect, she has no experi- 


rveeutod father as a protector ence of day-to-day politics, and 
of the poor, despite the violent must learn quickly how to 


'v.'cesscs of his regime in the 
lOTOs. 

“I would be my father, Mr 


handle political intrigue and 
exert her authority in the 
crucial northern province of 


Bhutto, who would win any Punjab, where she has won her 
election. We would he judged successes this week, and in the 


only for what we did in power,’ 
she says. 


southern province of Sind where 
her party is seriously split and 


Such ' dvnastic political there are caH S to break away 

«np»IS.» •« not imu.u. 1 In P.«ifn.J She > .!» hM to 


the developing countries of 
south Asia, and family succes- 
sion; to party, if not national, 
leadcrslu p have occurred in Sri 
Lsmka and Bangladesh as well 
as India. 

In each country a woman has 
taken over afr^r flic death of a 
husband or lather, despite the 
central!” under-privileged 
s to tie; of women. Indira Gandhi, 


from Pakistan. She also has to 
show that she can keep the 
tempo of the past couple of days 
going, continually drawing large 
crowds and confounding the 
Government. 

Last June she forecast that 
now would be a good time of 
year to return because martial 
law would still be in force, 
crops would he failing, the 
balance of payments would be 
hit by sharp falls in remittances 


THE ODDS against producing 
another British Wimbledon 
champion were revealed starkly 
this week as the British junior 
hard court championship— sup- 
ported, ominously, for the 13th 
year by Prudential Assurance 
— proceeded in appalling 
weather at the All England 
Club. 

With temperatures hovering 
around zero, biting winds 
sweeping down from the Arctic, 
and matches interrupted re- 
peatedly by sleet and snow 
showers, the wonder is that no 
competitor has died of exposure 
— especially those pressed into 
umpiring duty on the first 
three days. 

However, the problems facing 
aspiring young Britons do rot 
end there. National team man- 
ager Paul Hutchins has just 
begun a survey among the 128 
national players in his 16-and- 
under and 18-and-undcr age 
groups. Early returns suggest 
that many do not have a coach 
while only- a tiny percentage of 
those who do are watched by 
them in match play. Very' few 
ever play mid-week tennis 
between September and March. 

It is a theme echoed by the 


manager of the LTA’s national 
women's team. Says Sue 31 a p- 


F.a’iv's. mother, succeeded her f rom workers overseas, and the 
f.-ithrr. .faiiy.vrwal Nehro and. ncw Assembly would be frus- 
.•!kc Rajiv and Mi** Bhutto, had trated. But martial law has 


very Jittlc prior political 
experience. 

Miss Bhutto was in her late 
teens and early 20s when her 
fother was in power. She 
watched him at work. She 


political been lifted, although the army 
is still powerful, there has just 
her late been a record cotton crop, 
hen her remittances have recovered, and 
t. She the Assembly is not yet 
k. She seriously frustrated. 


pin: “After five years in this 
job, I remain frustrated by the 
Jack of opportunity to play year- 
round tennis. Tin also worried 
about cultural attitudes. British 
girls are educated to bo one of 
a crowd: elitism is discouraged. 
They are trained to be ordinary. 
Some of my girls are afraid to 
go back to school after having 
time off for tennis. They are 
abused by their peers and some- 
times even by the staff. They 


3 re a great bunch of kids but 
they have to be something 
special to survive.” 

Nevertheless, there are signs 
that the LTA is at last ready to 
tackle the problems. The new 
executive director, lan Peacock, 
has a strong team In tlie area 
of development. The new 
national coaching director, 
Charles Appicthwalte. is already 
producing an improvement in 
coaching attitudes and bringing 
in younger blood. The team of 
regional officers is very busy 
indeed. Short tennis, the mini- 
game with a sponge ball for 
children aged 8-10. has been 
developed into a really useful 
national programme by Brian 
Blincoe. the director of national 
development. 

The lack Qf co-operation for 
places in national teams is felt 
acutely by the players them- 
selves. Danny Sapsford, the 17- 
year-old from Weybridge who is 
the top seed this week, has al- 
ways been at top of bis age 
groups. He was the national 
under-12 champion, the under-14 
hard court champion, the undor- 
13 grass champion, and last 
January he won the under-lS 
covered court title. Last Sep- 
tember he joined the LTA 
school, based at Bisham Abbey, 
where Derek Bone supervises 
his tennis programmes with 
coach John Clifton. An intel- 
ligent hoy with eigbt O-levels, 
Sapsford continues his school- 
ing at the Royal Grammar 
School, High Wycombe. “I 
think I have had the best oppor- 
tunities I could have had in 
Britain," he says. “ When I 
played the under-14 inter- 
national maches, 1 was as good 
as most ofthe Europeans. But 


from the 16s on, I got ■■ham- 
mered. We were always the 
same four players - but their 
teams changed a lot. The'nnm-. 
her one in one year would have 
disappeared the next” 

Strength in depth will come 
only from increasing numbers 
playing the game. They must 
have somewhere comfortable io 
play. In Becker-mad Germany 
1.7 m people play tennis, which 
represents 2.77 per cent of the 
population — and the numbers 
are growing fast. In France 
there are 1.32m players, 2.37 per 
cent ofthe population. By com- 
parison, in Britain only 0-27m 
play the game, which is 0.4S 
per cent of the population. And 
the Britons are packed 1.333 
deep on each of the existing 
180 covered courts. This com- 
pares with 680 players in Ger- 
many on 2,500 indoor courts, 
and just 70 in Sweden on 2,000 
courts. This is the answer to 
Sweden’s seemingly endless 
supply of players. 

There has never been any 
magic about becoming a good' 
player. You simply have to hit 
millions of balls across the net 
each year under sound super- 
vision and have the opportunity 
to compete. The only three 
British men in recent times 
whose parents organised that 
sort of intensity — Stanley 
Mattheys, Stephen Warboys and 
Buster Mottram — was each out- 
standingly the best junior of the 
era. 

Until we can give the pre- 
sent generation the same oppor- 
tunities, as other countries are 
doing, we shal remain a second- 
class power. 


-THIe LOVELif flowers and - 
shrubs that annually . -provide 
such - a stunning backdrop for 
-television ait Augusta National 
Golf Club during the US Masters 
Tournament have momentarily . 
deflected attention- from. the.,, 
distressed state of American . 
professional golf. ■ . 

■t It „is no coincidence that the 
f>ony Corporation's first- .set of 
computerised rankings of the’ .- 
200' best golfers in the ^orid, 
released with the blessing of .- ; 
the Royal and Ancient Golf,. 

Qub of St Andrews, gives three 
Europeans, Berhard Longer of - 
West Germany, Seve Ballesteros 
of - Spain', and the 1985 Open 
Champion Sandy Lyle/, as the 
.top three.' -Tom Watson, - who' 
has .not won. a USFGA Toizr . 

Tournament since July.' 1984, is - 
the' leading American in fourth 
places. 

And' It : is significant -that the 
sixth and seventh placed golfers 
are <Geg Norman. 1 - of Australia '• 
and ' Tommy Naka j.Ima, who has . 
become Japan’s leading player : . 
by virtue of his six victories in 
his native country in 198SJ r 

The most fancied American ; 
player in the Masters Tourna- 
ment, Andy Bean Norman, 
occupies 13th place in the. Sony - 
rankings, but plainly plays the- 
big-hitting game' favoured: by 
the odds makers.- He is in excel- 
lent form, having won in Miami 
last month, and having chased 
Lyle home in Greensboro last 

week. But in all of ifty 32 years . - . - 

of observing the sport I never • Balias teros J.-i call he reach his best in the US? 
imagined that three Europeans, . - - 

defending champion Langer, , . 

pension frbm^tLe* USPGA incapable! ; .of aipturing the makes it doubtful whether be ' -- 
tour play and ' Lyle,- -whose public's' imagination' ; because can succeed tJus y“ r * ; 
victory at Greensboro was his the game has- .become: such a - . Thfin . V Jere A®, . F® 0 ® „ 

first on American soil -in ah ruthlessly' commercial business.. tax . Prob.em - 1 or _jui 

officially recognised touma- H is deubtful jf any one player foreign players tn the US. 
.meht, would-be the three-, will.. ever., dominate the game I ^ n £ er soon pave to leave 
shortest-priced golfers in. the ..again as has- Nicklaus in this -.tbe American tour becaua: the 
Masters. : •" ' past quart^ of a centeiy. -, . : 132 days allowed in the US as a 

. The balance of world -golfing . Ballesteros -has ail the talent on w world-wide earning are 
power, has indeed swung m retured -to- do so* but his. petty fast espirim; The position haa 
Europe's favour with ' the' squabbling wiEh the authorities not been resolved but it seems 
collapse of the Amencan star here makes it doubtful if he will obvious that the USPGA tour 
system. ^ Jack Nicklaus* ;-fiye ever seale-.to.^play .his best in, have t0 relax its rules for ' 
times Masters champion,, is in the US7v Without doing so he forcieners and lower - the 
such a decline that he is ranked 1 can nerofci&clfieve the stature number of mandatorv aonear- 
place la the Swiy frWc.- w ■ SSEiwE- 

T^rm.^fn tini ' Balleste ri>S\can. mo woiiJy pi ay .that amount. , • 

the/'i^r^'dhaidpionshlps The- season in Europe .pro- 4 
there are mises momentous -thizigs. A 
^ sense oE equality has now been 
finni* 16 new ^ .breed of ■ start^Jtiiiri.teidr^at least reached and a- parity between 
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American professional g<df is!' three. Biit-TK jmma 
in an era of transition daring rare , that-be 


. put their house in order if-thej 


John Barrett SSsb .S 


h.ftahdaEd^gt: jtorjr . 


Ben Wright 
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in black and whita 


BBC 1 


3.30 am Wait Till Your Father Gsia 
Home. 8.55 Banjnaman. 9.00 Sacurday- 
Superatorc- 12.15 pm Qrandsiind, 
Icaturing 12.55 News; Gol!. The Mas- 
lers: Crick or Fifth Tcs: Indies r 

En-jFend: Football: Bowls- RaJr'r.g from 
Ascot: Ice Hotkey; Swimmms; and at 
4.A0 Final Score. 

5.5 News. 5.15 Re-jronaf Prc^rar^rru. 
5.20 The Muppet Show, 5.45 The Dukes 
of Hazzard. GJ30 Ever/ Second Caunt-j. 
7.05 The Collectors. 7.55 Film; ”Ha-:y 
Parky.** 9.40 New* and Sport. 9.55 
Caonqv end Lecey. 10.40 Film: "A 
Guide for the Married Woman.*’ a’er- 
f*r»3 Cybill 5neaherd and Charles 
Frank. 


Fr end*. 9.15 CATS Eye*. 10.15 New*. 
10.30 The Lai* Clive James. 11.15 LWT 
News Headlines followed by Movie 
Premiere; "■ The Thing.” 1.10 am Night 
Thoughts. 


Hero. .2.15 pm Benaoit. ...IjShS .-Block-' 
buster*. 1020 Movf. Prerri»ere-‘*.;The 
Thino..”' 1245 «ni v. • 

GRANADA- ! '. V ' '■ ^ 'lZ. : 


CHANNEL 4 


11.06 am The GtMtiitr ^American 
Hero, 2,15 

5-05 knight . Aider. "jjuSikyffiSSt at 
Sherwood.. 1<L30_- J Mpyw : : ^nem I are; : 
" The Thing.’* 1225 am Th#tRoma tff 
Rock, n’ RoiL - -• „• . 


1.05 pm Eco. 1-30 Birds of Britain. 
12.00 ** Murder Ha Says " fFrcd 

MacMurray sural. t3.45 "Murder m 
ti e Private Car." 4.55 Andy Panda. 
5.05 BrDokside Omnibus. 6.00 Right 
to ncpl/. 6-30 Faces of Ksrry. 7.00 
News Summary followed by Seven 
Cays 7.30 Spring on 4. 

7.45 S3-*20 Vision. 820 Hetd in 
Trust. 9.00 Royalty. 10,00 Hill Street 
Blues. 11-00 Tenn.s: The Buicfc WCT 


Finals from Dalian. Texas. 


BBC 2 


2.00 pm Film; "Joan of Are" s:sn, 
ring Ingrid Bergman ?nd Join Ferrfr. 
4.15 The Sky Ar Night. 4 .jo Wcr.'d 
Bowl*. 6.05 Horrcon; Ths Cjs* of ri-e 
Frozen Addict. 7. CO New sview. 7^0 
World Bovits. E.15 Wintrires* 
t Dietrich rischor-Dieska-j ari C;?--st 
j Alfred Brendcl nerferm Sch’jbrrt'e 
I song-cycle). 9.30 Golr. Tne Vaster* 
from Augusta National. Georgia. 1200- 
1.05 am V/orid Bowls. 


S4C WALES 

tZ.40 pm Feature Film: "The Fire- 
fly " (Jeanette MacDonald stars with 
Allen Jones). 5.00 Worldwiss Roports. 
6 30 Patterns of Me. 6.30 Club M>x. 
7.00 Hwrlibwrli. 7 JO Newyrfdlon. 7.45 
Stumau. 8.15 Gw/I Ffilmiau Csltamd. 
900 Carey Morns. 9.15 Y Maes 
Ch-.va.-ac. 10.05 Brcifiere. 110JS Th* 
;-.v.li-ht Zone- 11.00 Tenn'S: The Buick 
V/C7 Fmais from Dallas, Texas. 



time News.' .2,15 pm- DMPiwtt BUokes, 
4.5B Sporta flssults^ 5.0J. Ulster News. ’ 
5.05 Candid Camom. 10.27 Ulster News. 
10J0 Feature' F|lm; . "The Thing.'* 
12.20 am New* at Bedtime. * . 

YORKSHIRE 

11.00 am Otharworid. 2.15 pm- 
Undid' Camttrs. . 5.06 Conudc lions.- 
10J0 Movie- Premiere; *** The ■nilnB.'*. ! 


, tTarar Bulb*}, , : BerloV ' (Piano .Cohcc'fta 
No 3, with Garrick Ohleson) (S). 8:20 
Canetti For Sale. 8140 Concert, pec 2: 
Dvorak (Symphony No 7) (Sj. : .9J0. 
A. Pure' .Eye tor the Loseta... 1OJ0 
. Cleinemi end Maxart. piano recital by 
Cfirietbplier Kile (S). 11.00 Continental 
Ceberef -Chansons <Sj. 11.30V Sc hoeg- , 
-berge Chamber' Symphony No'1*:fyet^ 
eiop for full otcheatte) (S>‘. 11.57-12.00^ 
nows; ; 


htv ‘ • . - . ; V: • 

11.05 am The Champions* 11.68 MTV 


RADIO 


News. 2.15 jto A Good Day^ Fishing. 
B.06 Off Rack. Atovis 

Premiers: Tfts Thinsr.*' 


Shirley Bassey in *Tarby 
& Friends,” London 
8.30 pm 


SCOTTISH 

11.00 imi: Tb» 'Gten . tindheei Csvef* 

cods. 11.48 Adventure* or Jwemy. 
2-15 pm. British '-Oendicf Cammtw. ■■■ BAHT 
BFockbuetatp, TOJO Movie Premia re: 
The Thing.** 123S *m Lat*- CaJI, 


Dr«ams. 10.30 Moi«i« Premiait: "Th« 
Tiunq.'" 


REGIONS 


CENTRAL 


LONDON 


I8A Regions m London 
except at the following times: 


Frizes of £ 10 each } or the first file correct r-olulions opened, 
ifuivuonn. lo ijc rrr e:: cri hr, Ktif Thur:.f!aj. marked Crossword on 
:i c envelope, lo The. Financial Times. 20 Cannon Street, London 
12C4F 4BY. Solution next Saturday. 


ACROSS 

1 Tli is king fared badly, left 
indicia trt; 

4 Genii sat out. unseen from 
the pit 1.3-51 


17 Member is slow to make 

Inv.-s |>4> 

IS Harih keeping pace with 
some parts of the Bible (8) 
20 Delight in French carol (7i 


6.55 am TV- am Breakfast Prograr— ne. 
9.25 No 72 11.00 CaoT-i > n SCi’-'o:. 

11.30 Secret Valiev. 12.00 News. 12.05 
pm Saint and Grcavcis. 12.30 
Wrcaihnq. 1^0 Airwol.’. 2.15 Ber.son. 
2.45 Baxinq. 4.45 Results Service. 

5.00 Ncv/s. 5J)5 Connections. 525 
Robm ol Sherwood. 6.30 Chi-d's p.a. 
7.00 Bobby Davro on the So*. 7J9 
The Price I* Right. 8.30 Tarby «nd 


ANGLIA 


11.00 am Terrahawks. 7130 The 
Fly ng Knr.->. 2.15 pm OP the Rack. 

5 06 Blockbusters. 10 JO Mcvie 
P’emfere:- *' The Thing.” 12.25 am 
A: the E-.i of the Day. 


BORDER 


11.00 am The Greatest American 
Hero. 1.20 pm The Saturday Western: 
"Raw Edge." starring Rory Calhoun 
end Yvonne da Carlo. 5.05 Mr end Mrs, 
10.30 Movis Premiers: "The Thing:" 

CHANNEL 

11.00 »m Th» Greatest American Hero. 
11.69 Today's Weather. 2.15 pm Mr 
Sm:th. '5.05 Blockbusters. .1020 "The 
Thing ** 12,45 era After Midnight: Tbs 
Tubes. 


11.00 em The Greatest 'Amsncnn 
Herd. 2,15 pm The Frciecfors. 5.05 


GRAMPIAN 

11.00. am The Greatest American 


TSW -'• 

11.00 am Gua Horieybon's . Mtgh? 
Birthdays. 11.03. FreeW Frame. T 1 . 57 . 
TSW News. . 2.15 pm The Smurfs.- 5.05 
Newport. 5.07 Blockbusters. * 10'jSO 
Movie Premiere: 'The Thing." 12^ are 
Postscript. 

TTYS.. 

1T-00 am The G rea tear . 'Arne rfes hi 
Hero. .11i7 TVS -Weather. ' 2.15. pn 
Mr Smith. 6.0G - Blockbusters. 10J30 
Mows Premiers:- **Ths Thing."vi ?.?fi *n> 
After Midnight; ..The Tubes. .1J0" 
Company.' >- .* ' 

TYNE TEES 

11J» am Lints House on thb : Praffis'.-' 
Tl-55 Morning Glory. 5.05 pm DifTrent. 
Strokes. 10.30 Movie Premiete: **The" 
Thing." 12.25 am Post’s Comar. r 
ULSTER 

. 11.00 am Tba Baron. T1.S8 Lunch* ^ 


(S) Stereo on VHP.'. . ■. 

'. "AOB. am bsvid Jacobs (5). 10^» 
Sounda of jMJOn {Sfc 11.00 'Album 
Tima fS). 1,00 pm - The flows Hudct- 
, lines. 1.3® -Sport - On 2 including Foot- 
wJJ; Cricket (5th Teit . in 
'^.fr*- c,n 9 f Tom .^coc Swimming: also 
-news of flnaf practice for tha Spanish 
^Wotar Racing Grand Prut, -g report 
from Augusta on the. US Masters GoK 
;Cfaepr pionshIp-. end> the. latest tenma 
: f»*9„*ram the.WCTT finale in Dsilaa. 
5.00 Sports Report.- -0.00 David Hemll- 
■loft-. presents Two-*-- Best. *7.00 - Pop 
Score. 7J0 An. Evening ,n Vieorm (Si. 

String Sound (SJ.; 10.05 Chris 
Stuart (SJ. 12.05.- om. Living Legends- 
wl- T .00 BilL Ren nell*_ presen u Night- 
A '. Ultto N^t. 

BBC RADIO 3‘ji : v •’ 


Medium. Wove 'a«. above except: 
325-525 pnj Cricket: Fifth Tsai. West 
Indies v England; -'; ' - ._ - 


BBC . RADIO 4 


Nows^Je.Ckubads fS). 
^“ WJ * - S'WflwcBfj- Review (5).- 
Chlragd- 

Symi^ny Orehsstr, (5). (12^a intier- 
vaf reading). - . l^p .png News. ; i.'t®' 
Soprano and Piano- (S). ioq Vaughar* 

. w,1 b4nj4 i.nvHis.Tlnie-(S>. '-4.05 4uda- -* 
past" Wnd ' Ensemble :(S).' 5jx> Jaez"’ 
Reconf : R«y Wte ; &4B Crfoe?" 

Forurp. 4^5 Tchaikovshr and a New • 
Soviet pwrtat (S). : 7.30. BBC Welsh 
Symphony Orchestra. Part 1:. Janacek - 


• Tbo sm News. _7.10 Today's Papon 1 
■ 7. 15 On Your rarin. 7.45 In Porspective. 
7.50; Down to Earth. . 7.55 Weather. 
•TrfivoL 8.00 Nows.’ ' 8;10 Today’s • - 
. Papers. 8.15 Sport On 4. 8.48 Tester 
' day .:|rr . Parliement. -BJ7- Weather 
9 -°0 News, -. 9.06 Breakaway 
9 JO News Stand. 10;05 The Week r. 
WrKminjWf with Peter - Riddel. 
Political Editor ofthe FT; 10.30 Loose 
Ends. 11 JO From Our. Own Corrsa- •• . 

’ News: Money Bov. 
Ii27 pm Questions oF Teste IS). 12.6S 
Weather.. 1.00 News. 1:10 Any' Ques- ' 
.lions P-^jS Shipping: Foracast... 2.00 
L? ws; . Tne - Afternoon Play (S). 3^0 
. More for toys Then Money. '3L30 News; 
inter national. Assignment: 4.00 'The-' • 
Saturday- Feature: The Wound -Dresser.- 
r2“ d ?. k ’ S, " BS >L fi^O.TheJI. 
Lvmg . World. 5.2S Week Ending . . 5 . 5 ?> 
T™«| ,nB « B SS Weather. 

■«aK 6 c. 8 *? > News; Sporu round-up. _ 
Weak with Robari Robin- 
52?- (* , ijT.OO Saturday.-Night Theatre 
Thli’ii Om**' fS). 3.30 

.10.00 News.'-'.- 
2 Sorv,CB fS>. 10.30 The 
? 100 S^W'ce Now. 


JO Bird lo grsle on the ear? 21 Dismal train in outskirts of 


SUNDAY 


Dudley Mil 


H Long rims to follow the 22 Change hairpiece (8) 


muse foj 

J2 Hoy's drunken cider-drinking 
companion, we hear (~j 
13 Suneyor's flashy equipment 
produces a bloomer U0> 

IS Browning piece that has 
rounds in it? f71 
1C Ciive false rendition of Elgar 
vorniton. fo include bassoon 
opening ifi) 

19 "The Ilnie in the Wall” in 
rural Coventry (6) 

SI Doie of medicine for retir- 
ing sentry, with height 
reduced »7i 

23 This boring creature can be 
spotted m the woods HO) 

25 wine used in toasting con- 


24 Attack where film is being 
made toi 

2G Ca Icily of second standard? 
'4i 

Solution to Puzzle No. 5.991 


T indicates programme in 
black end white. 


BBC 1 


namsHGiaias -hheieis 
jSfc.Eg£g%Gr:'a-: u m u. 

B^aasa^saaiiiaiiiiagi 

H- ■ a . I fl T3- 3 

HnaBHEQaaa^ - nsas 

^ QJ-va-H .g g: • 0 

B09HH05KnIiagE(f3aS 

-£3 ,. U ;-ja 

H3aia®®>'[3@asiaaE3 

nngBj^siannnHiiaajf! 

adaiQQD^EIaiiein 

• g i?i ; g 

Maiiai' saargaan.^ 


8.55 am Pley School. 9.15 Kr.ocir 
Knock. 9.30 Thi* is t^B c if. 1G.00 
Asian irU')i:ina. 10.30 Switch on 
English. 10,55 Recovery. 11.39 Tc'e- 
Jouingi. 11.45 v/ith a lisle help tram 
the chip. 12.10 pin Geo heed 12.35 
Farming. 12.58 V/calher New* ■ ~~ 
Farncrs 1 00 Thig V>/«k tier’. IV'Ct. 

2.0D EistEnders. 5.00 Film 1 '* Tie 
Purple Plain " sijr.-ir.o Gregcr/ Peci. 
4.40 Rolf Herns Carlson Time. 5.05 
C’-iidron of Clura^c. 5.50 Arttqjcs 
Roads'.ivw 6 20 News. 6.40 Sonjs c! 
Praise. 7.15 Har?ci;.;i{'a Hjif Hour. 7 45 
Anna Oaniin.. 9.25 Mastermind. 3.55 
News. 10.10 The Reck Gcscel S>ow. 


BBC 2 



Plu Chwilhig 10.05 Assembled in Bri- 4J0 Encounter. 5.00 Seel Mom la o. 
ra'n. 11.00 Tennis— -The Buick WCT 5-30 Now You See ft. (.00 Albion 


REGIONS 


w 11-30 Herdcasde . end- 
McCormick. 

HTV - • 


Mht&gL. UrcUierar Nows. SL57 u&ier Going p^k?- J,- 45 The The&ue- 

J >T - jQ Sports Results. 11.3S Vantra! . l fV b 9 nt Slnfonio: 


(BA Reghms es London except at the. 
following times: 


ANGLIA 

9.30 am The Prizewinner*, i.oo ^ 
The Seveiiey Hillbibrae. 1.25 Weoihsr 
Trends. 1JM Firming Diary. 4^0 Th* 
Smurfs. 5.00 Seal Morning. 5,30 Now 
Vou See IL 5.00 Albion Market. Iijm 
.The New. Avengers. 12.38 em PiN 
grimage. _ 


stituents? (4,i 

27 Eot small amounts— it makes Solution and winners of puzzle 


sense to) 

28 Banking craft some take up 
(9) 

29 So far, wcl'.op needs other 
adjustment (S) 

30 Burning forest by junction 

.(«) 

DOWN 

1 Junior minister footing bill? 
Quite correct! (S) 

2 Anticipate everyone's sup- 
port of Dean, say f9) 

3 If very single ache moves 
around (4) 


No. 3,989 


rjLm’ZiEii'nyG;. 

HSEEKa^SHOSlEBSS 
Fi : W'JIW - U n Fr SS 

osaa 

t; * -^5. PI : TO 

gaooESj ^LSSsgBS&s 

SS'.'.E/- TZi E^'- fg^Ti 

ssoEBsasvssascids 

aora®.' EaQacjisffi!30i5 


10.45 Geoffrey Smirk's IVa-i at 
Flov/ors. 11.10 Wcrld Bcwl*. 

1 55 pm Hu7hy Special: T.-e— SM! 
Gauntry Chanip'onsnip r fei— KC'L v 
VVarvnc-.shrirs. 2JQ Sunday Grenc- 
atand. fbatjprif Motor fiacii* /GcJ.-'ia-t 
brand Pri ■ J ; BckiIs (Mid lard Sink 
V.'en-l Indoor Pjiri CSimdiOnsh.art 
Swimming (Sun Lric Aasufa raa ir.t:.'- 
notional) and Basketball (Ccrlaberg 
National Charr-sionshis/. 0.30 "re 
Money Programmo. 7.15 Naium. 7 45 
World Bowls. 3.10 Juan Car'OFt K:rg 
of ell the 5caniflrds. 9.10 Gcff;- T n4 
Mecicrs- 12.00-12.40 am *£re~i rri*; 
The Spanish Grand Prix, 


Jady Garland iir “Strike 
up the band.” Channel 4, 
2.30 pm 


border - 

9.25 am Gardening Tims 9,55 Border 
Diarv. 1.00 pm Farming Outlook. 4.30 
Survival ■ Special. 5.00 5aal Mamina. 
6 30 Look Who's Talking. B.OD Albion 
Market. 1130 Jan Gub. 


9^ ■ am- M*x the 2Q00-y»ar-oW 
Mow*. t9JB Fifebeli • XL5. TdJO pm 
HTV worn Helpline Exam Specloi. .i^s 
Farming Wales, followed by Weather 
. for Farmers. 4^0 SuevriraL BjQQiSul 
Morning. - 5.30 New You See ft. '0.00' 
Albion Market. &3B. H1V News. Wag 
■ Th# -New Avengers. - 
■ HTV Wales— A s HTV West .except: 
14W-1J0 pm Pool.. "lUMiSnS 
Crown Green. Bowl*, - • ' 

SCOTTISH ’ 


Results. 31^6 Vantra! ** i*! 30 , ^°.r th . Bm 5lnfonla; 
~ tosr ."Thdr'- GuiwiS- - TAoltickS? ivS! Tl ? h, >(S) , 

B^QUIUword* * ^ AJI - T5?*'™ 1 - 


.Bednm*. -. . .. ; . i-orlSr -.irf o 0 ^* wth . 
YORKSHIRE -V" , Mtoham l®>*. ®- w 


---T” . ... - • - ^ • --WT-r-: . ••’-.'O'Earrali- . A";*' - -""w . Mor 

YORKSHIRE - - . ■ MtoheS BoiSrtty 

srrr Once t ThW;.: .*.>;,« jo • idS? JjfafWS 9 MnJfS ^JoihV^ .£5 
Banson. Mre, 6 .QQ Ff 3 n ^lyn-RotMnS. -10.00 ** Pie r«^- Pin 

■ himn 


Sc-.r.-ng Image. 10 30 The South- Basic 
S , --t.v. 11.30 LWT News Haidlincs 

fcisiwed by Journey. Imo 5o4ad. .12X0 
N»3f: Thought*. 


CENTRAL 

9.25 era VJstioo. Wm OT , 1.00 pm 
Here and Now. 1 30 Qeidcnlng Time. 
4 JO David Frgit Prcjenu the Guinness 
BhOk el Rscctds. 6.00 Albion Market, 
11J0 War. 


^ P*® Ptm. 835 Encemrifatr. 

10.ro Ssnmo Stmt. 1JO pm Fermipa 
Ouflook. Songs' of Crtebratwn, 

420 Studio. . 3 JO OiH'renr SVdfcet. 
4430 Alow- You See It fiiOO SCotsoorb: 
WB AUwon Market : 11 jo Mem and 
Lucie, ' 1Z30 em-LeM C*JL. - 


HsJ sWw 6fi VHH 

BBC ' RADIO Z* 




CHANNEL 4 


3MtJM*Jl£3taLri 

Iff mat 


LONDON 


□35SagCISB^ : «B35EHl 

g-=:.-5'-n' _ 


5 Sense 3r.d Sensibility (7) 

6 Like the loudspeakers when Mr W. Cleaver, Aylesbury 
changing Eton trains? (10) Bucks. 

7 Texan mission not entirely Mr J. 3. Hervey, Gosport 

fashionable f5> Hampshire, 

S Ran off irregularly with Mrs R. Morton. South Holm- 
Fwecthcart 1G1 wood. Dorking, Surrey. 

Race that is a way of life (6)' Mr P. G. Stephenson, Kirk 
14 Mother's pea-soup?. Heavens! Ella. Hull. 

(10) Mrs II. Willett, Liverpool. 


8.55 am TV-em Breekrast Prcjnmrie. 
9.25 V'/Jke -Up Lordon. 9J5 V/aosiy 
a.-.d Friends. 9-45 Roger Ramjet. 10.00 


■ *4 niLilUj ■ e.o 1 1 J - 

Morning VVcrsfup. 11.00 Link 11J0 
0-.ee e ThifL - - t 12.00 V/aekeni 
World. 1.00 pm Police 5, 1.15 Ti;g 
imurfs. 1J0 Small Won dm. 2.00 LWT 
New: Hcadhras followed by Esca-’te - . 
2.30 pm The Big Mat;.-. — 


chostor United v Sheffield Viednesa^/. 
4.30 Seal Morning. 5.00 Mlxert Hw>b, 
6.00 Now You Sea l|. 6-30 New®, 6 40 
Highway, 7,15 . Catebphrasa. 7 AS 
Murder. Mystery. Suspense: "Jaws " 
slarnnq Robert. Shew. Rod Sreigsr eri 
Richard Oreyfuse. 9-45 News. 10.00 


1.05 pm Irish Angle prasenrs Hands. 
120 T~» Making of. Bruain.- ; 2,00 The 
Ppsksr Mancy Programme. {2.30 
' Up the Band {Mickey floe«e/ 

a-'e Judy Ger!*nd star). 4,45 ptor 
D r'reH m Ruas-a. 5.15 N«wj Summaiy. 
fiilc.vcd by -Roy and Bob K 8.00 - 
Te'-nj. the Buick WCT ratals from . 
Dr'ijs, Tctas 

7.15 pm Path qf the Ram Cod. B.15 
S'.nionietfa. 9.00 asTfCrczi, 0 Romance. 
110.00 Th® Twilight Zone. 11.00 Tennis! 
T‘c B'.-'ck WCT Finale. 

2JD pm The Great Pioni ColiMiigns,. 
12.50 Feature Film: "Vice Voi 5 a, w 


CHANNEL 

9J5 dm Today's Wf 9 ther. S.28 Start* 

W 7 **7^:**. 

Vcu*. 1.00 pm In trte Garden, 1.30 
Video Club 1.45 The Dolman 
Budders. 4 25 Puffin'* PtafUee. 4.30 
Seal Morning. 11 JO Man In • Suit, 
cm. 


9J85 era Udk fpHowsd by South 
West Link. -llJB.ein Onca A Thief . .3 
1 .25 Look., and Sea. 17.30 The South 
Waii WMk. T.og pm Gardena for AIL 
1 JO Fermiitfl- Haw*. UO Gas Honey v- 
buit's Meoic.' J5trtbdcy» SJS Falcaa- 
CfttK. *&} Albion Market 1 L 3 Q The 
South. Vitott ".Week, ,T2J« &»tacw 
Postbeg. 


' RADfO 4 

VWtjrytwrRsdib 2 AH-TiraJ'GraMlT 1 (?)? 8-lCsu^ay #W |.'so' 1 ca^ Ur r “ y Poc,,n 
2.00-pin Benny '.Green' (sik i ; 3.«A Jtian- -for the Vtfeefe'c r«^'j ry «® ranl tdl ^ 1 
-«-Wtt^.da e.V‘8S>4S Sm '-«he* SiT niSk 11 5 ius8 ' ^tu 

Jsofated;. Twnd£.M? 0 h«ri. C#TH?0 

- - ioTS** dlTflWEadie Un^ .-OMpfe. sjb W B HiK? d r a " J '. ratir! 

- J^-^tf-SorntthingiGimpIe ‘Tei; : SiOD: Niwje. ^.lO Sunday p?». 9-0 


GRAMPIAN 


9.25 am The 2M0.yeer.oid 

Mouse. 9.35 Sesame Street. 10.30 
Fi» 5 by.l X15. 1.00 pm Farming Out. 

look- 2.30 The Spice Of Life. 3.08 
Intartiatiun-jl Ice Hockey— Under 1 & 
V/ortd Chamolc-nship. 4.00 Now You 
Sw It. B.00 Scots part. 8JQ0 Albion 
Market. 11 JO Ta»«* ftom the Derkaide. 


GRANADA 


4 45 lesu Ddoo a Heddiw. S.15 Roy and 
Ecb i>. 6.50 Tennis — The Buick VJCT- 
F -rai* Ire m Dalles. 7.1S Don Deg. 730,. 
Kc.v/idi =r.. 7.30 Cai* Am Gsn.'B.OO 


Mvnmcys, Pcihc. 8.30 Dochreu Canu/- 
Ceckre'i Canuigi. g.og Almanac. 9.35 


9J25 am Max The 2000-year-gld 
Mouse- 9-35 Indian Legends of Canada. 
1 -LOO One#. A, Thief . . .7 11.25 Asp. 
Kaa Hak. 11 JO This Is Your Right.' 
1.00 -pm Small Wonder. T.3» Ceramet 
(Bugs Bunny). 1 J 8 Simon end Simon, 


.TVS; ;V;. ' '• ... - -■ • 

B-25 em. Acdon lane. BJB Cartoon-' 
Corned etioft'. 1.00; pm : Agenda 1JD : 
foiurpcs*. Sooth. - «J0 Man fo *' 
SsnK**e, • i2Jtr nra -Corefl«ny, J • -t* 

TYNE life >V - ' -v 

9-25'«» Moroby Gtory. 9^5 GeAer ' 
Yc»r Oraeme. • 1t-3, Sunday Ldok- 
srOWKf- - JJO. prtr . fiafmibj Qettook.' 
4 JO «tneR Wonder. - 5JM Seel Mom- 
joj. . 5.30' Short ’ Sttriy Theatre. 8-00- 
Albion ‘ Marie u- * 11 JO With - Gbod 
Reasoa.r T200 Epilogue. 


•MB ■nt^t-lfieiKHfU l»f*»etn» . I^oh L,' ' 5. oon p i»y fS) -ajui A,tBI 

.-i ‘ ..; f ;^ ro 3 r >mme .- -i .. w ».tural, .Hieior 


Travel! . Joeao 


ULSTER . : •- 

. *. 40 . * » Advice with' Anne'HcEMe." 
129& -*• pm Lunchtime News, . T,gg 

Fsindtnr ’taster. -1 Jx Farming ^Wtatter, i 

Jm», 4J0 SorvivaU , 


:SSst*£SssmmSmt zm- T&fiL- vJ* «u 







St’.Si" R0nsiM.-n.fi 3 


■f-j • ;y -r 


rc»p «■- '■ in HluilJWi^n— iineriTIlTtmi 'lilurm-nt n - 


sp 









ST 


* 


1 ^ 


rs 


r M\ k v '. 

*A 

S$?A 

3js r 

#■ 

&' 


l ^ifi 

*<L V 

P«^i 

Jj** 1 

■ 

J! M?» 

«rf: 

2S 


;S« 

' in -■- 
» 

- >N l 

•W\‘’ 9- 

jj!# 5. 


O 


^ + 

L u 

y r 

^ ; 

I *’ -'■ 

; * •■’ C H- 

_ir 

■>! * J 

i r .i* : 

. . t> .': 
-. 

#■. 

y - 

I* X 

■ ’■J 
• >» 

^ ■■ 






r- ._- '- .' -r . '-- >'* 

• •' - • •«•. »; t ■R&VjA.y.' '■ 
■ ■■ 




R 1 

®*:'V' ••-,- ••• ‘ ' 

ride qu -railcar* 
BT - snaking fantasy 
«p:3!raere model figures 
&%• en*ct/dl®srent 


BY POETIC coinddeace Epcot, 
the Wait Disney .complex ■ hi 
Florida which . ii the ' largest . 

theme park ia- tfie >w>ri4. i*^.. 

situated .jpear man’s attiring. 

Orlando. Does tlttt flame; nng a Jfes^iw into Imagination 
literary heU? Edgar Allan Poe 

fans will recognise' in M ihe^.nemM^ The Raven while giant 
titular . hero- of; one ■ «£ her; /fc&afibaOom stfluwfc and flutter 
novels, who .hopped .rank- ctang l&aSffipim. In World of Motion 
tones chnagmssewd ideality £EiEm*5i comical, colourful 
as he/she went along: . . . • rJraraMik the . evolution of 
. Wool ^f r Orlando^shoidahe i ; -tnm*part system?,- from horae 
the patron Mint ±pt Epcfrt. .^bggngarthixig. from plane 
Disney’s three-yeax-old; fantasy- ? ®£acefitip. And In Horizons 
land is a crash omi»jjMoo»or: be lmmehed Into outer 

rov^s experiencing the astoimd- 

fe^mg on 5^ted^^h^oiy;;^7J£mSr^Sn" your car 
culture^- It high up through a -dome 


— and other, students of the 
state-of-the-art . .7 entertainment 


and showdm-rr^^vislfiia*;.«t: . skw ^^ ins - be3oiw W you feel 


their peril 
Last year I reputed , im, the 
Paris Geode, ^dikh boasts the 
largest movie image - - ill 'lha 
world; being projected onto. the 
inside wan af a giaht, geodesic 
dome. The Geode And' thejfauoc 
film system it 'pses sqggetfed 

Nigel Andretfsr on 7 ; 
the mind-tKiggliiig ;; 
delights. of JFIssida^s- '•; . 
Epcot— the world's 
largest theme park ; 


that while, one part of ;. the 
cinema industry " . today is • in 
retreat . towards smaller,:' more. fincedL 


you have -taken complete leave 
of. gravity and that your 
stamachls left somewhere, way 
back near the coat-check booth. 

Best ef aU is the Universe of 
Energy. -Here you begin 
(izuusplchnisly) by being sat in 
a row. of- seats facing a wide, 
screen for a film about' fossil e 
Amis: ' Suddenly ■ the - entire 

auditorium; floor swings round 
and the seat sector ..pushes, for- 
ward. towards a curtained wall 
which rises_ to usher you into 
a prehistoric jungle. You ride 
through, .flanked: _hy, "bubbling 
lava mountains, screaming 
pterodactyls and" nodding bron- 
tosauri Even the smell of 
damp; - steamy forest is repro- 


fiexible formats 7 -r- video; cable 
and company— arr equal- and 
opposite part' of ' anxioos- to go 
big. ' V' 7 ' '■■' ■' .- ' ." ’■ . 

in Epcot (Experimental Pro- 
totype Comm unfly ‘ Of-Tomo r- 
raw£ there.is an ahsy of'the 
biggest and - nrnst . boastful 


Epcot- visitors wishing for 
light relief '—‘br perhaps for 
further disorientation .— can 
then visit the - giant -lagoon 
behind* the main pavilions. 
Scattered Around -its shore is 
the EWorld Showcase.” which 
features towering architectural 




screens* formats ;asd Special EX mock-ups, like movie - sets, 
systems in the world. Not only devoted to different countries. 
Iznax but 3D and Gitciorama . Here a campanile and a -palazzo 
and screens made up. of revolvr (Italy). There an Eiffel Tower, 
ing blocks. Not . only , animation a bistro and a mess of . ebbbled 
and computer graphics but bolo- streets (France)'. There again 
graphs, laser displays and life- a Tower of London and otde tea 
size electronic puppetry- - . shoppe (England). Each coun- 
To a film- critic like this one, . tty-'4ia4 - - its . own restaurants, 
who has lerjg feit; that cinema _ ^ha*s, movie.. shows, shops 'and 
will die of mainntrition if- it suitably- costumed attendants, 
goes over. whofly "tp the video And" - * America" has a 40- 
culture, Epcot is like a bluer mixnito-'stage spectacle in. which - 
print for tomorrow: a mission Jludlo-Animatroiiic characters 
control for deep-tech -.ejqdora- bustle -through' the nations hlsr, ' 
tion in the moving image. toxy- and through a i.sense- 
Six giant pavilions' a :bo^glihg! . series- of set 7 changes, 
central trio, of commani -buHd- ; so?m4.- j effects I arid cyclorama 
ings. and the.niae venu^ dafly. pjletTiws, ' :. : ’ . 
process huge queues. of children.,. , , Those: wbplget bored ^ith the. 
and ^town-uia'rhrtmga sehsra^^&ir -ihltiire-craMd 1 - i«-If • it’s ’ 
treats never dreamt of by r47o*rdock. it. must be Morocco ”), 
many. These used to pusdiing > can. always look out towards ' 
VCR buttons at home, : 7 or the f tie- Jagpom Here there is 
occaaonal treat of a tnpi-te. the : usually a laser display in pro- 
local multiplex,, are- suddenly gress, or a boat chase, or- an 
presented with eye-itiapping aerial dogfight with - hurtling 
vistas of deep space, are taken monoplanes 'emitting coloured, 
on a. ride tmbiighV'Steanqr 'smoke trails. ' . 
primeval jungles patrolled .by ' AU this* magic has to have a 
20-foot dinosaurs and are sur : mastermind ■ -T and you can . 
rounded by 360° . movie screens. me et he'r in p«irson. Epcot is in 
iney are also witness, to Hie- -the "cootrol of a phantom girl 
size humanoid puppets who— r. -who leaps off a cinema screen 
thanks to “Audio-Amniatronici^ before your eyes (In one of the 
“ ta ^,, ? est ?f® Mif . central cntnmanrt b tdlding s) 

grimace indistmgulshably from and becomeS a moving talking, 
V^ g ‘. . • : -blohdebifred hologram. This is 

Each of the six' pavilions are --“ -Tmii. «. 

devoted, to a different facet: of 
man’s physical dr spiritual 
worTd: The Ij'vibg Seaii, The 
Land, Journey into Imagination, 

World of Motion; Horizons, 

Universe of Energy. Arid each 



friendly Information,, she. walks 
UP, down and. around a room- 
ful of Speity. computers to show : 
you the. brains of the complex.' 

. . Later I Was taken on a still 
more .detailed tour of this com- 


puter. haven by an enthusiastic 
Sperry company man, Arthur 
Miller. He explained how virtu- 
ally every activity both at 
Epcot and its adjoining Disney 
giant, the amusement park 
Magic Kingdom, is controlled 
or monitored by Ms Julie and 
her bank of binary chum?: 
every ride, every talking mode!, 
every -film, every queue or tem- 
perature change: 

Epcot . is a miracle of con- 
trolled sense-bombardment. It 
'was once complained of about 
cinema- that the medium left 
nothing to the imagination. But 
f suspect that the imagination, 
far from atrophying when so 
much work is done to entertain 
it, is often 1 stimulated to keep 
up with the artifice, much as a 
runner quickens his stride to 
keep' up with a pacemaker. - 

In Britain we have just had 
the Bradford Festival of Imax, 
celebrating- the wonder of new 
advances in the giant screen 
(S.000 square feet -in this in- 
stance). ' In Hollywood they 
have just given Imax an Oscar 
for'-' special technological 
achievement. Inspired by Epcot. 
Imsx and their ilk. the late 
1980s may well be the era in 
which little black boxes shoved 
Into larger black boxes in our 
living-rooms, and producing ill- 
focussed images on our TV 
screens, finally ceases to be all 
that the spectacle-hungry public 
— -or the film-makers, critics 
and entertainment impresarios 
— want. 


Journey into Imagination: 
Epcot visitors surrounded 
by circles of neon light 
iii the Rainbow Corridor 


Saleroom 


Taking a chance 
with van Dyck 


SIR Oliver Millar*. Keeper of the 
Queen's Pictures, is the acknow- 
ledged expert on the paintings 
of Sir Anthony van Dyck. He 
organised the great van Dyck 
exhibition at the National Por- 
trait Gallery a few years *S°- 1* 
van Dyck is your question. Sir 
Olivar Is your answer. 

So it is quite extraordinary 
that Christie's is offering for 
sale at its impouunt auction of 
English pictures- next Friday a 
portrait of ” Henry Rich, 1st 
Earl of Holland.” which it con- 
fidently asserts is by van Dyck 
while Sir Oliver, in a catalogue 
note, gives his opinion that it 
is a copy. Christie’s stakes its 
reputation on the views of Drs 
Ludwig Burchard and V. R_ 
Vaienriner who a generation 
ago accepted it as *n autograph 
work. But it is taking a terrific 
gamble. 

This is not the first time in 
recent months that Christie's 
has stirred up the an world by 
arguing against received 
opinion In November it sold an 
attractive painting of “ Young 
Master Day.” In its catalogue 
note it thanked the renowned 
Sir Ellis Waterhouse for his 
opinion that the portrait was by 
the 18th century English artist 
George Romney. It then com- 
pletely disregarded his scholar- 
ship and attributed it to the 
.American artist, Gilbert Stuart 
Potential buyers did not seem 
to mind the disagreement. 
-i Master Day” sold to the 
London dealers Baskett A Day 
for £410,000, double its estimate. 

There might be more buying 
caution over the “van Dyck.” 
For a start it is not such an 
obviously stunning picture; then 
Sir Olivar carries a particularly 
high reputation. Perhaps in 
acknowledgement of its bravado, 
Christie's has a modest estimate 
of around £60,000 on the lot. 
And, whatever, the troth, at 
least Christie's sets out contrary 
views in the auction catalogue. 

Leaving aside the controversy 
over the “van Dyck" Christie’s 
has assembled a particularly 
strong group of paintings. Fol- 


lowers of price trends will be 
watching the nautical paintings, 
which have been rising rapidly 
in value in recent months. 
Americans could well be inter- 
ested in two of them, paintings 
by Dominic Serres of the 17GU 
siege of Havana. Serres was 
commissioned to paint eleven 
paintings ox the event by the 
victorious Keppel brothers who 
masterminded the taking of the 
pen. These two descended 
through the family and are 
modestly estimated at £30,000- 
£35,000 each. 

-Scots should be bidding for 
two portraits by Sir Henry Rae- 
burn of Dr Joseph Black, the 
celebrated chemist, and Dr 
James Hutton, the celebrated 
geologist. They are naturals 
for the Scottish National Por- 
trait Gallery, despite their rela- 
tively high top estimates of 
£40.000 and £35,000. Four 
other portraits by Raeburn 
carry much more modest fore- 
casts. 

There is a pretty Lawrence 
portrait of Lady Wallscourt, 
whit* sold at the Joel auction 
in 1978 for £36,000 and which 
now carries a top estimate of 
£200, 00a There is a most 
unusual Turner, a Venus and 
Adonis which looks much like 
a Titian and which sold to 
Angnew for 1,450 guineas 101 
years ago and could now make 
£300,000. (Turners are common 
but Turner apeiug the Old 
Masters is very rare). There is 
an Indian portrait by Zoffany 
of Sir Elijah and Lady Impey, 
their children and servants, 
which could sell for £250.000. 
Impey, like Warren Hastings, 
was called back to London to 
explain his conduct in India 
but was absolved. 

Reynolds is on offer, with his 
prices perhaps boosted by the 
recent show at the Royal 
Academy, and Gainsborough. 

The most expensive picture 
in the sale is likely to be 
“Bravura,” a filly painted in 
1S25 by Ben Marshall. She sold 
at the Dick auction in 2974 for 
£24.000, and now has an esti- 
mate of £400,000-£s00,000. The 
most unusual on offer is a por- 


Opera 


A passionless bride 


WITH The Bartered Bride re- 
entering the. English. Nation^: 
Opera . on Thursday and a 
revival of its stunning Rusal ha 
scheduled for June, The wide 
range of Slavonic opera that 
was one of the hallmarks of the 
Harewood years at the Coliseum 
continues to leave its imprint. 
This Bartered Bride, directed 
by Elijah Moshinksy, appeared 
exactly a year ago; the first 
revival has been supervised by 
David Ritch with an almost 
entirely new set of principals. 

It continues to look splendid. 
John Bury’s Bonnard-like sets 
enclose a chorus that teems with 
life and carefully focused 
detail, encapsulating a real 
village: assorted arthritic elders, 
gawky adolescent girls, gauche 
youths, ubiquitous children and 
gallons of beer. When the stage 
is left to them the performance 
is charged with energy; the 
circus, ramshackle, hilarious, is 


.the highlight of the show, its 
. .charactersr-RQsemary ..Ashe’s 
Esmerelda, Terry Jenkins’s 
Ringmaster. Mark Richardson’s 
Indian— colourful survivors 

from the production's? previous 
incarnation. 

But for the main business of 
the opera the intensity evapor- 
ates almost completely. At the 
core of the problem are the 
lovers — John Treleaven’s stiff, 
detached Jenik, occasionally 
springing to vocal life, and 
Angela Feeney's unaffecting, 
colourless Marenka — who never 
seem able to get hold of the 
dramatic crux and project it. 
3t’s impossible to care who 
marries whom, and without that 
vital interest the evening all but 
collapses. Richard Van Allen’s 
Kecal is sonorous and nicely 
self-important, the humour 
never overdone, but even he, 
like bis colleagues, fails to 
inject pace into the recitatives. 


so that a good head of steam is 
never maintained. .. 

The gallery of insipid imper- 
sonations is continued in the 
two sets of parents, none of 
whom appears to have been 
encouraged to take on the level 
of characterisation still 
ingrained ia the chorus from 
the initial production. The 
Vasek of Alan Woodrow, moon- 
faced and vulnerable, is the 
only real success of the new- 
comers, and he takes most of 
the vocal honours as welL But 
none of the successful elements 
is sufficient in itself, and the 
conducting of Peter Hirsch, 
based in Frankfurt and making 
his ENO debut, does not hold 
things together as it might, 
despite the promise of a bustling 
well-groomed overture and 
passages of relaxed, naturally 
pliant orchestral playing. 

Andrew Cements 


SHOSTAKOVICH: Symphony 
No 13 “Babi Ysr." 
Concertgebouw/Haitinle. Decca 
417 261-2. . . 

BRUTES: . Sinfonia ., ' da 
Requiem, American Overture, 
Occasional Overture, Suite on 
English Folk Topes “A" time 
there was...." City of Birming- 
ham Symphony /Rattle. EMI 
GDC 7473432/ . . ' - 

SKRYABIN: Symphony No 3 
“Divine Poem.”; BBC 
Symphony /Pritchard,’ BBC CD 
520. . 

MAXWELL DAVIES: Symphony 
No 3. . BBC Philharmonic/ 
Downes. BBC Arthnn CD 580; 
STRA VINSKY: ' Divertimento. 
(Le Boiser de la fee). Suites 
1 & 2, Octet. Loudon Sinfoni- 
ett a/Chaflly.. Decca 417 114-2. 

WITS THE release of the 
Thirteenth, Bernard Haitink’s- 
cycle of Shostakovich' sym- 
phonies ia completed. . ■’ It has 
been a fascinating and- en- 
lightening series to follow work 
by work, and quite effortlessly 
has outstripped, all previous 
Shostakovich cycles in thfi- 
qualily of its orchestral play- 
ing — mostly the Cohcertgebouw, 
though one or two earlier in- 
stalments used the London Phi^ - 
harmonic-^and the penetration 
of the interpretations. Haitink’s 
Shostakovich has. a solidity, and 
strength of purpose that ’ are 
convincingly symphonic, even in 
which • programatie elements 
tend to . overshadow purely 
musical considerations. 

The settings of poems by 
Yevtushenko that mdse up the . 
five rtovements u o£ the Thir- 
teenth straddle the border 
between symphony and song 
cycle. It is flanked in the 
sequence by an unbridled pro- 
granune symphony, the Twelfth^ 
subtitled The Year 1917, -and 
a song cyde In everything, but 
name, the Fourteenth. But the 
directness of the settings' is the _ 
Thirteenth suggest . a program- 
matic intent: the . texts are 
meant to be heard in both the 
bass solos and.: the unison choral 
lines. ' The symphony as per^ 
formed here uses the original - 
version of the first poemi; BaW, 


Records 


The final glory 


Yar. in which the protest against 
anti-semitism te plain and undis- 
guised: -Yevtushenko revised his 
poem after the frosty reception 
of the symphony’s premiere in 
1063; but later appears to-have . 
reverted to his -original text; ' " 

Haitink is vivid in his realisa- 
tion of the symphony’s imagery; 
the Concertgebouw is formid- 
ably eloquent. Marius Rinztler 
sings ■ tiie -bass . solos with a 
Musorgakyan blackness of tone; 
the sombre male chorus is the 
ConeertgeboowV own. But in 
many ways this is the least 
striking of the late Shostakovich 
symphonies, because- its very 
plainness does: not permit the 
-vivid thematic and instrumental.' 
Ideas -that make- its ; successors 
so gripping. Contained oft a' 
single compact disc; however, it 
holds the attention fiercely (on' 
LP: it spreads across two discs, 
and is. coupled with^ two late 
song cycles). It is the culmina- 
tion of Haitink's most valuable 
-contribution: to the .record 
catalogue, so far.- 
- Simon Battle . and the Bir- 
mingham orchestra are ..now 
nicely advanced upon a Aeries 
of Britten, recordings for EMI ■ 
which mixes established works ' 
with those resuscitated, sinee 
the composer’s death. Here the . 
SinfotUa da Requiem in . a 
powerful though perhaps not 
ideally stark reading and 7 the 
late, wistfully nostalgic Folk- . 
song Suite frame "exuberant, 
accounts of the pair of overtures 
written in the 1940s buf only 
pubtished in 1083. Evidently 
the. composer all but disowned 
both works: the Occasional'. 
Overture, commissioned for the 
opening, of the Third Pro- 
gramme.. in .1946, . was sup- 
pressed after an indifferent first 
performance by Adrian Boult, 
while the American Overture, 
written tq 1941 for- the Qeve- 
land Orchestra but never per* 
formed, had been totally for- 


gotten when the manuscript was 
rediscovered in the last years 
of Britten’s life. 

- Both,- though, are striking 
pieces^ occupying unique posi- 
tions in Britten's relatively 
slender, orchestral output. The 
American Overture shows the 
composer at his closest approach 
to the populist style of Ameri- 
can music in the New Deal 
years, slightly folksy in some 
of its inflections, suggesting the 
wide-open spaces of contempo- 
rary Copland towards its close. 
‘ The ' - Occasional Overture 
indulges Britten’s skill as 
orchestra tor to a luxuriant 
degree; Donald Mitchell’s 
generously informative sleeve 
note likens it to a miniature 
concerto for orchestra. Cer- 
tainly it forms a pointed con- 
trast to the predominantly 
austere scoring of the works 
that surround it, and which 
have set the accepted tone of 
Britten's, music of the period. 

With Skryabin symphonies 
also in the. pipeline from EMI, 
and the .Third in particular turn- 
ing up quite regularly in 
Festival Hall programmes, it 
seems as if that particular brand 
- of overripe romanticism is 
coming hack into fashion. John 
Pritchard’s account of the Third, 
with, the BBC Symphony has a 
degree of detachment and cool- 
ness that may be attractive to 
those ^fractionally allergic to 
the composer's excesses; as a 
demonstration of a conductor's 
orchestral control and of lucid 
recording the CD is first rate. 

Pritchard’s ability to weld 
-the movements into a coherent 
span is also impressive; the BBC 
SO- has prospered in the 19th- 
century symphonic repertory 
during his period as principal 
conductor,, so that the quality 
of playing and refinement 
captured here no longer corne- 
as the surprise they might have 
seemed five years ago. 


Maxwell Davies's Third has 
become the speciality of an- 
other BBC orchestra, which 
commissioned and first per- 
formed it in 1985. That pre- 
miere was remarkable for the 
BBC Philharmonic’s mastery of 
the technical demands Davies 
makes upon his players, and the 
recording confirms not only the 
accuracy of the account, but also 
the durability of The work itself, 
convincing enough on its own, 
genuinely symphonic terms to 
blow away any preconceptions 
one might have of what Davies's 
orchestra] music ought to sound 
like. The language now is flex- 
ible and self-consistent; the 
tenets of the musical argument 
are clearly defined and their 
working out cogently demon- 
strated. 

While I for one regret the 
loss of emotional directness that 
was such a powerful characteris- 
tic of Davies's orchestral music 
of the 1960s and early 70s, it 
cannot be denied that he has re- 
placed that quality with an in- 
tellectual rigour and textural 
suavity that make his sym- 
phonies progressively more 
approachable. After this splen- 
did recording the BBC Philhar- 
monic and Edward Downes 
should urgently now tackle the 
Second, which has tended to 
languish since its less than con- 
vincing British premiere in 
1983. 

Finally, the latest instalment 
of Riccardo Chsiily's Stravinsky 
series brings a charming -com- 
pilation of small-scale works, 
gracefully packaged by the 
London Srnfonietta. For the 
four Chaikovsky-derived move- 
ments that Stravinsky ab- 
stracted from Le Boiser de la 
J4e and cast as a Divertimento 
the warm, slightly resonant 
sound quality Is positively help- 
ful; in the Octet it dulls some 
of the brilliance. Apart from 
the pair of Suites which are 
orchestrated from piano minia- 
tures the disc also includes the 
angular Fanfare for a New 
Theatre, a serial pifece d’occa- 
Sion, and the Three Pieces for 
clarinet, effortlessly and ele* 
gantly delivered by Antony Pay. 

Andrew Clements 


Radio 


4 -blight saga 


RADIO 4 has launched its new 
Saturday evening schedule. 
With ineffable logic the plan- 
ners now overlap Radio 3‘s 
Critics' Forum with Stop the 
Week on 4. At first glance a 
perverse clash between two 
rare articulate discussion spots 
on radio, it turns out to be no 
contest On 4 Robert Robinson 
hectors, interrupts and gener- 
ally bulldozes over his guests 
who, damned if they’ll give in, 
shout their prepared set-pieces 
through his charming habit of 
capping their jokes or drowning 
their punch-lines. One to Radio 
3, I think. 

Over Easter a slightly panicky 
producer had noted the 
maturity of the average R4 
listener, and lamented the fact 
that the young are not acquir- 
ing the Radio* 4 habit The 
powers that killed off Children’s 
Hour are curiously surprised 
that -children no longer listen. 
This may explain why the Satur- 
day-Night Theatre slot was 
filled by a children's play. The 
Weirdsfone of Brisingamcn, 
whose most intriguing feature 
was two intervals of harp music 
while a mysterious voice 
assured us that the action would 
resume in a couple of minutes, 
Is the BBC already making pro- 
grammes with commercial 
breaks? Do they know some- 
thing we don't? 

One recent Improvement on 
4 has been the high standard 
of afternoon drama. Last week’s 
Contribution to the storytellers 
series was' Angel, a Chekhov 
anecdote transplanted to nor- 
thern England. As the loving, 
put-upon heroine who strikes 
out for independence after a 
lifetime of caring for uncaring 
men. June Barrie, a stalwart of 
Bristol theatre and radio, 
moved effortlessly into genteel 
Lancashire, and Chekhov came 


over as the Alan Bennett dc 
ses jours. 

The Local Network (Tuesday) 
Is a new curate's egg: a promis- 
ing if thrifty idea, as yet 
tentatively treated. The selected 
items from local radio cast less 
light on topics already covered 
nationally — Belfast violence, 
nuclear waste — than on such 
purely local Issues as once 
great manufacturing areas try- 
ing to come to terms with 
recession (from Radio West 
Midlands). All the local stations’ 
spokesmen sounded down-to- 
earth, full of no-nonsense com- 
mitment, and inspired more 
confidence than, some of their 
national network colleagues. 

Self-parody of the week: the 
Rev. Colin Morris agonising in 
Thought for the Day about 
spacemen possibly taking nasty 
earthling traits like barbed 
wire and pickets to the inno- 
cent inhabitants of other 
planets. Naffest interview: Pit's 
encounter with the “former 
council gardener" now playing 
Romeo at Stratford after a 
career that has included hand- 
ling cheese (given up because 
too pongy). Did he regard a 
contract with Royal Shake- 
speare Company as a big 
break? Had he ever thought he 
would one day play Romeo? 
Yeah. No. Was there any other 
Shakespearean play be would 
(unhappy phrase) "like a stab 
at ” ? Yeah, Macbeth. What 
role would he like? Macbeth. 
Come back. Radio Bedford- 
shire, All is forgiven, 

Martin Hoyle 


Solution to Chess No. SIS 
1 Q-R7. If 1...K-B6; 2 Q-QR1. 
K-N7; 3 QJKRL If 1...K-B4: 
2 Q-KN7, K-R5: 3 Q436. If 
1...K-N4; 2 Q-KB7, K-R5; 3 
B-Q8. 



smmm 

“ The Earl of Holland," attributed to van Dyck 


trait of the "Judge and Jury 
Society in the Cider Cellar" hy 
A. S.’ Henning. In the early 
lS40's the popular amusement 
was to re-enact sensational mur- 
der trials. Anyone could play a 
part on the payment of Is a 
head, and Thatkery attended 
the Cider Cellar’s fun and 
games. 

Later they became dissolute, 
and were closed down by the 
authorities. 

On Wednesday next week 
Sotheby's is also selling English 
pictures but of lau-r times, of 
the Victorian era. For all the 
publicity, run-of-the-mill Vic- 
torian paintings have yet to 
appreciate in price as much as 
19th, and certainly not as much 
as 20th century British. There 
is nothing of top quality on 
offer, hut attractive genre paint- 
ings like "A busy street" by 
Arthur Houghton, and a domes- 
tic interior by George Smith, 
seem cheap, with top estimates 
of £6,000 and £15,000 respec- 
tively. 

There is also a Millais, a 
ponrait of Mrs Perugini, which 
failed to find a buyer last year 
but is now more modestly 
priced at £12.000-118.000. Showy 
Victorian paintings are in, 
demand, and one of the showi- 
est, “A Bacchante" by Arthur 
Wardle. which depicts a naked 
girl clutching grapes and teas- 
ing leopards, has a top estimate 
of £30.000: in 1974 it made just 
£650. 


The auction also Includes 
three bronzes by Sir Arthur 
Gilbert, whose current show at 
the RA should inflate his price. 
One is a rarer larger study of 
his “Comedy and tragedy*’ and 
carries a £15,000-£20.000 fore- 
cast. A 27 in cast of "Perseus 
arming" might make £30.000; a 
14 in version has a £12,000 top 
forecast. 

• Christie's had a disappoint- 
ing sale of important Old 
Master pictures in London 
yesterday when the top lot — 
Msttia Preti's Adoration of the 
Mari, valued at between 
£400.000 and £000.00— failed to 
sell, icritcs Annalena McAfee. 

The sale, which was to have 
included Goya's Marquesa de 
Santa Cruz until the Spanish 
Government paid £4.!m on 
Thursdav for its return, totalled 
£2.774,000 with 42 per cent 
bouritt in. Gregory Martin of 
Christie’s said, " when the main 
lot isn’t sold it casts a shadow 
over the rest of the sale." How- 
ever the rest of the bidding 
was strong but selective, he 
said. 

The London dealers Matthle- 
son paid £345,600 for Amico 
Aspertini’s Madonna and Child. 
Alexander Keirincx’s -view of 
Pontefract was bought for 
£16.200 by the London dealers 
Leggstt on behalf of the Tate 
Gallery. 

Antony Thoracrott 


MODERN ART 1945- 

19 February-27 April 



The most comprehensive display yet seen of the 
Tate's Collection of post-war art, showing all the 
principal movements since 1945. 

Tate Gallery 

Millbank, London SW1 

Admission free Mondsy-Salurday 10-5.50 Sunday 2-5.50 
dosed Good Friday i2B March) Recorded information Ot-821 7128 


Art Galleries 


ALLANS — HAND EMBROIDERED SILK 
PICTURES. See Ihe new "FrJS'ant HiHi" 
and -Victorian Vigneiict" collections t -| a 
China's lanlastlc double -Sided hand em- 
broidered pictures each on us own nanc- 
u/ved cherry orood tree standing Irams 
'Lower Ground Floor of Allans Famous 

Silk Shop. 56-58. Duke Street. Groireiror 
Sduare. London WlM 6HS. 9-fi MOn -Fri . 

PARKER 1 ’ GALLERY. 12a-l 2b. Berkeley 

Sirwr, London W1X SAD foooosite 

FAiWafr NoteD. 01-J9P S90£ 

KING STREET GALLERIES. LandSEaotS 4 
Chateau rs* — Tom Pomfrett. 17. Kino 51 . 
St. Jamas's, SW1. 

ZAMANA GALLERY, 1 Croirwell Gardens 
OPB. v A Al. SWT. 01-E98 6Cli 
INDIA OF ONE THOUSAND -vND ONE 
NIGHTS — An exhibition by the French 
Pnoiaorachers ROLAND & SABRINA 
MICHAUD. Uni II IS May. Mon.. Sat. 
10-5.30 (closed Frl >; Sun. l-a.Zt,. 
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The right place for 
Japanese Works of Art 
Peter Bufton 
8 Eng Street, St. James’s 
London swi Tel: (01) 839 9060 

' Nicholas Pitcher 
85 Old Brampton Road 
London sw7 Tel: (01) 581 7611 


Motor Cars 


ORDER YOUR NEW 
YOLYO NOW 

Contact: 

jerry Hutton or Lee Freegard 
TEL: 01-286 61 51 
LEX BROOKLANDS 


NEW MERCEDES, BMW. Lcair from IfiSa 
Dpboli:. c "- Jmm. Del.. P(E*. 


10033J 7SD39. 


ROLLS-ROYCE Silver Wr*l:h. Silver Sind 
1060 . J7.0C0 miles, full history' 

£10.000 OhO. 0206 £45648. 


MOTOR CAR ADYERTI5INQ 
APPEARS EVERY SATURDAY 
AND WEDNESDAY 
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OVERSEAS NEWS 


Rebel Philippines 
MPs stage a 
challenge to Aquino 


BY SAMUEL SENOREN IN MANILA 


THE GOVERNMENT of President 
Corazon Aquino of the Philippines 
faces a major challenge today when 
about 100 of the 103 elected Mem- 
bers of the Parliament which she 
abolished last month resume ses- 
sions in defiance of her authority. 
Their move could eventually lead to 
the establishment of a rebel govern- 
ment 

The dissident MPs, contending 
that Mrs Aquino had no power to 
abolish Parliament because its 
members were directly elected by 
the people in 1964. plan to install 
Mr Arturo Toleniino, the vice- 
presidential running-mate of ousted 
President Ferdinand Marcos, as 
Acting President 

Mr Marcos and Mr Tolentino 
were declared by the Parliament 
winners of the presidential poll in 
February in what Mrs Aquino said 
was a false proclamation. 


Mrs Aquino, who was swept to 
power by the armed forces which 
revolted against Mr Marcos shortly 
after the election, said the session 
would be allowed to take place as 
part of the freedom of speech. This 
is despite warnings from some of 
her advisers that she should deal 
with the issue mare firmly 
The rebel parliament could spark 
a direct confrontation between Mrs 
Aquino's Government and support- 
ers of Mr Marcos who have re- 
grouped in an attempt to topple Mrs 
Aquino. 

Yesterday, several thousand sup- 
porters of Mx Marcos gathered in a 
park a few miles from Mrs Aquino's 
palace to proclaim Mr Tolentino du- 
ly elected Vice President 
Mr Tolentino, 75, who was absent 
during Mr Marcos’s oath-taking on 
February 25 at the presidential pal- 
ace, accepted the proclamation 


W. German 
fanners 
join protest 

By Peter Bruce In Bonn j 

MORE THAN 50,000 West German j 
farmers joined nationwide demon- 
strations at the weekend, calling few ! 
changes m the European Communi- j 
ty”s agricultural policies and in an 
attempt to press the Bonn Govern- 
ment to make extra national aids 
available to the industry. 

S imm erin g dissatisfaction over 
income among West Germany's 
fanners has boiled over since the 
devaluation of tbe French franc a 
week ago, which is likely to ensure 
higher incomes for French farmers. 

German farmers carried banners 
saying; among other things “Rath- 
er be honourably dispossessed un- 
der socialism than be ground to 
under capitalism.'* 

Their anger has concerned Chan- 
cellor Helmut Kohl's Government, 
which faces an important state elec- 
tion in Lower Saxony in the sum- 
mer and a general election next 
January. 


We are pleased to announce 
the election of 

WILLIAMS. COOK 

as a member of our 
Boards of Directors 
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Stockman sees no hope for Reagan policy 


BY STEWART FLEMING IN WASHINGTON 


MR DAVID STOCKMAN, the 
former Reagaua Administra- 
tion Budget Director and an 
architect of the President’s 

supply side economic policies 

in 1981, says in a book to be 
published this month that the 
Reagan revolutionary soda! 
and economic policy was 
doomed to failure from the 
outset 

He maintains that his own, 
naive optimism about the 
possibility of securing drama- 
tic cuts in government spend- 


ing In Congress, the flimsy 
grasp which die President and 
most of his top aides had of 
the economic policy issues 
they were grappling with, 

and the fact that Mr Reagan 
was too much of a consensus 
politician to push aggressively 
for radical changes in govern- 
ment policy, all contributed 
to the failure. 

Assessing the implications 
of (he $200bn federal budget 
deficits for which he accepts 
partial responsibility, Sir 


Stockman warns that w If we 
stay the. course we are ■ now 
on, the decade will end with 
worse hyperinflation than the 
one with which it began.” 

Mr Stockman criticises Mr 
Reagan’s refusal to raise taxes 
.to help resolve the deficit, 
issue, but says that when the 
President Is ultimately faced 
with choice of increasing 
mw or rampant inflation ho 
will chose the former. 

The scathing 'critiques, of 
his former administration col- 


leagues, Including White 
House chief of' staff 'DsaaM 
Regan and. the advisers Mr 
Reagan brought with him 
from California, are already 
puiHng headlines. Excerpts 
from ids hook, “The Triumph 
of Politics; Why the Reagan 
Revolution .Failed " appear in 
the current issue of News- 
week magazine. - 

President Reagan is des- 
cribed as **an incorrigible 
optimist. . . whose knowledge 
Is primarily impressionistic: 


he registers anecdotes rather 
than concepts.” Mr Stockman 
paints Mr Reagan as a man 
who “ operated on the 1 echo 
principle.* Whatever the 
President Insisted on be 
would try to get-" 

Of the top C aliform an 
aides. Hr Michael Denver. 
Mr Ed Meese and Mr Lyn 
Nofziger, he says: “ They were 
illiterate when it came to the 
essential equation of policy” 
Only Mr Meese remains with- 
iu the Administration, . 


Extremists urge Sikhs to take up arms ? bt 


BY K. K. SHARMA IN AMRITSAR 

SIKH extremists in the Indian i 
state of Punjab made their first ; 
open call yesterday for an i 
armed struggle for tbe forma- i 
tion of ** Khalistan,” an inde- 
pendent Sikh homeland. 

The call was made at a ] 
supreme religious congregation ‘ 
inside the Golden Tenple, the i 
sikhs* holiest shrine in Amritsar ! 
which has been under the ex- : 
tremists’ control since January. ( 
Although they are known to J 
have been fighting for an inde- ] 
pendent state, they have never < 


said so openly, nor have they 
asked all Sikhs to take up arms 
in the forthright manner in 
which they did yesterday. 

The open demand for 
“ Khali stan ’* comes at a critical 
time. Terrorist activity has in- 
creased forcing the moderate 
Akali party state government, 
led by Mr Surjit Singh Barnala 
to step up action by the security 
forces. A tough new police 
chief has announced a “ bullet- 
for-buliet " strategy which has 
had some success as a number 
of terrorists have been killed or 


captured in the past fortnight. 
However, the killing of inno- 
cent Sikhs and Hindus by the 
militants' continues. 

Yesterday’s congregation was 
attended by about 6,000 Sikhs 
which is considered a poor 
attendance, . particularly as it 
was timed to coincide with tbe 
festival marking the harvesting 
of the winter crop. Usually, 
hundreds of thousands attend 
the Golden Temple on this day 
but the shrine was virtually 
deserted yesterday. 


This was partly because of 
tension in Amritsar and the 
intensive security measures 
taken in the city. The streets 
were full'of armed paramilitary 
forces who also watched the 
congregation from nearby roof- 
tops. Hundreds of reinforce- 
ments have now surrounded the 
temple. 

. Present at the congregation 
were scores of wanted terrorists, 
many of whom carried . guns. 
Those were displayed for the 
first time 'since the militants 
first seized the Golden Temple. 


Zia rebuffs Benazir’s demand for elections 


BY JOHN ELLIOTT IN ISLAMABAD 


BENAZIR BHUTTO'S cam- 
paign to force the Pakistan 
Government to hold immediate 
elections was firmly rebuffed 
over the weekend by President 
Zia ul-Haq and Mr Mohammad 
Junejo, the Prime Minister. 
Both said there could be no 
polls until the scheduled date 
of 1990. 

But Miss Bhutto warned 
that she would have to re- 
consider her campaign of 
peaceful processions and 
demonstrations if polls were 
not announced by the start 
next month of tbe annual 
Moslem festival of Ramadan 
which will put a one-month 
brake on political campaigning 
from about May 20. 

In an interview three days 
after her return to Pakistan, 
she also accused President Zia, 
who executed her father in 


These securities having been sold, this announcement appears as a matter of record only. 


Koninklijke Nederlandsche Hoogovens en 
Staalfabrieken N. V. 




established at Umuiden,The Netherlands 


Placement of 


2.000.000 Depositary Receipts for Ordinary Shares 

from Ihe holdings of the State of The Netherlands 
arranged by 

Algemene Bank Nederland N.V. 


1979, of setting op a “special 
commando cell” to assassinate 
her. She believes that a Friday 
night attack by a young retired 
army major on a house she had 
been using in Lahore was part 
of this. 

Police rejected Miss Bhutto’s 
claims, about the intentions of 
the major who is believed to 
have been recommended for 
psychiatric care after he had 
been refused entry to the UK 
last month when he was carry- 
ing her photograph. 

Meanwhile, Miss Bhutto Is 
continuing to draw large 
crowds on her series of meet- 
ings across the northern 
province of Punjab. She arrived 
at 3 am on Sunday Instead of 
3 o’clock the previous afternoon 
in the town of Gujranwala, 501 
miles from Lahore, because of 
the crowds on the route. The 


Argentina 
draws on 


$4.2bn lpan 

. . .-Ry Peter Mqpt*$non /v, 

ARGErtefA.-Isl this-’.vreek/tn 
receive' a further . . 8600m 
(£4I0m) from its' commercial 
bank Creditors, tbe third instal- 
ment of a- SUba ■ (£LSbn) 
credit arranged last year. 

Resumption of drawing on 
the loan follows Argentina's 
recent agreement with -the 
International Monetary Fond 
on targets for the final period 
of its existing economic adjust- 
ment programme. ' 

A statement issued by Citi- 
bank over the weekend said an 
Argentine delegation was due 
to meet next week with its U- 
bank committee of leading 
creditors, but It is not -clear 
whether the talks will mark the 
start of discussions on a fresh 
financing arrangement for 1986. 

The Argentine Congress still 
has to pass this year’s budget 
and the Government of Presi- 
dent Raul Aironsin still has to 
fix a figure for the country's 
external financing require- 
ments. 

Still available to be drawn 
later is the final 8600m portion 
of last year’s bank credit. 


town was still awake and she 
delivered a one hour speech be- 
fore returning to Lahore. 

Government ministers, backed 
by a wide body of public 
opinion, believe, however, that 
her campaign could fade out un- . 
less it is stepped up 
with violence or other, 
demonstrations. 

Miss Bhutto will consider 
some form of escalation within a 
few weeks. “We want' a date 
from Mr Junejo for elections 
based on political parties before 
Ramaddan. If we don't get it,' 
we will have to rethink our 
strategy.” 

However, Mr Junejo was 
adamant over the weekend that 


“there can be no general 
elections in the country till four 
years have elapsed.” Miss 
Bhutto’s Pakistan People's 
Party and others- which told 
their members to boycott last 
year’s elections because party 
-organisation was. not allowed 
would have to wait until then. 

President Zia , the main target 
of Mias Bhutto's attacks, also 
criticised the processions and 
meetings she is conducting as 
“ time consuming and. generat- 
ing more heat than light” They 
were -“-not conducive to the 
promotion of democracy,'’ he 
saitL Indicating a line of attack 
the Government might build up 
in the next few weeks. : 


of £2.6bn 
rescheduled 

By Alexander Nicoll 

CHILE’S COMMERCIAL bank 
creditors signed agreements on 
Friday rescheduling $2.6bn 
(£1.7bn) of debt principal re- 
payments falling due between 
the beginning of 1985 and the 
end of next year. 

The accords cover four bor- 
rowers and more than half of 
the S4.Sbn <£3.2bn) which win 
be stretched out under the 
country's multi-year reschedul- 
ing agreement which has been 
under negotiation since early 
last year. Lenders of the remain- 
ing debt falling due over the 
three-year period are due -to 
sign over the next few weeks. ' 

; This will ensure that Chile 
continues to receive funds 
under loans totalling Sl.lbn 
signed last November, including 
a pioneering World Bank 
guarantee for part of the 
amount, to cover the country's 
financing needs for 1985 and 
1986. 

Chile, tike other large 
debtors, is seeing its payments 
position improve with ' the 
sharp falls in interest rates and 
oft prices, and with some 
recovery in the prices of key 
export commodities such as 
copper. The domestic economy 
returned to growth, in the 
second half of 1985. 

The terms of the reschedul- 
ing accord stretch out repay- 
meritc F**r iq 
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